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Amendment Transmittal

A Reason for Amendment

[Subparagraphs 172 A| 227|B[2381D,[242|B, and[243]B have been amended to remove mention
of location adjustments.

| Subparagraphs 261 F and G have been added for consistency with provisions of 8-LP about LDP
applications using CCC-633 EZ and multi-county producers.

through[11 have been amended to reflect 2008 crop loan differentials and adjustments.

Exhibit 15 has been withdrawn to remove upland cotton warehouse rates by location.
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Par. 1
Part 1 General Information and Administrative Provisions

Section1  General Information
1 Purpose and Authorities
A Handbook Purpose
This handbook provides instructions for administering the:

e Cotton Loan Program, which includes upland cotton and EL S cotton
e Cotton LDP Program
e recourse Seed Cotton Loan Program.

B Authority and Responsibility
PSD has the authority and responsibility for the programs prescribed in this handbook.
C Sourcesof Authority

Following are the sources of authority for the Cotton Loan, Cotton LDP, and the recourse
Seed Cotton Loan Programs:

e theAgricultural Act of 1949, as amended

o*--the Farm Security and Rural Investment Act of 2002--*

e the Commodity Credit Corporation Charter Act, as amended
e 7 CFR Part 1427.
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Par. 2
2 Program Objectives

A Cotton Loan and LDP Programs
The objectives of the Cotton Loan and Cotton LDP Programs are to:
e provide interim financing to assist with the orderly marketing of the cotton crop

e minimize loan forfeitures and market disruptions that could occur when loan rates exceed
market prices.

B Recourse Seed Cotton Loan Program
The objectives of the recourse Seed Cotton Loan Program are to:

e extend the ginning season to reduce harvesting, handling, and ginning costs
e provide interim financing to producers while they wait for their cotton to be ginned.
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Par. 3

3 Related Handbooks

A

12-27-01

Related FSA Handbooks

FSA handbooks related to Cotton Loan, Cotton LDP, and recourse Seed Cotton Loan
Programs include:

9-A0 for investigating program violations
1-APP for appeals
7-AS for County Office correspondence

1-CM for common provisions relating to signature requirements, power of attorney,
maintaining the name and address file, and assignments

2-CM for common farm and program provisions

1-CMA for CMA and LSA loan and LDP procedures

14-CN for handling cotton loans prepared by cotton clerks

21-CN for CCC-automated cotton loan reporting for CMA’sand LSA’s
22-CN for CCC's LSA program

2-CP for acreage reporting

6-CP for HELC and WC provisions

7-CP for misinformation and misaction provisions

1-Fl for issuing CCC-184's

3-FI for depositing remittances
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Par. 3
3 Related Handbooks (Continued)

A Related FSA Handbooks (Continued)
e 50-Fl for interest rates
e 58-Fl for claims and withholdings
e 61-FI for Prompt Payment Act provisions
e 62-FI for reporting datato IRS
o*--3-PL for web-based subsidiary files--*
e 12-PSfor processing seed cotton loan repayments

* % *

e 20-PSfor State Office APSS operations.
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4 Related Web Sites

A Cotton Web Sites

3-13-08

Par. 4

The following web sites provide information used to administer cotton loans and LDP’s.

Web Site Content

Web Site Address

COPS

https://dInt01.fsa.usda.gov

Reports of loan and LDP
activity by national, date, and
county level for cotton and
other commodities (a PSD web
site)

http://www.fsa.usda.gov/FSA/webapp?area=home&
subject=prsu&topic=psr

Cotton AWP, LDP Rates, and
CCA (weekly table)

http://www.fsa.usda.gov/FSA/webapp?area=home&
subject=ecpa&topic=fta-uc

Cotton Merchant Registry

http://intranet.fsa.usda.gov/psda
(select “Cotton Merchant Registry”)

Loan Rates: Cotton (and other
commodities) by State/county

http://www.fsa.usda.gov/FSA/webapp?area=home&
subject=prsu&topic=lor

Specifications for Cotton Bale
Packaging Materials of
JCIBPC

http://www.cotton.org/tech/bale/index.cfm

Forms: FFAS Employee Site

http://intra3.fsa.usda.gov/dam/ffasforms/forms.html
(select “Find Current Forms Using Our Form Number
Search”)

Notices

http://www.fsa.usda.gov/FSA/notices?area=home&
subject=lare&topic=not&setflag=FORMURL &getData=
None (select “Cotton Program” from the “Subject”
drop-down list)

eAuthentication

http://www.eauth.egov.usda.gov/

\Warehouses:

List of approved cotton
warehouses

Receiving and storage
rates

https://dInt01.fsa.usda.gov (COPS web site)
(click “Home Pages”, then “Warehouse Home”, then
Online Lists”, then * * * “Tariff Rates”)

AMS: Weekly Cotton Market
Report

http://www.ams.usda.gov/cotton/mncs/index.htm

National Cotton Council:

industry news

http://www.cotton.org

Price Support Training
Modules

http://www.fsa.usda.gov/Internet/FSA_File/eldp_training
~modules.pdf
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Par. 5
*+-5  Alphabetical Index

A Index for This Handbook

Exhibit 3.5 jprovides an alphabetical index to cotton program policy and instructions
provided in this handbook. This index can be used as a supplement to the Table of Contents.

Suggestions for this index should be sent to PSD by e-mail to
gene.rosera@wdc.usda.gov.--*

6-8  (Reserved)
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Par. 9
Section 2 Responsibilities

9 National Office Responsibilities
A CCC Board and Executive Vice President, CCC Responsibilities

[7 CFR 1427.2] [7 CFR 1427.161] The CCC Board and Executive Vice President, CCC
shall determine policy and program provisions. The Executive Vice President, CCC or
designee has the authority for:

e making adetermination on any question arising under the programs
e revising or rescinding any determination made by:

Kansas City Offices

STC'sand COC's

State and County Office personnel
approved cotton clerks

LSA’s.

B PSD Responsibilities
PSD shall:

e administer the programs under DAFP s general supervision and direction
e enter into agreements with approved CMA’sand LSA’s
e supervisethe CMA and LSA program activity.
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Par. 10
10 K ansas City Office Responsibilities

A Kansas City Organization
FSA Kansas City offices primarily involved with cotton are as follows:
e KCCO, BCD:
e Merchandising Branch
e IMB
e KCAO, APD, COPSS
e KC-ITSDO, PSCAD, Commodity Loans Branch
e KC-ITSTO
e KCFO.
B KCAO Responsibilities

KCAOQ shall:

e provide users and contractors with procedures, directives, methods, and analyses in
support of the following:

ACRS
APSS
COPS
CRTS

e advise and collaborate in making recommendations to the National Office to adjust or
modify operating policy and procedures because of changes in programs, organization,
equipment, data processing systems, and techniques

e coordinate systems user requirements for assigned areas
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Par. 10

10 Kansas City Office Responsibilities (Continued)

B

KCAO
Responsibilities
(Continued)

C
KCCO
Responsibilities

10-6-00

* conduct research analysisto determine the impact of changes in relation to
available resources and established target dates

* maintain ADP processing for CMA functions as follows:

loarn/LDP processing

error resolution

IRS reporting

EWR's

duplicate validation

producer collection invoice generation
provider fee processing

* develop acceptance tests; lead and participate in system testing in cooperation
with the users to ensure implementation readiness and comprehensive
requirements processing.

KCCO shall:
* approve and suspend storage agreements with warehouse operators

» advise State Offices of approved warehouses and related receiving and storage
charges

» dispose of CCC-owned inventory through periodic sales or donations
* handle loan and CCC-owned cotton reconcentrations
* request investigations of suspected program violations

* notify the State Office when there is reported damage or loss of cotton under
loan at a warehouse.

Continued on the next page
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Par. 10
10 Kansas City Office Responsibilities (Continued)

D
KC-ITSDO KC-ITSDO shdll:
Responsibilities
* develop software to process price support loans and LDP'sin County Offices
* maintain national level systemsto process cotton research and promotion fees
collected on loansand LDP's
e maintain national level reporting systems and provide loar/LDP data and
summary reports of loan/LDP activity to State and National Offices.
E
KC-ITSTO KC-ITSTO shdll:
Responsibilities

+ perform acceptance testing of software for use in processing price support
loans and LDP’ s in County Offices

* provide technical support for software and equipment problems through the
National Help Desk.

Continued on the next page
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Par. 10
10 Kansas City Office Responsibilities (Continued)

F
KCFO KCFO shall:
Responsibilities
¢ maintain subsidiary records for:

+ |oans made
* loansrepaid
+ other related transactions

¢ provide loan data and summary reports of loans to National Offices

» provide each applicable State Office for each type of cotton a State and a
County Office Summary of CCC Loans (FM222-R) that shows:

* the number of loans made
* balesfor ginned cotton or pounds for seed cotton
» value of loans made, repaid, and outstanding

* maintain ACRS to tract the daily, weekly, and monthly operations of cotton
loans and cotton LDP’'s made by cotton cooperatives or loan servicing agents
serving cotton farmers nationwide

» collaborate with contractors and FSA divisions to add, delete, and modify loan
software routines to support processing, accounting, and reporting of cotton
loan operations

* reconcile disbursements and collections processed through FRB by cotton
cooperatives and loan servicing agents for cotton loans and LDP’ s with
transactions reported by using ACRS to the CORE Accounting System and
APSS.
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Par. 11
11 STC Responsbilities

A
General [7 CFR 1427.2(c)] [7 CFR 1427.161(c)] STC shall:
Responsibilities

* determine Statewide policy consistent with this handbook

o administer the programsin County Offices through DD’s, COC's, and CED’s

» require COC to correct or withhold any action that violates program provisions
[7 CFR 1427.2(c)(1)]

* remove approved cotton clerks, according to 14-CN, who violate program
provisions or who are no longer eligible to serve if COC does not remove
these clerks

+ notify County Offices and, if applicable, adjoining State Offices of:

* persons CCC has suspended or debarred
» other persons and firms who have violated program provisions to the extent
that their agreements with CCC were terminated.
B
Seed Cotton STC snall:
Responsibilities

* ensurethat qualified County Office employees and COC's:

* determine the quantity and quality for loan
* make periodic inspections of seed cotton

o establish maturity dates if State or local quarantine regulations conflict with the
regular maturity date

* approve County Offices to make individual loans without measurement if it is
determined that State or County Offices have the necessary experienceto carry
out the program without inspecting each loan.

Continued on the next page
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Par. 11
11 STC Responsibilities (Continued)

C Suspected Violations
STC shall:
e request investigations of suspected program violations according to 9-AO by:

e producers
e approved cotton clerks
e other program participants

o*--report to KCCO, BCD, IMB cases of suspected program violations by approved--*
warehouse operators

e report to PSD suspected program violations by approved cotton cooperatives and
cooperating ginners.

D Repayment of Loans

To protect CCC’s interests, STC may require guaranteed remittance for all repayments or on
a countywide or Statewide basis.

If COC determines to require guaranteed remittances, the County Office shall:

e request authority from STC for a countywide policy
e if approved, apply the policy to all repayments
e continue to follow 3-FI for dishonored checks.

E Maximum Balesfor LDP Based on Rate L ock-in
STC may request DAFP to approve for their State a different maximum number of bales per
storage unit (either higher or lower than 20 bales per module) that is consistent with locally
used field storage equipment.

STC may approve LDP payments based on locked-in rate for bales that exceed the
established maximum number of bales per module on a case-by-case basis.
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Par. 12
12 SED Responsbilities

A Responshbilities
SED shall:

e carry out day-to-day program operations at the State level under STC’ s direction, with the
help of State and County Office employees and COC’s

e provide training, as necessary, to ensure that County Offices, cotton clerks, and others
working with the program understand and follow program provisions

e coordinate the flow of information and documents between County Offices, Kansas City
offices, and others, as necessary.
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Par. 13
13 COC Responsibilities

A Responsibilities
COC shall:
e administer the programs at the county level, according to program provisions

* k% %

e approve cotton clerks and provide instruction, training, forms, and supervision according
to 14-CN

e annually document in COC minutes reasonable estimates of yield for upland and ELS
cotton based on conditions in the county for the year

e determine whether a loan will be called

e determine the beginning of harvest in the COC minutes for upland cotton

e approve gins to participate in the recourse Seed Cotton Loan Program

e document in COC minutes any discrepancies found as a result of a spot check.
B Approving CED Loans

COC shall approve loans for CED.
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Par. 14

14 CED Responsibilities

A Responsibilities

CED shall:

e carry out day-to-day operations of the programs under COC’s direction, with County
Office employees’ help

e approve cotton clerks, with COC concurrence according to 14-CN train and supervise
cotton clerks according to 14-CN

e inform, assist, and approve ginners who want to participate as cooperating ginners in
bagging producer cotton to be eligible for CCC loans according to specifications in
JCIBPC

e notify the State Office of suspected program violations by warehouses, cooperating
ginners, cotton clerks, CMA’s, and LSA’s

e conduct spot checks on no less than 2.5 percent of the requests for a lock-in of the AWP
and LDP rate on upland seed cotton in modules according to{ subparagraph 275/ H

o*--when it is determined that a loan applicant is delinquent in signing CCC-Cotton A:

void the loan application

amend the date-documents-received in loan software to no earlier than 15 calendar
days from the date the applicant was notified that the note is available for
endorsement.--*

B Redelegation of Authority

CED may redelegate, in writing, the authority to approve all forms and documents prepared
according to this handbook, except those in which the person approving has a monetary
interest.

Exceptions: Only CED shall approve loans for:

15-20 (Reserved)

3-8-05

STC members

SED’s

State and County Office employees
COC members.
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Par. 21
Section 3 Administrative Provisions

21 Amounts of $9.99 or Less
A Handling Payments

[7 CFR 1427.20] Amounts of $9.99 or less will be paid to producers only upon the request
of the producer.

Deficiencies of $9.99 or less, including interest, may be disregarded unless demand for
payment is made by CCC.

22 AWP and CCA Announcement Times
A Announcement Time

[7 CFR 1427.25] AWP and CCA shall normally be announced by the National Office at
5 p.m. et. each Thursday. They become effective for calculations as specified
subparagraph B.

If Thursday or Friday, or any number of subsequent days, is a nonworkday in Washington,
DC, AWP and CCA shall be announced the next workday at 8 am. e..

B Effective Time Period

*--[7 CFR 1427.25] The effective time period for each weekly AWP, CCA, and LDP rate,--*
calculated using the regulatory formulaat 7 CFR 1427.25, is unchanged by any
announcement delays that may occur. Announced AWP's and CCA’s do not remain
effective past their normal expiration time if the subsequent AWP cannot be announced for
any reason.

The effective time period of announced AWP' sand CCA’sis 12:01 am. Friday (a minute

past midnight of the Thursday when normally announced) through midnight of the following
Thursday whether the prices are announced:

e at the usual time of Thursday, 5 p.m. eit.

e onakFriday at 8 am. eit. because the immediately preceding Thursday was not a Federal
