


Title42--PUBLICHEALTH

ChapterI--PublicHealthService
Departmentof Health,Education,and~7elfare

SUB~PTER D--GRANTS

PART54--GRANTSFOR SPECIALIZED
SERVICEFACILITIES

SubpartE--GrantsforRegional
MedicalPrograms

On Wrch 25, 1966,a noticeof rulemakingwas publishedin the
FederalRegister(31F.R.4969)proposingthe adeptionof new regulations
relatingto grantsfor the supportof regionalmedicalprograms.The
noticeprovideda periodof 30 daysfor receiptof d~ta~views>and arg-ntsg

Afterconsiderationof the commentssubmittedand appropriate
modification,effectiveimmediatelyupenpublicationia theFederal
Register,Title42, Chapter1, SubchapterD, part54~ is amendedby
addinga new SubpartE to readas follows:

SubpartE--GrantsforRegionalMedicalPrograms
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Section54.401 Applicability

The provisionsof thissubpart
establishment,and

e by Title= of the
89-239.

operationof regional
PublicHealthService

applyto grantaforplanning,
medicalprogramsas authorized
Act, as amendedby PublicLaw
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Section54.402 Definitions

(a) All ternsnot definedhereinshallhavethemeaninggiven
themin theAct.

(b) “Act”meansthePublicHealthServiceAct, as amended.

(c) “TitleU“ meansTitleIX of thePublic
Act, as amended.

(d) “Relateddiseases”meansthosediseases
reasonablybeconsideredto bear a
cancer,or stroke.

(e) “Title~~disedses”
andrelateddiseases.

(f) “Program”meatitithe
in Section902(a)of theAct.

directrelationship

HealthService

whichcan
to heartdisease,

meansheattdisease,cancer>strokes

regionalmedicalprogramas defined

(g) “practicingphysician”meansanyphysicianlicensed
to practicemedicinein accordancewith applicableStatelawsand
currentlyengagedin thediagnosisor treatmentof patients.

(h) ‘Wjor repair”includesrestorationof an existing
bvildingto a soundstate.

(i) “Built~inequt~ent” is equipmentaffinedto the
facilityand customarilyinc~udedin the constructioncontract.

(j) “Adviddr~gtoup”meansthe groupdesignatedpursuantto
Section903(b)(4)of theAct.

(k) “Geographicared”meansany areathattheSurgeonGeneral
determinesformsoneconomicand sociallyrelatedregion,takinginto
considerationsuchfactorsas presentand futurepopulationtrendaand
patternsof growth;locationand extentof transportation.andcommunication
facilitiesand systems;presenceanddistributionof educational>medical
and healthfacilitiesandprograms,and otheractivitieswhichin the
opinionof theSurgeonGeneralareappropriateforcarryingout thepurposes
of Title~.

Section54.403 Eligibility

In orderto be eligiblefor a grant,the aPPlicantshall:

(a) Meet therequirementsof Section903 or 904of theAct;
(b) Be locatedin a State;
(c) Be situatedwithina geographicareaappropriateunder

theprovisionsof thisaubpartforcarryingout thepurpoaesof theAct=



o -3-

Section54.404 Application

(a) Forms. An applicationfora grantshallbe submitted
on suchformsand in suchmanneras the SurgeonGeneralmay prescribe,

(b) Execution.The applicationshallbe executedby an
tndividcalauthorizedto act for theapplicantand to ass~e on behalf
of theapplicantall of theobligationsspecifiedin the termsand
conditionsof the grantincludingthosecontainedin theseregulations.

(c) Descriptionof program, In additionto any otherpertinent
informationthattheSurgeonGeneralmay require,theapplicantshall
submita descriptionof the p i ~ d t c identify
thefiature,need,purpose,plan,andmethodsof the.program,thenature
and functionsof theparticipatinginstitutions,thegeographicareatO
be served,thecooperativearrangements in effect, or intendedto be made
effectivewithinthegroup,thejustificationsupportedby a budgetor other
data,for the amountof thefundarequ&sted,and financialOr otherdsta
d.emonstrati~g that grant funds will not supplant f.u~ds otherwise available
for establishmentor operationof theregionalmedical~rogr~.
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(d) Advisorygroup;establishment;evidence.An application
for a grantundersectiong03of theh~t shall~ontainor be supportedby
docume~taryevidenceof theestablishmentof an advisorygroupto provide
advicein f oa c o t e a operationOf
a program,

(e) Advisorygroup;membership;description.~he aPP~icatiofi
or supportingmateri~~shalldescribethe selectionandmembershipof the
designatedadvisorygroup,showingtheextentof inclusionin suchgrouPs
of practicingphysicians,membersof otherhealthprofessions,medical
centerofficials,hospitaladnlinistrators,representativesfrOmappropriate
medicalsocieties,voluntaryagencies,representativesof otherorgani-
zations,institutionsand agenciesconcernedwithactivitiesof thekind
to be carriedon undertheprogram,andmembersof thepublicfamiliarWith
theneed for the servicesprovidedundertheprogram.

(f) Construction;purposesvplans,and specification
narrativedescription.~lithrespectt. an applicationforfindsto be
usedin wholeor partforconstructionas definedin TitleIX, the
applicantshallfurnishin sufficie~tdetailp a specificationsas
well as a narrativedescription,t. indicatetheneed,nature?andParPose
of theproposedconstruction.

(g) Advisorygroup;recommendation.An applic~tion.fora
grantunderSection9W of theAct shallcontainor be supportedby a
copyof themi~ten recommendationof the advisorygrouP.

e
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Section54.405 Terns,conditions,and assurances.

In additionto any otherterms,conditions,and assurances
requiredby lawor imposedby theSurgeonGeneral,eachgrantshallbe
subjectto the followingterm, conditionsand assurancesto be furnished
by thegrantee. The SurgeonGeneralmay at any timeapproveexceptions
wherehe findsthatsuchexceptionsarenot inconsistentwith theAct
and thepurposesof theprogram.

(a) Use of f~ds. The granteewill use grantfundssolely
for thepurposesforwhichthe grantwas made,as set forthin the approved
applicationand awardstatement.In theeventanypartof the amount
paida granteeis foundby the s G t h b expendedfor
p!lrposesor by anymethodscontraryto theAct,the regulationsof this
subpartjor contraryto eny conditionto the award,thensuchgrantee,
uponbeingnotifiedof such f a i a t a otherrequire-
ment?shallpay an equalamountto the UnitedStates. Changzsin grant
purposemay be madeonlyin accordancewithproceduresestablishedby
theSurgeonGeneral.

(b) Obligationof funds. No fundsmay be chargedagainst
thegrantforservicesperformedor ~terial or equipmentdelivered,

8

pursuantto a contractor agreelnententeredintoby theapplicant
priorto the affectivedateof thegrant.

(c) Inventionsor discoveries.Any grantawardhereunder
i-nwholeor in partfor researchis s t t regulationsof the
Departmentof Health$Education,andtJelfareas set forthin Title459
CPRparts6 and 8, as amended. Suchregulationsshallapplyto any
programsctivityforwhichg f a i f u V?hetherwithin
the scopeof theprogramas approvedor otherwise.Appropriatemeasures
shallbe takenby thegranteeandby the SurgeonGeneralto assuret;l~t
no contractsassignments~or otherarrangementsinconsistentwith
the grantobligationare continuedor enteredintoand thatallpcrsonne~
involvedin thesupporteda a a o a complywithsuch
obligation.Laboratorynotes,relatedtechnicaldata$and information
?ertainingto inventionsor discoveriesmadethroughactivitiessupported
by grantfundsshallbe m~intainzdfor suchperiods,and filedwithor
otherwisemadeavailableto thaSurgeonGeneralor thosehe may desi~nate
at suchtimesand in suchmanneras he m determinenecessaryto carry
o{~t suchDepartmentregulations.

(d) Reports. The granteeshallmaintainand filewith the
SurgeonGeneralsuchprogress,fiscal,and otherreports~including
reportsof meetingsof the advisorygrGupconvenedbeforeand after
aw?rdof a grantunderSection904of theAct9as tbcSurgeonGeneral
may prescribe.
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(e) Recordsretention.All construction,financial,and
otherrecordsrelatingto theuse of grantfundsshallbe retaineduntil
the granteehas receivedwrittennoticeMat therecordshavebeen
auditedunless
by theSurgeon

(f)
applicationas
continueto be
fundsaremade
immediatelyif

a differentperiodispemitted or requiredin writing
General,

Responsibleofficial.The officialdesignatedin the
responsiblefor thecoordinationof theprogramshall
responsiblefor thedurationof theperiodforwhichgrant
available.The granteeshallnotifytheSurgeon@neral
suchofficialbecomeaunavailableto dischargethis

responsibility.The SurgeonGeneralmay terminatethegrantwhenever
suchofficialshallbecomethusunavailableunlessthegranteereplaces
suchofficialwith anotherofficialfoundby theSurgeonGeneralto
be qualified.

Section54.406 Award

Uponrecommendationof theNationalAdvisorycouncilon
RegionalFledicalPrograms,andwithinthe limitsof availablefunds,the
SurgeonGeneralshallawarda grantto thoseapplicantswhosea
programswill in his judgmentbestpromotethepurposesof TitleIX. In
awardinggrants,theSurgeonGeneralshalltakeintoconsideration,amOng
otherrelevantfactors,the following:

(a) Generally,theextentto whichtheproposedprogram
$7511carryout,throughregionalcooperation,thepurposesOf TitleIX>
withina geographicarea.

(b) The capacityof theinstitutionsor agencieswithinthe
program,individuallyand collectively,for research,training,and
demonstrationactivitieswithrespectto TitleIX.

(c) The extenttowhichtheapplicantor theparticipants
in thep plan to coordinate ~ have coordinated the regionalmedical
programwith otheractivitiess p t t a contained
in thePublicHealthServiceAct andotherActs of Congressincluding
thOSerelatingtO p 8 u o f p a eqUip-
ment~and trainingof manpower.

(d) Thepopulationto be servedby theregionalmedical
programand relationships.toa o o regionalmedicalprograms.

(e) Theextentto whichall thehealthresourcesof theregion
havebeen takeninto~on~iderationin the~l~nningand/orestablishmentof
theprogram.

(f) The extentto whichthep i will
utilizeexistingresourcesandwillcontinueto seekadditionalnonfederal
resourcesfor carryingout the objectivesof theregi~llalmedicalprogram.
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(g) The geographicdistributionof grantsthroughoutthe
Nation.

Section54.407 Termination

(a) Terminationby theSurgeonGenePtil.Any grantawardmay
be revo~d or terminatedby theSurgeonGenera~n wholeor in partat
any timewheneverhe findsthatinhis j t g h failed
in a materialr t c ~ r o T ~ and the
regulationsof thissubpart. Thegranteeshallbe promptlynotified
of suchfindingin writingandgiventhereasonstherefor.

(b) Terminationby thegrantee.A granteemay at anY time
terminateor cancelitsconductof an a p b notifyingthe
SurgennGeneralin ~ s f t r f s termination.

(c) Accounting.Uponanytermination,thegranteeshall
accountforall expendituresand o c t g funda:
Provided$Thatto theextentthe terminationis due in the judgmentof
‘eon Generalto no faultof thegrantee,creditshallbe allowed
for theamountr t a a c d b evidence
Satisfactoryto the s & t b m settlementcOS~S,any
noncancellableobligationsincurredpriorto receiptof noticeof
termination.

Section54.4o8 Nondiscrimination

Section601of TitleVI of the civil Rights Act of 1964,
42 USC 2000d,providesthatn. personin theUnitedStatessB~ll,on the
groundof race,color,or nationalorigin,be excludedfromparticipation
in,be deniedthebenefitsof, or be s t d under
any programor activi~~greceivingFederalfinancialaSS’iSt~~Ce.
Regulationsi mt s h b i a ~ 80 of
Title45, Codeof FederalRegulations.The regionalmedicalprOgr~ms
provideFederalfinancialassistances t t ~ KightsAct and
theregulations.tiachgrantis subjectto theconditionthatthegrantee
shallc~ply with therequire~ntsof ExecutiveOrder11246,30 F.E.1231g>
and theapplicablerules
thereto.

, regulations,and proceduresprescribedpursuant

Section54.409 Expendituresby grantee

(a) Allocationof.costs.The granteeshallallocate
expendituresas betweendirectaridindirectcostsin,accordancewith
generallyacceptedandestablisheda p o a otherwise
prescribedby theSurgeonGeneral.

e (b) Directcostsin general.Fundsgrantedfordirectcosts
may be expendedby thegranteeforpersonalservicea,rentalof space,
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to carry out thepurposesof thegrant. The SurgeonGeneralmay issue
rules,instructions,interpretations,or limitationssupplementingthe
regulationsof thissubpartand prescribingtheextentto ~?hichparticular
typesof expendituresmay be chargedto grantfunds.

(c) Directcosts;personalservices.The costsof personal
SerViCesarepayablefromgrantfundssubst~~~ially in p t the
timeor effort~he individ~aldevotest. carrying~ut thePurposeof the
grant. In suchproportion, suchcostsmay includealldirectcostsincident

. to suchservices~suchas salaryduringvacationsand retirementand
worlmen’scompensationcharges,in accordancewith thepoliciesand accounting
praCtiCeSconsistentlyappliedby thegranteeto all itaactivities.

(d) Directcosts;careof patients. The costof hospita~>
medicalor othercareof patientsispayablefrm grantfundsonlyto the
extentthatsuchcare is incidentt. theresearch,trafning,or demonstration
activitiessupportedby a granthereunder.Such careshallbe incidentto
suchactivitiesonly if r a ~ a requiredfor the
effectiveconductof suchactivities,andno suchcareshallbe charged
tO suchfundsunlessthe referralof thepatientis doc~entedwith respect
to thenameof thepracticingphysictinmakingthereferral,the~rn~f
thepatient,thedateof referral,andany otherrelevantinformationwhich
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may be prescribedby theSurgeonGeneral.- Grantfundsshallnot be charged
with the costof--

(1) Carefor intercurrentconditions(exceptof an emergency
naturewherethe intercurrentconditionresultsfr~ thecareforwhich the
patientwas admittedfortreatment)thatundulyinterrupt,postpone,or
terminatethe conductof suchactivities.

(2) Inpatientcare if othercarewhichwouldequallyeffectively
furtherthe purpoaeof the grant, couldbe providedat a smallercost.

(3) Bed and boardfor inpatientsin ex~ss of thecostof
semiprivateaccommodationsunlessrequiredfor theeffectiveconductof such
activities.For thepu~poseof thisparagraph,“semiprivateaccommodations’
meanstwo-bed,three-bed,or four-bedacc~odations.

Section54.410 Payments

The SurgeonGeneralshall,fromtimeto time,makepaymentsto
a granteeof all or a portionof anygrantaward,eitherin advanceor by
way of retibursementfore>:pensestobe incurredor incurredto theextent
he determinessuchpaymentsnecessaryto carryout thepurposeaof the grant.

@
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Section54.411 Differentuseor transfer;goodcauseforotherUse

(a) Complianceby grantees.If, at any time,the Surgeon
Generaldeterminesthatthe eligibilityrequirementsfor a programare no
longermet,or thatany facilityor equipmentthe constructionor procure-
mentof whichwas chargedto grantfundsis~duringits usefullifejno
longerbeingusedfor thepurposeforwhichit was constructedor
procuredeitherby thegranteeor any transferee,theGovernmentshall

● havetherightto recoveritsproportionateshareof thevalueof the
facilityor equipmentfromeitherthegranteeor the transfereeor any
institutionthatis useingthe facilityor equipment.The Governmentrs
proportionateshareshallbe theamountbearingthesameratioto the then
valueof the facilityor equipment>as determinedby theSurgeonGeneral,
as theamounttheFederalp ab t thecostof construction
or procurement.

(b) Differentuse or transfer;notification.The granteeshall
promptlynotifytheSurgeonGeneralin writingif at any timeduringits
usefullifethe facilityor equipmentforconstructionor procurementof
whichgrantfundswere chargedis no longerto be usedfor thepurposesfor
whichitwas constructedor procuredor iS sold or otherwisetransferred.

8

(c) For~ivenes~.The SurgeonGeneralmay forgoodcause
releasethegranteeor otherower fromthe requirementof continued
eligibilityor fromtheobligationof continueduse of the facilityor
equipmentfor thegrantpurposes.In determiningwhethergoodcause.exists,
theSurgeonGeneralshalltakein~oconsiderationamongotherfactors,
the extentto which--

(1) The facilityor equipmentwillbe devotedto research,
training,demonstrations,or otheractivitiesrelatedto TitleIX diseases,

(2) The circumstancescallingfora changein theuseof the
facilitywere not known,or withreasonablediligencecouldnot havebeen
knownto theapplicant, at thetimeof theapplication,and are circumstances
reasonablybeyondthe controlof theappli~nt or otherowner.

(3) Thereare reasonableassurancesthatotherfacilitiesnot
previouslyutilizedforTitleIX purposeswillbe so utilizedand 3re
substantiallytheequivalentin ~ture and extentforsuchpurposes.

Section54.412 Publications

Granteesmay publishmaterialsrelatingto theirregional
medicalprogramwithoutpriorreviewprovidedthatsuchpublicationscarry
a footnoteackmwledgingassistancefromthePublicHealthService,and
indicat$~tbt find-s ati Wntiwiom do nod representtheviewsof the

e Service.-
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Section54.413 Copyrights

I t g ractivityresultsin copyrightable
material,theauthoris freeto copyright;but thepublicHealth
Servicereservesa royalty-free,non-exclusive,irrevocable
foruse of suchmaterial.

license

Section54.414 Interest

Interestor otherincomeearnedon paymentsunder
6ubpartshallbe paidto theUnitedStatesaa suchinterest
by the grantee.

this
is received

Dated: December22, 1966

/signed/
SurgeonGeneral

Approved: January12, 1967

/ &

Secretary


