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Report Highlights:

Mexico is the second largest market for U.S. soybeans and the largest market for soybean
meal. The main oilseeds imported into the country are soybean and canola (rapeseed).
Mexico produces a small quantity of soybeans - less than 100,000 metric tons (MT) in FY
2007. Mexico does not produce canola seed. Currently, there is a government policy to

increase the national production of oilseeds.
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Best Prospects

The U.S. continues to be the mgor supplier of oilseeds to Mexico due to geographic proximity
and successful market promotion efforts.  Imports will continue to be dominated by soybeans,
followed by rapeseed, peanuts, and sunflower seeds. The US. is expected to hold approximately
73 percent of the oilseed import market, followed by Canada  Rapeseed consumption is
expected to increase as crushers move away from soybean and sunflower seeds to rapeseed, due
to its higher oleic content.

Consumption

Totd oilseeds consumption is estimated to incresse by two percent in the coming year; primarily
attributable to the livestock sector. The poultry sector continues to be the mgor consumer of
soybean med in Mexico.

Mexican production of oilseeds is very limited and therefore it is highly dependent on imports.
Five companies represent nearly 80 percent of crushing capacity in Mexico. These include HISA,
Agydsa, Ragdsa, Cargill, and La Corona.

Domestic soybean production accounts for less than 3 percent of tota consumption, with the
remainder coming from imports. Mexican peanut production is expected to remain unchanged in
marketing year (MY) 2007/08, due to unattractive domestic prices and practicdly nonexistent
government supports. Rapeseed and sunflower production are basicaly non existent.

Competition

Soybeans continue to be the main imported oilseed, representing 71 percent of tota oilseed
imports in MY 2007/08, though soybean imports are forecast to increase by only 1.7 percent this
marketing year. This dight increase primarily reflects the duggish performance of the poultry and
hog sectors. Meat industry producers are anticipating a dowdown in consumer demand as a result
of priceincreases.

Rapeseed (primarily canola) is the second most imported oilseed in Mexico. For MY 2007/08,
rapeseed imports are expected to reach 1.44 million metric tons. This dight increase is driven by
grong demand for canola oil from the HRI market segments.  Canada continues to be the primary
canola supplier to the Mexican market.

Sunflower seed imports are forecast to decline dightly to 14,000 MT due to its unpopularity as a
cooking ail.
Soybean med will maintain an 84 percent share of the oil med market, practicdly dl of which is

imported from the United States. Soybean oil and rgpeseed oil conditute nearly al of the ails
consumed in Mexico

Sunflower seed consumption is expected to decrease dightly, due to duggish demand from the
confection, snack, and bird-food sectors, reflecting an expected dowdown in the Mexican
economy. Avery smdl amount of totd sunflower production has been used for oil and med. The
main users of sunflower seed continue to be the snack, confection, and bird-food sectors.
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Peanut consumption is expected to increase only dightly.

are consumed as snacks.
Key Contactsin Mexico

USA SUNFLOWER ASSOCIATION
San Juan delos Lagos No. 52

Cal. SantaMdnica

54050 Nauca pan, Estado de México
Tel. 011-52-55/5362- 7407

Fax 011-52-55/5362-6724
www.marketingsol utionsfirm.com

AMEPA

Mexican Association of Baanced Feed Producers
Matias Romero No. 1112-1, Col. Dd Vdle
03100 México, D.F.

Tel. 011-52-55/5601-5557

Fax 011-52-55/5601-5558

WWW.amepa.org

ANIAME

Mexican Association of Vegetable Oil Producers
Praga No. 39, Piso 3, Col. Juérez

06600 México, D.F.

Tel. 011-52-55/5533-2847

Fax 011-52-55/5525- 7551

www.aniame.com
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Approximately 90 percent of peanuts
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