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Amendment Transmittal 
 

A Reasons for Amendment 
 
Subparagraph 102 G has been amended to clarify when interest must be paid before 
restructuring. 
 
Subparagraph 116 A has been added to provide that borrowers shall be notified of FSA’s 
decision within 60 calendar days.  
 
Subparagraph 193 B has been amended to remove the word “current” in front of market value. 
 
Subparagraph 322 C has been amended to clarify buyout procedure. 
 
Subparagraph 343 B has been amended to clarify appraisal requirements for SAA calculations. 
 
Paragraph 401 has been amended to clarify using “BAP” flags, notification attachments, and 
OGC guidance.   
 
Subparagraphs 462 B and C have been amended to clarify title search and disposition policy. 
 
Subparagraphs 463 C and 465 C have been amended to clarify that acceleration is required 
before sending Exhibit 44, after voluntary liquidation. 
 
Paragraph 537 has been amended to provide additional references and clarify responsibilities. 
 
Subparagraph 721 A has been amended to update references. 
 
Paragraph 776 has been amended to clarify when inventory property can be advertised to the 
general public. 
 
Subparagraphs 784 B and C, and Exhibit 71 have been amended to include the Tribe’s option for 
a 5-year lease after FSA acquires real property. 
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Amendment Transmittal (Continued) 
 

A Reasons for Amendment (Continued) 
 
Exhibits 34, 44, 52, 53, and 54 have been amended to reflect updates. 
 
Exhibits 49, 50, and 51 have been amended to clarify that loan acceleration is not appealable. 
 

Page Control Chart 
TC Text Exhibit 

9, 10 3-63, 3-64 
3-91 through 3-108 
5-9, 5-10 
5-17, 5-18 
8-3 
9-3, 9-4 
11-1, 11-2 
13-1, 13-2 
13-5, 13-6 
13-7 
14-39 through 14-70 
15-9 through 15-16 
19-1, 19-2 
21-1 through 21-4 
21-23 

1, pages 1-4 
    page 5 
34, pages 1, 2 
      page 3 
44, pages 1, 2 
49, pages 1, 2 
      page 3 
50, pages 1, 2 
51, pages 1, 2 
      page 3 
52, pages 1-4 
53, pages 1, 2 
54, pages 1-4 
55, pages 1, 2 
71, page 1 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
11-12-08       5-FLP Amend. 4 Page 2 



Table of Contents (Continued) 
 

Page No. 
 
Part 22  Selling and Leasing Inventory Real Property With Special Characteristics 
 
 Section 1  Inventory Property Containing Important Environmental Resources 
 

801 Overview.............................................................................................................. 22-1 
802 Leasing or Selling Inventory Property With Important Environmental 
 Resources ............................................................................................................. 22-2 
803 Wetland Conservation Easements........................................................................ 22-3 
804 Mandatory Conservation Easements.................................................................... 22-5 
805 Discretionary Easements...................................................................................... 22-6 
806 Conservation Transfers ........................................................................................ 22-7 
807-820 (Reserved) 

 
 Section 2  Inventory Property Located in Special Hazard Areas 
 

821 Selling or Leasing Inventory Property Located in Special Hazard Areas ........... 22-31 
822-835 (Reserved) 

 
 Section 3  Inventory Real Property Containing Environmental Risks 
 

836 Overview.............................................................................................................. 22-61 
837 Environmental Risk Management........................................................................ 22-62 
838 Properties Containing Hazardous Waste ............................................................. 22-63 
839 Properties Containing Underground Storage Tank Systems or 
 Petroleum Products .............................................................................................. 22-64 
840 Properties Containing Medical Waste, Lead-Based Paint, or Asbestos .............. 22-65 
841 Real Property That Is Unsafe............................................................................... 22-65 
842-900 (Reserved) 
 

Part 23 Servicing Borrowers with Both FSA and RD Loans 
 
901 Servicing Delinquent and Financially Distressed Accounts................................ 23-1 
902 Handling Voluntary Conveyances and Foreclosures Against Joint Security  
 for Loans on Separate Security Instruments ........................................................ 23-6 
903 Handling Voluntary Conveyances and Foreclosures Against Joint Security  
 for Loans on the Same Security Instrument......................................................... 23-8 
904 Property ID Numbers........................................................................................... 23-11 
905 ADPS 3E Transactions ........................................................................................ 23-12 

 
 
 
 
 
 
 
 
 
10-6-08 5-FLP Amend. 3 TC Page 9 



Table of Contents (Continued) 
 

Exhibits 
 

1 Reports, Forms, Abbreviations, and Redelegations of Authority 
2 Definitions of Terms Used in This Handbook 
3 (Reserved) 
4 State Supplements 
5-9 (Reserved) 
10 Notification of the Availability of the Disaster Set-Aside Program 
11, 12 (Reserved) 
13 Cosigner/Guarantor/Youth Loan Notification Letter 
14-16 (Reserved) 
17 Instructions for Using DALR$ 
18-24 (Reserved) 
25 Shared Appreciation Agreement Reminder 
26 Calculation of Shared Appreciation Recapture 
27-29 (Reserved) 
30 Initial Letter to Borrowers Who Received Unauthorized Assistance 
31 Letter to Borrowers Who Received Unauthorized Assistance – Final Determination 
32, 33 (Reserved) 
34 Notice to Borrower’s Attorney Regarding Loan Servicing Options 
35, 36 (Reserved) 
37 Worksheet for Accepting a Voluntary Conveyance of Farm Loan Programs Security 

Property Into Inventory 
38 10-Day Notice of Non-Program Delinquency 
39 30-Day Reminder of Non-Program Delinquency 
40 Notice of Acceleration of Your Debt (Non-Program) to the Farm Service Agency (FSA) 

and Demand for Payment of That Debt 
41 Notice of Acceleration of Your Farm Service Agency (FSA) Account (Non-Program) 
42, 43 (Reserved) 
44 Notice Advising of Potential for Referral to Treasury for Cross-Servicing and the 

Availability of Debt Settlement 
45-48 (Reserved) 
49 Notice of Acceleration of Farm Loan Programs Accounts Secured by Real Estate and/or 

Chattels in Cases Not Involving Bankruptcy 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
11-12-08 5-FLP Amend. 4 TC Page 10 



Par. 102 
102 Eligibility (Continued) 
 
  E NRV of Nonessential Assets 
 

[7 CFR 766.104(a)(2)] The borrower does not have non-essential assets for which the 
net recovery value is sufficient to resolve the financial distress or pay the delinquent 
portion of the loan. 

 
DALR$ calculates NRV of a borrower’s nonessential assets. 

 
  F Borrower in Nonmonetary Default 
 

[7 CFR 766.104(a)(3)] If the borrower is in non-monetary default, the borrower will 
resolve the non-monetary default prior to closing the servicing action. 

 
  G Financially Distressed Borrower 
 

[7 CFR 766.104(a)(5)] Financially distressed or current borrowers requesting servicing 
must pay a portion of the interest due on the loans. 

 
 *--A borrower who received FSA-2512 and is not delinquent must pay as much interest as--* 

feasible. 
 
  H Federal Crop Insurance Violation 
 

[7 CFR 766.104(a)(6)] The borrower must not be ineligible due to disqualification 
resulting from Federal Crop Insurance violation according to 7 CFR part 718 (1-CM). 

 
  I Debtors With SA Only 
 

[7 CFR 766.104(b)] Debtors with SA only must: 
 
   (1) Be delinquent due to circumstances beyond their control; 
 
   (2) Have acted in good faith. 
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          Par. 103 
103 Consideration of Servicing 
 
  A General Policy 
 

The authorized agency official uses DALR$ to determine which loan servicing authority or 
combination of authorities may be available to the borrower.  For additional information on 
DALR$ functions, see Exhibit 17. 

 
  B Order in Which FSA Considers Servicing Options 
 

[7 CFR 766.105(a)] The Agency will consider loan servicing options and combinations 
of options to maximize loan repayment and minimize losses to the Agency.  The Agency 
will consider loan servicing options in the following order for each eligible borrower 
who requests servicing: 

 
   (1) Conservation Contract, if requested; 
 
   (2) Consolidation and rescheduling or reamortization; 
 
   (3) Deferral; 
 
   (4) Writedown; and 
 
   (5) Current market value buyout. 
 
  C Debt Service Margin 
 

[7 CFR 766.105(b)] (1) The Agency will attempt to achieve a 110 percent debt service 
margin for the servicing options listed in paragraphs (a)(2) through (4) (subparagraph B) 
of this section. 

 
(2) If the borrower cannot develop a feasible plan with the 110 percent debt service 
margin, the Agency will reduce the debt service margin by one percent and reconsider 
all available servicing authorities.  This process will be repeated until a feasible plan has 
been developed or it has been determined that a feasible plan is not possible with a 
100 percent margin. 

 
(3) The borrower must be able to develop a feasible plan with at least a 100 percent 
debt service margin to be considered for the servicing options listed in 
paragraphs (a)(1) through (4) (subparagraph B) of this section. 
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Par. 116 
116 Agency Notification of Servicing Decision 
 

*--A Notification Requirement 
 

[7 CFR 766.106] The Agency will send the borrower notification of the Agency's 
decision within 60 calendar days after receiving a complete application for loan 
servicing.--* 

 
B Notifying Financially Distressed or Current Borrowers 

 
[7 CFR 766.106 (a)(1)] If the borrower can develop a feasible plan and is eligible for 
primary loan servicing, the Agency will offer to service the account. 

 
Upon approval by FLM, or SED if any debt is projected to be forgiven, the borrower will be 
sent FSA-2519 and FSA-2520 by the authorized agency official. 

 
[7 CFR 766.106 (a)(1)] (i) The borrower will have 45 days to accept the offer of 
servicing.  After accepting the Agency’s offer, the borrower must execute loan 
agreements and security instruments, as appropriate. 

 
[7 CFR 766.106 (a)(1)] (ii) If the borrower does not accept the offer, the Agency will 
send the borrower another notification of the availability of loan servicing if the 
borrower becomes 90 days past due in accordance with § 766.101(a)(2) 
(subparagraph 66 A). 

 
[7 CFR 766.106 (a)(2)] If the borrower cannot develop a feasible plan, or is not eligible 
for loan servicing, the Agency will send the borrower the calculations used and the 
reasons for the adverse decision. 

 
Upon denial by FLM, the borrower will be sent FSA-2523 and FSA-2524 by the authorized 
agency official.  A copy of the DALR$ report will be included. 

 
[7 CFR 766.106 (a)(2)] (i) The borrower may request reconsideration, mediation and 
appeal in accordance with 7 CFR parts 11 and 780 of this title. 

 
[7 CFR 766.106 (a)(2)] (ii) The Agency will send the borrower another notification of 
the availability of loan servicing if the borrower becomes 90 days past due in 
accordance with § 766.101(a)(2) (subparagraph 66 A). 
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Par. 116 
116 Agency Notification of Servicing Decision (Continued) 
 
  C Notifying Borrowers 90 Days Past Due or in Nonmonetary Default 
 

[7 CFR 766.106 (b)(1)] If the borrower can develop a feasible plan and is eligible for 
primary loan servicing, the Agency will offer to service the account. 

 
Upon approval by FLM, or SED if any debt is forgiven, the borrower will be sent FSA-2517 
and FSA-2518 by the authorized agency official. 

 
[7 CFR 766.106 (b)(1)] (i) The borrower will have 45 days to accept the offer of 
servicing.  After accepting the Agency’s offer, the borrower must execute loan 
agreements and security instruments, as appropriate. 

 
[7 CFR 766.106 (b)(1)] (ii) If the borrower does not timely accept the offer, or fails to 
respond, the Agency will notify the borrower of its intent to accelerate the account. 

 
[7 CFR 766.106 (b)(2)] If the borrower cannot develop a feasible plan, or is not eligible 
for loan servicing, the Agency will send the borrower notification within 15 days, 
including the calculations used and reasons for the adverse decision, of its intent to 
accelerate the account in accordance with subpart H (Part 15) of this part, unless the 
account is resolved through any of the following options: 

 
Upon denial by FLM, the borrower will be sent FSA-2521 and FSA-2522 by the authorized 
agency official. 

 
[7 CFR 766.106 (b)(2)] (i) The borrower may request reconsideration, mediation or 
voluntary meeting of creditors, or appeal in accordance with 7 CFR parts 11 and 780. 

 
[7 CFR 766.106 (b)(2)] (ii) The borrower may request negotiation of appraisal within 
30 days in accordance with § 766.115 (subparagraph 230 B). 

 
[7 CFR 766.106 (b)(2)] (iii) If the net recovery value of non-essential assets is sufficient 
to pay the account current, the borrower has 90 days to pay the account current. 

 
[7 CFR 766.106 (b)(2)] (iv) The borrower, if eligible in accordance with § 766.113 
(paragraph 321), may buyout the loans at the current market value within 90 days. 

 
[7 CFR 766.106 (b)(2)] (v) The borrower may request homestead protection if the 
borrower’s primary residence was pledged as security by providing the information 
required under § 766.152 (Part 7). 

 
117-125 (Reserved) 
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Par. 193 
193 Amount of Debt Canceled by Conservation Contract (Continued) 
 
  A Maximum Debt Reduction for a Financially Distressed or Current Borrower 

(Continued) 
 

Example: A financially distressed or current borrower has a 1,000-acre farm.  All 1,000 
acres are pledged as security for FO.  The unpaid FLP loan balance is $100,000 
(principal, interest, and recoverable costs already paid by FSA).  The * * * market 
value of the farm is $150,000.  The borrower proposes to set aside 100 acres for a 
30-year FSA-2535. 

 
Step 1. 100 acres ÷ 1,000 acres = 10 percent 
Step 2. $100,000 x 10 percent = $10,000 
Step 3. $100,000 x 33 percent = $33,000 
Step 4. The maximum amount of debt reduction for a 50-year contract = $10,000 
Step 5. Maximum debt reduction for a 30-year contract:  $10,000 x 60% = $6,000 
Step 6. Maximum debt reduction for a 10-year contract:  $10,000 x 20% = $2,000 

 
  B Maximum Debt Reduction for a Delinquent Borrower 
 

 *--[7 CFR 766.110(i)] The amount of debt reduction by a Conservation Contract is--* 
calculated as follows: 

 
(1) Divide the contract acres by the total acres that secure the borrower’s FLP loans to 
determine the contract acres percentage. 

 
    ___________ divided by _________  =  ______________________________ 
    Contact acres   Total acres Percent of contract acres to total acres 
 

(2) Multiply the borrower’s total unpaid FLP loan balance (principal, interest and 
recoverable costs already paid by the Agency) by the percentage calculated in 
paragraph (i)(1) of this section to determine the amount of FLP debt that is secured by 
the contract acreage. 

 
    ________________ x ___________________ = ___________________ 
    Total FLP debt Percent calculated FLP debt secured by 
         in (i)(1)  contract acres 
 

 *--(3) Multiply the market value of the total acres, less contributory value of any--* 
structural improvements, that secure the borrower’s FLP loans by the percent 
calculated in paragraph (i)(1) of this section to determine the current value of the acres 
in the contract. 

 
    _________________________ x ________________ = ____________________ 
    Market value of total Percent calculated Market value of acres 
    acres less contributory value in (i)(1) in the contract 
    of structural improvements 
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          Par. 193 
193 Amount of Debt Canceled by Conservation Contract (Continued) 
 
  B Maximum Debt Reduction for a Delinquent Borrower (Continued) 
 

 *--(4) Subtract the market value of the contract acres calculated in paragraph (i)(3) of this 
section from the FLP debt secured by the contract acres as calculated in paragraph--* 
(i)(2) of this section. 

 
    __________________ - _________________ = ____________________ 
    Result from (i)(2) Result from (i)(3) Difference 
 

(5) Select the greater of the amounts calculated in paragraphs (i)(3) and (i)(4) of this 
section. 

 
(6) The lesser of the amounts calculated in paragraphs (i)(2) and (i)(5) of this section 
will be the maximum amount of debt reduction for a 50-year contract term. 

 
(7) The borrower will receive 60 percent of the amount calculated in paragraph (i)(6) of 
this section for a 30-year contract term. 

 
    _______________  x  60% = ______________________________________ 
    Result from (i)(6) Maximum debt cancellation for a 30-year term 
 

(8) The borrower will receive 20 percent of the amount calculated in paragraph (i)(6) of 
this section for a 10-year contract term. 

 
    _______________  x  20% = ______________________________________ 
    Result from (i)(6) Maximum debt cancellation for a 10-year term 
 
   Example: A delinquent borrower has a 1,000-acre farm.  All 1,000 acres are pledged as 

security for FO.  The unpaid FLP loan balance is $100,000 (principal, interest, 
and recoverable costs already paid by FSA).  The * * * market value of the farm 
is $150,000.  The contributory value of structural improvements is $20,000. The 
borrower proposes to set aside 100 acres for a 30-year FSA-2535. 

 
      Step 1. 100 acres ÷ 1,000 acres = 10 percent 
      Step 2. $100,000 x 10 percent = $10,000 
      Step 3. ($150,000-$20,000) x 10 percent = $13,000 
      Step 4. $10,000 - $13,000 = -$3,000 
      Step 5. The greater of steps 3 and 4 is $13,000 

Step 6. Maximum amount of debt reduction for a 50-year contract term:  the 
lesser of steps 2 and 5 is $10,000 
Step 7. Maximum debt cancellation for a 30-year term:  $10,000 x 60 percent = 
$6,000 
Step 8. Maximum debt cancellation for a 10-year term:  $10,000 x 20 percent = 
$2,000 
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Par. 195 
195 Conservation Contract Review Team (Continued) 
 
  E Conservation Management Plan 
 

[7 CFR 766.110(e)] The Agency, through the recommendations of the Conservation 
Contract review team, is responsible for approving a conservation management plan. 

 
Within 30 calendar days of visiting a farm, the conservation contract review team should 
submit a report to FSA indicating whether a conservation contract is appropriate given the 
nature of the land.  The report must address: 

 
• how many conservation eligible tracts could be established on the farm 
 
• each tract’s approximate boundaries, which may extend beyond wetland, highly erodible 

land, upland, and wildlife habitat if necessary for either the establishment of identifiable 
contract boundaries or for the efficient management of the tract 

 
• each tract’s land type 

 
• the eligible conservation purposes that could be established on the tract. 

 
The report must indicate any special terms or conditions that FSA would need to place on 
FSA-2535 because of unique or important features that would not be adequately addressed 
by the standard contract terms and conditions. 

 
The conservation contract review team must develop a management plan for each 
conservation eligible tract.  The management plans should: 

 
• include detailed instructions on establishing and maintaining the conservation easement 
 
• estimate the costs to the borrower involved in establishing and maintaining the 

conservation easement. 
 

The management plan should specifically recommend whether public recreational use and 
public hunting should be allowed and justify these recommendations. 

 
 *--Each conservation contract review team member must sign the report.  Any dissenting--* 

opinions should be included in the report. 
 
  F FSA’s Review of Conservation Contract Review Team’s Report 
 

The conservation contract review team sends the finished report to the authorized agency 
official servicing the borrower’s account.  The authorized agency official must review the 
report for consistency with FSA requirements and goals.  See subparagraphs 195 G and H for 
more information on processing FSA-2535 after reviewing the conservation contract review 
team’s report. 
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          Par. 195 
195 Conservation Contract Review Team (Continued) 
 
  G Actions After Reviewing Conservation Contract Review Team Report 
 

The authorized agency official reviews the completed conservation contract review team 
report.  If the report recommends a conservation contract, the authorized agency official 
determines the boundaries for each contract eligible area by the most appropriate method 
including, but not limited to, rectangular surveys, aerial photographs, or GPS waypoints.  
FSA does not require a professional survey of the contract area, but one can be used where 
FSA determines one is needed. 

 
The authorized agency official must determine the costs that the borrower will incur to create 
and maintain each contract eligible conservation area.  Before signing FSA-2535, FSA must 
ensure that a borrower has sufficient funds to create and maintain a conservation area. 

 
For a delinquent or distressed borrower, the authorized agency official must determine which 
areas recommended in the report enable the borrower to develop a feasible plan.  The 
authorized agency official should have determined through earlier financial analysis the 
contract term and minimum number of acres that must be set aside to enable the borrower to 
develop a feasible plan.  The authorized agency official must rerun DALR$ to verify that 
each contract eligible area enables the borrower to develop a feasible plan. 

 
For a current borrower who is not distressed, the farm operation must remain feasible after 
FSA-2535 is implemented. 
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Par. 322 
322 Processing a Buyout at Current Market Value 
 
  A Notifying Borrower of Buyout 
 

The authorized agency official will notify the borrower of the opportunity to buyout the FSA 
loans at current market value by sending the borrower FSA-2521 and FSA-2522 or 
FSA-2523 and FSA-2524 by certified mail, return receipt requested. 

 
  B Timeframe for Borrower to Pay Buyout Amount 
 

[7 CFR 766.113(b)] After the Agency offers current market value buyout of the loan, 
the borrower has 90 days from the date of Agency notification to pay that amount. 

 
If the borrower exercises the right to an independent appraisal, negotiation of appraisal, 
reconsideration, mediation, or appeal, the 90-calendar-day time limit will start on the day the 
borrower receives the final Agency and/or NAD decision. 

 
  C Processing Buyout Payment 
 

If the borrower accepts FSA’s buyout offer, the borrower must pay the entire buyout amount 
 *--according to 4-FLP, subparagraph 65 F.  The buyout amount will be established by 

processing a 3Q transaction in ADPS.  The payment will be submitted as a miscellaneous--* 
collection according to 3-FI.  The borrower’s security instruments will be released according 
to 4-FLP, subparagraph 65 F.  The borrower’s original promissory notes will be marked 
“satisfied at current market value” and returned to the borrower. 

 
  D Borrower Nonresponse or Inability to Pay Current Market Value  
 

If the borrower does not accept FSA’s buyout offer and FSA has a lien on the home of the 
borrower or any person that pledged their home as collateral, homestead protection will 
continue to be processed according to Part 7.  If the borrower does not elect or is not eligible 
for homestead protection or does not pay the FLP account current, FSA will, after conclusion 
of all appeals, accelerate the borrower’s account according to Part 15. 

 
The borrower can also still apply for debt settlement according to RD Instruction 1956-B. 

 
323-340 (Reserved) 
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Par. 343 
343 Determining Amount of Shared Appreciation Due 
 
  A Determining Whether Shared Appreciation Is Due 
 

The authorized agency official will obtain a current appraisal of real estate security covered 
by a shared appreciation agreement if any of the events listed in paragraph 342 occur. 

 
  B Partial Sale of Shared Appreciation Security 
 

[7 CFR 766.202(b)] In the event of a partial sale, an appraisal of the property being sold 
may be required to determine the market value at the time the SAA was signed if such 
value cannot be obtained through another method. 

 
If the borrower sells only a portion of the real estate security before the maturity of a shared 
appreciation agreement, recapture is due on the tract that is sold.  FSA may require 1 or more 
appraisals to determine the amount of recapture that may be due from the partial sale.  SED 
may issue a State supplement to identify the appropriate method to be used based upon the 
following examples. 

 
Example 1: The borrower has 400 acres of similar farm ground, with no buildings, that 

secure the shared appreciation agreement.  Four years after signing the shared 
appreciation agreement, the borrower decides to sell 100 acres, 25 percent of 
the total acres.  FSA obtains an appraisal on the entire 400 acres as described 
in 1-FLP, Part 6.  The authorized agency official compares the contributory 
value of the 100 acres (25 percent of the current appraisal) to the contributory 
value at the time of the write-down (25 percent of the appraisal done at the 
time of the write-down). 

 
Example 2: The borrower has 400 acres with a house and outbuildings that secure the 

shared appreciation agreement.  Four years after signing the shared 
appreciation agreement, the borrower decides to sell 100 acres with no 
buildings.  FSA obtains an appraisal on the 100 acres being sold and on the 
entire 400 acres.  The authorized agency official compares the 2 appraisals 
and determines the percentage of value of the 100 acres.  The authorized 
agency official then applies this percentage to the appraised value at the time 
of write-down to determine the value of the 100 acres at the time of the 
write-down. 

 
Example 3: The borrower has 400 acres that secure the shared appreciation agreement.  

Four years after signing the shared appreciation agreement, the borrower 
decides to sell 2 acres in a corner of the farm for a residence.  FSA obtains a 

 *--current appraisal on the 2 acres, and an appraisal of the 2 acres as of the--* 
date of the write-down.  The authorized agency official then compares the 
2 appraisals to determine the amount of appreciation due on the 2 acres. 
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Par. 343 
343 Determining Amount of Shared Appreciation Due (Continued) 
 
  C Calculating Shared Appreciation 
 

[7 CFR 766.202(a)] The value of the real estate security at the time of maturity of the 
SAA (market value) shall be the appraised value of the security at the highest and best 
use, less the increase in the value of the security resulting from capital improvements 
added during the term of the SAA (contributory value).  The market value of the real 
estate security property will be determined based on a current appraisal completed 
within the previous 12 months in accordance with § 761.7 (1-FLP, Part 6) of this chapter, 
and subject to the following: 

 
[7 CFR 766.202(a)] (1) Prior to completion of the appraisal, the borrower will identify 
any capital improvements that have been added to the real estate security since the 
execution of the SAA. 

 
Approximately 6 months before the maturity of the shared appreciation agreement and before 
the completion of the appraisal, FSA will contact the borrower with FSA-2544 to determine 
whether any capital improvements have been added to the security during the term of the 
shared appreciation agreement. 

 
[7 CFR 766.202(a)] (2) The appraisal must specifically identify the contributory value of 
capital improvements made to the real estate security during the term of the SAA to 
make deductions for that value. 

 
[7 CFR 766.202(a)] (3) For calculation of shared appreciation recapture, the 
contributory value of capital improvements added during the term of the SAA will be 
deducted from the market value of the property.  Such capital improvements must also 
meet at least one of the following criteria: 

 
[7 CFR 766.202(a)(3)] (i) It is the borrower’s primary residence.  If the new residence is 
affixed to the real estate security as a replacement for a residence which existed on the 
security property when the SAA was originally executed, or, the living area square 
footage of the original residence was expanded, only the value added to the real 
property by the new or expanded portion of the original residence (if it added value) 
will be deducted from the market value. 

 
Example: At the time of the write-down the contributory value of a house on the property 

was $60,000.  The house was destroyed by fire and replaced with a house that 
cost $150,000.  However, the contributory value of the new house at the time the 
shared appreciation agreement matured was $170,000 because of appreciation.  
The value added to the real property in this case is $110,000.  ($170,000 value of 
the new house at maturity – $60,000 value of the old house at the time FSA-2543 
was executed.) 
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Par. 401 
*--Part 11    Bankruptcies, Civil and Criminal Cases, and Judgments--* 

 
Section 1    Bankruptcy 

 
401 FSA Actions When Borrower Files for Bankruptcy 
 

A Suspending Loan Servicing 
 
If a borrower files bankruptcy, the authorized agency official will suspend all pending special 
servicing and collection actions, but will continue to monitor the account and conduct regular 
servicing to protect the interests of the Government. 
 

B Flagging the Account 
 

 *--Upon notification that the borrower has filed bankruptcy, the authorized agency official will 
flag the account as “BAP” by using FSA-2562 and processing a 5G ADPS transaction.  The 
“BAP” flag will remain on the account until the 1 of the following occurs: 

 
• bankruptcy is dismissed 
 
• borrower is discharged, no longer under court jurisdiction, and FSA has no remaining 

loan collateral from which collection can be made 
 

• the case has been closed.--* 
 
Note: A “51-S” flag must be removed with a 5H ADPS transaction before a “BAP” flag can 

be established. 
 

C Notifying the Borrower’s Attorney of Loan Servicing Options if Borrower Was Not 
Previously Notified 
 
[7 CFR 766.301] If a borrower files for bankruptcy, the Agency will provide written 
notification to the borrower’s attorney with a copy to the borrower as follows: 
 
(a) The Agency will provide notice of all loan servicing options available under 
Subpart C (Part 3) of this part, if the borrower has not been previously notified of these 
options. 
 
Within 15 calendar days of receiving a notice of bankruptcy, the authorized agency official 
will send the borrower and the borrower’s attorney Exhibit 34, the appropriate notice 
according to subparagraph 67 A, and the response form, by certified mail, return receipt 
requested.  If the borrower does not have an attorney, the borrower only will receive the FSA 
forms. 
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Par. 401 
401 FSA Actions When Borrower Files for Bankruptcy (Continued) 
 

D Notifying the Borrower’s Attorney of Servicing Options if the Borrower Was 
Previously Notified 
 
[7 CFR 766.301(b)] If the borrower received notice of all loan servicing options 
available under Subpart C (Part 3) of this part prior to the time of bankruptcy filing but 
all loan servicing was not completed, the Agency will provide notice of any remaining 
loan servicing options available. 
 
If FSA notified the borrower of primary loan servicing before the borrower filed for 
bankruptcy and some servicing options are still available, the authorized agency official will 
send Exhibit 34 and the appropriate servicing forms along with any required application 
forms to the borrower and the borrower’s attorney (if the borrower has no attorney, then all 
notifications and timeframes will apply to the borrower only) explaining what options 
remain.  Servicing and servicing timeframes suspended on the date the borrower files for 
bankruptcy resume on the date the attorney receives Exhibit 34.  If no servicing options   

 *--remain, send Exhibit 34 to inform the borrower and attorney that no primary loan servicing 
options remain. 
 
If the borrower or borrower’s attorney does not request any remaining servicing options, the 
authorized agency official will not take any further action to liquidate the account until the 
stay is lifted and they are notified by the State Office. 
 

E Referring a Bankruptcy to the State Office 
 
The authorized agency official will inform the State Office of any developments in the 
borrower’s bankruptcy case, but will take no action against the security unless directed by 
SED. 
 
SED should issue a State supplement describing what information is to be forwarded to the 
State Office in the event of a borrower filing bankruptcy.  SED may issue additional State 
supplements as required to comply with State laws with Regional OGC guidance/advice.--* 
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Par. 461 
Part 13    Voluntary Liquidation 

 
461 General Requirements 
 
  A Voluntary Sale of Property 
 

[7 CFR 766.352(a)] A borrower may voluntarily sell real property or chattel security to 
repay Agency debt in lieu of involuntary liquidation if all applicable requirements of 
this section are met.  Partial dispositions are handled in accordance with part 765, 
subparts G and H (4-FLP, Part 7) of this chapter. 

 
(1) The borrower must sell all real property and chattel that secure Agency debt until 
the debt is paid in full or until all security has been liquidated. 

 
There are several types of voluntary liquidation including sale, transfer, and conveyance of 
security.  This part addresses voluntary sale of real property and chattel security.  Voluntary 
conveyance is discussed in detail in Part 14 and transfers in 4-FLP, Part 9. 

 
  B Notifying the Borrower 
 

With Agency approval, a current borrower may initiate voluntary liquidation at any time. 
 

For a borrower in monetary or nonmonetary default, FSA will notify the borrower of the 
default according to Part 3.  The authorized agency official will work with a borrower in 
default to voluntarily liquidate security; however, the authorized agency official will not 
delay FSA’s required servicing, acceleration, and involuntary liquidation to accommodate the 
borrower’s liquidation efforts. 
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Par. 462 
462 Voluntary Liquidation of Real Property 
 
  A Approval Request 
 

[7 CFR 766.352(a)(2)] The Agency must approve the sale and approve the use of 
proceeds. 

 
The borrower must: 

 
• complete and sign FSA-2060 with the assistance of the authorized agency official 
• provide a sales contract for the property indicating the price and terms of the sale 
• sell the property for not less than the * * * market value unless FSA is being paid in full. 

 
  B Title Search 
 

The authorized agency official will conduct a new lien search if adequate title information is 
not available in the borrower’s case file.  The purpose of the search is to: 

 
• determine the liens of other parties on the property and their effect on liquidation 
• ensure proper distribution of sale proceeds. 

 
The borrower pays the cost of all title searches or it will be charged to the borrower’s account 

 *--if they are unable to pay.  The authorized agency official will obtain a title search according 
to the procedures used in the State where the property is located.  SED will issue a State--* 
supplement as appropriate. 

 
  C Appraisal and Disposition of Collateral Proceeds 
 

FSA will appraise the property according to 1-FLP, Part 6 to determine the property’s market 
value only after receipt of a sales contract.  Any sale proceeds received by the borrower over 
and above the FSA-determined * * * market value must be applied to the borrower’s FSA 
debt until the FSA loans secured by the collateral are paid in full.  The authorized agency 
official will apply sale proceeds * * * according to 4-FLP, Part 5. 
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Par. 463 
463 Closing the Sale of Real Property (Continued) 
 
  B Release of Liens 
 

If the proceeds pay the borrower’s FSA debts in full, FSA will release its liens and return 
 *--the appropriate documents to the borrower according to 4-FLP, paragraph 65.--* 

 
  C Remaining Balance 
 

[7 CFR 766.352(a)(5)] If an unpaid loan balance remains after the sale, the Agency will 
continue to service the loan in accordance with subpart B of 7 CFR part 1956. 

 
 *--If the proceeds do not pay the borrower’s FSA debts in full, FSA will continue to service the 

borrower’s account.  Exhibit 44 will be mailed to the borrower 45 calendar days after all 
security is liquidated, all primary loan servicing options have been exhausted, and the 
account is accelerated.  The borrower must apply for debt settlement within 30 calendar days 
of the date Exhibit 44 is sent or FSA will refer the account to the Department of Treasury--* 
for cross-servicing.  See RD Instruction 1956-B for information on debt settlement. 

 
464 Voluntary Liquidation of Chattel 
 
  A Methods of Voluntary Liquidation 
 

 *--[7 CFR 766.352(b)] If the borrower complies with paragraph (a) (paragraphs 461 
through 463) of this section, the borrower may sell chattel security by:--* 

 
[7 CFR 766.352(b)] (1) public sale if the borrower obtains the agreement of lienholders 
as necessary to complete the public sale; or 

 
For a public sale, the borrower must assist the authorized agency official in completing 
FSA-2571 and revising FSA-2040.  FSA-2571 can be completed to give FSA custodial 
possession (not ownership) of the collateral or as an agreement for the borrower to sell the 
property. 

 
[7 CFR 766.352(b)] (2) private sale if the borrower: 

 
(i) Sells all of the security for not less than the market value; 

 
(ii) Obtains the agreement of lienholders as necessary to complete the sale; 

 
(iii) Has a buyer who is ready and able to purchase the property; and 

 
(iv) Obtains the Agency’s agreement for the sale. 

 
For a private sale, the borrower must assist the authorized agency official in completing 
FSA-2571 and FSA-2040.  The authorized agency official must document the reasons a 
public sale is not in FSA’s best interest.  If the account is in default, servicing will continue 
without delay. 
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          Par. 464 
464 Voluntary Liquidation of Chattel (Continued) 
 
  B Lien Search 
 

The authorized agency official will obtain a lien search on the security being sold unless 
accurate and complete lien information is available in the borrower’s case file.  The purpose 
of the search is to: 

 
• determine the liens of other parties on the property and their effect on liquidation 
• ensure proper distribution of sale proceeds. 

 
The borrower will pay the cost of all lien searches.  See 3-FLP, Part 11 on conducting a lien 
search.  SED may issue a State supplement as appropriate. 

 
  C Appraisal 
 

FSA will appraise the property according to 1-FLP, Part 6 if the borrower pursues a private 
sale.  FSA will not generally appraise chattel property to be sold at public auction. 

 
  D Sales That Do Not Satisfy the Borrower’s Debt 
 

If the estimated net sale proceeds of the property will not fully pay a borrower’s secured 
debts, but the sale price is at least equal to the market value of the security, the authorized 
agency official may approve the sale.  If the borrower submits a debt settlement application 
with the sale request, the authorized agency official will forward the file to SED with the 
documentation required by RD Instruction 1956-B. 

 
  E Approving the Sale 
 

The authorized agency official may attend the sale at their discretion and must contact the 
auctioneer or clerk of the sale to ensure proper distribution of the sale proceeds. 

 
  F Rejecting the Sale Request 
 

If the authorized agency official does not approve the request for sale, the borrower will be 
notified in writing of the reasons for not approving the sale and offered appeal rights 
according to 1-APP. 
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          Par. 465 
465 Closing the Sale of Chattel 
 
  A Processing the Sale Proceeds 

 
The auctioneer or clerk of sale will distribute the sale proceeds according to lien priority as 
specified on FSA-2571. 
 
After the sale, the authorized agency official will: 
 
• record the transaction and credit the borrower’s account 
 
• record the sale of chattel on FSA-2040 
 
• apply the proceeds from the sale to the borrower’s FSA loan account according to 4-FLP, 

Part 5. 
 

  B Release of Liens 
 

If the proceeds pay the borrower’s FSA debts in full, FSA releases its liens and returns the 
appropriate documents to the borrower according to 4-FLP, paragraph 65. 

 
  C Remaining Balance 
 

If the proceeds do not pay the borrower’s FSA debt in full, FSA will continue to service the 
 *--borrower’s account.  Exhibit 44 will be mailed to the borrower 45 calendar days after all 

security is liquidated, all primary loan servicing options are exhausted, and the account is 
accelerated.  The borrower must apply for debt settlement within 30 calendar days of the date 
Exhibit 44 is sent or FSA will refer the account to the Department of Treasury for--* 
cross-servicing.  See RD Instruction 1956-B for information on debt settlement. 

 
466-480 (Reserved) 
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Par. 500 
500 Closing the Real Property Conveyance (Continued) 
 
  D Crediting the Borrower’s Account  
 

[7 CFR 766.353(d)(2)] The Agency will credit the borrower’s account for the amount of 
the market value of the property less any prior liens, or the debt, whichever is less. In 
the case of an American Indian borrower whose loans are secured by real estate located 
within the boundaries of a Federally recognized Indian reservation, however, the 
Agency will credit the borrower’s account with the greater of the market value of the 
security or the borrower’s Agency debt. 

 
If the market value is equal to or greater than the borrower’s account balance, including prior 
liens and all other recoverable costs, and always in the case of an American Indian borrower 
that meets the criteria in this subparagraph, the conveyance satisfies the account.  The 
authorized agency official will stamp the notes “Satisfied by Surrender of Security and 
Borrower Released from Liability,” and return them to the borrower with a copy of 
FSA-2570 showing FSA’s acceptance. 

 
If the conveyance does not satisfy the account, the authorized agency official will credit the 

 *--borrower’s account for the market value of the loan collateral, less prior liens, and provide--* 
the borrower a copy of FSA-2570 showing FSA’s acceptance of the conveyance. 

 
After a voluntary conveyance of security is closed and no FSA security remains under its 
security instruments, FSA liens of record are released according to 4-FLP, Part 5. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
11-12-08       5-FLP Amend. 4 Page 14-39 



Par. 500 
500 Closing the Real Property Conveyance (Continued) 
 
  E Final Processing 
 

After FSA acquires the property, the authorized agency official will: 
 

• record the property and assign it an ID number in ADPS 
 
• complete a 3E transaction in ADPS as an advice of property acquired transaction 

 
 Note: The date of acquisition is the date the deed to FSA is recorded. 

 
• complete a 5L transaction in ADPS as an acquired property maintenance transaction 
 
 Note: The date of acquisition is the date the deed to FSA is recorded. 

 
• prepare an inventory account file according to Part 19.  The certificate of title obtained by 

FSA will be placed in this file. 
 
501-515 (Reserved) 
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Par. 537 
537 Acceleration of Loans to American Indians With Real Estate Security on an Indian 

Reservation 
 
  A Acceleration of Loans to American Indian Borrowers 
 

[7 CFR 766.356] (a)(1) The Agency accelerates loans to American Indian borrowers 
whose real estate is located on an Indian reservation in accordance with this section, 
unless State law imposes separate restrictions on accelerations. 

 
(2) The Agency accelerates all of the borrower’s loans at the same time, regardless of 
whether each individual loan is delinquent or not. 

 
(3) All borrowers must receive prior notification in accordance with subpart C of this  

 *--part (Part 3), except for borrowers who fail to graduate in accordance with 
§ 766.101(a)(8) (subparagraph 66 A).--* 

 
(4) At the time of acceleration, the Agency will notify the borrower and the Tribe that 
has jurisdiction over the Indian reservation of: 

 
(i) The possible outcomes of a foreclosure sale and the potential impacts of those 
outcomes on rights established under paragraphs (a)(4)(ii) and (iii) of this section; 

 
(ii) The priority for purchase of the property acquired by the Agency through 
voluntary conveyance or foreclosure; 

 
(iii) Transfer of acquired property to the Secretary of the Interior if the priority of 
purchase of the property established under paragraph (a)(4)(ii) of this section is not 
exercised. 

 
(b) The Agency will notify an American Indian borrower of the right to: 

 
(1) Request the Tribe, having jurisdiction over the Indian reservation in which the real 
property is located, be assigned the loan; 

 
(i) The Tribe will have 30 days after the Agency notification of such request to accept 
the assignment of the loan. 
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          Par. 537 
537 Acceleration of Loans to American Indians With Real Estate Security on an Indian 

Reservation (Continued) 
 
  A Acceleration of Loans to American Indian Borrowers (Continued) 
 

(ii) The Tribe must pay the Agency the lesser of the outstanding Agency indebtedness 
secured by the real estate or the market value of the property. 

 
(iii) The Tribe may pay the amount in a lump sum or according to the rates, terms and 

 *--requirements established in part 770 of this chapter (6-FLP, Part 2, Section 3), subject--* 
to the following: 

 
(A) The Tribe must execute the promissory note and loan documents within 90 days of 
receipt from the Agency; 

 
(B) Such loan may not be considered for debt writedown under 7 CFR part 770. 

 
(iv) The Tribe’s failure to respond to the request for assignment of the loan or to 
finalize the assignment transaction within the time provided, shall be treated as the 
Tribe’s denial of the request. 

 
(2) Request the loan be assigned to the Secretary of the Interior.  The Secretary of the 
Interior’s failure to respond to the request for assignment of the loan or to finalize the 
assignment transaction, shall be treated as denial of the request; 

 
(3) Voluntarily convey the real estate property to the Agency; 

 
(i) The Agency will conduct a environmental review before accepting voluntary 
conveyance. 

 
(ii) The Agency will credit the account with the greater of the market value of the real 
estate or the amount of the debt. 

 
(4) Sell the real estate; 

 
(i) The buyer must have the financial ability to buy the property. 

 
(ii) The sale of the property must be completed within 90 calendar days of the Agency’s 
notification. 

 
(iii) The loan can be transferred and assumed by an eligible buyer. 
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          Par. 537 
537 Acceleration of Loans to American Indians With Real Estate Security on an Indian 

Reservation (Continued) 
 
  A Acceleration of Loans to American Indian Borrowers (Continued) 
 

(5) Pay the Agency debt in full. 
 

(6) Consult with the Tribe that has jurisdiction over the Indian reservation to 
determine if State or Tribal law provides rights and protections that are more 
beneficial than those provided under this section. 

 
(c) At the time of acceleration, the Agency will notify the Tribe that has jurisdiction 
over the Indian reservation in which the property is located, of the: 

 
(1) Sale of the American Indian borrower’s property; 

 
(2) Market value of the property; 

 
(3) Amount the Tribe would be required to pay the Agency for assignment of the loan. 

 
(d) The Agency may accept a payment that does not cover the unpaid balance of the 
accelerated loan if the borrower is in the process of selling security, unless acceptance of 
the payment would reverse the acceleration. 

 
 *--(e) The Agency will liquidate the borrower’s account in accordance with § 766.357 

(Part 16) if:--* 
 

(1) The borrower does not pay the account in full within the time period specified in the 
acceleration notice; 

 
(2) The borrower does not voluntarily convey the property to the Agency; 

 
(3) Neither the Tribe nor the Secretary of the Interior accepts assignment of the 
borrower’s loan. 
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          Par. 537 
537 Acceleration of Loans to American Indians With Real Estate Security on an Indian 

Reservation (Continued) 
 
  B General Requirements 
 

CONACT requires FSA to provide certain American Indian borrowers notification of 
additional opportunities or alternatives for resolution of their FSA real estate secured debt 
before final FSA action to liquidate this real estate through foreclosure.  These actions only 
apply to American Indian borrowers whose real estate security is 1 of the following: 

 
• located within a Federally Recognized Indian Reservation 
 
• trust or restricted land located within the boundaries of a former reservation of a 

Federally Recognized Indian Tribe in Oklahoma 
 

• on Indian allotments, the Indian titles to which have not been extinguished if such 
allotments are subject to the jurisdiction of a Federally Recognized Indian Tribe. 

 
 *--CONACT requires that this group of borrowers be notified of the right to do either of the 

following: 
 

• request FSA to assign notes and security instruments either to the Secretary of Interior, if 
the Secretary is willing to accept the assignment, or to the Tribe with jurisdiction over the 
reservation in which the property is located, if the Tribe agrees to accept the assignment 

 
• voluntarily convey the security to FSA 
 
• sell the real estate (766.356(b)(4)). 

 
Notification of these additional rights will take place along with the acceleration of a loan.--* 
 
* * * 
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Par. 537 
537 Acceleration of Loans to American Indians With Real Estate Security on an Indian 

Reservation (Continued) 
 
  C Notification 
 

 *--Exhibit 52 shall be used to accelerate all loans of American Indian borrowers that are secured 
by land located within a reservation, and to notify those borrowers of their rights. 

 
Exhibit 53 shall be used to notify the Tribe of available options. 

 
Exhibit 54 provides additional/detailed information on borrower rights under existing law 
and FSA regulation and must be attached to each Exhibit 52.--* 

 
  D Responsibilities 
 

The authorized agency official responsible for servicing the American Indian borrower’s 
account must do the following: 
 
• ensure that all loan servicing actions and any appeals have been concluded or exhausted 

before sending Exhibit 52 
 
• notify the borrower by sending Exhibit 52 and Exhibit 54 
 

Notes: DD must sign Exhibit 52.   
 

SED must have approved the foreclosure before Exhibits 52 and 54 are sent. 
 
• notify the Tribe by sending Exhibit 53, of any Exhibit 52 sent to a borrower who has 

pledged as collateral reservation land within such Tribe’s jurisdiction. 
 

SED must not permit acceleration on or foreclosure of any direct FLP loans held by 
American Indian borrowers, unless authority is granted by the National Office on a--* 
case-by-case basis.  This restriction is based on the unresolved “Class Action Complaint” 
filed in U.S. District Court for the District of Columbia alleging acts of discrimination 
against American Indian farmers by FSA. 
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Par. 537 
537 Acceleration of Loans to American Indians With Real Estate Security on an Indian 

Reservation (Continued) 
 
  E FLM Responsibilities 
 

FLM’s shall, upon receipt of a request from an American Indian borrower, do the following. 
 
• If the borrower requests that the Tribe be assigned the loan, FLM shall notify the Tribe of  
 *--the borrower’s request using Exhibit 55. 
 

Notes: The Tribe must notify FSA within 30 calendar days of its intention to accept or 
deny the borrower’s request. 

 
The notification to the Tribe shall include a copy of the following: 

 
• current appraisal of the real estate and valuations of all chattel security 
 
• borrower’s promissory notes to be assigned 
 
• security instruments 
 
• amount the Tribe would be required to pay FSA for assignment of the loan or loans 

 
Note: This amount shall equal the lesser of the market value of all loan security or 

the principal and interest outstanding on the loan. 
 
• a statement that the Tribe may pay for the assignment transaction over a period of 

time under terms and conditions similar to ITLAP. 
 
• If the borrower requests that the Secretary of Interior be assigned the loan, FLM shall 

refer the request, along with a copy of each of the following, through SED, to the 
National Office: 

 
• current appraisal of remaining FSA security 
• borrower’s promissory notes 
• all security instruments. 

 
Notes: FLM shall forward the request and documentation to either of the following: 
 

• for USPS delivery: • for Federal Express delivery: 
USDA, FSA, DAFLP, LSPMD  USDA, FSA, DAFLP, LSPMD 
STOP 0523  1250 MARYLAND AVE SW  
1400 INDEPENDENCE AVE SW  STE 500 
WASHINGTON DC 20250-0523  WASHINGTON DC 20024 
  Telephone:  202-720-6293. 

 
The National Office will work with the National Office of BIA to determine--* 
whether the Secretary of Interior will accept the assignment of the loan. 
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          Par. 537 
537 Acceleration of Loans to American Indians With Real Estate Security on an Indian 

Reservation (Continued) 
 
  E FLM Responsibilities (Continued) 

 
 *--FLM shall notify the borrower that the request has been forwarded.  FLM shall notify the 

borrower of the Tribe or Secretary of the Interior’s decision as follows. 
 

IF the… THEN… 
decision of the Tribe or the 
Secretary of Interior is to 
accept the borrower’s loan 
assignment request 

FLM shall notify the borrower using Exhibit 56. 

Secretary of Interior has 
accepted the assignment 

borrower’s loan will be assigned to the Secretary of 
Interior pursuant to National Office instructions.--* 

Tribe has indicated that it 
will accept an assignment of 
the loan and will seek to pay 
for the transaction over a 
period of time 

FLM shall send the Tribe, for the Tribe to execute within 
90 calendar days, FSA-2026 payable to FSA in exchange 
for the assignment of the loan, as well as any other loan 
documents required by FSA to finance this debt under rates 
and terms similar to an ITLAP loan, including an 
assignment of Tribal income as security for the Tribe’s 
loan.  FSA-2026 shall be prepared with the consideration 
amount as determined under this paragraph and with rates 
and terms similar to an ITLAP loan. 
 
Note: All ITLAP servicing options may be applied to 

these loans, except any write down servicing 
options. 

Tribe has timely executed 
and returned the documents 
described in this paragraph 

FLM shall send to the Tribe all original borrower 
promissory notes and mortgages being assigned, along 
with any other relevant security instruments. Agency 
documents provided to the Tribe shall be prepared, 
endorsed, processed, and delivered pursuant to guidance 
from the regional OGC. 

decision of the Tribe or the 
Secretary of Interior is not 
to accept the assignment of 
the loan 

FLM shall: 
 
• notify the borrower using Exhibit 57 
• proceed with foreclosure action according to Part 16. 
 
Note: Failure of the Tribe to respond to a request that the 

Tribe accepts an assignment of the loan, or to 
finalize the loan assignment transaction within the 
time provided in this paragraph, shall be treated as 
a denial of the request. 

 
FLM shall keep copies of all letters or documents sent or received in the borrower’s loan file. 
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          Par. 537 
537 Acceleration of Loans to American Indians With Real Estate Security on an Indian 

Reservation (Continued) 
 

 *--F FLM, or FSC, FLOO Responsibilities--* 
 

FLM or FSC, FLOO shall do the following. 
 

• FSC, FLOO shall process all transactions related to the assignment of an American 
Indian account to a Tribe or the Secretary of Interior upon receipt of a transmittal letter 
from the servicing office accompanied by copies of the assignment agreement and 
promissory notes that are assigned. 

 
• The servicing office transmittal letter must provide to FSC, FLOO the * * * market value 

of the security assigned, number of acres under FSA security instruments, and amount of 
the annual installments to be paid by the Tribe under any ITLAP rate and term financing 
provided. If the Tribe pays the full assignment consideration price in cash (up front) as 
opposed to ITLAP rate and term financing, the servicing office transmittal letter will 
notify FSC, FLOO accordingly, including the information from the payment transmittal 
record. 

 
* * * 

 
• FSC, FLOO will close out the American Indian borrower’s FSA loan account and no 
 *--further FSA servicing action will be required in cases where the Secretary of Interior 

accepts the assignment.--* 
 

• If the Tribe has accepted the assignment of the borrower’s loan and has given FSA a new 
FSA-2026 for the purchase of the loan, payments received by FSA on a new Tribal loan 
taken to pay the assignment will follow the same guidelines currently used for regular 
ITLAP payment processing. 

 
538-550 (Reserved) 
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Par. 721 
Part 19    Management of Inventory Real Property 

 
721 Preparing the Inventory Property File 
 
  A Documenting the Borrower’s File and Creating the Inventory Property File 
 

 *--When FSA acquires real property, the authorized agency official will determine, according to 
25-AS, paragraph 88, if the direct loan borrower’s file should be closed.  If the file is eligible 
to be closed, the file will be labeled, maintained, and disposed of according to 25-AS, 
paragraph 89 and applicable notices.  Once FSA acquires title to the property as evidenced--* 
by a recorded deed, the authorized agency official creates an inventory property file. 

 
722 Securing and Repairing Inventory Real Property 
 
  A General Policy 
 

When FSA acquires inventory real property, the authorized agency official secures the 
property, takes steps to prevent public trespassing, and attempts to preserve the value of the 
property. 

 
  B Determining Necessary Services 
 

When FSA acquires property, the authorized agency official inspects the property to 
determine whether services are necessary to secure the property, maintain the property’s 
value, and place the property in marketable condition.  FSA makes repairs according to the 
following conditions. 

 
• FSA may repair essential farm service buildings and facilities to make the property 

marketable. 
 
• FSA may repair inventory properties to remove health and safety hazards if such repairs 

are in FSA’s best interest. 
 

• FSA may make repairs to properties that are listed on or are eligible for listing on the 
National Register of Historic Places as necessary to protect the properties’ historic 
integrity.  FSA consults with the appropriate State Historic Preservation Officer or Tribal 
Historic Preservation Officer to determine whether repairs are necessary. 

 
• On inventory real property located in a floodplain or other hazardous area, FSA may take 

steps as necessary to prevent: 
 

• loss of life 
• imminent damage to the property 
• disruption of utility service. 
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          Par. 722 
722 Securing and Repairing Inventory Real Property (Continued) 
 
  C Developing Repair Specifications and Completing Repairs 
 

The authorized agency official submits repair specifications to the State Contracting Officer 
along with justification for all repairs deemed necessary.  FSA may contract with a vendor to 
prepare repair specifications for larger or more complex repairs. 

 
  D Determining Necessity of Management Services 
 

The authorized agency official, with the assistance of DD and State Office program staff as 
necessary, selects the methods for managing inventory property. 

 
The appropriate management methods and requirements depend on the number of properties 
involved, density of their location, market conditions, and other applicable factors. 

 
FSA management tools include, but are not limited to: 

 
• individual management contracts to secure an individual property, cut the grass, winterize 

a dwelling, or provide a similar service for a specific property 
 
• simple management contracts to provide maintenance and other services for a group of 

properties 
 

• blanket-purchase arrangement contracts to obtain a variety of services for any or all FSA 
inventory properties. 

 
  E Arranging Management Contracts 
 

FSA may contract for services according to the Federal Acquisition Regulations.  The 
authority to obtain management services is addressed in 1-FLP, paragraph 161 and 1-FLP, 
Exhibit 26.  The authorized agency official contacts the State Contracting Officer to arrange 
for management contracts. 

 
  F Charging Expenses to the Inventory Account 
 

FSA charges expenses associated with managing inventory property to the inventory account 
according to 1-FLP, Part 7. 
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Par. 776 
Part 21    Disposal of Inventory Property 

 
776 General Policies  
 

 *--A Initiating the Sale of Property to Beginning Farmers or Socially Disadvantaged 
Farmers  

 
[7 CFR 767.151] Subject to § 767.152 (paragraph 777), the Agency will attempt to sell its 
inventory property as follows: 

 
(a) The Agency will combine or divide inventory property, as appropriate, to maximize 
the opportunity for beginning farmers or socially disadvantaged farmers to purchase real 
property. 

 
(b) The Agency will advertise all inventory real property that can be used for any 
authorized FO loan purpose for sale to beginning farmers or socially disadvantaged 
farmers no later than 15 days after the Agency obtains title to the property.--* 

 
When FSA acquires inventory real property and the authorized agency official confirms that 
the property satisfies the applicable general policies in this paragraph, the authorized agency 
official initiates the sale of the property. * * * For most inventory property, the authorized 
agency official must begin advertising the property for sale within 15 calendar days of title 
acquisition. 

 
 *--FSA offers inventory property to beginning farmers or socially disadvantaged farmers before 

considering sale of the property to the general public.  Therefore, FSA directs its initial sale 
efforts toward eligible beginning farmers or socially disadvantaged farmers.  FSA must 
complete the process of selling inventory property to a beginning farmer or socially 
disadvantaged farmer within 135 calendar days from the acquisition date of the inventory 
property. 

 
Real property shall be advertised for sale to the general public according to 
subparagraph 776 D, if the property meets 1 of the following criteria: 
 
• is not sold in response to the advertisement to a beginning farmer, socially disadvantaged 

farmer, or prevailing claimant 
 
• cannot be used for agricultural purposes 
 
• cannot be used to carry out the objectives of financing available through the applicable 

loan program.--* 
 

The authorized agency official begins sale procedures by advertising the farm property for 
sale according to paragraph 781. 
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          Par. 776 
776 General Policies (Continued) 
 

 *--B Determining Beginning Farmer or Socially Disadvantaged Farmer Eligibility 
 

When the authorized agency official receives applications to purchase the inventory property, 
the authorized agency official reviews each application to determine whether the applicant 
meets the beginning farmer or socially disadvantaged farmer eligibility requirements--* 
according to 3-FLP, Part 4. 

 
If the authorized agency official determines that an applicant is not eligible, the applicant is 
notified of the determination and that the applicant may request an expedited review of this 
determination by SED.  This request for review must be made within 15 calendar days of the 
determination of eligibility. 

 
SED’s review must take place within 30 calendar days of the ineligibility determination.  
SED’s review decision is final and is not administratively appealable. 

 
  *--C Selection of Purchasers Among Eligible Beginning Farmers and Socially Disadvantaged 

Farmers 
 

[7 CFR 767.151(c)] If more than one eligible beginning farmer or socially disadvantaged 
farmer applies, the Agency will select a purchaser by a random selection process open--* 
to the public. 

 
(1) All applicants will be advised of the time and place of the selection. 

 
(2) All drawn offers will be numbered. 

 
(3) Offers drawn after the first will be held in suspense pending sale to the successful 
applicant. 

 
(4) Random selection shall be final and not subject to administrative appeal. 

 
 *--If more than 1 eligible beginning farmer or socially disadvantaged farmer applies to--* 

purchase the inventory property, the authorized agency official randomly selects the 
purchaser.  The random selection must be held in public. 

 
The authorized agency official informs all eligible applicants of the time and place of the 
selection.  The authorized agency official must document that FSA contacted each applicant 
before the selection. 
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          Par. 776 
776 General Policies (Continued) 
 
  *--C Selection of Purchasers Among Eligible Beginning Farmers and Socially Disadvantaged 

Farmers (Continued)--* 
 

The authorized agency official records the names in order of selection and retains all 
applications pending the sale to the first selected purchaser.  If the first selected purchaser 
cannot develop a feasible plan to purchase the property or withdraws from the sale process 
before the property is sold or leased, then, at the conclusion of any appeal, the authorized  

 *--agency official notifies the second selected beginning farmer or socially disadvantaged 
farmer applicant and proceeds with sale to that applicant.  This process continues until FSA 
leases or sells the property to an eligible beginning farmer or socially disadvantaged farmer 
applicant or until no applicants remain.--* 

 
The authorized agency official notifies all applicants in writing of the outcome of the random 
selection. 

 
  D Selling to the General Public 
 

 *--[7 CFR 767.151(d)] If there are no offers from beginning farmers or socially 
disadvantaged farmers, the Agency will offer to sell inventory property by auction or 
sealed bid to the general public no later than 165 days after the Agency obtains title to 
the property.  All bidders will be required to submit a 10 percent deposit with their bid. 

 
If the authorized agency official has no offers from beginning farmers or socially 
disadvantaged farmers within 135 calendar days of acquisition, the authorized agency--* 
official attempts to sell the property to the general public.  For inventory property under 
lease, FSA initiates sale of the property within 60 calendar days after the lease expires or is 
terminated. 

 
The authorized agency official sells real property through a sealed bid sale or, when 
appropriate, at a public auction. 

 
For a sealed bid sale, FSA selects the best qualified offer meeting FSA’s minimum 
acceptable price and closes the sale with the selected offer or according to paragraph 782. 

 
At a public auction, FSA sells the property to the highest bidder according to paragraph 783. 

 
FSA may re-advertise the sale of the property to the general public.  The advertisement must 
meet the guidelines described in paragraph 781.  FSA may advertise to the general public 

 *--within the same advertisement directed to beginning farmers or socially disadvantaged--* 
farmers.  SED may issue a State supplement to provide guidance on whether the authorized 
agency official must publish a separate advertisement or 1 combined advertisement. 
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          Par. 776 
776 General Policies (Continued) 
 
  E Negotiated Sale 
 

[7 CFR 767.151(e)] If the Agency receives no acceptable bid through an auction or 
sealed bid, the Agency will attempt to sell the property through a negotiated sale at the 
best obtainable price. 

 
The authorized agency official may seek guidance from SED to determine the lowest price 
below the property’s appraised value FSA should accept through a negotiated sale. 

 
FSA will conduct a negotiated sale in a manner which results in the best return to FSA.  
Negotiated sales can be advertised locally or on the internet.  The notice can be part of the 
advertisement for the sealed bid, or contacts can be made by telephone, letter or personal 
contact.  Care should be taken to ensure that the appropriate pool of buyers is aware of the 
sale.  As an example, recreational lands should be advertised where recreational buyers will 
see the ads.  The time and place for the negotiated sale should be posted.  All parties that 
have expressed an interest in participating also should be notified.  Negotiations can take 
place simultaneously by telephone and in person.  All interested parties should be allowed to 
raise offers until such time as the agency approval official determines that no additional 
benefit will result from asking for higher offers.  If the price offered represents the best price 
obtainable as determined by SED or their designee, the agency approval official is authorized 
to accept the offer by executing FSA-2592 with the highest offeror and receipt of 10 percent 
earnest money in the form of a cashiers check.  This check should be received within 
24 hours of offer acceptance. 
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Par. 784 
784 Real Property Securing FSA Credit Located in a Federally Recognized Indian Reservation 
 
  A General Requirements 
 

 *--This paragraph applies under the following conditions.--* 
 

• The real property securing FSA credit is located within the boundaries of a Federally 
recognized Indian reservation. 

 
• The borrower is a member of the tribe that has jurisdiction over the reservation. 

 
FSA handles real property located within an Indian reservation formerly owned by nontribal 
entities or nontribal members as regular inventory property and not according to this 
paragraph. 

 
  B Notifying the Tribe 
 

Not later than 90 calendar days after acquiring the inventory property, FSA notifies the 
Indian tribe that has jurisdiction over the reservation by Exhibit 71 of the opportunity to 

 *--purchase the property or enter into a lease not to exceed 5 years with the option to purchase at 
the end of the lease term.  FSA sells or leases inventory property in an established priority--* 
order to: 

 
• a member of the Indian tribe that has jurisdiction over the reservation 
• an Indian corporate entity 
• the Indian tribe. 

 
The Indian tribe that has jurisdiction over the reservation may revise the priority order and 
may restrict the buyer eligibility and opportunity within this list. 

 
  C Failure to Sell the Property 
 

 *--If FSA is unable to sell or lease the property according to subparagraph B, then SED will--* 
transfer the property to the Secretary of the Interior.  SED, in consultation with OGC, may 
develop a process and operating guidelines for transferring property to the Secretary of the 
Interior.  FSA protects any important resources on the property according to Part 22. 

 
785-800 (Reserved) 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority 
 

Reports 
 
This table lists all required reports in this handbook. 

 
Reports 
Control 
Number Title 

Reporting 
Period 

Submission 
Date 

Negative 
Reports Reference

 Statute of Limitations Quarterly 5th of each month No 126 
 

Forms 
 
This table lists the forms referenced in this handbook. 
 

Number Title 
Display 

Reference Reference 
AD-1026 Highly Erodible Land Conservation (HELC) 

and Wetland Conservation (WC) Certification 
 81 

FSA-137 Address Information Request  67, 386 
FSA-1956-21 List of Currently Not Collectible (CNC) Debts 

Eligible to Be Referred to Treasury for 
Cross-Servicing 

 433 

FSA-2001 Request for Direct Loan Assistance  81, 344 
FSA-2002 Three-Year Financial History  81 
FSA-2003 Three-Year Production History  81 
FSA-2025 Notice of Approval, Terms and Conditions and 

Borrower Responsibilities 
 346 

FSA-2026 Promissory Note  Text 
FSA-2027 Supplemental Payment Agreement  161 
FSA-2029 Mortgage/Deed of Trust  Text 
FSA-2037 Farm Business Plan Worksheet 

Balance Sheet 
 81 

FSA-2038 Farm Business Plan Worksheet 
Projected/Actual Income and Expenses 

 81 

FSA-2040 Agreement and Record of the Disposition of 
FSA Security/Release of Proceeds 

 464, 465, 582 

FSA-2060 Application for Partial Release, Subordination, 
or Consent 

 462, 463 

FSA-2070 Bill of Sale  516, 517, 519 
FSA-2080 Release From Personal Liability  84 
FSA-2489 Assumption Agreement  Text 
FSA-2501 Addendum to the Promissory Note or 

Assumption Agreement for the Disaster Set-
Aside Program 

 44-46, 48 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Forms (Continued) 
 

Number Title 
Display 

Reference Reference 
FSA-2510 Notice of Availability of Loan Servicing to 

Borrowers Who Are 90 Days Past Due 
 3, 67, 83, 85, 

405, 702 
FSA-2511 Borrower Response to Notice of the Availability 

of Loan Servicing 
 81, 405, 702 

FSA-2512 Notice of Availability of Loan Servicing to 
Borrowers Who Are Current, Financially 
Distressed, or Less Than 90 Days Past Due 

 3, 67, 85, 102 

FSA-2513 Borrower Response to Notice of the Availability 
of Loan Servicing 

 81 

FSA-2514 Notice of Availability of Loan Servicing to 
Borrowers Who Are in Non-Monetary Default 

 3, 67, 83, 85, 
444, 702 

FSA-2515 Borrower Response to Notice of the Availability 
of Loan Servicing for Borrowers Who Received 
Form FSA-2514 

 81, 444, 702 

FSA-2516 30 Day Reminder of the Notice of Availability of 
Loan Servicing 

 83 

FSA-2517 Offer of Primary Loan Servicing for Borrowers 
Who Received Form FSA-2510 or FSA-2514 and 
Applied for Servicing 

 116 

FSA-2518 Acceptance of Primary Loan Servicing for 
Borrowers Who Received Form FSA-2510 or 
FSA-2514 and Applied for Servicing 

 116 

FSA-2519 Offer of Primary Loan Servicing for Borrowers 
Who Received Form FSA-2512 and Applied for 
Servicing 

 116 

FSA-2520 Acceptance of Primary Loan Servicing for 
Borrowers Who Received Form FSA-2512 and 
Applied for Servicing 

 116 

FSA-2521 Denial of Primary Loan Servicing and Intent to 
Accelerate for Borrowers Who Received Form 
FSA-2510 or FSA-2514 and Applied for 
Servicing 

 116, 229, 322 

FSA-2522 Borrower Response to Denial of Primary Loan 
Servicing and Intent to Accelerate for Borrowers 
Who Received Form FSA-2510 or FSA-2514 and 
Applied for Servicing 

 116, 229, 322 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Forms (Continued) 
 

Number Title 
Display 

Reference Reference 
FSA-2523 Denial of Primary Loan Servicing for 

Borrowers Who Received Form FSA-2512 and 
Applied for Servicing 

 116, 229, 322 

FSA-2524 Borrower Response to Denial of Primary Loan 
Servicing for Borrowers Who Received Form 
FSA-2512 and Applied for Servicing 

 116, 229, 322 

FSA-2525 Intent to Accelerate for Borrowers Who 
Received Form FSA-2510 or FSA-2514 and 
Did Not Apply for Servicing or Did Not Accept 
Servicing 

 85 

FSA-2526 Borrower Response to and Intent to Accelerate 
for Borrowers Who Received Form FSA-2510 
or FSA-2514 and Did Not Apply for Servicing 
or Did Not Accept Servicing 

 85 

FSA-2529 Negotiated Appraisal Agreement  230 
FSA-2535 Conservation Contract  Text 
FSA-2537 Notification of Consideration for Homestead 

Protection 
 281 

FSA-2538 Response to Notification of Consideration for 
Homestead Protection for Borrowers Who 
Received FSA-2537 

 281 

FSA-2539 Homestead Protection Program Agreement  283, 284 
FSA-2540 Notice of the Availability of Homestead 

Protection – Post Acquisition 
 281, 568 

FSA-2543 Shared Appreciation Agreement  Text 
FSA-2544 Shared Appreciation Agreement Recapture 

Appraisal Notice 
 343, 344 

FSA-2545 Borrower Notification of Shared Appreciation  344 
FSA-2547 Shared Appreciation Agreement Recapture 

Reamortization 
 67 

FSA-2548 Shared Appreciation Agreement Recapture 
Reamortization 2nd Notice 

 67 

FSA-2550 Report of Problem Case  421, 533 
FSA-2551 Evidence of Conversion, Fraud, or Waste  421 
FSA-2560 Request for Statement of Account  536 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Forms (Continued) 
 

Number Title 
Display 

Reference Reference 
FSA-2561 Statement of Account  536 
FSA-2562 Borrower Account Description Flag  67, 401, 534, 

567 
FSA-2570 Offer to Convey Security  284, 496, 497, 

499, 500, 516, 
517 

FSA-2571 Agreement for Voluntary Liquidation of 
Chattel Security 

 464, 465, 516, 
518, 581 

FSA-2572 Agreement of Secured Parties to Sale of 
Security Property 

 581 

FSA-2574 Confirmation Reorganization Plan 
Worksheet 

 404, 406 

FSA-2576 Notice of Judgment  567, 568, 582, 
604 

FSA-2580 Primary and Preservation Loan Servicing 
Checklist 

 67, 533 

FSA-2581 Inequitable Treatment Review Data  533 
FSA-2585 Acquisition or Abandonment of Secured 

Property 
 708, Ex. 66 

FSA-2587 Advice of Property Acquired  568, 743 
FSA-2588 Acquired Property Maintenance  568 
FSA-2591 Lease of Real Property  281, 284, 568, 

743 
FSA-2592 Invitation, Bid and Acceptance Sale of Real 

Property by the United States 
 776, 778, 782 

FSA-2593 Standard Sales Contract Sale of Real 
Property by the United States 

 778 

FSA-2594 Advice of Inventory Property Sold  778 
FSA-2595 Quitclaim  778 
FSA-2596 Bill of Sale “A” (Sale of Government 

Property) 
 780 

FSA-2597 Farm Programs Noncash Credit for Purchase 
of Easement 

 197 

NRCS-CPA-026 Highly Erodible Land and Wetland 
Conservation Determination 

 81 

RD 1956-1 Application for Settlement of Indebtedness  82, 406, 496, 
497, 516, 517, 
581 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Abbreviations Not Listed in 1-CM 
 
The following abbreviations are not listed in 1-CM. 
 

Approved 
Abbreviation Term Reference 
ADPS Automated Discrepancy Processing System Text 
BAP Bankruptcy Action Pending 3 
CNC currently not collectible 126, 433 
CONACT Consolidated Farm and Rural Development Act 1, 193, 537, Ex. 2 
DALR$ Debt and Loan Restructuring System Text, Ex. 4, 17 
DSA disaster set-aside Text 
EE economic emergency loan 41, 131, 145 
EM emergency loan 41, 131, 145, 385 
FBP Farm Business Plan 81, 127, 344 
FLC Farm Loan Chief 126, Ex. 52, 53, 55, 56, 57 
FLM Farm Loan Manager Text 
FO farm ownership loan 41, 145, 193, 444, 776, 778 
FSC, FLOO Financial Services Center, Farm Loan 

Operations Office 
Text 

HML high, medium, low 901 
ITLAP Indian Tribal Land Acquisition Program 2, 537 
LR limited resource 132, 146 
MAC Management of Agricultural Credit 44, 46, 362, 404 
NP nonprogram loan Text 
NRBRA Net Recovery Buyout Recapture Agreement 321, 361, 363, 365 
NRV net recovery value 102, 321 
OL operating loan 41, 131, 780 
RD Rural Development Text 
RH rural housing Ex. 79 
RHF rural housing loan for farm service buildings 41, 145 
RL recreation loan 41, 131, 145 
SA shared appreciation loan 66, 67, 102, 145, 146, 191, 

346 
SAA subject to approval adjustment 404, 406 
SEC State Environmental Coordinator 802, 821, 837, 839 
SOL Statute of Limitations 126, 127 
ST softwood timber loan 41 
SW soil and water loan 41, 131, 145 
TOP Treasury Offset Program 126, 431-433, Ex. 2 
YL youth loan 41, 42, 68, 132 

 
Redelegations of Authority 

 
None. 
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Exhibit 34 
(Par. 401, 405) 

Notice to Borrower’s Attorney About Loan Servicing Options 
*-- 

 
--* 

11-12-08       5-FLP Amend. 4 Page 1 



Exhibit 34 
(Par. 401, 405) 

Notice to Borrower’s Attorney About Loan Servicing Options (Continued) 
*-- 

 
--* 
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Exhibit 34 
(Par. 401, 405) 

Notice to Borrower’s Attorney About Loan Servicing Options (Continued) 
*-- 

 
--* 
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Exhibit 44 
(Par. 463, 465, 568, 582, 604) 

Notice Advising of Potential for Referral to Treasury for Cross-Servicing and the Availability of 
Debt Settlement 

*-- 

 
--* 

 
11-12-08       5-FLP Amend. 4 Page 1 



Exhibit 44 
(Par. 463, 465, 568, 582, 604) 

Notice Advising of Potential for Referral to Treasury for Cross-Servicing and the Availability of 
Debt Settlement (Continued) 

*-- 

 
--* 
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Exhibit 49 
(Par. 531, 534) 

*--Notice of Acceleration of Farm Loan Programs Accounts Secured by Real Estate and/or 
Chattels in Cases Not Involving Bankruptcy 

 

 
--* 
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Exhibit 49 
(Par. 531, 534) 

*--Notice of Acceleration of Farm Loan Programs Accounts Secured by Real Estate and/or 
Chattels in Cases Not Involving Bankruptcy (Continued) 

 

 
--* 

 
11-12-08       5-FLP Amend. 4 Page 2 



Exhibit 49 
(Par. 531, 534) 

*--Notice of Acceleration of Farm Loan Programs Accounts Secured by Real Estate and/or 
Chattels in Cases Not Involving Bankruptcy (Continued) 

 

 
--* 
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Exhibit 50 
(Par. 531, 534) 

Notice of Intent to Foreclose on Your Property Serving as Security for the United States of 
America and Acceleration of Your Loan Accounts 

*-- 

 
--* 
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Exhibit 50 
(Par. 531, 534) 

Notice of Intent to Foreclose on Your Property Serving as Security for the United States of 
America and Acceleration of Your Loan Accounts (Continued) 

*-- 

 
---* 
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Exhibit 51 
(Par. 531, 534) 

Notice of Acceleration of Your Debt to the Farm Service Agency Based on Confirmed 
Bankruptcy Plan and Demand for Payment of That Debt 

*-- 

 
--* 
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Exhibit 51 
(Par. 531, 534) 

Notice of Acceleration of Your Debt to the Farm Service Agency Based on Confirmed 
Bankruptcy Plan and Demand for Payment of That Debt (Continued) 

*-- 

 
--* 
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Exhibit 51 
(Par. 531, 534) 

Notice of Acceleration of Your Debt to the Farm Service Agency Based on Confirmed 
Bankruptcy Plan and Demand for Payment of That Debt (Continued) 

*-- 

 
--* 
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Exhibit 52 
(Par. 537) 

Notice of Acceleration for FLP Accounts Held by American Indian Borrowers and Secured by 
Real Estate Located Within a Recognized Reservation and Borrower Rights 

*-- 

 
--* 
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Exhibit 52 
(Par. 537) 

Notice of Acceleration for FLP Accounts Held by American Indian Borrowers and Secured by 
Real Estate Located Within a Recognized Reservation and Borrower Rights (Continued) 

*-- 

 
--* 

11-12-08       5-FLP Amend. 4 Page 2 



Exhibit 52 
(Par. 537) 

Notice of Acceleration for FLP Accounts Held by American Indian Borrowers and Secured by 
Real Estate Located Within a Recognized Reservation and Borrower Rights (Continued) 

*-- 

 
--* 
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Exhibit 52 
(Par. 537) 

Notice of Acceleration for FLP Accounts Held by American Indian Borrowers and Secured by 
Real Estate Located Within a Recognized Reservation and Borrower Rights (Continued) 

*-- 

 
--* 
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Exhibit 53 
(Par. 537) 

Notification of Options Available to the Tribe 
*-- 

 
--* 
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Exhibit 53 
(Par. 537) 

Notification of Options Available to the Tribe (Continued) 
*-- 

 
--* 

 
 
11-12-08       5-FLP Amend. 4 Page 2 



Exhibit 54 
(Par. 537) 

Information on American Indian Borrower Rights Under the Consolidated Farm and Rural 
Development Act 

*-- 

 
--* 
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Exhibit 54 
(Par. 537) 

Information on American Indian Borrower Rights Under the Consolidated Farm and Rural 
Development Act (Continued) 

*-- 

 
--* 
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Exhibit 54 
(Par. 537) 

Information on American Indian Borrower Rights Under the Consolidated Farm and Rural 
Development Act (Continued) 

*-- 

 
--* 
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Exhibit 54 
(Par. 537) 

Information on American Indian Borrower Rights Under the Consolidated Farm and Rural 
Development Act (Continued) 

*-- 

 
--* 
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Exhibit 55 
(Par. 537) 

Notification to a Tribe of an American Indian Borrower’s Request to Have a Loan Assigned to the 
Tribe (With Example Information) 

*-- 

 
--* 
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Exhibit 55 
(Par. 537) 

Notification to a Tribe of an American Indian Borrower’s Request to Have a Loan Assigned to the 
Tribe (With Example Information) (Continued) 

*-- 

 
--* 
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Exhibit 71 
 (Par. 784) 

Notification to Tribe of Availability of Farm Property for Purchase 
*-- 

 
--* 
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