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Yoaz memoraxhm of Sep~efiiuc<r28 preseacs two partictilaz~i:~~tio~s
ir.eludedin the regional medical pzo~ram proposed for the Washington.
Alcska a:ea, and raises,the question of whether the PIE hospitals
involved in these situations may ‘lparticipaCell.

& WC understand these situati.oms$we would ~hink ~hc PF&
hospital particip~tion is authorized by .oeccion328, PHS Act, as
recently amended by P. L. 90-174. We do not understand chat you
prcsc~.clyarc scelcin:advice on whezkcr the cuchority to md<c certain
,~rants to Federal a~cncics as provided by sccti,on507, 211SAct, as
Xcccntly ~mci~ded by P. L, 90-31, encompasses Crants CO such a2cncics
direccly unclcrYitlc LY.U

Conccraing Title LY, wc do noc construe it as authorizing a
grant co another i?cderalagcr.cy. Such authority would bc so contrary
co the usual process by which Federal agencies receive funds as to call
fo~ express provision. It is noc cn autiioricyto be derived by,
iL1p~icationfz-omsuch terms in Yitle .LYas authorize gra~ts to a’

C1pubiicitagency. In the Coritei:t of Yitle U we do not construe ‘lpublicl:
to inclcde I?edexa?.hospitals.

.

On the other hs;d9 we see no legal reason why an eligible
grmtee ~ uncle:an approved”l!itieIX operational gzant, may not in’elude
in ‘nispro~osal (and ‘budget)activities ir.wlnichlocal Federal
facilities mi@t be utilized and receive appropriate rcinbursenent
nrovidec? the Federal facility on its part is authorized to undertake

&/ The extraordinary autho~ity of section 537 for onc I?edcxalc:ency
to malccfyants to anochcr, indcpcndcnc of the appropri~eion process,
needs to be strictly construed. Our ct.irrcncim~>ressionis that
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fyantects ot!mrwise author~zcd use of
for this pcrpcsc under za rppropria:c
on bdmlf of tkc 2HS hospital and tilC
terms 02 section 328.

funds .gz&ted &der Title LX
agrccxent between the Sccrccary
grantee that cor,cswithir~.,L?,c

WC acsumc cormarable arran~cmer.tsmay encompass the other
.pyopGsa~ YOU haVC fO~ XCViCW (eVG~LMtiOn at a PHS hospital of a
nuzsin~ service checlciistdcvel,opcdthrouzh the gzantcc)z but WC are

not clear ix to the nctuxc of this project Gr as to what fund
transactions are contemplated. If after consideration of section 32S
in the li~hc of this propGsai yGu have any legal questions> k’ewill
be .@.adto consider thcm.

T?esug~esc the sane approach %or l?i~shospitals can ‘beapplied
to Vctcxans Administration OE oEher-Federal hospicsl facilities
provided the VA hospieal or other such facility has authority
comparable to section 328> PF.SActj by which che facility can enter
into coGpctative arrangements with other health facilities in the
conmmity of ies locatioz. As to VA hGspitslsz wc have noted CIIC
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