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Item 7.01. Regulation FD Disclosure.  

     On December 5, 2007, Fannie Mae (formally known as the Federal National Mortgage Association) is posting to its website a presentation 
that the company will use in conjunction with its roadshow for its planned preferred stock offering. The presentation, a copy of which is 
furnished as Exhibit 99.1 to this report, is incorporated herein by reference.  

     The information in this item, including Exhibit 99.1 submitted herewith, shall not be deemed “filed” for purposes of Section 18 of the 
Securities Exchange Act of 1934, or otherwise subject to the liabilities of Section 18, nor shall it be deemed incorporated by reference into any 
disclosure document relating to Fannie Mae, except to the extent, if any, expressly set forth by specific reference in that document.  

Item 9.01. Financial Statements and Exhibits.  

     (d) Exhibits. The exhibit index filed herewith is incorporated herein by reference.  
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SIGNATURE  

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by 
the undersigned, hereunto duly authorized.  
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 FEDERAL NATIONAL MORTGAGE ASSOCIATION
  
   By /s/   Beth A. Wilkinson
   

 
 

 
 

 
 

  Beth A. Wilkinson
  Executive Vice President and
Date: December 4, 2007 General Counsel



                    

EXHIBIT INDEX  

The following exhibit is submitted herewith:  
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Exhibit Number Description of Exhibit

   
99.1  Fannie Mae Preferred Offering Roadshow Presentation, December 5, 2007



  

  
Fannie Mae P refer red Off ering Roadshow December 5, 20 07 



                    

  
Disclaim er /Safe Har bor 2 T his  presentation inclu des f orward - looking s tatements , includi ng st at em en ts r elating to ou r fut ure fi nan ci al  perfor mance and condition , capi tal pos ition, abil ity to take advantage of  busi ness  oppor tunities , mark et  shar e and cr edit losses ; our  st rategy; and our  expectations  regardi ng the hous ing, credi t and mor tgage markets . Futur e results  may dif fer mater ially fr om what i s ind icat ed in these f orwar d-looking s tatements . Factor s th at  cou ld cause actual r esults  to di ffer  materially  include, but ar e n ot limit ed  to, greater  than expect ed delinquencies  an d credit losses on t he mortgages  we hold or  guaranty, del inquencies and  losses  on su bprime and Al t- A mortgage lo ans  that b ack ou r pri vate-label  mortg age - related secur ities  invest ments , fur ther declines  in home pr ices in  ex cess of our  current exp ectati ons, a r ecess ion or o ther economic down turn, a def aul t by one or  more of  our s ignif icant ins titut ional counterp ar ties  on its  obligati ons t o us, t he loss  of  busi ness  volume f rom any  of our  key lender cus tomers , and sudden and unexpected changes  in inter est r ates, as  well as  others  descr ibed in the "Risk Factors" sections  in F annie Mae's  quarterl y repor t on For m 10- Q for t he quarter ended S eptember 30,  2007 and its  annual r ep ort on F orm 1 0-K for t he year  ended Decem ber 31, 200 6, and in its  repor ts  on SE C Form  8- K. As used in th is pr esentati on, the term  "cr edi t losses" refers  to ( 1) charg e-offs , excluding  losses  on loans  we purchase f rom  our MBS tr usts , net of  recoveri es , plus  (2 ) for eclosed pr operty  ex pen se. Other  terms  used  but not def ined in thi s pr esentatio n may be defined i n our annual r eport o n Form  10- K for 
the year  ended Decem ber 31, 200 6. All data is  as of  September  30, 2007 except as  noted. 



                    

  
Mark et  shar e r eturni ng to GSE s  Guaranty f ee pr ices in cr easing Tight eni ng underwr iting s tandard s Wider  spr eads on mortgage por tfol io acquis itions  Delinquencies  are lower t han indus try aver ag e Book h as  s ignif ican t credit enhancement Capital cushion ov er  regulator y requi rements  in this  dif ficult  en vironm ent  Addition al  capi tal to take advantage of select bus iness  gr owth oppor tuniti es  $7 bi llion capital r aise addr esses th e f ollowi ng: Fannie Mae has exper ience t o manage throu gh credit cycles  Dis locat ions  in the mark et  presen t opport unities  going f orward  Highlight s 3 



                    

  
Followin g a period of  extended s trength ( 2000 -2007), li quidity h as  declined subs tantially, s tart ing with subpr ime Fr om the end of  Jun e t o date, AAA -rated subprim e ABS  spr eads  have widened about  175 bps  and AAA- rated CMBS spr eads  have widened by abou t 80 bps  Mar ket En vironm ent  Ch ang es  in 20 07 4 Mar ket dis rupt ions  Neg at ive hous ing cycle For ecas ting a peak- to-trough d ecli ne of 10 - 12%; 3%  decline in hom e prices  through  the end of 20 07 and 4-5% in 20 08, although t he precise t iming of  the declines  is diff icult to pr edict Months ' supply  of tot al  ex isti ng homes  increased to 10.8 mon ths i n October 2007  from  7.4 mont hs in  Oct ober 2006 



                    

  
Implicatio ns f or F an nie Mae 5 S ingle -family seriou s delin quency rate of 7 8 bps  in September  2007, vs  61 bps  in S ept em ber 2006 I ncreased cr edit losses  - forecas t 4- 6 bps f or 20 07, increas ing to 8 -10 bps  in 2008 Negative cr ed it mark -to -market imp acts  E ar nings  and capital pr essure in 20 07 and 2008 Negative im plications  Shar e i ncrease - sing le- family new acquis iti on shar e ap proxim at el y doubled Fee incr ease - sing le- family gu ar anty fees  on new bus iness were i n ex cess  of 30 bps  in Q3  Wider spreads  on new port folio acqui siti ons P os itive impl icat ions  



                    

  
Strategy 6  Stri ct er  eligibi lity and tig htened underwr iting Wor k ser vicing r el at ionships  with intent  to increase workouts  to o ver  50%  Increased  focus  on counterp ar ty ri sk m anagement  Min imize credit lo sses I ncrease f ees  and maint ai n shar e Capit al ize o n bus iness  oppor tunities  Del iver on mi ss ion: af for dab ility, li quidity, stabil ity Build capital sur plus  Cushion again st r egulatory  requir em en ts Add itional capital t o take ad van tage of bus iness opp ortuni ties Management team is  experienced on d ownsi de and  upsi de 



                    

  
7 Cr edit 



                    

  
2008 Credit L oss Out look 8 A peak -to -trough d ecli ne of 10 -12%; 3%  decline in hom e prices  through  the end of 20 07 and 4- 5% in 20 08, although t he precise t iming of  the declines  is diff icult to pr edict Sing le-family seriou sly d el inquent loans  as of December 31, 2 006 and October 31 , 2007 were appr oximately 105 ,000 and 142,000  resp ecti vel y 60% o f our  seri ousl y delinquent lo an s have credit  en hancem ent 1 Defaults  and sev er ity expected to i ncr ease cons is tent with mar ket condition s, but  severi ty to be mi tigated by back -end  cr edit enhancement and vint ag e o f book E xpect 2008 cr ed it losses  to be in the 8- 10 bps  range, up f rom 4 -6 bps i n 2007, r ef lecting the f ollowing  key assumptio ns and ob serv at ions:  Severe corr ect ion in hou sing  market 1 Based on unpaid pr incipal balance of lo ans  T he decl ine is  ex pected t o be nationwide and is  es timated at about o ne-hal f of  the magnitude of  the decline experienced in S outhern  Cali forni a in the early 19 90's  



                    

  
Cr edit - Mar ket  Envi ronment 9  Fannie Mae s ingl e-family seriou s delin quency rates  ar e increas ing, but r emain below indu str y averages 1 Loans  90 or  more days  past  due or in the process of  for eclo sur e as  of  the end of each quart er . Sour ce: Mo rtgage Bankers  Association, N at ional Delinquency S urvey and F ann ie Mae. 1 



                    

  
Fannie Mae Cr edi t Loss  10 L osses concentr ated in a few key ar eas : Midwes t, Alt -A an d Affo rdable Hous ing T op Sin gle- Family Credi t Losses* by State * Credit l osses ar e net charge- offs , excluding  losses  on loans  we purchase f rom  our MBS tr usts , plu s f oreclosed  proper ty expenses . (F or the ni ne months  ended September  30, 2007)  ** Ex pect  the 2006 and 2007  books  to deterior ate with age Q3 2007  2000 and Pr ior ( 3.1% of BoB) 33.9 2001 (2.2 % of  BoB)  45.6 2002 ( 7.5% of BoB) 70.8 2 003 (23.6 % of  BoB)  145 2004 ( 13.3%  of BoB) 120. 3 2005 (1 6.6% of  BoB)  149.4 20 06 (18.4%  of BoB) ** 103.9 2007  (15.4%  of BoB)**  



                    

  
Fannie Mae Cr edi t Pr ofile by Key P roduct F eat ures  Cr edit Characteris tics  of S ingle -Family Mor tgage Cr edit Book of  Bu siness  11 Credit losses are net char ge -offs , excluding  losses  on loans  we purchase f rom  our MBS tr usts , plu s f oreclosed  proper ty expenses . 



                    

  
Management Actio ns on Cr edit 12 T ightening underwri ting s tandards  / r edu ced par ticipation i n riskier segments  Str icter elig ibility  on riskier b usin ess  Increased FICO, L TV and documentation r equirements  In cr eased loss  mitigati on effo rts  Increased focus  on wor k -outs Mor e ag gress ive in ear ly buyouts  when we see val ue Encour age servi cer s t o ramp up wo rkouts  and outr each progr am s to  delinquent bor rower s We pur ch ased credit enh ancement on riskier p roducts  We act ively monit or our  counterpar ties Cr edi t enhancement provi ders  Servicer s 



                    

  
13 Businesses  



                    

  
Single -family Bus iness 14 # 1 market pos iti on reest ablished  Mar ket  shar e gai ns -  over 40%  market share on new acquis itio ns I ncreased pr icing MBS retain s s ignif icant liqui dity advantage T otal book of  bus iness  grew at a 13.3 %1 annualized r ate through  Oct ober 2007 Gu ar anty fees  on new bus iness in Q 3 was gr eat er  than 30 bps  T ightening u nderwri ting s tandards  Pur ch ase of cr edit enhancement 1 Data is  fr om Monthly S ummary . 



                    

  
Housin g and Communit y Devel opment ( HCD)  15 Multif amily bus iness havi ng a good year Rental mar kets r emain s trong Gain ing shar e back Impr oving pr icing on new bu siness  Wider spreads  on port folio acqui siti ons Gu ar anty book gr owth 10%  year -to -dat e t o $134B Ser ious del inquencies r emain low - 8 bps in September  2007 Credit losses under 1 bp wi th 89%  of the guar anty book cr edi t enhanced  Major  market par ticipant in  low -income hous ing tax credi ts in dust ry 



                    

  
Capit al  Mar ket s Gr oup 16 E st imated $723 bi llion mo rtgage por tfolio  for November 2007 Net  interes t yield s tabilizin g in the mid - 50 bps  range 99%  of subpri me an d 100% o f Alt -A private label securiti es  curr ently r at ed  AAA Single -family l oan s 0.43  Non -Agen cy Subpr ime Mo rtgage Secur ities 0.06 Multif am ily loans  0.11 Non -Agen cy Alt -A Mor tgage Securit ies 0.0 5 Other Non -Agen cy Mor tgage Securit ies 0.06  Fannie Mae MBS 0.2 4 Non -FNM Agency Securiti es  0.05 Mor tgage Por tfolio  Com posi tion ( As of  September  30, 2007)  



                    

  
Exposure to  Subpr ime and Alt -A Securiti es  17 ( Data as  of  September 3 0, 2007) Securities  Wraps  Securi ties Wr aps Balance (UP B $ billion)  $ 42.4 $ 6 .2 $ 33.8 $ 0.6  Share of  Total S F Credit  Bo ok 1.6% 1 .3% %  AAA 99% 100% %  AA or b el ow Subpr ime Alt - A 1% 8%  92% 0 .2% 0%  0.0%  100% 0%  Weighted Aver ag e S ubordi nation 32%  47% 2 2% 8%  Current ly, Fannie Mae has no exp osur e to Collaterali zed Debt Obligations  (CDOs)/S pecial Inves tment Vehicles  (S IVs). 



                    

  
18 Financials  



                    

  
GAAP Financials  - Hist orical In com e Statement 19 



                    

  
Fair Value Balance Sheets  20 



  

  
21 Losses  on L oans  Purchased fr om Tr us ts T he average market price of l oan s pur chased f rom po ols i n Q3 2007 was  71%1  of UPB I f mar ket  conditions  deteri orate, cure r at es  are expected to d ecli ne 



                    

  
Mark et  shar e r eturni ng to GSE s  Guaranty f ee pr ices in cr easing Tight eni ng underwr iting s tandard s Wider  spr eads on mortgage por tfol io acquis itions  Delinquencies  are lower t han indus try aver ag e Book h as  s ignif ican t credit enhancement Capital cushion ov er  regulator y requi rements  in this  dif ficult  en vironm ent  Addition al  capi tal to take advantage of select bus iness  gr owth oppor tuniti es  $7 bi llion capital r aise addr esses th e f ollowi ng: Fannie Mae has exper ience t o manage throu gh credit cycles  Dis locat ions  in the mark et  presen t opport unities  going f orward  Con cl usion  22 



                    

  
Appendix 23 E xplanation and Reconciliati on of Non - GAAP Measures  Inclu ded  in Fair  Value Balance Sh eet t o GAAP Measur es: 1 E ach of t he am ounts  lis ted as a "fair  value adjus tment" represents  the diff erence between the carryi ng value included in  our GAAP  co ndensed consolidated balance sheets and o ur bes t judgment  of the es timated f ai r value of  the lis ted asset or liability.  2 We det er mined th e es timated f air value of  these f inancial ins tru ments in accor dance with the f ai r value guid el ines out lined in S FAS No. 107, Disclosur es about  Fair Valu e o f Fin ancial Ins trument s ( "S FAS 10 7") , as described i n "Not es  to Condensed Consolidated Fi nan ci al  Statements - Note 15, Fair  Value of F inancial Ins tru ments" in o ur Quart er ly Report F orm  10-Q for t he quarter ended S eptember 30,  2007 ("3r d Quarter 2 007 For m 10 -Q") . In Note 15 , we al so di sclose the carry ing value and est imated fair  value of o ur total f inancial assets  and total f inancial liabil ities as  well as  discuss  the method ologies  an d assumptio ns we use in es timating t he fair v al ue of our  financial in str uments . 3 We have separately  presen ted the esti mated fair  value of "Mortgage loans  held f or sale," "Mortg age l oan s held f or i nvestm ent , net of all owan ce f or loan l osses," "Guaranty asset s of  mort gage loans held  in port folio" and "Guaranty  obligations  of  mort gag e l oans held in port folio." T hese combi ned line items  together  represent total m ortgage loans  repor ted in our  GAAP condensed consolidated balance sh eets . T his  present at ion pr ovides t ranspar ency into th e com ponents  of the f air value of  our m ortgage loans  associated with  our guar an ty bus iness  activiti es  and the 
com ponents  of our  cap ital markets  bus iness activi ties, wh ich is con sis tent wit h the way we manage risks  and allocate revenues  an d expenses  for  segment  report ing pur poses . While the carr ying values  and est imated fair  values o f the indi vidual line it em s m ay  diff er  fr om the amount s pr esented in  Note 15 of o ur 3r d Quarter 2 007 For m 10 -Q, the combined amoun ts to gether equal the carr ying value and es timated f air value amoun ts of  total m ortgage loans  in Note 15 . 4 In our  GAAP condensed consolidated balance sh eets , we repor t the guar an ty assets  associated with our  outs tanding F annie Mae MBS and other  guaranties  as a separate line i tem and include buy - ups, m as ter servi ci ng assets  an d credit enhancements  associated with o ur guar ant y assets in "Other assets ."  The GAAP  car rying v al ue of our  guaranty assets  r ef lects o nly those guaranty ar rangements  entered int o subsequent to  our adopti on of F IN No. 45,  Guarantor's  Accounting and D isclosure Requir ements  for Gu ar antees, I ncluding I ndirect Guar antees  of  Indebtedness of Other s ( an  interpr etation of  FASB St at em en ts No . 5, 57, and 107 and r esciss ion of FIN No. 3 4) ("F IN 45"), on  January  1, 2003. On a GAAP  basis , our  guaranty assets  tot al ed $9.4 billi on and $7.7 bil lion as  of Sept em ber 30, 200 7 and Decem ber  31, 2006,  resp ecti vel y. The asso ci at ed buy-ups t otaled $894 mil lion and $831  millio n as of  September 30, 2007 and December 31 , 2006, r espectively. I n our n on -GAAP supplemental consolidated f air value balance sheet s, we also disclose t he es tim at ed guaranty assets  and oblig at ions  related to mor tgage loans  held in our  port folio.  The aggr egate es timated f air 
val ue of the guar an ty asset -related components  totaled $ 16.8 billi on as of  September  30, 2007, com par ed with $15 .8 billio n as  of  Decemb er  31, 2006. These com ponents  represent the sum of  the foll owing line it em s i n Table 15:  (i) Guar anty assets  of m ortgage loans  held in portf olio; ( ii) Gu ar anty obli gat ions  of mor tgage loans  held in por tfol io, (ii i) Guar ant y assets  and  buy -ups; and  (iv)  Mas ter servicing  assets and cr edit enhancements . 5 The li ne items  "Master ser vicing assets  and credit  enhancem ent s" and "Other assets" together con sis t of  the assets  present ed on the fol lowing f ive line items  in ou r GAAP cond ensed consolidated balance sheet s: ( i) Accru ed interes t receivable; ( ii) Acquir ed prop er ty, net; ( iii)  Deferr ed tax assets;  (iv)  Partner shi p inves tments ; and (v)  Other assets . T he car ryin g value of these items  in our  GAAP condensed consolidated balance sheets  together  totaled $38.8 billion and $ 34.8 billi on as of  September  30, 2007 and December  31, 2006, r espectively. We deduct the car rying  value of the bu y- ups asso ci at ed with our  guaranty obl igation, which t otaled $894 mi llion and $8 31 milli on as of  September  30, 2007 and December 31, 2006, r espectively, f rom  "Oth er  assets" r eported in our GAAP  co ndensed consolidated balance sheets because buy-ups ar e a f inancial ins trum ent that we combin e wi th guaranty asset s in  our S FAS 107 disclosur e i n Note 15 3r d Quarter 2007 For m 10 -Q. We h ave es timated th e f air value of  mas ter ser vicing assets  and credi t enhancem en ts based on our  fair  val ue methodolog ies discussed in Note 15. 6 With t he ex cepti on of par tnership inves tments  and defer red tax assets , the GAAP  
car rying v al ues  of  other assets  generally  ap proxim at e f air value. Whi le we hav e i ncluded partner shi p invest ments  at  their carr ying value in  each of  the non -GAAP supplemental consolidated f air value balance sheet s, the f air values  of t hese items  are generall y diff erent f rom th ei r GAAP carr ying valu es , potenti ally materi al ly. For  example, our LIHT C partner shi p invest ments  had a car rying v al ue of $8.0 b illion and an es timated f air value of  $9.1 bil lion as  of Sept em ber 30, 2007 . We assume that other  deferr ed  assets, cons is ting pr imari ly of p repaid expenses , have no f air value. We adjus t the GAAP -bas is  deferr ed income taxes  for  purposes of each of our  non -GAAP supplemental consolidated f air value balance sheet s to i nclude esti mated income taxes  on the dif ference between our non- GAAP supplemental consolidated f air value balance sheet s net assets , includ ing defer red taxes from  the GAAP condensed consolidated balance sheets , and our  GAAP condensed conso lidated balance sheets  s tockholders ' equity. Because our  adjus ted deferr ed income taxes  ar e a net asset in each year, the amou nts ar e included in our  non- GAAP fair  value balance sheets  as a compo nent of ot her  assets . 7 Th e l ine item "Other l iabilities" co nsis ts  of t he liabiliti es  pr esented on th e f ollowin g four  line items  in our  GAAP condensed consolidated balance sheets : ( i) Accrued i nteres t payable; (ii ) Reser ve for g uar anty losses ; ( iii)  Partner ship  liabiliti es ; and ( iv) Ot her liabil ities.  The carr ying value of  these it em s in  our GAAP  co ndensed consolidated balance sheets t ogether totaled $ 20.7 billi on and $22.2 bi llion as  of S ep tember 30, 20 07 and Decem ber 31, 
2006, respectively. T he GAAP carr ying values  of th ese other liabiliti es  generally  ap proxim at e f air value. We assum e that deferr ed liabilit ies, such as def err ed d eb t issuance cost s, have no f air value. 8 "P referr ed st ockholders ' equity" is  reflected in  our non - GAAP supplemental consolidated f air value balance sheet s at the es timated f air value amoun t. 9 "Co mmon s tockholder s' equity" cons is ts o f the s tockholder s' equity com ponents  present ed  on the fol lowing f ive line items  in ou r GAAP cond ensed consolidated balance sheet s: ( i) Comm on st ock; (ii ) Additi onal paid- in cap ital; (i ii) Retained earni ngs;  (iv)  Accum ulated other com prehens ive loss; and ( v) T reasury s tock, at cos t. "Common s tockholder s' equity " is  the r es idual o f the excess  of  the esti mated fair val ue of tot al  assets ov er  the est imated fair  value of to tal liabilit ies, af ter taking into cons ideration prefer red s tockholders ' equity and mi norit y interes t in consolidated subs idiari es . 




