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.01 Most federal entities conduct operations, perform accounting functions, and retain records at multiple locations. During planning, the auditor should evaluate the effect of these multiple locations on the audit approach and should
 consult with a statistician when selecting locations. The auditor should develop an understanding of the respective locations, including significant accounts and accounting systems and cycles/applications. This understanding may be obtained centrally or in combination with visits to field locations, as appropriate. When planning locations to visit, the auditor should evaluate whether certain locations warrant more extensive testing than others, based on the following factors: 
· Materiality or significance of locations to the overall entity:  More material locations, particularly those individually generating transactions or account balances that exceed design materiality, those with significant cycles/accounting applications, and/or those with significant information systems centers may indicate the need for more extensive testing.

· The results of the preliminary analytical procedures applied during planning: The auditor should follow up on unusual results, possibly including on-site testing at specific locations with unusual results.

· The results and the extent of audit procedures applied in prior years by the auditor or others, including the time since significant procedures were performed: Problems noted in prior audits, if not corrected, could indicate areas of concern for the current audit; the applicability of prior evidence ordinarily diminishes with the passage of time.

· The auditor’s preliminary assessment of overall inherent risk at each location, including the nature of operations, sensitivity to economic conditions, and key management turnover: Locations at which inherent risk is high generally warrant more extensive testing than those where inherent risk is low. In addition, the inherent risk may be different for different accounts and assertions at each location.
· The auditor’s preliminary assessment of control risk, including the control environment, risk assessment, communications, and monitoring: Locations at which control risk (particularly concerning the control environment, risk assessment, communication, and monitoring) is high warrant more extensive testing than those where control risk is low.

· The auditor’s assessment of the risk of material misstatement due to fraud: Locations at which the auditor has assessed a greater risk of material misstatement due to fraud warrant more extensive testing than those where the auditor has assessed a lower risk of material misstatement due to fraud.

· The auditor’s assessment of the risk of material misstatement: Locations at which risk of material misstatement is high warrant more extensive testing than locations where risk of material misstatement is low.
· The extent to which accounting records are centralized: A high degree of centralization may enable the auditor to conduct the majority of work at the central location, with only limited work at other locations.

· The extent of uniformity of control systems (including information systems controls) throughout the entity: The number of locations visited is a function of the uniformity of significant control systems. For example, if there are two major procurement control systems, the auditor generally should test each system to a sufficient extent. Where locations develop or modify systems, the auditor may visit more locations than for those entities using centrally developed systems that cannot be changed locally.

· The extent of work performed by other auditors: The auditor may use work performed by other auditors to reduce or eliminate tests at selected locations or to assist in tests of locations not selected. (See FAM 650.)

· Special reporting or entity requirements: The auditor should visit sufficient locations to meet special needs, such as separate-location reports.

· Testing controls at least once every 3 years: The auditor should test controls that are properly designed and implemented at least once in every third year in an annual audit (AU 318.42). As time elapses from the time a control is tested, audit evidence provided in the current audit period about the operating effectiveness of a control tested in a prior period becomes less relevant and reliable. The auditor generally should coordinate locations selected to visit with this control testing requirement. 
· Development of a multiyear test plan: The auditor may develop a multiyear test plan to conduct site visits and testing over several years when multiple locations exist. 
.02 The auditor should plan the general nature of audit procedures to be performed at each location. The extent of testing may vary between locations, depending on test materiality, control risk, risk of material misstatement, and other factors. Using common audit programs, audit documentation formats, and indexes for the various locations visited makes it easier to plan, review the audit documentation, and combine the results of all locations or funds to improve effectiveness and efficiency.

.03 The auditor should obtain an understanding of the design of the procedures for combining the locations’ financial information to prepare the entity’s financial statements. The auditor should understand and test these procedures during the audit, including controls for adjustments, reclassifications, and eliminations.

.04 One approach to stratifying locations, selecting locations to visit, and selecting individual samples for multiple-location audits is presented in FAM 295 C. This method assumes that increased testing is not required at any location because of the factors in FAM 285.01. Other methods of selecting locations for on-site testing may be used with the approval of the reviewer. For example, selecting fewer locations but more items to test at each of those locations may be appropriate in some instances. Although other methods generally involve more testing than the method described in FAM 295 C, the costs of performing additional work at fewer locations may be lower.

.05 The auditor should document the planned locations to visit in the audit strategy, multiyear test plan, audit plans, or equivalent documents. 
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