F. Recommendation Relating to Corporate-Owned
and Trust-Owned Life Insurance™

1. Repeal grandfather rules for pre-June 20, 1986 contracts

In light of the growth in interest incurred on debt under life insurance contracts that
remains deductible due to a grandfather rule applicable to pre-June 20, 1986 corporate-owned
and trust-owned life insurance contracts, the Joint Comnmittee staff recommends termination of
the grandfather rule for such contracts.

% Further discussion of this recommendation is provided in the description of Enron’s
corporate-owned and trust-owned life insurance contracts in Part Three of this Report.

34



