U.S. DEPARTMENT OF LABOR

WORKPLACE STANDARDS ADMINISTRATION
WASHINGTON, D.C, 20210

September 15, 1971
MEMORANTUM #100

TO: Al1l Covermment Contracting Agencies of the Pidersl
Govermment and the Distriet of Colwuivia

SUBJECT: EXECUTIVE ORDER 11615 OF AUGUST 15, 19Tl: ~IFFECY ON
WAGE DETERMTNAPTONS UNDER DAVIS.PACON A'D FITATEL ACTS
AND SERVICE CONTRACT ACT.

The Department of Labor has received a nuiber of dnguiries from
contracting agencies concerning the effeci: of the Executive Order of
Auvgust 15, 1971, providing for stabilizat:on of prices, reris, wiges
and salaries on wage determipations iesued pursuan:t to the Lavisz -Baoon
Act and related Acts and the Service Contiact Act.

Existing wage determinations issuved under these A:ts prxior o Angust 15, 1971,
will be applied as before and the Department of Libor will comtirme to
issue wage determinationa. However, in dvterminicg yyevailing ingea for
purposes of the Davis-Bacon Act and relatud Acts wnd ibhe Ssrvice Contract
Act during the period covered by Sectiom . of the Order the Department of
Iabor will consider only those wage rates and ecoromic benefite which
meet the specific requirements of the Orduxr or ax! otlierwisze approved

by those authorized to carry:.ont the Orde:;r. Thus, all. wages determinations
issued under the Davis-Bacon Act and relafied Acts or fhe Servies Contract
Act take the Order into account and shall be acce;ted and sppkicdl by
contracting agencies accordingly.

This prinéiple is illustrated by the Question and Ansver ayprovel by
the Office of Emergency Preparedness and (uoted bu:low:

Q. A construction worker is employeil on a n:n=-Fuderal
project at X number of dollars per hour. The contiacho::
shifts the worker from that projuct to a lederal grojec:,
but he contimues doing exactly tlie same work with ciactly
the same responsibilities. The lavis<Bauon Jet reyuires
a higher rate of pay for tbat jol: on Fed:ral contructs
than he bad been receiving. May the worlier's pay be
increased?




A. Tes, the rate attaches to the job in that loculity., The
wages applied to Federal contract activitlies sre ti-se
wages established by determinaticiis in th: bsse period.
If no rates had been established :n the b:ge perioi for
that locality, a determination ecair be mad: bul it ninst
be calculated on the statutory bane periol. erxiing
August 1k,

! Horace E. Menmasco’
Admin_is'l:rator




