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Item 7.01 Regulation FD Disclosure.

On August 24, 2006, Fannie Mae (formally, the Federal National M ortgage Association) announced that it has been advised by the United
States Attorney’ s Office for the District of Columbia, which has been investigating Fannie Mag’ s accounting policies and practices, that it
is discontinuing its investigation and does not plan to file charges against the company. The announcement, a copy of which is furnished as
Exhibit 99.1 to this report, isincorporated herein by reference.

Theinformation in thisitem, including the exhibit submitted herewith, shall not be deemed "filed" for purposes of Section 18 of the
Securities Exchange Act of 1934, nor shall it be deemed incorporated by reference in any disclosure document of Fannie Mae, except as
shall be expressly set forth by specific reference in such document.

Item 9.01 Financial Statements and Exhibits.

(d) The exhibit index filed herewith is incorporated herein by reference.




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

Federal National Mortgage Association

August 24, 2006 By: Beth A. Wilkinson

Name: Beth A. Wilkinson
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99.1 News release, dated August 24, 2006




Exhibit 99.1

Fannie Mae

news release

Media Hotline: 1-888-326-6694
Consumer Resource Center: 1-800-732-6643

Contact: Chuck Greener
202-752-2616
Number: 3779
Date: August 24, 2006
Fannie M ae | nformed by Justice Department that I nvestigation is Discontinued
WASHINGTON, DC - Fannie Mae (FNM/NY SE) today announced that it has been advised by the United States
Attorney’s Office for the District of Columbia, which has been investigating Fannie Mae' s accounting policies and
practices, that it is discontinuing its investigation and does not plan to file charges against the company. Fannie Mae

was initialy notified in October, 2004 of the U.S. Attorney’ s investigation of the company.

The company announced in May that it had agreed to comprehensive settlements resolving matters with the Office of
Federal Housing Enterprise Oversight (OFHEO) and the U.S. Securities and Exchange Commission (SEC).

Initslatest 12b-25 filing, the company stated that it would complete its ongoing restatement by the end of 2006.

“We will continue to work closely and cooperatively with our regulators as we move forward to carry out the terms
of our agreements, complete our restatement and build a better company,” said Daniel H. Mudd, President and Chief
Executive officer.
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Fannie Mae is a New York Sock Exchange company. Fannie Mae has pledged through its American Dream Commitment to
expand access to homeownership for millions of first-time home buyers; help raise the minority homeowner ship rate to

55 percent; make homeowner ship and rental housing a success for millions of families at risk of losing their homes; and expand
the supply of affordable housing where it is needed most. Mor e information about Fannie Mae can be found on the Internet at
http: //Mmww.fanniemae.com.



