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According to trade sources, imports of chilled salmon from Norway dropped by nearly 100
percent during the first half of 2006 due to the Russian ban imposed on January 1, 2006.
Domestic demand for chilled salmon remains strong and retail prices for salmon in the
Moscow market increased by ten percent during the last three months. Recently, several
Norwegian companies have been permitted to resume exports to Russia, although more than
40 facilities are still awaiting inspections for export licenses. Further audits by the Russian
Government are delaying the process.
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Although official Russian data is not available yet, trade sources report that during the first
half of 2006, imports of chilled salmon from Norway plummeted 98.5 percent since the
Russian ban on Norwegian salmon was imposed on January 1, 2006 due to allegedly high

levels of heavy metals.

As supplies of chilled salmon from Norway fall, prices continue to rise as demand remains
strong. In the Moscow market, retail price for chilled salmon increased by nearly 10 percent

during the past three months.

Russia is the world's largest importer of Norwegian salmon

and demand continues firm due to the expansion of Russian middle class and improved
logistics for seafood. Before the ban was in place, Russia imported 600 to 700 metric tons of
chilled salmon per week, however, shipments have fallen significantly since the ban.

Despite the ban on imports from Norway, fresh and chilled salmon can be easily found in
outdoor markets, retail outlets and hypermarkets, although some of this product is of
uncertain origin. Trade sources believe that a significant amount of salmon available in the
Russian market is of Norwegian origin, being sold as chilled product from Baltic countries.
Recently, the Russian officials discovered an increase of fresh salmon allegedly from Iceland
and Estonia, but suspected to be of Norwegian origin.

Trade sources also indicate that the outlook for the second half of 2006 may change as the
Russian government begins to allow more Norwegian salmon production facilities to export
their product to Russia. Recently, exception to the ban was granted to several companies
from Norway, such as Pan Fish. Post confirmed with Norwegian officials that more than 40
Norwegian facilities have applied for export licenses and are awaiting inspection of their
facilities by Russian veterinarians. However, the Russian side is dragging out the process
with further audits and currently only seven Norwegian facilities are approved for export

chilled salmon to Russia.

Table 1: Russia Imports of Fish and Seafood (HTS 03), Jan.-Mar 2004-06, in
million dollars
Country 2004 2005 2006 %b Change
06/05
World 151.76 218.621 241.963 10.68
Norway 74.612 110.399 90.097 -18.39
Iceland 3.245 12.708 19.657 54.67
Estonia 2.116 4.713 7.820 65.91
United Kingdom 20.405 14.372 16.79 16.84
Mauritania 4.71 5.402 6.766 25.25
Denmark 9.430 12.490 18.618 49.06
Vietnam 0.833 1.900 12.614 563.79
China 2.748 2.942 11.160 279.34
United States 1.830 6.436 6.74 4.76

Source: Customs Committee of Russia
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Table 2: Russia Imports of chilled salmon (HTS 030212), Jan—Mar 2004-06, in

million dollars.

Country 2004 2005 2006 % Change
06705

World 7.594 15.577 6.963 -55.3

United Kingdom 0.045 0.049 3.447 6975.9

Iceland 0.000 0.000 1.901 0

Fare Islands 0.000 0.000 0.910 0

Estonia 0.000 0.000 0.377 0

Norway 7.516 15.514 0.233 -98.5

Source: Customs Committee of Russia

Table 3: Russia Imports of frozen salmon (HTS 030322), Jan—Mar 2004-06, in
million dollars.
Country 2004 2005 2006 % Change
06705
World 14.325 13.972 23.610 68.98
Norway 13.402 11.606 20.555 77.12
Estonia 0.009 0.048 1.404 2814.39
Chile 0.147 1.780 1.036 -41.78
United Kingdom 0.000 0.129 0.414 222.01
United States 0.000 0.000 0.063 0

Source: Customs Committee of Russia
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