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6. Title 42--puBLIC HEAL*H

( Chapter I--Public Health Service
Department of Health, Education, and ~te~~are

SUECHAPTER D--GRANTS

PART 54--GRANTS FOR SPECIALIZED
.4! SERVICE FACILITIES

Subpart E--Grants for Regional
4 Medical Programs

On March 25. 1966, a notice of rule making was published in the
Federal Register (31 F.R. 4969) proposing the adoption of new regulations
relating to granta for the support of reg~cmtilmedical programs. The

notice provided a period of 30 days for receipt of data, views, and arguments.

After considerationof the comments submitted and appropriate
modification, effective immediatelyupen publication in the Federal
Register, Title 42, Chapter I, Subchapter D, Part 54, is amended by
adding a new Subpart E to read as follows:

Subpart E--Grants for Regional Medical Programs
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provisions of this Subpart E issued under Section
215. 58 Stat.”690. Section 906. 79 Stat. 930; 42 U.S.C. 216, 299f.
Interpret or apply Sections 900, 901, 902. 903. 904, 905, 909, 79
Stat. 926, 927, 928, 929, 930, 42 U.S.C.
299e, 299f.

~99, 299a,-299b~ 299c, 299 d~ .-

Section 54.401 @placability

The provisions of this subpart
establishment, and operation of regional
by Title IX of the Public Health Service-....~..d,. 89-239. .

.

apply to grants for planning,
medical programs aa authorized
Act, as amended by Public Law
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(a) All terms not defined herein shall have the meaning given
them in the Act.

(b) “Act’tmeans the Public Health Service Act,,*S amended.

(c) “Title IX” means Title IX of the Public
Act, as amended.

(d) “Related diseasesi’means those diseases
reasonably be considered to bear a direct relationship
cancer, or stroke.

Health Service

which can
to hedrt disease,

(e) “Title W..diseases”mean$ heart disease, cancer, stroke,
and related diseases.

(f) “Program’’meaAsthe iegional medical programa$ defined
in Section 902(a) of the Act.

(8) “Practicingphysician” means any physician lit!ensed
to practice medicine in accordance with applicable State laws and
currently engaged in the dia@iosia or tre~tment bk patients;

(h) ‘Major repair” includesrestoration of an existing
building to a sound state.

(i) “Built-in equipment” is equipment affined to the
facility and customarily included in the construction contract.

(j) “Advisory group’’means the group designated pursuant to
Section 903(b) (4) of the Act.

(k) “Geographic area” means any area that the Surgeon General
determines forms on economic and socially related region, taking into
consideration such factors as present and future population trends and
patterns of growth; location and extent of transportation,andcommunication
facilities and systems; presence and distribution of educational,medical
and health facilities and programs, and other activities which in the
opinion of the Surgeon General are appropriate for carrying out the purposea
of Title IX.

Section 54.403 Eligibility

In order to be eligible for a grant, the applicant shall:

(a) Meet the requirements of Section 903 or 904 of the Act;
(b) Be located in e State;
(c) Be situated within a geographic area appropriate under

the proviaiona of this subpart for carrying out the purposes of the Act.

1.
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Section 54,404 @lication

(a) Forms. An application for a grant shall be submitted
on such forms and in such manner as the surgeon General SWy prescribe.

(b) Execution. The application shall be executed by an
individualauth- act for the applicant and to a~sme on behalf
Of the applicant all of the obligations specified in the terms and
conditions of the grant including those contained in these regulations.

(c) Description of program. In addition to any other pertinent
information that the surgeon General may require, the applicant shall

s~~bmita description of the program in sufficient detail to clearly fdentify
the nature, need, purpose, plan, and methods of the program, the nature
and functions of the participating institutions,the geographic area to
be served, the cooperative arrangement in effect, or intended tO be made
effective within the group, the justificationsupported by a budget or other
data, for the amount of the funds requdated, and financial or other ‘ata
demonstrating that grant funds will not supplant funds otherwi~e available
for establis~ent or operation of the regional medical program.

(d) Advisory group; establishment;evidence. An applicfitiofl
for a grant under Section g03 of the Act shall contain or be supportedbY
documentary evidence of the e~tab~i~hment of an advisory group to provide
advice in formulating and carrying out the esteblishme~t and operStiOn Of
a program.

(e) Advisory group; memb~@i~; description. The aPP~icsCion
Or supportingmsterial shall de5cribe the selection and membership of the
designated advisorY group, showing tile extent of inclusion in such groups
of practicing physicians,members of other health professions,medical
Center officials, hospital administrators,representativesfrom appropriate

medical societies, voluntary agencies, representativesof other org~ni-
~ations~ institutions and agencies concerned with activities of the kind
R()be carried on under the program, and members of the public fam~.lial-with
the need for the services provided under the program.

(f) ~onstruction; purposesi plans. and specifications:
~arrative description. ~Jithrespect to an application forfunds t@ be
used in whole or’part for construction as defined fn Title Ix? the
app~iCant shall furnish in sufficientdetail plans and specificationsaS
well as a narrat$ve description, to indicate the need, natur~? and PurPose
of the proposed construction.

(g) Advisory ~roup; recommendation, An application for a
grant under Section 904 of the Act shall contain or be support~ by a
copy of the written recommendationof the advieory i?rouP~
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Section 54.405 Terms, conditions, and assurances.

In addition to any other terms, conditions, and assurances
required by law or imposed by the surgeon General, each grant shall be
subject to the following terms, conditions, and assurances to be furnished
by the grantee. The Surgeon General may at any time approve exceptions
where he finds that such exceptions are not inconsistentwith the Act
and the purposes of the program.

(a) Use of funds. The grantee will use grant funds solely
fOr the pUrpOSeS for which the grant was made, as set forth.in the approved
application and award statement. In the event any part of the amount
Paid a grantee iS found by the surgeon General to have been expendsii’for
Purposes or by any methods contrary to the Act, the regulationsof thfs
subpart~ or contrary to any condition to the award, then such grantee?
~lPQnbeing notified of such finding, and in addition to any other require-
ment, shall pay an equal mount to the United States. Changes in grant
Purpose may be made only in accordancewith procedures establishedby
the Surgeon General.

(b) Obligation of funds. No funds may be charged against
the grant for services performed or material or equipment delivercd~
pursuant to a contract or agreement entered into by the applicant
prior to the effective date of the grant.

(c) Inventions or discoveries. Any grant award hereunder
~flwhole or in part for research is subject to the regulations of the
~j~Partmentof Health, EducaCion, and Welfare as set forth in Title ‘5~
CPR Parts 6 and 8$ as amended. Sucn regulations shall apply to an!’
Program activity for which grant funds are in fact used whether wzthin
the scope of the program as approved or otherwise. Appropriate measures
shall be taken by the grantee and by the Surgeon General to assure t;lat
no contracts, assignments, or other arrangements inconsistentwith
the grant obligation are continued or entered into and that all Pcrsonnel
invo].vedin the supported activity are aware of and comply with such
obligation. Laboratory notes, related technical data, and information
Pertaining to inventions or discoveries made through activities suPPorted
by grant funds shall be maintained for such periods, and filed with or
otherwise made available to the Surgeon General or those he may desi~nat*
at such times and in such manner as he may determine necessary to carry
out such Department regulations.

(d) Reports. The grantee shall maintain and file with the
Surgeon General such progress, fiscal, and other reports, includin6
r~ports of meetings of the advisory group convened before find after
award of a grant under Section 904 of the Act, as the Surgeon General
may prescribe.
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(e) Records retention. All construction, financial, and
other records relating to the use of grant funds shall be retained until
the grantee has received written notice fiat the records have been
audi~ed unless
by the Surgeon

(f)
application as
continue to be
funds are made
immediately if

a different period is permitted or required in writing
General.

Responsible official. The official designated in the
responsible for the coordinationof the program shall
responsible for the duration of the period for which grant
available. The grantee shall notify the Surgeon General
such official becomes .pnavailableto discharge this

responsibility. The Surgeon General may terminate the grant whenever
such official shall become thus unavailable unless the grantee replaces
such official with another official found by the Surgeon General to
be qualified.

Section 54.406 Award

Upon recommendationof the National Advisory Council on
Regional Medical Programs, and within the limits of available funds, the
Surgeon General shall a~]arda grant to those applicantswhose approved
programs will in hia judgment best promote the purposes of Title IX. In
awarding grants, the Surgeon General shall take into considerationsamong
other relevant factors, the following:

(a) Generally, the extent to which the propcaed program
will carry out, through regional cooperation, the purposes of Title IX,
within a geographic area.

(b) The capacity of the institutionsor agenciea within the
program, individuallyand collectively, for research, training, and
demonstration activitieswith respect to Title 1X.

(c) The extent to which the applicant or the participants
in the program plan to coordinate ~have coordinated the regional medical
program with other ‘activitiessupported pursuant to the authority co~tained
in the Public Health Service Act and other Acts of Congress including
those relating to planning and use of facilities, personnel, and equip-
ment, and training of manpower.

(d) The population to be served by the regional medicsl
program and relationships.toadjacent or other regional medical programs.

(e) The extent to which all the health resources of the region
have been taken into consideration in the pIanning.and/orestablishmentof
the program.

(f) The extent to which the participating inctitutionawill
utilize existing resources and will continue tO seek additional nonfederal
resources for carrying out the objectives of the regional medical program,

(
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(g) The geographicdistribution of grants throughout the
Nation.

Section 54.407 Termination

(a) Termination by the Surgeon General. Any grant award may
be revo~ed or terminatedby the Surgeon General in whole or in part at
any time whenever he finds that in hia judgment the grantee has failed
in a material respect to comply with requirements of Title IX and the
regulations of this subpart. The grantee shall be promptly notified
of such finding in writing and given the reasons therefor. .

(b) Terminationby the grantee. A grantee may at any time
terminate or cancel ita conduct of an approved project by notifying the.
Surgenn General in writing setting forth the reaaons for such termination.

(c) Accounting. Upon any termination,.thegrantee shall
account for all expenditures and obligations charged to grant funds:
Provided$ That to the extent the terminations due in the judgment of
‘eon General to no fault of the grantee, credit shall be allowed
for the amount required to settle at costs demonstrated by evidence
satisfactory to the Surgeon General to be minimum settlement costs~ any
noncancellableobligations incurred prior to receipt of notice of
termination.

Section 54.408 Nondiscrimination

Section 601 of Title VI of the Civil Rights Act of 19~,
42 USC 2000d, provides that no person in the United States sb?ll, on the
groundof race, color, or national origin, be excluded from participation
in, be denied the benefits of, or be subjected to discriminationunder
any program or activit??geceivingFederal financial assistance.
Regulations implementingthe statute have been issued as Part 80 of
Title 45, Code of Federal Regulations. The regional medical programs
provide Federal financial assistance subject to the Civil Whta Act and
the regulations. Each grant is subject to the condition that the grantee
shall comply with the requirements of Executive Order 112469 30 F.E. 12319S
and the applicable rules, regulations, and procedures prescribed pursuant
thereto.

Section 54,.409 Expenditures by grantee

(a) Allocation of.cos~. The grantee shall allocate
expenditures as between direct md indirect costs in accordancewith
$enerally accepted and established accounting practices or as otherwise
prescribed by the Surgeon General.

(b) Direct costs in general.’ Funds granted for direct costs
may be expended by the grmtde for personal 8wwicesD rental of space,
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materials, ant?supplies, and othe!ritems of necessary cost as are required
to carry out the purposes of the grant. The SutgeotlGeneral may issue
rules, instructions, interpretations,ot l~tiitationssupplementing the
regulations of this subpart and prescribing the extent tb which particular
typea of expendituresmay be charged to grant funds~

(c) Direct costs: ,per$~nal,sekvice~. The costs of personal
services are payable from grant funds substantially in proportion to the
time or effort the ind~vid~aldevotes to carrying &t the purpose of the
grant. In such propbttion, such costs may ihclude all direct costs incident
to such services, sudh as aalatiyduring vacations and retirement and
workmen’s compensation charges, in ~cc~rdance with the policies and acco@ting
practices consistently applied by the gr~ntee td all its activities.

(d) Direct costs; oare of patienta. The cost of hospital,
medical or other care of patients ia p~~able frm grant funds only to the
extent that such care jA incident to ~he r~se~rch, ~~a~ning, or demonstration
activities supported by a grant hereunder. Such care shall be incident to
such activities only if reasonably associated with and required for the
effective conduct of such ~ekivities, and no such care shall be charged
to such funds unless the referral of the patient is doc~ented with respect
to the name of the practicing ph~s~cfin making the referral, the name+?of
the patient, the date of referral, and any dther televant informationwhich
may be prescribed by the Surgebn Genet~l, Grant funds shall hbc be charged
with the cost of--

(1) Care for intercurrentcdn~!tions (e*cept of an emergency
nature where the intercurrentcondition results frti the care for which the
patient was admitted for treatment) that unduly interrupt, postpone, or
terminate the conduct of such activities.

(2) Inpatient care if other care which would equally effectively
further the purpose of the grant, could be provided at a smaller cost.

(3) Bed and board for inpatients in exGess of the cost of
semiprivate accommodationsunless required for the effective conduct of such
activities. For the purpose of this paragraph, “semiprivate accommodations”
means two-bed, three-bed, or four-bed accommodations.

Section 54.410 Payments

The Surgeon General shall, from time to
e grantee of all or a portion of any grant award,

time, make payments to
either in advance or by

way of reimbursement for expenses to be incurred or incurred to the extent
he determines such payments necessary to carry out the purposes of the grant.
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Section 54,411 Different use or transfer; good cause for other use

(a) Compliance by grantees. If, at any time, the Surgeon
General determines that the eligibility requirements for a program are no
longer met, or that any facility or equipment the constructionor procure-
ment of which was charged to grant funds isg during its useful life~ no
longer being used for the purpose for which it was constructed or
procured either by the grantee or any transferee, the Government shall
have the right to recover its proportionate share of the value of the
facility or equipment from either the grantee or the transferee or any
institution that is useing the facility or equipment, The Government’s
proportionate share shall be the amount bearing the same ratio to the then
value of the facility or equipment, as determined by the Surgeon General,
as the amount the Federal participationbore to the cost of construction
or procurement.

(b) Different use or transfer.;notification. The grantee shall
promptly notify the Surgeon General in writing if at any time during its
useful life the facility or equipment for construction or procurement of
which grant funds were charged iS no longer to be used for the purposes for
which it was constructedor procured or iS sold or otherwise transferred.

(c) Forgiveness. The Surgeon General may for good cause
release the grantee or other owner from the requirementof continued
eligibilityor from the obligation of continued use of the facility or
equipment for the grant purposes. In determiningwhether good cause exists,
the Surgeon General shall take into consideration among other factors~
the extent to which--

(1) The facility or equipment will be devoted to research,
training, demonstrations,or other activities related to Title IX diseases~

(2) The circumstances calling for a change in the use of the
facility were not known, or with reasonable diligence could not have been
known to the applicant, at the time of the application, and are circumstances
reasonably beyo~d the control of the applicant or

(3) There are reasonable assurances that
previously utilized for Title IX purposes will be
substantially the equivalent in nature and extent

Section 54.412 Publications

other owner.

other facilities not
so utilized and are
for such purposes.

Grantees may publish materials relating to their regional
medical program without prior review provided that such publications carry
a footnote acknowledgingassistance from the Public Health Services and
indicating that findings and conclusions do not represent the views of the
Service.

,J
,
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Section 54.413 Copyrights

~rlherethe grant-supportedactivity reSults in copyrightable

material, the author is free to copyright; but the Public Health

Service reservee a royalty-free,non-exclusive, irrevocable license
for use of such material.

*
Section 54.414 Interest

Interest or other income earned on payments under this
subpart shall be paid to the United States as such interest Is received
by the grantee.

,,

Dated: December 22, 1966 .,

/signed/
Surgeon General

Approved: January 12, 1967

/s/
Secretary

(.


