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Item 5.02 Departure of Directorsor Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

On May 21, 2007, the Board of Directors of Fannie Mae (formally, the Federal National Mortgage Association) elected Louis J. Freeh to
join the Board. Mr. Freeh will serve on the Board's Compensation Committee and Compliance Committee.

Mr. Freeh, 57, is President of Freeh Group International, LLC, a practice of former federal judges and former senior FBI leaders who
provide legal, governance, investigative, litigation, and risk management services. He previously served as General Counsel, Corporate
Secretary and Ethics Officer at MBNA Corporation, aswell as Vice Chairman of MBNA America Bank N.A., from 2001 to January 2006.
Mr. Freeh served as the Director of the FBI from 1993 to 2001 and as United States District Judge, Southern District of New Y ork from
1991 to 1993.

Mr. Freeh will receive compensation in accordance with Fannie Mae's compensation arrangements for non-management directors, which
are described under the heading "Director Compensation Information” in Item 11 of Fannie Mag's Annual Report on Form 10-K for the
year ended December 31, 2005, as filed with the Securities and Exchange Commission on May 2, 2007. In accordance with Fannie Mag’s
customary practice, Fannie Mae is entering into an indemnification agreement with Mr. Freeh, the form of which wasfiled as Exhibit 10.7
to Fannie Mag' s Form 10 filed with the Securities and Exchange Commission on March 31, 2003.
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