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I would like to thank Congressman Danny K. Davis (D-IL) for giving me this opportunity to appear, as well as the House Small Business Committee Chairman Don Manzullo (R-IL), the House Small Business Subcommittee on Workforce, Empowerment and Government Programs Chairman W. Todd Akin (R-MO), and the rest of the members of the distinguished committee.

The Minority Business Development Agency (MBDA) is part of the U.S. Department of Commerce.  MBDA is the only federal agency created specifically to foster the establishment and growth of minority-owned businesses in America.  MBDA is an entrepreneurially focused and innovative organization committed to wealth creation in minority communities.  The Agency’s mission is to actively promote the growth and competitiveness of large, medium, and small minority business enterprises (MBEs).  MBDA actively coordinates and leverages public and private sector resources that facilitate strategic alliances in support of its mission.


The Agency was established in 1969 by Executive Order, and its role was expanded in 1971.  MBDA was originally called the Office of Minority Business Enterprise (OMBE).  The name was changed in 1979 to the Minority Business Development Agency.


MBDA’s headquarters is in Washington, D.C., where all activities are planned, developed, coordinated and evaluated.  There are five National Enterprise Centers (Atlanta, Chicago, Dallas, New York and San Francisco) and four Regional Enterprise Centers (Miami, Boston, Philadelphia and Los Angeles) where staff members oversee assistance services in multi-state regions.


Assistance is provided to socially or economically disadvantaged individuals who own or wish to start a business.  Such persons include American Indian or Alaska Native, Asian, Black or African American, Hispanic or Latino, Native Hawaiian or other Pacific Islander and Hasidic Jew.


MBDA provides funding for a network of Minority Business Development Centers (MBDCs), Native American Business Development Centers (NABDCs), Business Resource Centers (BRCs) and Minority Business Opportunity Committees (MBOCs) located throughout the Nation.  The Centers offer a wide range of business services to minority entrepreneurs.


The MBDCs, NABDCs, BRCs, and MBOCs provide minority entrepreneurs with one-on-one assistance in writing business plans, marketing, management and technical assistance and financial planning to assure adequate financing for business ventures.  The Centers are staffed by business specialists who have the knowledge and practical experience needed to run successful and profitable businesses.


The MBOCs are designed to coordinate Federal, state and local business resources to benefit minority business development.  They identify business and economic opportunities in the community and leverage those opportunities to meet the needs of minority business enterprises (MBEs).


Business referral services are provided free of charge.  However, the network generally charges nominal fees for specific management and technical assistance services.


The Centers are located in the areas with the largest concentration of minority populations and the largest number of minority businesses.  For the address of your nearest MBDC, NABDC, BRC and MBOC, contact the MBDA National Enterprise Center responsible for operations in your state.


MBDA’s new Minority Business Internet Portal is a state-of-the-art e-commerce solution designed for the MBE community.  This internet platform provides MBEs with access to customized tools and business information to help them grow and thrive in an ever-changing digital economy.


User-driven applications of the Portal include the Phoenix Database of minority-owned firms and the Opportunity Contract Matching System.  The Phoenix Database contains descriptive information on MBEs throughout the U.S. and is designed to match firms with actual contract opportunities.  Individuals will automatically receive e-mail alerts of contractual and international trade opportunities in their area.  Purchasers from government and private sector use Phoenix to identify MBEs that can provide the products and services they need.  There is no charge for use of the system.


MBDA’s strategic growth initiative has shifted the focus of the agency to MBEs in high-growth industries, generally with revenues of $500,000 and above.  These high-growth companies provide the most significant opportunity for MBDA to impact job creation, investment, and wealth creation in the minority community.  Smaller lifestyle businesses will continue to be supported through the many tools provided on the MBDA portal as well as through referrals to other government agencies.

The Minority Business Development Agency Chicago National Enterprise Center is responsible for a ten state region that includes: Illinois, Indiana, Iowa, Kansas, Michigan, Minnesota, Missouri, Nebraska, Ohio, and Wisconsin.  Within this region there are seven MBCs and MBOCs, located in major metropolitan areas.  
MBDA currently funds both a MBDC and MBOC in the Chicago area.  In the past three years these projects have generated over $148 million dollars in verified contracts and financial transactions for minority businesses.  This total included over $17 million in financial assistance packages.  Chicago National Enterprise Center has also started an initiative to cultivate large business and finance opportunities through our regional office.  For the first time in the agency’s history the regional staff has been assigned a goal of securing $36 million in financial and/or procurement transactions for minority businesses.      

