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Note: The auditor may complete this compliance summary or prepare equivalent documentation as provisions of the Antideficiency Act are applicable to entities receiving federal funds, with no limit on materiality. OMB guidance on budget execution, including the Antideficiency Act, is included in OMB Circular A-11, Part 4.
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Provision description
	
Objective
	
Control activities
	IS
(Y/N)
	Effective

compliance

controls?
	Instances of noncompliance noted?

	1.
The entity shall not make expenditures or obligations that exceed the amount available for expenditure or obligation in an appropriation or fund.

Type: Quantitative-based

Ref: 31 U.S.C. 1341(a)(1)(A) and (C)
	1.
Expenditures or obligations do not exceed the amount available for expenditure or obligation in an appropriation or fund.
	[Document the control activities used by the entity to achieve the objective.]

(See note 2.)
	[Is con​trol depen​dent on com​puter pro​ces​sing?]
	[Indicate yes or no; include reference to supporting documenta​tion.]
	[Indicate yes or no; include reference to supporting documentation.]

See Compliance Audit Procedures 

FAM 803 Step 3

	2.   The entity shall not involve the government in a contract or obligation for the payment of money before an appropriation is made unless authorized by law.

      Type: Quantitative-based
       Ref:31 U.S.C 1341(a)(1)(B) 
	2.    Legal obligations do not occur before an appropriation is made or otherwise authorized by law.
	[Document the control activities used by the entity to achieve the objective.]

(See note 2.)
	[Is con​trol depen​dent on com​puter pro​ces​sing?]
	[Indicate yes or no; include reference to supporting documenta​tion.]
	[Indicate yes or no; include reference to supporting documentation.]

See Compliance Audit Procedures   FAM 803 Step 3.

	3.
The entity shall not make expenditures or obligations that exceed 

(1)
the amount of an apportionment; or

(2)
a lesser amount, if any, established by agency regulations (such as the allotment level).  See note 1.

Type: Quantitative-based

Ref: 31 U.S.C. 1517(a)
	3.
Expenditures or obligations do not exceed the legally binding limit on the entity's budget authority.  (The amount of the apportionment or a lesser amount, if any, established by the entity's regulations.)   See note 1.
	(See note 2.)
	
	
	See Compliance Audit Procedures   FAM 803 Step 4.


Note: The auditor may perform these procedures or prepare equivalent documentation for the Antideficiency Act as indicated on Form 802 - General Compliance Checklist at FAM 802-3.  These procedures test compliance with the provisions listed on the Compliance Summary for this law.
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Audit period: 








Reviewed by: 









	Audit Procedures
	Done by/date
	Doc       Ref

	1. List the appropriations or other budget authority and the related budget accounts that were identified for compliance testing on Form 802 - General Compliance Checklist. Per FAM 802-3, the auditor should identify all legally binding restrictions on budget execution, from sources such as appropriation legislation.

(The auditor may coordinate the following tests for compliance with the Antideficiency Act with tests of the Statement of Budgetary Resources and with tests of expenses.)
	
	

	2. As discussed in FAM 460.03, the auditor should determine whether the summarized budget information (obligations and expenditures) used for compliance tests are reasonably accurate and complete. The auditor may obtain assurance through effective controls the auditor tests (usually the budget controls) or, if the controls are not effective, through substantive testing of budget amounts for validity, completeness, cutoff, recording, classification, and summarization as described in FAM 495 B.
For the accounts listed in step 1, document if the auditor will obtain this assurance by testing controls (as indicated on Form 803 - Compliance Summary) or if substantive tests of the budget information are necessary.

If the auditor determines that controls are not effective in meeting some or all of the budget control objectives listed in FAM 395 F, the auditor should perform substantive tests of the budget amounts (obligations and expenditures) as discussed in FAM 495 B. The auditor should perform substantive tests only for those potential misstatements for which the entity does not have effective budget controls.

After the auditor is satisfied as to the reasonableness of the budget amounts to be used for the compliance tests, perform the compliance tests in steps 3 and 4.
	
	

	3. Compare the actual amounts of recorded obligations and expenditures with the related appropriation or other budget authority listed in step 1. If the entity does not appear to have complied with the provision, perform step 6. (31 U.S.C. 1341(a)(1)(A) .
	
	

	4. Compare timing of legal obligations  (contractual or otherwise) with available appropriation or other budget authority listed in step 1. If the entity does not appear to have complied with the provision, perform step 6 (31 U.S.C. 1341(a)(1)(B).

	
	

	5.   Determine the entity’s legally binding level of budget authority (below the appropriation level) that was identified during the planning phase. This level is usually the apportionment level unless the entity has elected a lower level, such as allotments. Compare the amount of actual obligations and expenditures to the legally binding level of restrictions on budget authority identified for compliance testing (the apportionment or allotment level).  If the entity does not appear to have complied with the provision, perform step 6. (31 U.S.C. 1517(a))
	
	

	6.    If the entity does not appear to be in compliance based on the results of tests performed, discuss these matters with OGC and, when appropriate, the Special Investigator Unit to conclude if noncompliance actually has occurred and the implications of such noncompliance. For any noncompliance noted

· identify the weakness in controls that allowed the noncompliance to occur, if not previously identified during control testing;  

· report the nature of any weakness in controls and consider modification of the opinion on internal control as appropriate (see FAM 580.32-.61);

· consider the implications of any instances of noncompliance on the financial statements; and

· report instances of noncompliance, as appropriate (see FAM 580.67-.75.).
	
	

	7. Contact the entity office responsible for submitting Antideficiency Act (ADA) violations to the President, Congress, and GAO and:
· Obtain a listing of violations for the year under audit.
· Inquire if all known violations have been included on

      the list and reported.
· For each ADA violation determine if it was reported to the President, the Congress, and GAO.
	
	

	8.   Check GAO’S ADA reporting website: http:/www.gap.gov/ada/antideficiencyrpts.htm to identify and obtain background about ADA violations reported by the entity and compare audit evidence with what the entity reported in ADA violation reports. There may be time lags as to when violations are reported, particularly at year end.
	
	

	9.   Document conclusions on compliance with each provision on Form 803 - Compliance Summary.
	
	


Note 1:    Entities are required to establish regulations that provide for a system of administrative controls over their execution of budget authority (31 U.S.C. 1514(a)). As discussed in FAM 250.03, the entity may elect to lower the level at which budget limitations are legally binding in these regulations. For example, the entity may elect to reduce the legally binding limit on the obligation and expenditure of budget funds from the apportionment to the allotment level. The auditor should determine the level at which the entity’s legally binding limit has been established.

Note 2:   The auditor should consider the results of the evaluation and testing of budget controls (FAM 370.11). These controls relate to the execution of budget authority and usually are the same controls that are used to comply with the Antideficiency Act. Accordingly, additional determinations of controls that achieve the compliance objective generally is not necessary if the auditor has assessed whether the entity achieves all of the budget control objectives listed in FAM 395 F. The auditor should reference this compliance summary to the budget control evaluation and testing and perform any additional procedures determined to be necessary to conclude if compliance controls are effective.
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