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oPrmoil ro. 966

oF col't'oLt ttl coum
FILED

ocT 1 ! 1959
U!.ft! ol t!/rura

Iu CoqtPrtlt loacrr,

f l .

Drsrnrcl otr cotrnl{Brl,

DOCrgt ro. l6?h

Roapondcat.

Frrprrcs oF Flcr 4rD oPIrIox

fa tho tc.r 1956 tho pctltl.oncr, Levr.nc. C.tc, r.cclv.d

nrbrtantlel ccponratloa for !.F lcc. pcrfotEcd oycr I pcrlod of

rcvonal Jrclr!. Ec e'nd b:[e vlfc f l lcC r Jolnt lmoro tor rotun

ln yblch tbct t.potrtod tbc cotp.arrtlon r! laootc tueblo fcr tbo

tca:: 1955, end ch{ncd tbat on.-br1f of tb. laooro ttr portetatug

thcrcto urr rubJ.ot tc forCv.!..r o! dttobrrt udrr !.otl.t 6(J)

of tltlo III of tbr Dlrtrlot cf Oo1uble Imco eld ?rrlcbl.. t.a
(1)

lot of 19lt7r rt c.Dd.d. tto etrlrlag rttborlt', brrrrrrt, do-

tcnlnrd tbrt r ne1l petloa oaly .f tb oq.rrrrtic! rlr rroo.troa

ead tr.xebl. fc! 19551 ed 6rt, tb.!.fo!., lrgdly r cll.r r@nt

of ter ulc forglvcB or dlrcbrr6cd tb.! tbrt ol,.tr.d Dy tho D.tl-

tlorrr. .|'r a rorult t!. pctltloucrr vcnr r!!o!rod l! tddlttonel

lncorc t.r for lto ;rrr 1956, nror rblch th.t Lrr rDF.l.

llndlnse of Ftct

tbc paltlc! brvo atlpndrtodr rd thc Court ttadr tbo feotr

DTS?RICI

I"arnEIrsS cltcB .!d
l{BS. UrruOf S. CltG,
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follorlagr

t1. Lerronoc CeIo ead llrrlcs 8o

and ro.l.d. et 25O0 Ylrconrla lyonro,

I"erroaoo Crto trl'atelar rrr cffloo rt

Yaablngton, D. O.

Crlo ero brbend raa rlto

l. Y.p hrhlogtoar D. C.

1O0l Ccaarcttout lroao,

(f, Sootlon |7-I5!6S(J), D. C. Codo, 1951 ldltlor, 8lppbolt tII.
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rZ. IlnrcaCc Ceko and l{arlon g. Qrlr6 rcport tbclr lnoolo

on th. c..rh brsl. of rccouatllg. ?hcy fl lcd r t lrclt Jolnt Dlr-

trlot of Co1unbla lgolc trr rctura for tb. crlcDdrt you t956

rblcb rotnrn ohorcd . trx llablllty of $L5r967.2o. ?h.c te-rpeyorr

troatcd onc-balf of qrcb rasuDt, or 171983.60, er dlachergcd by

Scotloa 8(J) of t1tlo III of tbc Dlctrlct of Colurbh Incorc erd

Pnrcblrc fer lct of 1917r e! rDcnd.d, lnd prld tbc be].rnco,

$?1983.6o, cB or brforo thrcb Lt ]j57. I copy cf tbc rotura 1r

ettecbcd to tAl'r rtrta.Bt er Erblblt D rDd 1r laoorpor.toA hrrrla

by rcfcroncoo

13. IE t,bolr Dlctrlot of Cohcbla lacorc trr rctnro tcr L956

tbo petltloncr! nporto0 trrrbb lrorc of f576r100.9!. fn tley cf

1956 terrroacc Cefo rroolrrd r Dt foo of 15601000 fcr 1cgrl rorvlocr

rcndorcd ovcr r por{od cf 17I rootbt fnor }lrrcbt L9t+2 to lryl 1955.

tbc potltloarrlt ccp,utttlon cf trr Yrr rtt.cbod to tbr Prtltlcr

er Erblblt B end lt lnoorPor.tcd bcroln by rofcroacto

th. lbc rorpoadot .rulnd pctltlonrrt 1956 lctur! enA e

lopy ef rcaryadcatrr lrttcr to tbc pctltlonrr deted fovobcr 13r

L95? tu rttecbod to tbr Prtttloa rt'Erhlb!.t 0 ud 1r lloor2oratcd

horoln by rrfcroncc. Ihrn oolrrotod by ldJultlcatr agrc.d to, thr

pctltlonertt tueblo lrorr for 1956 uountr to 1575.50O.n, errd

pctl.tloacu edralt tbt l22b.h9 of ttc dcf!.clcnct rttGlcld eld

t?9.ZZ of tbo latorort tlrcrooa vctc PtroFrlt colloctcd.

'5. fhc p!.oporod drft.olonoy of i7.023.21 tlr ..!o!tod by

tbc rccpondost ou Jblc !, L959. I copy of tbo notlcc of lrrorr-

rcut urs rttacbod to tbc Prtltlon er Erbiblt I end 1r luorporetod

bcrcln by rofcrcaco, tnd r oqPt of tbc rorpondcntta bil l  1r rt-

taebod to tblr rtetorcot rr Erhlblt E ud 1r lacorporetod brrota

by rcfcrcncc.

16. ?hc d.flclcacy of l?r823.2t plur latcrcrt of U'017.O2

ura pel'd by tbo pctltloaorr oa July 6, 1959. tro pert tborrof brt

bcoa rofundcd.

t7. thc prtlt lon bcroln res fl lcd by thc pctlt l.a.r! .a

il\rlt 27, 1959.r
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tbo qucctloa r.blcb nret horr bc auavorcd lrr fcr lhet yoer

uer certala GolpcBllt1ea terablc? lbc pc:ltlncao1r rnd l.rportr.noo

of tbo guc.tloD nrlrc. bccruso of Scctlon 8(J) of t lt lo ItI cf tbr

Dlatrlot of Cohnblr Iuoorc rqd Freacblro fu lot of 19h7, rbl'ob

bee brcn codlflod re Scctlon 47-t585911), Dlatl lot of Colqblr

Codr, 19!1 Edlt1oa, Supplccnt EII, r,nd provldca er follcrrr

r(J) :?E'LIEF llRo]{ on-E-EAr.F 0F IrColtE TII LIIBILIII
FOR TEE nfnsT TAXIELE EAR UITDEB l{Ilm0LDrIC.-rQ61-!a}f
of tho 11ab11lty for tho lnoonc ta: Fposod, by thlc lct
lor tbo calordar yoar 1955, or tbo flsctl ycer of e trir-
paF! boglnnlng durlng cncb calonde:r ycar, upon ant
rcrldcnt of tho Dlatrlct (otbcr tban flducl,arlaa) abell
bo dlochargod. ?bo roaal.dc:l of tbc totrl uount of tbr
lDoollo tar doo ar rhornr on tho tulaylrr. rctlra ahrl1
bo pald to tbc colloctor on tho 15tb of lpr.l.l; L9572 ot
lf tbo raturu bo uado otr tbc basls of a flacrl ycal tb,o
rolalndor: of thc totrl @ourrt of sucb trr rba1l bc pdd
on tbc flftecntb. dey of tbc fourtb roBtb follov1ng thc
c loro of  tbc f l roal  yc l r . r

tbc potltlouui, Lruronco Ctto, 1r en rttorntt rt lrrr ead

ln 1956 roc.lvcd a rr.t fco of *5601000 for lcgrl ..rr1o.r por:-

foraod oycr l D.rlod fisor lrrch, 191+2 to lry, 1955. Er r.nd blr

vLto, tb. pctltloLrrr lrr'tct to C.te, ttlrd I Jrtat lnoor ter

rcturn for tbr ttel 1956 rltb tbo r....!!.ng nthorlty of tlr

D1rtr16t, rhrroh tboy roportod tbc .atllo ccltcntrtlc[ r. t t-

ablo fcr tbe yrrr 1956, urdrr trotlon h?-155?e(l)(121 cf ttr

Codc, rhlcb 1r 1r tbr lengugc follorlagr

r(12) Porroncl qqtitqq!.--ff et lceat 80 pcr ooltur
of tho 

-toia@ 
pqrtoml rolvlcrl oorortlg

r porlod of tblrty-rl: crloadtt rontbr ot: loF. (nFC tha
toit'nnlng to th. ocplctloa of ruob rorrlocr) lt lrcotvrd
or locnr.d 1r oac tuebl. ycer by en !.adlvldur]' or r Prtt-
oorahlpl tbr tu attrlhlteblr to .Dt pa:lt tbroof rtlcb !,r
1no1ud.d la tL 6rort leorao of ray lodlvldual. rbrll nrt
bo groato! thrn thc rggrcgrtc of tbr teroa ettrrlbutrblr to
aueh part brd lt becn lachdod tn thc groor laoco cf ruob
lndlvldurl retrbly ov6! tbt prrt of tho pcrled rblch P!o-
ocdoc tb. drta of rtt€b nrcclpt or rccnul.r

tbc rotur.a ttlcd by tbc potlt!.ourr aborod e trr lteblltty

for tho yoer 1956 ot tl.5/967.201 end e aot rnonnt oqnel' to o!.-brll

tber.oof or l?r903.go io. by tbr lrtltlan rr bt r.troa of thr rDovr

$rotcA 8ootlcn l?-15€6g(J) of tbc Codo. tho eot aouat tbr tbrrrr

rm prld by tho potltlomrr.
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o-
tbc rarcralag antborlty dctclrlud thrt ell of th. ccpcs.rtl.a

rrc g! tereblc for tho ycar ltl6, but ver turblc for tll tho ycerr

durlag vblcb tbc rcrrvloc! u.rc pcrfoncd; tbet tereblo lnoolc lE tb.

erosat of S31,0A.96 cn]-t pc!.talD.d to thc yrer 1955; ead tbet tho

tu lleblllty for tbrt ycar rer t1,218.?5 cac-brlf bclng abJoot to

forglvonerl cr d1rchrrgo uldcr g.ctlca b7-1586g(J) of tbr Codoo

tbc errcrrlag eutb,orlty, tbcrofcrc, rracsscd tbc pctl.t loon r, da-

flclcnoy la laccc te-r ln thc uour,t ct j?r6?3.21 plur latorott of

*11017.02 or e totrl of $8r8l+o.23. thc valldlty of euch dcflololoy

1r hclc errrllcd by tbo potltloacra nho clrtl that rrndcr tbc tro

ebovc guotcd rcctloar of tbr Codo tb.1r lotbod of roportlDt .ai

rccouDtlng for thclr Dt laoorc ulr concct and that thr rotloa of

tbc rcrcrslng eutbcrity rra .rron.our. In r,ddltlcn to tbc rbovo

quotcd !.ct!on!, tbo prtlt loncr! rcJ,y upoa Scotlon \7-lJ6b cf tb.

Code vblcb portrlu to tt lblc pcrlodc, and provldcr Ir follorrr

r&7-156h.  Pcr lod ln  vhlcb l tanr  of  Ero l r  lncoue lnc ludcd.
rtbc an

cludod ,.n tho gtotr lroro for tbo turbl. Fe:: ln vblcb
rocotvod by tho trrpayor.unlcal, uador utbodr of eccoatla6
pcralttod undor tootloB h7-f55l, 3Dt lucb ooate uo to bo-
proporlt eoccantcd for er of r dlffcr.nt p.!tod. rfrrrr

?bc Court 1r of tbr oplaloa tbrt tbr poaltlon of tbo potltl.n rt

ruct bc curtlln d. lbc haguegc ct Soctloar W-L557l(a) (U) .!a

h7-L56fa of tbc Codo fu pir1a atrd lcrdr to tb. oonclurlca tbeC tu

on tbo conpcanetloa rocolvcd Dy tbo potitlonr, Lerroncc Ceb, nr

1956 lncorc tt:, ola-brlf of lblch bolng arbJcot to fcrlttrD.r .!

dJ'rcbargc uld.tl Sootloa \t-$gge(J) of tb Codo.

lbo hat r.BtloEod aeotlou of tbr Codc 1r ldcotice]. rltb

Soctlon fO7(e) of tbo Iatcrnrl Bcv.au. Codo of 1939, thl.ob b.,

beon Judlclally latcr1lrctcd ea rcrcly lt.rltlng thc ttr ln tbo

ycer of rcoclpt, ead not artborlzlrg tbc reopconlrg or !.oc-

put1n8 tbc teror of rny prlor FtI:e. Frcdcrlco Strl lfortbl 6 t.C.

IJlo; Al.bcrt G. Rcdoath, 19, t.c. h?o. f,oroovor, Scctlon f?-l506g(1)

le rl.rtler ln J.eaguego tc, tDd preotloel.ly ldoutlotl la lntont d.tb

Soctloa I3O1 of tbo Iltcrarl Bovaro Codo of 1.95f, yblch hrr booa

latcrpretcd by Sootloa leljOl-l of tb Oaltod Steuoe troerury
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Rogulat loa. (1958), lu prrt ,  . !  fol l .oyrr

r t+tF**{+ In offcot, tbao soct!.onr gcaorally trcet thc
lncoro ea bavlng becn lncludcd la groaa lnorc ratebly
ovor thc 'oars *{r.++ 1n rrblch 1t rea clracd. Eovovcr,

thr rorpoadcat cltos rr. .uthorltlcr to aatel.n 1tr poaltloa,

but rc11or rl-lply ou r.brt 1t oellt I rcouoa acarc lntcrprotetlonr

and r ltitolcnt tbrt to upbold tbr poeltlon of tbo pctltloncrr

ryou.Ld lndccd tlctd to en abcutd end lucqultebl.o rogtrltrr. fuch

contcDtlonr erc rdthout rcrlt. lr l, uttcr of f.ct, lf rconoa

rcnrc' bc uaed to lntct?rct Scotlou W-t5$tg,1il of tbr Codc, lt

m1d ncqulr. tbrt th. lcctlon bc lntcrprctcd rr tbo Unltrd gtator

ter Court and tbo Intorarl. R.vcnuo tcrr1'cc bevc lntorpntod Soc-

tlon 107(r) of tbr Iatcrarl lovonuc lct of 1939 rad Scottoa 1301

of tho Iatcrnel Rrvcnro Codo of 1951, tlrrt 1c to rey, tbtt i.ocoro

rocclv.d by e tarprtolt on e cerb brrlr nut bo coael.dcrod, lnoorr

for tbc ycrr ln rblob lt fu rscoolvod ead turblo for tbet yru,

rh1cb, 1noldont1y, 11 1a 11D. rltb tcotlca f7-IJ5h of tbr Codop

rbloh !oqul!.r tbrt rr11 ltcrr of laoorc drrl br laoludod 1l

tbo 6r:oar lncolc for tho t.rrbl. Far la uhlch locolvcd.r

fhc roapondcat rcca to fccl that to Drglvo sucb r J"ergo tu

for tbc ycer 1956 uould br rbsurd rnd lord to lncqultebh roanltrr

Coogrear, borcyor, hrr dccrccd by loglrLtlca thrt oac-brlf of

1956 lncolc ttr 11rbl.L1ty ebould bo dirchargodo Ubotbrr rucb Clr-

cbargc la rbaurd or not fu nct portlaoat hero. tto eareratag

eutborlty and thJ'r Court rlc bould by tbc rtrtuto grentlng tbe

dlacbergc or fcrglvcr!!. tho recnlt of ltr eppllortloa ctn bevo

no cffoct oa tho rcal rcaalng of Scctloa 47-L55?t(U)(12) of tbo

Codo. f t nrst bo lntcr1lrctcd oomoctly rcgerdlccr of tbo ronlt

of tbo eppLlcatloa of tbc fcrgl.vouoae or dlacbrgo pnovlrlea.

?hc pctlt loD,.r! bevo concodcd thrt tccordlng tc cortrla dc

Jurtrcatr, la2h.f9 of thc doflclcncy bcrc larolrod, plur iatorort

of S29.12 or I totel at |253.6L. ul. hrl\ l1y lrrorcod, rblob

roducor tbo couat of ovorpe;nont by tJro potltloa.lr to thr .rorlt
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of $71596.7?, end to ttt.!.rt to tb eDoult cf f90?.90, o! to r

tote1 ot i81585.62.

For thr rcrlotrr rtatcd .bovc th. Court bolda ttrat e dc-

flclcnct la lncorc trr t|r tbc elount ot i7r598.J2, togctbcr rlth

lntcroat thcrron la tbo ..!ount of $98?.90, cll I totrl of tu elA

lntarcrt lo thr .suat of 081586.62, vr,a ononcourly errorrod od

co1lcot.d tror tbc potltlonr!; tnd thrt thc p.tltlonc!! rFrr o!-

tltlcd to r roArad tbcroof, rlth lrtorcat tborocn et tbr nt. of

h por ocntul p.! rnrltr frol July 6, L959 to tho deto of pelrort

of rofirad.

Dcclsfua 1111 bo oatonod for oct l t ! .onarr.
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DISTRISI OF COLUXBIA ?AX COI'R'

LAYRSIICE CAIG end
t{Rs. l{AnIOf, S. CAI(E,

Prtlt!.oacnr,

Y t o

DISIRICT OF COU'T{BIA,

lrrpondort.

FILED

ocT 19 l95s
lrumt cl u.q&

ler cqrt

DocEEr ro. 167ll

D E C I S T O T

Ihir prooc.dltrg ct!. on to bc beard upon tbc pctltlon

f1lcd bcrcln; eld upon could.ratlon tbcroof, tnd of tho

cyldcDcc rdduacd at tbc bcerlng on aeld pctlt loo, lt 1r by

tho Court, thfu 19tb day of Octobcr, 1959,

IDJIIDCED lfD DElEHl{fflED, thet e dcflclcacy la lnoo

trr 1n tbo rnouat ot |71598.72, togctbcr vltb lntcr.rt

tborcon ln tbc .nonat of f98?.90, or a totel of te: eud

lntcrcrt 1a tb. usunt of 181585.62, utc crroncoallr trr.rrod

end colloctcd flol tbc pctlt loncr!; ead tbet tb. pctlt loncF.

are cot!.t lcd to l, rofuad thcr.of, rlth lnt.r.at tbcreoa et

tbc ratc of h por ccntur p.r rDtrru! fror July 6, L959 to tho

datc of pryrnt of rofuud.

I
. ,rr-.trl

I

:.
. 9
: i',1,

a2

-
--Jo. Y. trorgrn,

J\rdg!.

Flodtogs of Fact, Oplnloa &
Dcc l r lon  scrvcd  e !  fo l lovs :

Davld Y. Rl.cbnond, Esgulro,
A t to rnoy  fo r  Pc t l t lon6 !s ,
1001 Conncc t lcu t  Aycnuo,
l farhlngtoa 6, D. C. (t tel lcd to/I9/591

Corpor r l loa  CounroL,  D.C.  (Xcaa.agcr  LO/L9/59 I -

l lnenco off lccr, D. i .  ( !(orao'gcr LO/L9/591

6?-e/!4o1 ska-
Pbt l l t .  R.  L lbor t l ,

Clort.


