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MR. H NDBJORGEN. M nane is Dan Hindbjorgen. |I'mn
the vice president for the Sioux Falls Devel opnent
Foundation here in beautiful Sioux Falls, and it is
beautiful today. |’'ve been asked by JimWIlcox -- he’'s
t he manager of regulatory and government affairs with
Excel Energy. He asked ne to facilitate this neeting
presented by the United States Nucl ear Regul atory
Conmi ssion. The neeting is to informthe public that
the NRC has received a |icense anmendnment request from
Excel Energy to authorize decomm ssioning activities at
their Pathfinder site here in Sioux Falls. So | would
like to welcone all the NRC staff and al so the Exce
Energy staff here.

Tonight we’' |l be hearing fromthree gentlenmen with
the NRC and al so one gentl eman, one person, with Exce
Energy. | will just introduce one person fromthe NRC
and then, Dan, you can do the honors of introducing the
rest.

This is Dan Gllen. You' re the deputy director
decomm ssioning directorate of the NRC. Dan, at this
nonent, | woul d suggest just to go ahead and i ntroduce

the rest of your staff.
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MR G LLEN. | will. There's actually a slide on

this, but that way | can pass that slide when we get to
it. It’s the last slide | had on ny presentation. But
|’mDan Gllen, the deputy director. | have with me
Kim Gruss, who is a section chief of the materials
decomm ssi oni ng section. She has this site under her
purview. |’mgoing to turn to ny list and make sure |
don’t forget sonebody. W do have a nunber of people
here. And al so speaking for us tonight is Chad d enn,
who is the project nmanager for the Pathfinder

decommi ssioning. | have Blair Spitzberg from our
Region IV office in Dallas. He's going to be giving a
presentation of the inspection aspects the NRC s
involved with here. And then | have sone of our
technical reviewers that are involved in review ng the
decomm ssi oning project. Bruce Watson, the health
physi ci st, and John Peckenpaugh, who is a groundwater
and surface water hydrogeol ogi st, and Anita Turner,

al so a health physicist who's involved in the

per f ormance assessnent aspects of our project.

MR HI NDBJORGEN: Thank you very much. And again,
wel come to Sioux Falls. Earlier we tal ked and for nany
of you, this is your first tinme, so | hope you have
time to enjoy the sights and sounds of Sioux Falls

whil e you' re here.
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MR. G LLEN. W already have.

MR. HI NDBJORGEN:. Good. From Excel Energy, we
have Joel Beres. He's the project nmanager. Am|
correct?

MR. BERES. That’'s correct. On ny left is Charles
Bonmber ger, the general manager of Nucl ear Asset
Managenent. And then in the crowd here, we have Doug
Schult from Duratek. You want to stand up, Doug? He's
our project consultant primarily in the radi ol ogi cal
area. And wel cone and happy to have you.

MR. HI NDBJORGEN. Good. And we mght as well just
keep going with introductions. | nentioned JimWI cox
earlier. Jimhappens to be on the board of directors
for the Sioux Falls Devel opnent Foundation. That’s our
connection. And, Jim why don’t you introduce the
person next to you and al so the other two guests here
if you don’t m nd.

MR WLCOX: JimCark is in our office. Jimand
| are coworkers at Excel Energy. And Jimis kind of a
community relati ons manager and a few other things, so
he’s here to see what’'s going on tonight. And Martin
Bett mann fromthe South Dakota PUC staff, engineer, and
|’ mnot sure what your title is, Martin.

MR BETTMANN: That’'s good for now.

MR WLCOX: And you net Jima little while ago.
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| guess JimHerring, the former plant health...

MR HERRING Well, radiation chem cal technician
is what we were call ed.

MR. HI NDBJORGEN. Well, good, and wel cone. |
don’t believe these mkes are on so if anybody has any
i ssues hearing, just go ahead and tell us, okay, so
we' | | make sure we speak up.

Earlier today the NRC staff menbers had the
opportunity to tour the Pathfinder site, and they
di scussed the details involved in requesting a |icense
to nove forward with the deconm ssi oni ng process.

This, tonight, is a public forum |[It’s an opportunity
to educate us, ne, on this process. The NRC will not

be maki ng any deci sions, however, about the |icensing

actions at this meeting.

Fol | owi ng each presentation by Dan, Chad, Blair,
and Joel, there will be an opportunity for the public
to go ahead and ask some questions, and either the NRC
or Joel will have an opportunity to answer.

A coupl e things about the questions. Please just
keep themon the topic of this decomm ssioning process.
In other words, if you have comments or questions about
nucl ear energy, that’s for another tinme, and I would
just invite you to handle that outside of this neeting.

So after each presentation, we will have an opportunity
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to ask sone questions.

So without further ado, | will call on Dan once
again to give his remarks.

MR G LLEN. Ckay. Talk from over here because we
need to operate the Power Point presentation fromthis
nouse here.

Good evening again and there’s a snmall attendance
here toni ght but one which is very inportant. And we
have a nunber of other vehicles by which the public can
enter into this process, so this is not the only forum
that we have. Just did want to nmention one thing. Dan
nentioned that we had a neeting with the |licensee
earlier today, and that this, tonight, was a public
forum Well, the nmeeting today was also -- all of our
nmeetings with |icensees, unless we’'re discussing
proprietary information or safeguard information, are
open to the public to attend. It’'s a little different
than this type of forumwhere we are here specifically
to get conmments fromthe public. But we have al ways
noticed our neetings that other nenbers of the public
can phone into and listen to or cone and sit at. But
we did not have any nenber of the public at our neeting
at the site today.

First I'’d like totalk alittle bit about, you

know, why we’'re here. And leading into that, just a
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qui ck overview of where this project is in the process.
Excel Energy presently holds a license with the NRC
but it’s not for operation. 1t’s for just possessing
certain radi oactive materials. And in February of ’'03,
Excel submtted a letter to the NRC indicating that
they were preparing to nove into the decomm ssi oni ng
phase of their activity there. And then about a year
|ater in the beginning of 04, they submtted their
decomm ssioning plan to the NRC. As soon as that's
submtted to us, we begin our review W do an
acceptance review, which we did, and accepted the
docunment as havi ng enough information for us to do a
full technical review. And we began our review and, at
this point intime, are in the mdst of that and about
to prepare a |ist of questions on the decomm ssioning
plan that we will submt sone tine next nonth.

Once the process of the review plays out, and
hopefully we get to a point where we accept the plan as
bei ng one that would nmeet with our criteria, we then
nove into the phase where the |icensee will do their
deconmm ssioning. At the end of that, they' |l submt a
report to us, a final status survey. And during the
process, we're involved with confirmatory surveys of
the activities that they re doing there.

So once that plays out, then we go and we issue a
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termnation action and termnate the license. 1In this
case, Excel is termnating that portion of their site
for unrestricted review, so I’'ll get into that in a
little bit.

So why are we here? W’'re basically here not only
to descri be our process through this decomm ssioni ng
but also to provide a forumfor our licensee here to
present the deconm ssioning plan to attendees. And
then of course the main purpose is to obtain any public
conment on the deconm ssioning plan process or plan
itself while we’'re here tonight.

And who exactly is the NRC? [I’'Il just put this
slide up here. You know, a |ot of people just hear the
nane but they don’t know exactly what we’'re invol ved
with. And we’'re an independent federal agency that
regul ates the commercial nuclear industry in the United
States. And | put experienced regulator up there. The
NRC s been in existence about the same anobunt of tine
|’ ve been working at the NRC, but a little |onger.
|’ ve been there 29 years. The agency’s over 30 years
old. Before that, it was regulating the industry under
the Atom c Energy Conmi ssion before NRC was created.

And then the basic nmission and goals of the agency
are five-fold. First to ensure public health and

safety and protection of the environnent. That’'s our
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No. 1 goal. Secondly and certainly prom nently since
9/ 11, we have as one of our mssions to ensure the
security of nuclear materials and facilities that we
regulate. Thirdly, we’'re ensuring that our openness of
our actions and this nmeeting here tonight is one
exanpl e of ways that we do that to gain public input to
our process. And the fourth goal is to essentially
achi eve efficiency, effectiveness, and realismin the
regul atory activities that we conduct. And lastly,

t hough not so nuch of inportance to the outside
interests, we have an internal goal of achieving,
striving for excellence in NRC s managenent of its
human and nonitory resources.

Basic regul atory framework that we’ re structured
under. In 1954, the Atom c Energy Act was promul gated,
whi ch established the framework for NRC s basic
responsibilities. And then | have the nost recent NRC
rule making related to the specifics of
deconmi ssi oni ng, which in 1997 we issued a |license
term nation rule which established the standard by
whi ch we are deconmm ssioning our sites. It’'s an
al | - pat hways standard neani ng groundwater, air, al
di fferent pathways. The basic criteriais a
25-m | lirem standard, which would indicate that we're

goi ng by a dose-based standard as opposed to the old
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standard that we had. And the 25 milliremis not just
25 mllirem 1t’'s also 25 plus ALARA. ALARA stands
for as | ow as reasonably achi evabl e, which neans that
the licensee will do an analysis to determ ne that they
don’t just stop at 25 millirem They make, w thin cost
requi rements, can nake efforts to decrease that down
bel ow 25. And just for conparison purposes, the
25-mlliremstandard that we have, 300 milliremis

the -- generally thought of the average dose that one
gets just from natural background. The standard al so
allows for both restricted and unrestricted rel ease.

In this case we're dealing with the unrestricted
release. |If it was a restricted release, it would

i nvol ve the establishnent of sone institutional
controls. Some of our sites that we have are proposing
that but relatively few And then just a step bel ow

t he regul ati ons, we have inplenenting gui dance. And we
have a NUREG document 1757, which is on our web site,
and that docunent is a conpilation of all the hundreds
of docunents we used to have that was kind of confusing
for guidance. And we put that into a three-volune
docunment whi ch provides guidance to both the NRC staff
as well as the licensees and hopes through that

gui dance to achi eve conpl ete, acceptable submttals and

consi stent but efficient reviews by the staff.
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Just a slide showi ng the scope of what is involved
in my group. W presently have under our review sone
46 conplex materials sites in which Pathfinder is one
and 15 power reactors. So there's some -- at any given
time, we have generally around 60 sites that are
i nvol ved in various stages of deconm ssioning.

So toni ght we went through this pretty nuch
already so | can whiz through this slide. You know,
we’ ve al ready been through introductions. M
presentation will be followed by a |licensing
presentation by Chad G enn and an inspection
presentation of the NRC fromBlair Spitzberg, then the
Excel presentations, and then questions and coments.

And | just indicated here, feedback form That's
just to remind nme that out on the table as you cane in,
there are a nunber of itens of a bunch of information
on the NRC itself, some information relative to the
decomm ssi oning plan. And then the feedback formthat
| referred to is the formthat we use to get feedback
at any neetings we have that the public is at or any
st akehol der is at just to kind of help us inprove upon
t hese neetings and any feedback we can get, |ike Dan
Gllen fromthe NRCis too dressed up and he shoul d
wear a golf shirt next tinme or sonething |ike that.

Just to kind of set alittle bit -- and you' Il get

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

13

alot nore of this fromExcel’s presentation, but I
just want to indicate that the reactor basically
operated for three years from’'64 to '67. |s that four
years? And at that point in tine, they shut down. And
a few years after that, | think it was 1970, they
turned the spent fuel over, and DOE took title to that
spent fuel. Then as | indicated, in 1992, they

conpl eted the reactor building and fuel handling
bui I di ng deconmi ssioning. And at that point in tine,

t hey becane a possession-only license for the nucl ear
materials that remained in contam nation. And so now
they’'ve entered into their focus, which is on sort of

t he second phase of decomm ssioning, the | ast phase,
which is a much | ess detail ed process than the original
decomm ssioning to get rid of the spent fuel and the
reactor buil ding.

And then the last slide | have is the attendees
whi ch we’ ve al ready been through, so I can click and
what happens, another one? | can entertain questions
now, or we can wait until the end. Dan, did you say
after each presentation?

MR. H NDBJORGEN:. Well, we can do it either way,
but as long as you're up here, if there are questions
for Dan, we m ght as well take them now, coments or

guesti ons.
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Vell, with that, let’s nove on then. And here’'s
the guy that |’ve been communicating with over the |ast
nont h, Chad d enn.

MR. GLENN:. Thanks, Dan. M nane is Chad d enn
and you may be hearing some of this -- some of this
stuff we’'re going to be tal king about tonight a couple
times.

What |’ mgoing to talk about is just an overview
of our decomm ssioning process. This is the same
process we use for all NRC deconmmi ssioning sites, so
it’s a pretty standard process within NRC. And | think

Dan kind of ran through this already, but it’s a series

of steps. The licensee -- in this case, Exce
Energy -- submits a deconm ssioning plan to NRC for our
review and approval. NRC then nornmally devel ops

guestions or sonetinmes requests for additional
information that are submtted to -- and then submt
those to the licensee, and they address those questions
and i nformati on needs. Wen those questions and issues
are resolved, we are usually -- we then are in a
position to approve or authorize the deconmm ssioning
activities. The licensee then proceeds with the

cl eanup and denonstrates that the release criteria are
met. The licensee makes this denmonstration by

completing a final status survey, and then that final
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status survey is submtted to NRC for our review. NRC
reviews the final status survey report and conducts a
confirmatory survey to verify the release of criteria
are net. |If the release criteria are net, the |license
is termnated. And there’s -- out on the table,
there’s a flow diagramthat probably makes it a | ot
easier to ook at and foll ow.

What’'s in a deconmm ssioning plan? The
decomm ssi oni ng plan contains a radiol ogic
characterization of the site. It also includes a plan
of decomm ssioning activities, a plan to protect
wor kers, the public, and the environment. It contains
a plan for developing a final status survey that the
i censee devel ops, and it al so includes a
deconmmi ssi oni ng cost estimate and the mechanismthey' re
going to use for funding the decomi ssioni ng.

So where are we in the decomn ssioning process
with the Pathfinder site? As Dan indicated, Exce
Energy has submitted their deconm ssioning plan to NRC
W are presently in our -- conducting a detailed review
of the plan, and we're in the process of identifying
t hose questions and informati on needs we feel we need
to make our deci sion.

Wiile we’'re in this stage -- so it’s a two-phase

review that we do. One phase is the safety review and
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t he ot her phase that goes in parallel with this is an
environnental review. So what we -- the document that
we create internally is a safety evaluation report on

t hi s deconmi ssi oni ng proposal and an environnent al
assessnment. \Wien those reports are conpleted and we
consult with the state before we nake our deci sions,

we -- then the DP -- and if the DP is acceptabl e based
on our safety evaluation report and our environnental
assessnment, NRC approves the DP and anends the license,
we're to conplete the deconmm ssioning activities.

After the deconm ssioning plan is approved, Excel
Energy will continue with the site decomm ssi oni ng.
NRC continues with its regulatory oversight in which we
do inspections and, in the process, surveys. Excel
Energy conducts a final status survey and submts that
survey to NRC for our review. And then NRC conducts a
confirmatory survey, and the confirmatory survey
i ndi cates that the decommi ssioning criteria are net,
then we proceed in termnating the |icense.

Next, Excel Energy’ s deconm ssioning plan. This
is the schedule that they have proposed. It calls
for a -- they're |looking for a decomm ssion approval
around the February 2005 tinme frame. They wll
conpl ete the site cleanup Decenber 2005. They woul d

conplete their final status survey and submit it to the
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NRC in February of 2006 and license termnation in
April of 2006.

The deconmm ssi oni ng process provi des opportunities
for public involvenment through the process. There are
neetings, public neetings |ike the nmeeting we’'re having
right here. There's publicly noticed neetings that we
have with the |licensee |ike we had today. There's
informal contact with NRC staff. Anybody can call NRC
staff and ask a question or request sone information,
and we woul d respond to that. There's also
licensee-initiated comunity outreach, and an NRC web
site. This web site is a good place to | ook for
i nformati on on our decommi ssioning program Al our
public neetings are posted on that web site. Meeting
summari es after the neeting are al so posted the sane
pl ace on the web site. There's information on that web
site on public involvenmrent. Here’'s a brochure that’s
out there on the table. Al this information is also
avail able on the public web site. And there's also --
you can access the deconm ssioning docunents fromthe
web site as well. So the web site is a real good too
for nonitoring the decomm ssioning activities and
| ooking for information.

How can you participate in the deconm ssioning

process? You can give us your coments tonight, or you
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can give your comments a little later. Earlier this
nont h, we published a Federal Register Notice on this
particul ar action, and the notice provides -- it talks
about Excel Energy’s l|icense anmendnent request and
submttal of a DP. The notice provides instructions on
public involvement in accessing docunents of any public
comments. There’s an address where public coments can
be submitted to the NRC. There’'s also instructions for
a hearing request. Wenever -- since this action
requires a license anendnent, anytinme we do a |icense
amendnent, there’s al so an associ ated hearing
opportunity. So should sonmebody want to request a
hearing, the Federal Register Notice provides
instructions for that as well.

And we al so have the deconm ssioning plan. Copies
of the decomm ssioning plan are at the Sioux Falls
Public Library. 1t’s going to be available there for
t he next 60 days or so. That they’'re good enough to
allow us to put a copy there for public exam nation.

And there’s sone contact information. |f you want
to reach ne at NRC headquarters, there’ s ny nunber and
my e-mail address. |If you would want to reach somebody
in the regional office, Blair Spitzberg, branch chief,
NRC Region 1V, he'll be talking next, that’s his phone

nunber and his e-mail|l address.
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And that’s where | was going to stop at, and | can
try to answer any questions you mght have at this tine
or we can nove on.

MR. HI NDBJORGEN. Chad, | have one question. Does
the license actually cone fromthe NRC, or do you meke
t hat reconmendation to a different agency?

MR. GLENN. Do you want to answer that, Dan?

MR G LLEN: No. GCo ahead.

MR. GLENN. The licenses -- the licensing action
is NRC s licensing action.

MR. H NDBJORGEN. Ckay. So it’s actually your
i cense.

MR GLENN. Right. So we would anmend the |icense
and i ssue the anended |icense.

MR. HI NDBJORGEN. All right. Any other questions
for Chad before we nove on to Blair? If not, we'd like
to welconme Blair Spitzberg to talk about the NRC
i nspection responsibilities.

MR SPI TZBERG Thank you, Dan. This is South
Dakota, and that’s in Region IV of the Nucl ear
Regul atory Commi ssion. W have four regional offices,
and |'’mhere representing Region IV, which is |ocated
in Arlington, Texas. And sone of you may think, well,
why isn’'t everything done out of Washington D.C., which

is where the rest of NRC folks are fron? And this goes
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way back, but in the beginning of the NRC, it was
determ ned that it was a smart thing to have regional
of fices that would performbasically two functions, and
that is, inspection and energency response. And so we
have now four regional offices across the country.
Qurs in Arlington, Texas, represents the |argest
geographical region. 1t’'s essentially everything west
of the M ssissippi, and of course, that includes South
Dakota. So this site and this deconm ssioning activity
will fall within the inspection purview of the Region
IV of fice.

Just to give you an idea of what the
organi zational separations are in the NRC on the
regul atory oversight of the Pathfinder site -- of
course, what Chad has just spoken about is the
I icensing review of the deconm ssioning plan -- they’ Il
performa detailed technical review, an environnental
assessnment which will inplenment sone of the regul ations
t hat the Environnmental Protection Agency has concerning
t he proposed activity. Once they satisfy -- once
Pat hfi nder satisfies all of the NRC requirements, then
a license amendnent will be issued to authorize the
proposed activity, which, in this case, is the
decomm ssi oni ng of the remai nder of the Pathfinder

site. And we have every expectation that once they
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satisfy all of our regulatory requirenments and we do
i ssue that anmendnent, that Excel Energy will inplenent
all of their conmtnents as intended. But there are
skeptics in the world of which we are sone in the
regi onal office, and so we ask the question, how do we
know that they' re inplenenting the requirenents and the
commtments that they ve made? And one of the ways
that we know that is by perform ng inspections.

So we ask the question, why do we inspect? W
i nspect for a nunber of different purposes. First and
forenpst is to ensure the safety and to verify
conpliance with all the requirenents and the
comm tments made by Excel Energy. Sone of the
requirements that we inspect against are the regul atory
requirenments that you can find in Title 10 of the Code
of Federal Regulations. Parts 19, 20, and 30 are the
ones that nost apply to this site. W also inspect the
i npl ementati on of the approved decomm ssioning plan. |
saw anot her copy of the deconm ssioning plan this
norning. It’s about a 3-inch thick binder, and it’s
just chock-full of technical commtnments that Exce
Energy, once this docunent is approved by the NRC, wll
have to neet during the deconm ssioning of the site.
And so when we send inspectors out here, we go item by

item through that docunent and | ook for all the
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conmtnents and requirenents within that document, and
we verify that they' re neeting those conmtnents and
requirements. There are also other requirements that
will be specified in the Iicense that we inspect
against. And one of the things that we do is when we
find i nstances of nonconpliance, then we take whatever
enforcenent action is necessary to ensure -- to
reestablish conpliance with all the regulatory
requirenents.

Anot her aspect of the inspection programwhich is
i mportant for our decomm ssioning site is that we
perform confirmatory neasurenents, and I’'I1l tal k about
that in alittle nore detail in a nonent. W also
provi de i ndependent verification that the site neets
the license termnation criteria, which is what
ultimately will satisfy our agency that the |icense can
be term nated and that the site can be rel eased for
unrestricted use. And finally we inspect to enhance
the public confidence in NRC s regul atory process. It
goes back to, as | nentioned earlier, those skeptics in
the world that want to know how we are sure that the
licensee is neeting all the safety requirenents, and
this is done in large part through the inspection
process.

We have inspection nmanual chapters and procedures
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that we use to conduct the inspections so that if |
send certified inspectors out here, they' Il all be
wor ki ng fromthe sane gui dance and | ooki ng at the same
things that they' re supposed to be |ooking at. Sone of
t hese key areas that we would |l ook at for the site |like
the Pathfinder site is the performance of the
decommi ssioning activities and the status review of the
renedi ati on and the cleanup activities. W also have
i nspection procedures that | ook at the radiation
protection program which is the nmeasures that the
licensee will have to inplenent to ensure that the
workers at the site are protected fromany of the
radi oactive hazards. W also | ook at environnenta
protection. W look at the radioactive waste
managenent and the requirenents that are placed on
Excel as a generator of radioactive waste and how t hey
characterize and package the waste and how they prepare
it for shipnment if they' re shipping it off-site. And
then we | ook at the transportation of radioactive
wast e.

| nmentioned the confirmatory neasurenents program
This is one of the areas that we spend a |lot of effort
in for a site like this, because once we term nate the
i cense, we expect to never have to cone back and

revisit this license again. It will be out of our
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regul atory jurisdiction. So we have to nmake sure that
everything is done right and that they neet the
radi ol ogical criteria. And they have -- the |icensee
will have a very extensive survey programthat they
have to performto denonstrate to us that they neet the
site release criteria. However, we do independent
confirmatory neasurenents along the way to provide

anot her i ndependent neasure that they will neet the
site release criteria. One of the things that we do,
the confirmatory neasurement program is so that it

will provide confidence in the quality of the

I icensee’s own anal ytical neasurenent program that it
provi des confidence that the site neets the

decomm ssion criteria. W do this in tw ways. One is
perform ng i ndependent surveys by NRC i nspectors using
handhel d i nstruments that we bring to the site. And we

al so take sanples at the site, and in sone cases, we

split sanples with the licensee. W’IlIl have them
anal yze the sanple, and we’ll send our sanple off to
our contractor lab for analysis and then we'll conpare

the results. Qur sanples that we obtain we send to our
contractor, which is the OGak Ridge Institute for

Sci ence and Education |ocated in Tennessee. The types
of sanples we take for a facility like this would be

soi |l sanples, water sanples, groundwater sanples, snear
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sanpl es for renovabl e contam nation. W mght actually
have sone of the technicians come out here at sone
point in time and perform sonme neasurements for us.

And as | nmentioned, the split sanples that we take with
the licensee, we’'ll be conparing our results with
theirs and perform ng some statistical analysis on

t hose sanples to determ ne whether or not we have
statistical agreenent between us and the |icensee.

So once we perform our inspections and we do our
confirmatory nmeasurenents and | send ny inspectors out
here for the better part of a week periodically to do
t he i nspections, what happens after the inspection is
conducted? Well, the inspector will come back to the
regi onal office, and on the Tuesday, Wdnesday
following his return, we have a standing neeting in our
of fice, which is when the inspectors debrief with their
managenent relative to the findings and observati ons
t hey nade during the inspection.

And after this, then we agree on what the findings
will be as docunented in the inspection report and then
the inspector will start drafting the inspection
report. And we do issue a formal inspection report
normal ly within 30 days at the end of the inspection.
In some cases, if we have confirmatory sanpl es that

we're waiting for the measurenents on, that we wait for
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the sanple results to cone in before we end the

i nspection. So it would be 30 days fromthe date when
we receive the results of the sanples. And our

i nspection reports are avail able on our NRC web site at
wwv. nrc.gov. And | certainly would invite all of you
to take a | ook at sone of the inspection reports that
will be generated for the Pathfinder site as well as
any other sites that we' re doing inspections at. That
ends ny presentation. |If there’'s any questions on the
i nspection progranf

MR. H NDBJORGEN. Well, with that, thank you,
Blair. And we’'ll nove on to Joel Beres from Exce
Ener gy.

MR BERES: M nane is Joel Beres. |’'mthe
decomm ssi oni ng project manager for the Pathfinder
project. I'mgoing to talk a little bit today about
t he decomm ssioning activities. | broke it down into
standard questions you ask about a project and seeing
it for the first time: Wo, what, where, when, and
why. I’'Il supply the answers today for everyone as it
pertains to deconm ssioning activities.

The who has probably changed a little bit since
some of you have had sonme experience with Pathfinder.
Northern States Power still exists. It’s a wholly

owned subsidiary of Excel Energy. |’m an Excel
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enpl oyee. Charlie Bonberger is the head of Excel

Nucl ear. This project is comng out of the Excel

Nucl ear organi zation. The enpl oyees at Pathfinder now
are basically enployees for the fossil side of Northern
States Power. They are not really involved with the
decomm ssioning project. That’'s really com ng out of
Charlie’s office, and I work directly through him W
retai ned Duratek to be our radiologic consultant, and
we have sone dotted lines. And there’s sone of the
support groups.

Okay. \What have we done? W’ ve assenbled a
highly qualified project team It’s ny M dwest
sensibility. W'’ve got a |lot of experience. | have
over 20 years in the nuclear industry. Doug’ s got at
| east that nmuch, and Charlie’'s got a | ot nore than that
and won’t admt toit. So we can get a qualified
proj ect team organi zed here in supporting the project.
Had the opportunity to research the site history. W
have all the docketed correspondence with the NRC t hat
| took a ook at. | spent a lot of time with the
m crofil mmachine. That had a | ot of pertinent
i nformati on on Pathfinder. W also have a very good
hi story of the radiological profile of the site.
There’s been surveys taken annually at |east since 1992

and possibly nmonthly before that. But at |east since
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before 1970 there’s been surveys on the site. W have
a really good idea of where the hot spots are and where
the contam nation is likely to be. And we have, of
course, devel oped we believe is a conprehensive

decomm ssioning plan to submt to the NRC. It was a
fairly big effort that we put together, and now we're
awai ting NRC s first-round response in which we're
answering their questions and revise the

deconm ssioning plan. And we set up a quality contro
organi zation, which is sort of an internal way that we
check on ourselves, so things we’ve been doing can be
verifiable and there’s a paperwork trail of the things
we tal k about in the deconm ssion plan.

What will we do? W’ re not going to do anything
until we get approval fromthe NRC because we have to
get a license anendnent. W have a |license that the
NRC -- with the NRC rather for the byproduct nmaterial
It currently does not allow us to do any
deconmi ssioning activities. Once we get approval
granted fromthe NRC, then we can go into the active
decomm ssi oni ng phase. Wat we do is we renove the
radi oactive byproduct material fromthe Pathfinder
site, which we currently estimte very conservatively
to be about 1,300 cubic feet. | think in reality it

m ght be even a tenth of that. That’'s a reasonable
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nunber, but we do have a conservative estimate. That’'s

about -- well, if | looked at nmy ad correctly, that’s

about 40 refrigerators full. So if you can think of 40
refrigerators lined up full of contam nation. | | ooked
at a Best Buy ad. | think it’s 25 cubic feet. But we

don’t expect to have that. That’s our conservative
estimate. But if the stars don't align, then we have
ways to handle that. And then the waste will be
shipped to a low | evel radioactive waste facility in
Tennessee. W have backup places for that if that
doesn’t work. W expect that to work. W don’t have
any high level waste, and there won't be any | ow | evel
waste left in South Dakota. It will all be shipped out
of state. And of course as it’s been said nore than
once tonight, we will survey to nake sure renediation’s
successful, and the NRC will check us on that to nake
sure we're giving them accurate data.

What is the scope of the renediation activities?
W' re tal king about an old power plant and secondary
system Basically where the power block is, the
condensor, turbine, feed water, condensate, and then
some boiler buildings which I’'Il show [ ater in another
slide. W’re going to clean and/or renove portions of
t he condensor, which is at the bottom of the condensor

and the floor drain piping and the sunps. W found
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sone contam nation there and also in the boiler nud
drums. Those are the areas where the contam nati on was
found, and that’s where we expected to find it al so.
But our characterization survey |ooked at a | ot nore
t han that.

Ckay. This is the slide where a |ot of things
have al ready been discussed so I'Il just hit the
hi ghlights again. 1In 1964 to 1967 | suppose | should
start out, needed a nuclear reactor there to produce
activated nuclear material. To nmake residual
activity -- rather to make -- to activate things |ike
rust and other steel parts, et cetera, other parts of
the plant, we need to have a reactor operating. Once
the reactor shuts down, what is ever there doesn’t get
added to. So that’'s sort of the key point, and it’s
sort of the case every tinme depending on the half-life
that the activator causes. So it’s inportant to note
just how long the atom c plant operated. So that was
for three years. Of and on, had a bit of a checkered
operating history. A very pioneering effort. One of
the very first conmercial operating reactors in the
nation. So you know, it’s alnost prototypical inits
design. In 1970, the spent fuel has been renoved
off-site. That’s a key point because that’s high | evel

waste and that’s all gone. 1In 1970 -- also | started
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in’ 71 1 think, conmercial operation, rather in 70,
commerci al operations, 1970, the nuclear reactor was

di sconnected, the steamlines were cut, and we hooked
up the old power block with three new boilers. Now the
new plant was sort of christened Pathfinder Peaking
Plant. So we had power out of that unit, but it was
from boil er steam and not reactor steam |In ' 92,
deconmi ssi on the reactor and nucl ear steam components.
In 1994, Angus Anson was built at the site. Those are
t hose gas turbines that are out there now W're
bui I di ng anot her one as we speak. So we’ll have three
units possibly by 2005. |In 2000, Pathfinder, the
cooling tower blew down, and it was determ ned to be
uneconom cal to restart the plant, so that ended the
life of the Pathfinder Peaking Plant and al so put us
into the process to start the deconm ssioning. The

| ast bullet there has been tal ked about before. That'’s
the activities we’re tal king about, the site, nmoving to
decomm ssion the plant. And once that’s done in a way
that the NRC approves of, we'll submt a |license
amendnent to term nate our nmaterials |icense.
Essentially the site will be open for any activity
after that, and there won’t be any radi ol ogi cal

contam nation on the site.

Okay. This slide | tal ked about earlier. This is
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essentially a bl ocked diagramof the site. Al or nost
of the contam nation is in the basenment of this

buil ding. There was sone activated products that were
activated during the nuclear reactor operation. This
is the gas and oil boilers that were put in after the
reactor was shut down in 1970. These are now supplying
steam for the turbine generator, but of course there’s
no steam now but there was up until the year 2000. Now
the nud drunms are in here, and there’s sone

contam nation in the mud druns. These two buil di ngs
have been previously decomm ssioned in 1992, the

nucl ear reactor building and the fuel handling
bui I di ng.

Okay. The "where" question. The renediation wll
occur within the Pathfinder turbine building and the
boil er buildings. Surveying is going to occur at all
the areas of the plant that are affected by plant
operation. And there won't be any renedi ati on of
things like soil, groundwater, or surface water because
these things aren’t contam nated.

When? We subnitted a schedul e as part of our
decomm ssioning plan. O course, that’'s subject to a
ot of things with approvals and sonme ot her things
i nvolved. That we fully expect to have the project

conplete in the 2005-2006 time frame. Renediation
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activities where we actually go in and clean up the
contam nation, that’s a two- to four-nmonth activity.
Surveying activities depending on how we do a
confirmatory -- the NRC does a confirmatory survey, we
do our own survey, and that will be one to two nonths
per survey. So there’'s at |east one survey that we'l]l
do. The NRC will do the confirmatory survey that we’ ve
al ready tal ked about. So there’s two activities under
t he survey heading. And we have about -- | think
there’s two years fromthe time the decomm ssioning

pl an’s approved. That's the statutory requirenent to
apply for a license term nation request. And we have
full expectation we will neet that requirement based on
the conplexity of the remediation, which is fairly

si npl e.

Way? Certainly the nost conpelling reason is
we're required by lawto do it and we like to conmply
with the law. It’s a statutory requirenent of our
license. But there's also other good reasons to do it
now. We have a really good understandi ng of the
radi ol ogi cal condition of the site. That information
is available and we captured it. And who knows, 10, 15
years fromnow, that could have got |lost. W have a
ot of internal expertise. Excel owns two ot her

nucl ear power plants, and they’' re providing hel p and
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advi sing us of sone of the radiol ogical questions. W
have the financial wherewithal. Even the biggest
conmpani es go bankrupt. We like to think we' re somewhat
heal thy, but we also put aside $3 million in a letter
of credit to make sure we can do what we said we were
going to do. And all indications out there in the
industry is that decontam nation and deconmmi ssioning is
likely to get nore expensive in the future.

Here’'s sonme pictures that | put in. This is on
the sunp area. There's a sunp in there that has sone
contam nation. This is a picture of the condensor.
This is the condensor proper. This hot well is where
the water collects in the bottom of the condensor
This area is contam nated too. There's also an
expansion joint that goes around here. You can’'t see
it very well, but that’'s contam nated. W' Il clean
those up or renove themif we can’'t clean themup to
the standard we like to get themclean to. W’IIl ship
them off as rad. waste. There's another picture of the
condensor, which is the southern side of it. And
there’s the old turbine built by Allis Chal ners, 66
nmegawatt. This happens to be clean, but it’s a good
picture to show W did nmake power there one day. W
couldn’t hardly give it away. W had sone phone calls

of sone people in Africa. It was one of those crazy
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things. But they said we'd love to have it, but we
won’'t pay to nove it. And that kind of killed the dea
pretty quickly. And this is a side picture of the
boiler. Can't really see the nud drums there but --
actually this is the back where we | ooked at where the
tubes are in there. 1t’s the back of the boiler, one
of the three.

And sone contact nunbers. You're free to call any
of those nunbers whenever you'd like. There's Jim
Wl cox’s nunmber. He's in South Dakota. Charlie s head
of Excel Nuclear. And that’s nmy nunber. |’malso
| ocated in Mnneapolis as is Charlie. | think that
W aps up ny portion.

MR. HI NDBJORGEN. Thank you, Joel. Any questions
for Joel, or this would also be a good tine to ask any
guestions to any nmenber up here or any comments. Wth
that, maybe | can just have one comment to our guest
fromthe NRC. You know, we |ooked out at the audience
and we don’t see many guests fromthe greater Sioux
Falls area, and | would just suggest one of the reasons
why i s because Excel Energy has a long history of being
a very good conpany here in Sioux Falls. Wen they do
things, they do it right, and they have a very positive
and strong i mage. And no doubt, if nenbers of the

public or the city or the press would have any issues,
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t hey woul d have been here tonight. And so | see this
as a good thing that we have few guests. But it was
good for ne to neet you and to go through this process
and | appreciate it.

MR. BERES. W’ Il strive to uphold that standard
for our project.

MR HI NDBJORGEN: By the way, this hat comes from
t he decomm ssioning efforts back 12, 13 years ago. My
friend found it in his closet and gave it to ne when
told himl| was doing this. So | mght just have to
give it to soneone. W’Il see who buys beer tonight.
Thank you very much for com ng and thank you to the
nmenbers of the NRC and for Excel Energy. Wth that, we
are adj our ned.

(Proceedi ngs adj ourned.)
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