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VBEbkEkAT, TRADE COMMISSION,

Plaintiff,
LT
EALYOM, INC., a California

corporation Sha Forsb Libkerty
rinarcla., Salyvon National Credfie,
Shop malven, and Quizklinks, coms

indiwviduslly and
Inc. ;

MAREK JOSEDH LYCM,
as al officer of Salyon,

JOHN DOMATD TovCA,
gs ar officer of Salynn,

individually and
InT.; Aann

KURT CHARLES UHLER, individually

Balyon, Inc., Mark Joseph Lvon,

Federal Irade Commission

no., Mark Lyon,
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the Court to resalve all matters rzised by the Conmmission’s
Moverbher 2%, 2001 complaint, withoo! adnizaios of Ziabdiliky, and
without trial cr adjudication of any issue of Law or fact.

IT IS5 HERERY ORDEREL, ADJUDGZELR, AND DECREED as followa:

FINDINGS

. This is an zZz2ticn by plaintif instituted wndsr Section
13{b) of the PTC Act, 15 UO.5.C. § 53(b), Plaintlff{ has the
autherity te geek the relief contained herein, and the cowplaint
states claims upon which reliesf may be granted againat defendants
under Sccoricn 5 of the IC aAct, 16 17.5.C. E 45,
i 7. Tmis Court mas jurisdicticon over che subject matier of
this case and all parties Lhereto. Venus in the Central D-ostrisk

af Califorr-ia is proper.

‘ 3. UIne activitice of defoncante are in or atiecking
commeraz, as defined in Bection 4 of the FTC Act, 15 U.S.¢. § 44
4. Defendant=a Zalyon, Tnc., Mark Jaseph Lyen, ans Jobhn

Donald Lyen enter into this Order freely, without admiiling

| 1iability for any allecation or charge mwade in the Commission’s
complainc, without coercien, and acknowlcdge that they understand
the provisicna of this Crder and are prepared to abide oy them.

L. Toe parties gha:’. each hear thelir own cosls and

attorney’zs fees incurred in this goction and nave waived all
claimz under the Ejual Access teo Justice Act, 28 U.5.C. & 2412,
and all rights to seex judicial review, Or otherwis= to challeage

the walidizy af this Order.

i 6. Entry of this Order is in the public interest.

1. “Asgets” mean any ledal or egquitable interesat in, right

1. Coae FrfesBilv o n S Lot aly an Markddlodio wpd  6-29 02 2
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to, or vlaim o, any resl oand perscral property, including bBut
not limited to chattel, goocds, instruments, ecoipment, fixtures,
ge:teral —ntangibles, effecis, leaseholds, mail or other
deliveries, inventory, Chocks, noteg, accounts, available credit,
through crediz card accounts or o:iherw.se, receivablea (aa these
terms are defined -n the Tnilform Commercial Zode], cash, fundsg,
property, arbtwork, ooling, preciold metals, jewelry, contracta, or
shares of stock, that are (1! owned or controlled by defendants,
in whele o in park; (2] in the actual or congtructlve pogsession
af defendants; or (3} owned, controlled by, or i1n the actual or
construcliive possession of defendanis or any olher entity that is
directly or indirectly owned or conlrolled by, or under comnon
coitrol with defendants, including, but not limited to, those
held by or for detcndanta in any account at any hank or savings
and lcan institiotion, or with any orcker-dealesr. sscrow agent,
title company, commodity Trading company, precious matal dealer,
merchant account preosessor, or other Einancial institubdon of any
kind.

2. “Merchant Cards® mean cards chat are typically
restricted to use at aources that zre owned, controlled, or
clozely affiliated with the issuing extity, and are accepted at
substantially fewer merchan-s and retail outlets “han are cradit
cards.

3. T™Defendants” nmean Salyon, Inc., Mark Joscph Lyon, and
John Denald Lyon by whatevsr names they might be kkrown.

I. FROHIBITION ON SELLING CREDIT CARDS AWD MERCHANT CARDS

IT IS5 THEREFORE OQORDERED that defesdants, ag wall as their

succocsSsers, aagsigna, agencs, aervants, employvecs, salesperacna,

D:'-E'urﬂFlb':Sul,'uul'El:!!l.'ll:nu.w.ll'l.ﬁal_'.'l.m,Hml&]tll‘mlh‘pﬁl L ord'h 3
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independent contracteors, atturzeya, and all olher persons o
epntirizs in active concert or participaticn with them who rezsive
actual notice of tnia Crder by peracnal service or otherwise,
whether acting directly or through any seole proprietorship.
partnership, limiced liability cormpany, corporation, subsidiary,
branch, diviesion, or other enzity, are permanently restrained and
enjoined from: (1} receiwving any remuneraticn of zny kind
whatscever from any business estity in whkich any dsfendant holds
motre tharn a 5% ownership interest that engages or narticipates,
in whole ur in parc, in the marketing or sale of credit cards orx
merchant cards; or (2) direckly or indirectly engaging or
participeting in thco marksting or sals of cred.t cards oar
merchant cards while serTving as a manacer, officer, divector,
emp_oyess, indepsndent contractor, or trostee of any business
el ity .
IX. PFROHTBITED EBUSIWESS ACTIVITIES

IT IS FORTHER ORDERED thior defendants, az well s3 cheilr
aucceasora, asgsigns, agenta, gervanta, emplovees, salsapersons,
independent contrackors, atbtorneys, and all cther p2razons or
entilies i1 acfezve concerl o participabtion with them who receive
actual notice of this Order by perscnal service or octherwise,
whether acting directly cr through any sole progrietorship,
partneraiip, Zimited liability company, corporation, suneidiary,
branch, diwisian, o1 other entity, are permanently restrained and
enjoined from:

&, Migrepresenting, exprossly or by implication, tnat any
defendant does or will assist consumers in establishing or

improving their orsdit skanding by reporting credit histories to

DS asrFileavSal e Sumvime s a by i Mark Aehod wpd - 222902 4
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ertities auch a8 the t-yree major cred-t bureans, or by any other
means or method;

BE. Migrepresen'ing any fzac raterial Lo a consumer's
decision to purchase any produchkt or service sgold b any
deicndant;

. PFailing te disclose, =lezarly and consprcususly, all
material conditions and terms of any offer by any defendant to
sell any product or service, including those perctaining to any
resund or cancellation policies, or the fzct that cancellations
or refunds are not provided; and

. Collecting acdditiomal hnayments for expedited delivery of
products or servicecs fo consumers unless the defendanc: (1)
Lussesses evidence showing that, typically, prior custcmers who
palid fees for expedited delivery did receive products or servicoo
in gubgtancially less time than those who digd not pay Low
exped_-ted delivery; or (2] poggesses evidence that provides a
reasonable basis ro represent thart customers who pay expedited
delivery l[ees will reeeive produccs or gservicesg in leszs time than
thoge who do not pay for expeditsd delivery.

III. TERMINATION COF ASSET FREEZE

IT IS5 FURTHER ORDERED that the freeze on defendantsa’ azm=mets
ordered by Lhia Court s-all Lerminate upon encry of this Final
Judgment .

Iv. COMMISSION'S RELIANCE ON DEFENDANTS® REPFRESENTATICHS

IT IS5 FURTHER ORDERED that the Commissiorn's agreement fo
this Order is expreasly premimed oo the Lruthfulness, accuracy,
and complecenesz of the financial condition of defendants as

representad in their respective fizmancial atatements, d.e.,

D.‘-(‘ﬂ.s:fil::’ﬁn]jun’*"ﬁcﬂkm:r.iﬁnlym.Marhei.'J-:hm] wpel  d 25002 5
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Salvyvon, Inc. (executed by Mars< Lyon con Nov., 22, 2001; executed by
John Lycn on Nov. 1%, 20013 ; Mark Lyon (Mov. 22, 2001); John _von
iMow. 15, 2041), and relateq deocurents listed in Attachment B
that were submictced £o the Federal Trade Corrmissicn.  Such
finmncial statements and supporling docurents contain material
information upon which the Commission relied in negetiating and
agresing to the amount and/or terms of the redress undsr this
Order. If, upon mobron by vtae Commizszion, thia Court finds that
any defendant filed a finsncial statement thak fatled bto disclose
any mater_al asser, or mabterially misrepresented the valus of any
asgst, or aade any other materia’ misrepgresentation in or
omission from the financial atatement, the Court shail =nter
swdgmeont agains:c such defondant. in tavor of the Cormiasion, in
the amcunt of £2.7 million, whieh iz intended o =epresenk the
amouns of lToss o consumsrs/iniured parties, and which will
bzcome immediately due and payable. For purposss ¢f this Secticon
and any subgequent procesdings te enforce payment, ineluding but
nst limited Eo a non-dischargeabilibty cowrplaint filed in
Bankrupt<y proceedings, defendants waive any right to contest any
of the ategacions ino the Commission’s complaint.

V. ADMINISTRATION OF REDRESS

IT I8 FURTHEE CRDERED t=hat:

A, Ail funds paid purscant to this Order shall be deposited
intn a fund administered by the Commissicn or its agent to be
uzed for equitable relief, irg¢luding but not limized to consumexr
radress and any attendant expense for the adminiatration of any
recress fund. In the event that direc- redress Lo consumers is

wnolly or parbially Zmpracticable or funda remain after redress

13" e File Ak oS e L e mea Al e Mark & Iohn wid 2912 &




fr) (= fe =] ~1 =} L f 5 e Lk

— - g
L k2

-
daa

15
16
17
13
14
20
21

i3
24
25
26
27
248

=

@ | @
iz comp_eted, zthe Commissicn oay aoply any remalning funds for
guch cther sguitable relief {(including consumer informal iou
remcdica) ag it determines to be reasonably related to the
defendants’ practices alleged in the complaint. Any funds not
umed [or such equotable relief shall ke deposited teo the Treasury
ae disgorgement., Defendants shkall have no right to challenge the
Commissions choice of remedies under this Section;

B. Ir azn administrator is crploved to administer redress,
such adminis-rator may cestroy all records relating to t=ia
meiies gix yeara after the transfer of any remaining redreas
funds to the FTC Treasury account or the cloging of the account
frem which sugh funds were disbursed, whichever iz earlier,
provided that ne records shall be destroyed unleass and uncil a
representative of the Corrissicon has received and approveo the
sdminiatrator’s finai accounking report. Resords shall be
destroved in accordance with disposal methods and proced:ares to
be pgpecified by the Commizssicn. The Commission may, in its sole
digeretion, reguire that guch reccrde, in whole cor in part, he
transferred, in lieu of destructisn, to the Commisg:on;

C. Defencants forever disclaim a1l vTighk, title, and
interest in all sums pzic. Neone of these funds shall Le returned
to —he def=nda=ts, their successorse, heira, or aseseians. No
portion of any pavmente under the juderent herein shall be deemed
a payrent of any fine, penalty, or punitive asssssment;

L. Unlewss previowsly provided tEo the FTC, defendants are
herehy regquired, in accordance with 31 U.5.C. § 7701, to furnish
to the FIC their respective taxpayeocr identifying numbers (soccial

security numbera or employer identification numberal . which azall

M CasaFil=siSal smvSenlemen s Salper, Wark S ohn b wpd - 4923072 7
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ke used For purposes of gellecti:g and reporting on any
delinguent arount arising out of such persons’ relationship with
the gover-ment; and

E. Proceedings institutced under this Section are in
addition o, and nob in _Zieu of, any other civil or criminal
remedies that may be provided by law, including any other
rroceedings the Commission may initiate to enforoe this drder.

Vi. CUSTCMER LISTES

IT I5 FURTHER ORDERED thabt defendants, aes wcll as their
succesAcTs, assigns, agents, ssrvants, emoloyees, salespersons,
independant contractors, attorneys, and all other perscns or
entities iv active concert or participation with them who receive
artual notice of this Order by personal service or otherwise,
whether acting directly or through any sole proprictorahip,
partnershin, limited liakbility company., corporation, subsid-oary,
branch, division, or other entity, are hersehy permanently
restrained and enjoinsd Zromn sellimg, realing, leasiog,
cransferring, or otherwise discloeing the name, address,
z¢lephong number, sccial sesuriby numbeocr, pank ageount nunher, or
ocher identitving information of any perscn who paid money to
defendants or Burt Charles Uhler, wha was solicited to pay money
Lo defendants or Rurt Coarles Uhder, or whose identifying
information was obtained for the purposze of soliciting them to
pay money to defendants or Kuart Charles Uhler at any time prior
to the date this Order 1= entered, in commectior with the =ale of
thhe products or gervices referenced in the comgplaint; provided.
nowever, that defendants way discleoze such identifving

information to a law enforcemant agonoy or as required by any

D aseTiluaSal yor'Seule: mimEalven, ol ki dalud) wind 32502 8
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VII. ACKNOWLEDGMENT OF RECEIPT QF ORDER BY DEFEMNDAMT

IT I8 FURTHER ORDERED tnoat, within Zive business days atter
receipt by defencants of this Order zs entered by -“he Court, each
defendant shall submitbt to plaintilf & -—rothiol sworn statemert,
in txe form shown on Artazhment A, that shall acknowledge receipt
of this Order and the trubiafulness of the defendantr s financial
stakement.

YIIY. COMMISETON'S AUTHORITY T MONITODR COMPLIANCE

IT IS FURTHER ORDERED that the Commission ia authorized to
nenitor defendants' compliance with this Ordex by all lawful
meanz, insluding but not limited to the following:

£, The Commizsion is authorized, without fur-ther leave of
the Court, to obtain discovery from any person in tha manner
provided by Chapter ¥V of the Federal Rules of Civil Procedure,
Fed. E. Civ. P, 2& - 37, ilncludins Loe use of compulsory process
pursuant to Fed., R, Civ, P. 45, to moniter and invearigate
defendants’ compliance with any provisicn of this Crder;

B, Thz Commission is anthorized to use representatives
posing as consumers or suppliers to delendants, thelr enployvees,
or any other spntity managed or controlled in whole or in part by
daefendants, wiciout the naceesity of identificaticn or priocr
nobice; and

C. Mothing in this Order shall limit the Commission's
Tawful use of compulsory process, pursuant to Seccions & and 20
of the FTC Ark, 15 U.S.C. B 4%, 57hb-1, to imvestricate whethor
defendants have viclated any proviagion of this Orcer or Section 5

of the FTC Ack.

Mo gaa B et Sulpon'SeLlaineaRalyen, Wark S lubnY wpd - 40802 g
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A.

B.

IX. COMPLIANCE REPORTING BY DEFENDANIS

IT IS FURTHEE CRDERED thac, in order that compliance witll

the provigsions of “nie Order may be monitcred:

For a mericd of five vears fxrom the date of cntry of

this Order, gach individusl cefendant ahall notify the Commisgicn

af the following:

1. Any changes in residence, mailing addressesa, and
telcphone numbers, with%n ten days of the date of =uch
change ;

2. Any changes in employmeant statws (iwcluding
se_f-euployment) wichin ten daya cof such change. Such
notice shall include the name and addressz of each
business that defsncants arc affiliated with or
emp_cysd by, a statemsent of the nature of the business,
and a statement of the detendant's duties and
responsibilities in cennection with the business or
emp_oynent ; and

3. &ny wroposed change in the oz-ucturs of any
tugineas entity owned or controlled by deferdants, such
as creation, incorporation, dissclution, assignment,
sale, merger, creation or dissglution of subsidiaries,
proposed filing of a pankouptecy petition, or change i=
the corporste name or addres:s:, or any other change that
may affesh compliances chiigationa arising out of this
Crder, thirty days aricr to the effective da-e af any
proposed change;

Cne hundred ejghty dzye after the date of entry ¢ this

each individveal defendant shall provide a writbon roport

ke bl Saly ontSerkemer 182 v 3 b Jolind wiad  $25002 14
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te the Commission, sworn to under penalsy of perj-ry. setting
forth in detail ke manner asd form in which Lhey nawve comnd fed
and are complying with thiz Order. Thig report shall include but
not be limited Eo:
1. Their then current residence addresses and
te_ephone nunbers;
2. Their then currzenl employment, business addresszes
and tzlephene numzers, a d2scripbion of the busizeas
activitics of eacn such cmployer, and the defendant s
Ertle and responsinilities for each emolaover;
3. A copy of each acknowledgrent of receipt of this
Order obtained by delendankts pursuantc to Section X,
below;
4., A zrtatemcnt descrihing —he manner in which
defendancs have conplied and are complying with
Sectiocnz I and I1 of thia Orde=,;

. Upon writien reguesi by a representative of the
Commission, defendants shall submit additional written repocr:ae
{under ocath, if reocguested) and preoduce documenta on fiftecn days!
notice with respect to any conduct subject to thise Order;

(1 For the ourpeses of blhis Order, delendant s shall,
unless otherwige directed by the Commizsion's authorized
repregentatives, mail all written notificationa to the Commiesiomn
B

Azsistant Regional Divrector, Western Regilion

Federal Trade Tommizsion

10877 Wilshire Blwd., Suite 700

Los Aogeles, Callfornia 20024
Be: FTC v. 5alven

or such other addregs ag the Commiesion shall designate in

Do s Frlea STt SetemurtSal s Markee Johnt wpd 42902 11
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wriking;

E. For the purpoaes of this Section, "employment" inclodes
the perlormance ol servicez ag an ewployes, cansultant, ar
independent centractor; and "employers" include arny individual or
entity for whem defendants porforsm services as an emploveoo,
consclbtant, or independent contractor; and

F. For purpeses of the compliance reporting requived by
this Secticon, Lhe Commission is authorized to comnunicate
directly with defendantg Salven, Ing., ¥ark Joseph Lyon, and John
Donald Zwven, or such other persen or asteorncey deoesignated in
writing by such defendant.

X. DISTRIDIFTION QF ORDER ZY DEFENDANTS

IT IS FURTHER ORDERED Lhat, [or a peraod of five yvears f£rom
the date of entry of this Orcer, defendancs, as well as their
BuccesEcre, asegilgne, agenta, Servants, employess, salespersons,
independent contractore, attornevs, and all other porsons or
entities in active concert or particination with them whe receive
actual nobtice of this Order by personal service or ptherwis=a,
whether acting directly or through any sole propristorshin,
partnerghip, limiced liability company, corporaticn, aubs-diary,
branch, diwvision, or ather =ntity, shall:

AL Provide a copy of thia Qrder to, and obhbsin a signed
and dated acknowledgment of receipt of game from: co-zhareholders
of closely held zorporaticns, all parrnesrs, co-owners of Zimiced
liability companics, or “oint venturer, cach officer or director,
each individual serving in a management capacity, all sntities
involved in responding to consumer complaints or inguiries, and

dll gales entities, whelher decignated as emrployeess, consultante,

M nseFiles SadydniSet=mend Salvar Markd Johnd apd - 44292 12
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independent contractors or otherwise, lomsdliately upon emp.oying,
retaining, ¢r contraczing with anv such enlity, for any busioess
whore dofendant is the majoricty cgwner of the business or
directly, indirectly, oxr zn concert with otihers controls the
| business; and

E. Maintain for a period oI chree vears after creation,
and upcn reasonable nctice, make available to representatives of

the Commizsion, the original signed and dated acknowledgmence of

the receipt of copi=s of this Order, as required in Suhsection b,
ol Lhig Section,
XI. ACCES3 TO BUSBINESS PEEMISES
IT I2 FURTHER ORDERED that, for a period of five years from

the date of entry »f -hie Ordsr, Zor the purpose of further

determining compliance with thia Order, defendants shall pernit
representatives of thke Commissicn, within trree businesa davs of
rece.pt of written notice from the Commission-

A Accegs during normal buziness hours to any office, or
facility storing documenta,. Ifor any business where any defendant
ia rhe majority owner of the busineas or diractly or indirectly
contro_s the bnasinessa. In providing such access, defendants
2hall permlil represealalives of Che Comolssioss to inspecl and
copy all documents relevanl bo any matter conktained in this
Orcer; and shall permitbt Commissicn representatbives to remove
docurents relevant toe any matter conztained in thia Order for a
pericd not Lo exceed five husiness days so thar the documentz may
be inspected, inwventoriecd, and copied; and

E. To interwview the officers, directors, and employees,

including all persennel invelwved in reogponding to consumer

I8 aoF el voutSeilemne 1 o Marn Sl wid 42902 13




complaints or “nquivies, and 2.1 sales parscnnel, whether

)

degignated as employess, constltants, independent contractors or

otherwise, of any Diosiness to which Subsection A of -his Sectbion

oW

applies, conceraing watters relating to compliance with the Lerms

L |

of thiz Order. The person interviewed may have counacl prescnt.
Frovided that, upcn application of the Commissicon and tor
aood canse shown, Lhe Court may enber an ex parke ovder granting

imnediszce aceezs to defendants’ businssse rpremises for the

W B =2 e

purpoees of inspecting and ceopying all documents relevant teo any

10 | matter contained in this Ordsr.

AIT. RECORD KEEPING PROVISTONS

12 IT I8 FUORTHER ORDERED Chat. for a 2ericd of eicht years frow
13 )| the date o entry of this Order, zn connection with anv businsss

14 | where any defendant is the majority owner o the businees or

15 [| doreccly or indireccly concrela the busziness, defendants and

|6} their auccessors, aasigns, agents, servanks, employess,
zalesperzons, independent contractors, =--ornevs, =nd all otheyx
I8 | per2uns or entitiss Ip acktive concert oy participation with them
19 || who receive actual notice of this Order by personal service or
20 | otherwize, whether acting directly or through any aclc
proprietorship, parknership, limited liability company,

22 || corporaticon, subsidiary, branch, division, or obther ent-itv, ars
23 hereby restrained snd enjeined frem failing co creaks and retain

24 [ the f51lowing records:

25 B. Accounting regords that retleght the cost of goods or
26 services scld, revenues generatz=d, and the dishursement
27 af such revenues;

R B. Personn=l records accurately raflecting: the name,

D ameFiedSulypntSaltlemr enfiSalyon Mark & Johnjupd 4029 02 14




address, and telentone pumber of each person employed
Tnoany capacity oy such isiness, 1nclioding ag an
independent contractor; that person's jcb title or
poEiticen; che dazte upon wiich the person commsnced
work; and the date and reascon [or the person's
termination, if applicablie;

. Cusktomer Ziles conlaining the names, addresses, phone
numbers, dollar awounts paid, guantity of items or
services purchaszed, and description of items or
scrviccs purchased, to the sxtent such informatich is
obtaired in the ordinavy ccuras of miginessa;

k. Comnlaint and refund reguests [whether received
directly, indivrectly or threough any third party) and
any responges Lo chose complaints or rogquests; and

E. Cooies of all sales scripts, training materials,
advertisements, or other marketing materials.

ITTIT. SERVICE OF CQRDER

IT I8 FURTHER ORDEREDL that plzintiff's at-orneys, agsnts, o
emploveens may serve this Order upon any finanecial institubtion, or
othicr enctity or person that way have possession, custody,
contrel, or knowledge of any assets of defendants, or any oLhker
entity or person that may be otherwise sublect to any provigion
af Lhis Order, by delivering a copy of the Order by any means,
iacluding facsimile transminsicon, to any office, branch, or
location,

XT¥. RECEIVERSHIP aACTICNS
IT I2 FURTHER ORDERED that all ertities ars herebwy

perkmanently enjoined from filing or otherwiss commencing in any

D:CageF il RalyontGoilementfy) wom, Markfebhn® wiad 429102 1 5
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court other tlhan this one any suit, action, or other proceeding

tirected against the Reoceiver avising from or related to any acts

vircertaken or owissisns made by the Receiver in the course oI
adminigtering Lhe receivership estate in this case.
Xv. RETENTION OF JURISDICTION
IT IS FURTHER QRDERED that tnis Couiggffall retain

4 ﬁfz?v"
pé

Defendasts and the (owmississa -hrough ics counsel, hereby

Jwriadiction of thias matter for zll purpo

corsent o Lhe Cermsz 2nd ocooditions of this Order as set Lorth
anove and consent to the entry thereof. Defendants waive any
rights that may arisc under the Hcual Access to Justice Act, 28
J.E.C. R Z412.

S0 STIPULATEDR:

L

Dated: /-G (- 0 VN 2 ale

Rayfiond E. McKown
parbara Y. XK. Chun
Artcorneys L£or Flaintiff
rederal Troade Commizgion

o o2 INLYsA—

Ma~k J. Iy individually and
as an oflficer ol Salvon, Ineg.

Darted:

John U, Lyon, indivgaually and |
aa an cofficer of Balyon, lncs.

Dated: 5. /-3 ‘%/ﬂ%f

Salyon, by “trs
PresLdEH[ ﬂdrk J. Ly

IT Is 50 QRDERED.

Jared: 5o/ %sz/ S e

yon., Nota M. Manellia
‘Inited States District Judge

’ M3 e Fileshsaly rmys -inleme ne S aluim, Aarck i lobmd wpul - 312602
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court other than this one any suik,

action, or ciher proceeding

directed agsinst the Receiver arising from or related to any acta

vndercaken or cmissions made by the Receiver in the course of

j adminiastering the receivership esktate in this casc.

Xv. EETENTION OF JURISDICTION

IT IS FURTHER ORDEREY that this Court shall retain

jerisdiction of this matter [or all purposes.

Defendsnte and the Commission —hrough ics counsel, hereby

congent to the terma angd cocnditions of vhia Order as 32t ferth

above and eonzent to the entry thereaZ.

Detescants waive anv

rights that may arise uxnder the Egqual Access o Justice Ack, 24

U.s8.C. § 2412,

S0 STIPULATED:

zoed:

Dated:

Daced:

Dated:

IT T8 5 ORDEREL.

Darted:

Ll zscFiles'Sialpant berilemen Sl aor W k& dadntowpd  J2902

maymoikd E. McEown
Fartara Y. K. Chun
Attorneys for Plaintiff
Faderal Trade Commilissiorn

Mark J. Lyon, individually and
a3 an offizcr of Balysn, Ine.

individunlly and

wohn DL Lyon
of Zalvyorz, Inc.

as an officer

galyon, lng., by iks
President, Mark J. Lvon

Hon. Nora M. Manella
United Btates District Judgo
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ATTACHMENT &
UNITED sTATES DISTRICT COJRT
TR THE CENTRAL DTSTEICT QF CALIFORNTA
WESTERN DIVISION

FEDEERAL TRADE COMMISSION, M. 0L-%273 NM{Ex)
Plain-iZf,
W

GALYCH, INC., a Califormia

corpora-icn dbha First Liberty AFFIDAVIT OF DEFENDANT
Financizl, Salyon Mational | ACKNOWLEDGING RECEIPT CF
Credik, Zhop Salyon, and | BIGNED CRDER AND REAFFIRMING
Ou ekl s . ocom; FINANCIAL STATEMENT

WMARF, JOSEEH LYOW, individually
and ags an officer of Salvon,
Inc.;

JOIM DOMNALD LYON, indiwidually !
and as an «Zficer of Salvon,
Inc.; and

KURT THARIES UTHLEE,
individaally and as a manajer
ol Salyo:, oo,

Defendancs.

i, [nzme] haing duly sworn, hereby actace and

———

affizm as follows:

1. My name i= . My ourrent residence

address ia

am a citizen of the Unired States and am over the age of
gightean. |1 have persohal knew.edgo @I the facta set Eorkh in
this Affidavit.

2. I am a defendant in 0C v, SALYON, IHC., &t al. Civil No
01-3273 NM{Ex!) (United States District Court for the Central

Digcrict of Califnrrnial.

3. on [fate] » I received a copy of the Stipulated

LACaselilzs Salvon'\Sellamencia som bdi o Johnd wrs] 4720802
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Final Judgment and drder for Permanent Injunction {"CQrder*],

which waz zigned by the Heonerable Mora Manrella and encered by the

Court on [date] . A tric and corrcct copy of the Qrdsr I
received is appends=d te thia Affidavit. I have rcad the signcd
Order .

4. I nerebv state —hat the information contained in the
financial statement I signed on [date] , was brue, acourare,

and complete at the time that I signed it.
Z declare under pezaitv of perjury under the laws of the United
States tha: the forsqgoing is trve and correct. EBExecuted on

[dlate] . al [eity, slale]

[Defendant]

State of . Cilty o=

Subacribed and aworn to befors nme

this day of . 2001,

Wobtary Public

My CDommission Rxnirves:

Di\Cascll esiBal yonSzalsmentiZalyon Mok kadohin) wpd 4261032 13
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ATTACHMENT B
1. 199595 Salyon, lne., dba Quicklinzs.com Fedsral Tneoms Tax

Return {15 pages);

2. 1%9% California Corporation Franchise or Income Tax Return
{14 wnaqges);
3. 1999 Apnual Summary and Transmitc-al of U5 Information

Reotuarrs for Salyon, lno., (uicklinks.com {2 pages):

4. 2000 Salvon Ing. dba Quicklinks.com Federal Income Tax
Beturn {15 pages);

5. 2000 Califocrnia Corporat.on Franchise or Income Tax Xetuim
(1% pages;

&, 2000 U lndividual lpcome lax Re-urn for Mark J. Lyon (49

pages) ;

T.ooa000 Malifornia Resident Inmcome Tax Returo 2000 for Mars J.

Lyon (5 pages);
8. TranscriplL <f the devosition taken ol Mark J. Lyon oo Dec.

21, 2031, by che Federal Trade Cormmission.

L ase MlmsSalmaeSariemennsnl pon rarkfefohnTiepd 427
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CERETIFICATE (QF SERVICE

My namc ia Raymond E. McHown., I am an attorney cmplovecd by tho

Federal Trade Cormmission, 140877 Wilshire Beoulevard, Soice 700,

Los Angeles, California 90024. Gn-jzﬂgf‘ ., 2002, I placed
the deosument captioned: “STIPUFLATION AND {?ROPOSED] FINAL
JUDGMENT ANLD CRDER rOi PERMAMNENT [NJRWCTION AS L0 DIFEMLDANTS
SALYOMN, IKC., MARK JOSEFH LYON, AND JOHN DOMNALD LYON,Y in the
first class United States mail, postage orepaid, addressed to the
fol owing:

Les Of Connor
Q'Connor, Schmeltzer & Roge

||EGD; Irvine Centcr Drive, #1550
lrvine, U4 B2710-2533

Attorney for Defendant Rurrn 0. Thilar

Mark J. Lyon
||25895 21120 Crecsk Ruac, Suite B-334
Al mo Viejo, A 89255
Defendant {in pro per)

Johr D, Lyon

13347 Weer Witccenbyrg
Boigse, Idaho 83715
Dofendant {in pro per)

IRita M. Haerusler
Hughes, lubbard & Reed
350 Soukh Grand Awe ., 368™ Floor:
Los Ang=les, CA 20071
IiHEEEiver for Salyon, Inc.

= declare under peralty of porjury that —he foregoing is

, |'S'_!' —

true and corroct. Excouted this :g | ®h day afnlijfkﬁ 200%,

at Los Angeles, California.

I%m T A7 g

mnd E. MoXowr

DoCase P est Snlymm el b mera s oo 4, Mah i dohn 3 wpsd 43002 20




