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Amendment Transmittal
A Reason for Revision
This handbook has been revised to provide instructions for administering the Milk Income Loss
Contract Program according to authorized provisions of the Food, Conservation, and Energy Act
of 2008 (Pub. L. 110-246).
B Obsolete Material
The following are obsolete:
11-LD (Revision 1)
CCC-580X

CCC-580X Appendix
CCC-770 MILCX.
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Par. 1
Part1 Basic MILC Program Provisions

1 Handbook Purpose, Availability, and Restrictions
A Purpose
This handbook provides general instructions for administering the MILC program.
B MILC Program Availability
The MILC program is available to producers on dairy operations throughout the U.S., if the
dairy operation produces and commercially markets milk during the period October 1, 2007,
through September 30, 2012.

C Restrictions

STC’s, COC'’s, and representatives and employees thereof, do not have the authority to
modify or waive any of the provisions of this handbook unless authorized to do so by DAFP.
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2 Sources of Authority and Related References

A Legislative History

11-18-08

The sources of authority for the MILC program are the:

Par. 2

e Farm Security and Rural Investment Act of 2002 (Pub. L. 107-171) that authorized CCC
to make direct monthly payments to dairy producers in the U.S., during the period of

December 1, 2001, through September 30, 2005

e Deficit Reduction Act of 2005 (Pub. L. 109-171), Section 1101 that extended the

program from October 1, 2005, through September 30, 2007

e U.S. Troop Readiness, Veterans’ Care, Katrina Recovery, and Iraq Accountability
Appropriations Act, 2007, (Pub. L. 110-28), Section 9006 that changed the payment rate

percentage

e Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246) that authorizes the

program through 2012,

MILC Program Duration

The MILC program is authorized retroactively from December 1, 2007, through

September 30, 2012.

Federal Regulations

Regulations governing the administration of the MILC program are provided in

7 CFR Part 1430, subpart B.
Related Handbooks

Handbooks related to the MILC program include the following.

IF the area of concern is about... THEN see...
appeals 1-APP.
assignments and joint payments 63-FI.
completing CCC-770 Eligibility or web-based eligibility records 3-PL.
AGI and foreign person provisions 1-PL.
HELC and WC provisions 6-CP.
issuing payments 1-FI.
misaction, misinformation, equitable relief, scheme, device, or failure to 7-CP.
fully comply

offsets 58-FlI.
prompt payment provisions or foreign person tax withholding 61-FI.
reporting to IRS 62-FI.
signatures, estates, trusts, minors, powers of attorney, or controlled 1-CM.
substance violations

11-LD (Rev. 2) Amend. 1

Page 1-2



Par. 3

Administration and Responsibilities

A Program Administration

3
B
C
11-18-08

Administered under the general supervision of DAFP through PSD, FSA has the primary
responsibility, through STC’s and COC’s for administering the MILC program.

STC Responsibilities

STC’s shall:

supervise and monitor the MILC program to ensure that policies and procedures
authorized in this handbook are being uniformly followed by County Offices

take any action required by this handbook that has not been taken by COC

correct, or require COC to correct, any action taken by COC that is not authorized
according to this handbook.

COC Responsibilities

COC'’s shall:

administer the MILC program at the county level through CED under STC supervision
inform producers about the eligibility requirements for MILC payments

complete and review applicable program forms for completeness and accuracy
approve or disapprove requests for MILC program benefits according to this handbook

determine whether the submitted production documentation provides the required
information needed for the appropriate payments.

Note: Except for CCC-580’s and any other program documents that CED has a monetary

interest, COC may delegate the authority to approve or disapprove CCC-580’s and
any other program documents to CED.
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Par. 3
3 Administration and Responsibilities (Continued)

D CED Responsibilities
CED’s shall:

e carry out the day-to-day operations of the MILC program according to COC’s
determinations and this handbook

e approve or disapprove CCC-580’s, if delegated to do so by COC.

Note: Except for CCC-580’s and any other program documents that the Federal and
non-Federal County Office employee approving has a monetary interest, CED may
delegate the authority to approve or disapprove CCC-580’s and any other program
documents to Federal and non-Federal County Office employees.

E Nondiscrimination Responsibilities
STC or COC shall not, on the basis of race, color, age, sex, national origin, disability,
religion, or marital status, bar any producer from participating in, or otherwise subject any
producer to discrimination with respect to any benefits resulting from its approval to
participate in the MILC program.

F Outreach Responsibilities
STC and COC shall ensure that MILC program information and awareness is communicated
to underrepresented individuals, groups, and communities. Underrepresented individuals,
groups, and communities, may include, but are not limited to minority, Amish, and
Mennonite farmers.

4-9 (Reserved)
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Par. 10
Part2 MILC Program Eligibility Requirements

10 Dairy Operation Eligibility

A Eligible Dairy Operation Definition

11-18-08

An eligible dairy operation, for MILC program purposes, is any person or group of persons
who, as a single unit as determined by CCC, produce and market milk commercially
produced from cows and whose production facilities are located in the U.S.

Note: Each State and County Office shall strictly adhere to and apply this definition to the

MILC program in the exact same manner applied for the DMLA-III program in your
State with no variation, according to{ paragraph 52|

Dairy Operation Eligibility for Payment

To be eligible to receive MILC payments, a dairy operation must:

have produced milk in the U.S. and commercially marketed the milk produced anytime
during the period of October 1, 2007, through September 30, 2012

enter into CCC-580 with CCC agreeing to the prescribed terms and conditions during the
sign-up period

provide production evidence of monthly milk marketings to the local FSA County Office

include milk marketings from all persons that were involved in the dairy operation during
the contract period

actively be in the business of producing and marketing agricultural products at the time
CCC-580 is signed, except as provided by subparagraph F

certify compliance with HELC and WC provisions on AD-1026

certify compliance with AGI requirements on CCC-926

for any FY or month for which payment is sought, submit CCC-580 before the end of
that FY or month, except FY 2009, and according to production start month selection

provisions in Part 4

submit CCC-580 for FY 2009 payments by the month for which payment is first sought,
except as provided in Part 4.
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Par. 10

10 Dairy Operation Eligibility (Continued)

C Eligible Entities

11-18-08

An eligible dairy operation may include any of the following entities that are engaged in an
operation that markets milk commercially in the U.S.:

an individual that has a beneficial interest in a dairy operation, has a financial risk in the
dairy operation, and is a citizen of, or legal resident alien in, the U.S.

a corporation, partnership, joint operation, estate, association, cooperative, other business
enterprise, or other legal entity and, whenever applicable, a State, political subdivision of
a State, or any agency thereof, and whose members are a citizen of, or legal resident alien
in the U.S.

Indian tribe of the Indian Self-Determination and Education Assistance Act

Indian organization or entity chartered under the Indian Reorganization Act

economic enterprise under the Indian Financing Act of 1974.

Foreign Entities

A corporation or other entity shall be ineligible to receive MILC program benefits if more
than 10 percent of the beneficial ownership of the entity is held by persons who are not
citizens of the U.S., or lawful resident aliens possessing a valid 1-551. However, entities that
have been determined ineligible for payment because of the foreign person rule may receive
the amount of payment that represents the percentage interest of the entity which is owned by
U.S. citizens or lawful aliens, according to 1-PL, paragraph 238.

The following foreign person/entity provisions apply to MILC program benefits:

7 CFR Part 1400
1-PL, Part 3.
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Par. 10
10 Dairy Operation Eligibility (Continued)

E Eligible New Dairy Operations

County Offices shall determine an eligible new dairy operation as any dairy operation
purchased or farmed by a producer not affiliated with any dairy operation:

e that received a DMLA-III payment
e with an approved CCC-580 with CCC

e that did not participate in the preceding MILC or MILC Extension programs for FY’s
before FY 2008.

Beginning with FY 2008, any additional dairy operation purchased or farmed by a producer
affiliated with a dairy operation that has an approved CCC-580:

e issubject to review by FSA to determine legitimacy

o will exist in the MILC program according to State interpretation of a dairy operation used
during the previous DMLA programs in the State where the dairy is located.

Eligible new dairy operations may enter into CCC-580 with CCC anytime during the
applicable duration of the MILC program application period.

A dairy operation is not considered new if dairy has an existing CCC-580 and does any of
the following:

changes the name of the dairy operation

changes the ID number of the dairy for tax purposes

relocates to another State or county

adds additional shareholders to the dairy operation

has a spouse, child, or heir take over the dairy operation for a decedent with CCC-580.

F Dairy Operations No Longer Conducting Business

Dairy operations that go out of business after October 1, 2007, may enter into CCC-580 with
CCC for payment on the quantity of eligible production commercially marketed by the dairy
operation during the months the dairy operation was in business. Dairy operations that go
out of business must meet dairy operation payment eligibility according to subparagraph B.
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Par. 11

11 Producer Eligibility

A

11-18-08

Eligible Producer Definition

An eligible producer, for MILC program purposes, is any individual, group of individuals,
partnership, corporation, estate, trust association, cooperative, other legal business enterprise,
or other legal entity who is, or whose members:

e are acitizen of, or legal resident alien in the U.S., except as provided in subparagraph E

e directly or indirectly share in the risk of producing milk

e make contributions (including land, labor, management, equipment, or capital) to the
dairy farming operation of the individual or entity that are at least commensurate with the

share of the individual or entity of the proceeds of the operation.

Note: If producers in a dairy operation are not participating in other FSA programs
where an applicable CCC-901, CCC-902E, or CCC-902P is already completed

and on file, complete the CCC-580S according to County Offices
shall use the data obtained from these forms to update applicable eligibility

records for each customer according to 3-PL.

Estates and Trusts
An eligible producer may be an estate or trust, including any of the following:
e areceiver of an insolvent debtor's estate
e an executor or an administrator of a decedent's estate
e aguardian of any of the following:

e an estate

e award

e an incompetent person

e trustees of a trust estate, if their representative authority is legally valid, according to
1-CM.

MILC program documents executed by producers legally authorized to represent estates or

trusts will be accepted only if such producers furnish evidence of the authority to execute
such documents.
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Par. 11

11 Producer Eligibility (Continued)

C

11-18-08

Minors

A minor may be an eligible producer if any of the requirements in 1-CM are met.

Hired Hands

Hired hands who work for the dairy operation for a share of the milk proceeds or production
may be eligible producers if they meet the definition of an eligible producer as provided in
subparagraph A.

Foreign Person Eligibility

Foreign persons legally admitted in the U.S., and in an eligible dairy operation, are eligible to
receive MILC benefits, if they meet the definition of an eligible producer as provided in

subparagraph A, and also the requirements of:

e 7 CFR Part 1400
1-PL, Part 3.

See 62-FI, Part 5, for tax reporting guidelines when program payments are made to producers
that are nonresident aliens.

Affiliated MILC Producer
An affiliated MILC producer is a producer who:

e isinvolved in the dairy operation on a regular basis
e hasadirect and significant risk in the operation
e participates in the management of the dairy operation.

Deceased Producer
CCC-580M, Part D or E, as applicable, shall be completed by the producers’ heirs, estate, or
successor-in-interest for payments earned after the date of death. Payments earned before

the date of death may be issued using FSA-325, according to 1-CM.

Documents to verify succession-in-interest may be requested, as necessary, to COC’s
satisfaction.

Note: County Offices shall not issue payments to the taxpayer ID number of a deceased
producer.
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Par. 12

12 Producer Ineligibility

A Ineligibility

11-18-08

Ineligible producers are producers who:

e do not meet the definition of an eligible producer, according to|subparagraph 11 A

e are not a part of an eligible dairy operation, according to|paragraph 10

e violate WC and HELC provisions, according to 6-CP

e do not meet AGI requirements, according to 1-PL

e are convicted under Federal or State law of a controlled substance violation, according to
1-CM.

Note: Seg subparagraph 11 G for deceased producers.

Ineligible Producer Shares

Ineligible producers on CCC-580’s with other eligible producers are still required to provide
monthly production evidence to the County Office. All production will be counted toward
the dairy operations maximum production limit during the producer’s period of ineligibility.
However, the ineligible producer’s share percentage of the dairy operation’s total
commercially marketed production will be excluded from the total payment to the dairy
operation.

Therefore, if a producer becomes eligible after the dairy operation reaches its maximum
production limit for the FY, the ineligible producer would not receive MILC benefits for the
remainder of that FY. When an ineligible producer becomes eligible the producer can only
receive benefits for:

e the months the producer meets all eligibility requirements
e production that does not exceed the maximum production limitation for FY.
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Par. 13
13 Production Eligibility

A Eligible Production
All milk produced by cows in the U.S., and marketed commercially anytime during the
period of October 1, 2007, through September 30, 2012, up to the maximum eligible quantity
provided in subparagraph B, is eligible production for MILC program benefits.

Note: Commercially marketed milk production is a marketing of milk for which there is
verifiable sales or delivery record of milk marketed for commercial use.

B Maximum Eligible Quantity

The maximum quantity of production per dairy operation eligible for payment per FY, are as
follows:

e 2.4 million Ibs. for the period beginning October 1, 2007, and ending September 30, 2008
e 2.985 million Ibs. for the period beginning October 1, 2008, and ending August 31, 2012
e 2.4 million Ibs. for the period beginning September 1, 2012, and thereafter.

Note: Dairy operations that have exceeded 2.4 million Ibs. by September 1, 2012, will have
met the maximum production quantity for FY 2012, and will not be entitled to further
payments for additional Ibs. of production for the month of September 2012, if there
is a payment rate in effect.

Milk production produced during any FY will not count towards a dairy operations
maximum eligible quantity for months during that FY:

e when there is no payment rate in effect for that month
e that precede the production start month designated on CCC-580 for the applicable FY.

C Production Marketed Outside the U.S.

Dairy operations that produce milk in the U.S., and commercially market the milk production
outside the U.S., are eligible to receive program benefits.
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Par. 13

13 Production Eligibility (Continued)

D

11-18-08

Eligible Dumped Production

Milk delivered to a handler that does not contaminate the bulk load that is paid for by the
handler and reflected in the milk check, but is ultimately dumped by the handler, is eligible
production for the MILC program.

Dumped milk production is typically identified as prenotification milk on the producer’s
production statement from the milk handler or dairy cooperative.

See paragraph 14/for dumped milk that is considered ineligible production.
Production Certification
All milk production produced and commercially marketed by the dairy operation for each

applicable month must be specified and certified on CCC-580 during the contract period,
except for months:

e when the payment rate is zero
e that follow after the maximum eligible production cap is reached
e when producers in the dairy operation will not be paid.

Monthly milk production may not be apportioned to circumvent the maximum eligible
production quantity for the dairy operation.
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Par. 14

14 Production Ineligibility

A Ineligible Dumped Milk Production

11-18-08

The following situations are not considered commercially marketed milk and are; therefore,
ineligible production for the MILC program:

dumped milk that causes the contamination of a bulk load for which an insurance
indemnity is paid to the producer for the contaminated milk

milk dumped on the farm by State or health department order

a loan made from a milk handler to a producer that temporarily compensates the dairy
operation for contaminated or dumped milk production.
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Par. 15
15 Eligible Program Payments

A Types of MILC Payments

Monthly contract payments are available to eligible dairy operations under the MILC
program.

B Contract Period Payment Definition

Contract period payments means all monthly payments made under MILC.

See subparagraph D for contract period payment provisions.
C Payment Eligibility
Eligible producers may only receive MILC benefits for:
e the applicable months a producer meets all eligibility requirements according to Part 2

e production that does not exceed the maximum eligible quantity limitation according to
|subparagraph 13|B.

D MILC Contract Period Payment Provisions

Contract period payments under MILC are issued on a monthly basis, for the period of
consecutive months beginning with either of the following:

e production start month selected by the dairy operation
e month CCC-580 is submitted to the County Office.

MILC monthly contract period payments issued during each FY end upon the earlier of the
following:

e maximum eligible production cap is reached according tq subparagraph 21 F
e end of the applicable FY.

16-19 (Reserved)
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Par. 20
Part 3 Computing MILC Payments

20 Program Payments
A National Payment Rate

MILC payments will be issued to eligible dairy operations on a monthly basis when the
Boston Class | milk price is below $16.94 per cwt. When this price exceeds $16.94:

e no payments will be made to the dairy operation for that month

e production for that month will not count toward the operations maximum eligible
production

e production evidence is not required from the producer for that month.
Payment rates will be rounded 7 places to the right of the decimal.
B Feed-Cost-Adjusted Payment Rate
The baseline price of $16.94, as specified in subparagraph A, will be increased by 45 percent
of the percentage by which the National Average Dairy Feed Ration Cost for the applicable

month exceeds:

e $7.35 per cwt, during the period of January 1, 2008, through August 31, 2012
e $9.50 per cwt, during the period of September 1, 2012, and thereafter.

When the Boston Class | price for the month does not fall below the feed-cost-adjusted
payment rate:

e no payments will be made to the dairy operation for that month

e production for that month will not count towards the operations maximum eligible
production

e production evidence is not required from the producer for that month.

Payment rates will be rounded 7 places to the right of the decimal.
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20 Program Payments (Continued)

Par. 20

C How the National Average Dairy Feed Ration Cost is Calculated

The National Average Dairy Feed Ration Cost for each month is calculated from feed
ingredient prices published each month by NASS in an Agricultural Prices publication. The
calculation is based on the following mixed dairy feed component percentages and

conversion factors.

Feed Component Percentage Conversion Factor
Corn 51 56 Ibs.
Soybeans 8 60 Ibs.
Alfalfa 41 2,000 Ibs.

Example: The prices used to calculate feed price ratios for the month of May are as follows:

Commodity
Corn

Soybeans
Alfalfa

Unit Price

Bu $ 5.28
Bu $ 12.10
Ton $177.00

The National Average Dairy Feed Ration Cost for the month is calculated as

follows:

e Corn: $5.28 +56 Ibs. = 0.0943 x 100 = $9.43 x 51% = $4.81
e Soybeans: $12.10 = 60 Ibs. =0.2017 x 100 = $20.17 x 8% = $1.61
e Alfalfa: $177.00 + 2000 Ibs. = 0.0885 x 100 = $8.85 x 41% = $3.63

Ingredient Price: $4.81 + $1.61 + $3.63 = $10.05

The National Average Dairy Feed Ration Cost for the month of May is $10.05.

D Issuing Payments

After CCC-580 is approved by COC or designee, payments will be issued no later than
60 calendar days after the production evidence and all supporting documents for the
applicable month are received by the FSA County Office, or the entire month National
Average Dairy Feed Ration Cost for the month is made available by USDA, as applicable.

11-18-08
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Par. 20

20 Program Payments (Continued)

E

11-18-08

Prompt Payment Provisions

Prompt payment interest will apply to program payments issued by CCC later than
60 calendar days after:

e all production evidence and supporting documentation for the month is provided to the
County FSA Office

e all eligibility requirements are met

o the National Average Dairy Feed Cost for the applicable month is announced.

See 61-FI for prompt payment interest provisions.

Assignments and Offsets

MILC payments are subject to assignment (see 63-FI) and offset (see 58-FI).

Advance Payments

Advance payments will not be issued for the MILC program.

Direct Deposit Requirement

The Debt Collection Improvement Act of 1996 requires any recipient of Federal payments
who becomes eligible for that payment after July 25, 1996, to receive the payment by

electronic funds transfer. All producers receiving benefits under the MILC program must
file SF-1199A, according to 1-FI, Part 3.
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Par. 20

20 Program Payments (Continued)

J

11-18-08

Accounting Program Codes

Accounting program codes for MILC are provided in the following table.

FY Program Accounting Code
2008 08MILCII
2009 09MILCII
2010 10MILCII
2011 11MILCII
2012 12MILCII

eFC Allotments

The National Office will allot program funds to the State Office level through the eFC
system for payment processing. Allocations to the State Office level will be based on funds
dispersed by each State during previous FY’s of the program. State Offices shall:

e re-allocate funds from the State Office level to the County Office level as necessary

e determine County Office level allocations amounts from eFC allotments from previous
FY’s

e contact the National Office to request additional funds over the initial allotment.

Applicable eFC account codes are as follows.

eFC Code Payment Type
8010 MILC monthly contract payments - Sys36
8011 MILC monthly contract payments — NPS beta
8015 MILC transition period payments — Sys36
8016 MILC transition period payments — NPS beta
8020 MILC — all web-based payments
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Par. 21
21 Calculating Program Payments

A Payment Calculation

When the Boston Class | milk price is below $16.94 per cwt, the payment rate is determined
for the applicable month by:

e subtracting the Boston Class I milk price per cwt from $16.94
e multiplying the difference by:

e 34 percent during the period beginning October 1, 2007, and ending
September 30, 2008

e 45 percent during the period beginning October 1, 2008, and ending August 31, 2012
e 34 percent during the period beginning September 1, 2012, and thereafter.
B MILC Payment Calculation Example
The following is an example of the MILC payment calculation.
The Boston Class | price announced in May 2009 was $14.51.

o $16.94-$14.51=$2.43
o $2.43 x 45% = $1.0935.

The payment rate for May 2009 was $1.0935000.
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Par. 21
21 Calculating Program Payments (Continued)

C Feed-Cost-Adjusted Payment Rate Calculation
When the entire month National Average Dairy Feed Ration Cost for the applicable month

exceeds the price per cwt applicable to the period specified i subparagraph 20 B, the
payment rate is determined by:

subtracting the price per cwt applicable to the period specified in subparagraph 20 B from
the National Average Dairy Feed Ration Cost for the applicable month

dividing the difference by the price per cwt applicable to the period specified in
|subparagraph 20|B

multiplying the result by $16.94

adding the result to $16.94.
D Feed-Cost-Adjusted Payment Rate Calculation Example
The following is an example of the feed-cost-adjusted payment rate calculation.

The entire month National Average Dairy Feed Ration Cost announced for the month of
May 2008 was $10.05.

$10.05 - $7.35 = $2.70

$2.70 + $7.35 = $0.36734694
$0.36734694 x 45% = $0.16530612
$0.16530612 x $16.94 = $2.80
$16.94 + $2.80 = $19.74

The new MILC baseline trigger for the month of May 2008 is $19.74.

If the Boston Class | price for May 2008 was $18 or any amount less than the new MILC
baseline trigger for the month, the calculation would be as follows:

o $19.74-3%$18=9%1.74
o $1.74 x 34% = $0.5916000

The feed-cost-adjusted payment rate for the month would be $0.5916000.
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Par. 21

21 Calculating Program Payments (Continued)

E

11-18-08

Measurement Conversion

Payment for each dairy operation will be calculated by converting whole Ibs. of milk to cwt
and multiplying the payment rate by the quantity of eligible production.

Note: Cwt is 100 Ibs.
Maximum Quantity for Payment

The maximum quantity of eligible production for which dairy operations are eligible for
payment per FY, are as follows:

e 2.4 million Ibs. for the period of October 1, 2007, through September 30, 2008
e 2.985 million Ibs. for the period of October 1, 2008, through August 31, 2012
e 2.4 million Ibs. for the period of September 1, 2012, and thereafter.

Note: Monthly milk production may not be apportioned to circumvent the maximum
quantity for payment.
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Par. 22
22 Price Announcements and Postings

A Class | Milk Definition

Class I milk is milk, including milk components, classified as Class | milk under a Federal
milk marketing order issued by AMS.

Note: Only the Boston Federal milk marketing order is applicable to the MILC program.
B Boston Class | Price Announcement
Boston Class I milk prices are announced monthly and posted to the:

e AMS web site at
www.fmmone.com/Northeast_Order_Prices/NE_Prices_main_new.htm#Component

e PSD web site at
www.fsa.usda.gov/FSA/webapp?area=home&subject=prsu&topic=mpp-mi.

The Boston Class | fluid milk price is announced on the Friday on or before the 23 of each
month.

C National Average Dairy Feed Cost Price Announcement
The entire month National Average Dairy Feed Cost Price is announced at the end of the
month following the applicable month. For example, the entire month National Average
Dairy Feed Cost price for the month of May is not known until June 30.
The National Average Dairy Feed Cost price is obtained from the USDA Agricultural Prices
publication released by NASS. The USDA Agricultural Prices publication can be obtained at
http://usda.mannlib.cornell.edu/usda/current/AgriPric.

Note: Only entire month prices will be used to calculate the feed-cost-adjusted payment
rate, not preliminary price estimates.

23, 24 (Reserved)
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Par. 25
Part4 MILC Program Administration

25 General Production Start Month Selection Provisions
A Production Start Month Definition
The production start month, selected by the dairy operation and designated on CCC-580, is

the month for which CCC will begin payments to the dairy operation starting with the
selected month and based on the selected months commercially marketed production.

Actual payments for the month selected cannot occur until all production evidence of
commercial milk marketings for the month selected by the dairy operation have been
received by the County Office to COC’s satisfaction.

B Payment Distribution

Beginning with the month selected by the dairy operation, and once required production
evidence has been received by the County Office, payments will be issued based on the
selected month’s production and for each consecutive month’s production thereafter, during
months with a payment rate in effect, until the earlier of the following:

e the maximum payment quantity is reached according t subparagraph 21 F
e the applicable FY ends.

C Production Start Month Selection Restrictions

A dairy operation cannot select a month for payment for which any of the following has
occurred:

e has already begun

e has already passed
e no milk production was produced by the dairy operation.

Note: Exceptions to the production start month selection restrictions may apply to FY 2009
only. Se¢ paragraph 27| for applicable MILC production start month provisions.
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Par. 25
25 General Production Start Month Selection Provisions (Continued)

D Producer Agreement of Production Start Month
All producers involved in the dairy operation must agree to the month designated. The dairy
operation assumes the risk of not reaching the maximum payment quantity based on the

month selected and agreed to by the producers in the dairy operation.

Note: Payments will not be issued for past months for the sole purpose of reaching the
maximum payment quantity.

E No Payment Rate in Effect
If there is no payment rate in effect during the production start month selected by the dairy
operation and designated on CCC-580, the dairy operations payment will begin with the next

consecutive month in which there is a rate in effect that follows the selected production start
month.

26 (Reserved)
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Par. 27

27 Production Start Month Provisions

A Production Start Month Designation

11-18-08

During FY 2008 through FY 2012, producers in a dairy operation participating in the MILC
program must select a month of commercially marketed production for which CCC shall

begin issuing payments to the dairy operation. The production start month selected by the

producers in the dairy operation must be designated on CCC-580, according tq paragraph 38|

Note: A dairy operation can select the production start month for all FY’s at the same time
when CCC-580 is submitted to the County Office.

If after making a production start month selection during any FY, the producers in the dairy
operation fail to select the production start month for all other subsequent FY’s, by perpetual
designation as provided i subparagraph 28 E, the production start month for all other
subsequent FY’s for which a production start month is not selected will be the production
start month initially designated.

Production Start Month Selection Deadline

The production start month selection made by the dairy operation and designated on
CCC-580 must be received in the County Office:

e on or before the 14™ of the month before the production start month selected by the
producers in the dairy operation, except as otherwise provided by subparagraph C

Note: If the 14" of the month falls on a weekend, the dairy operation production start
month selection must be made on the last business day preceding the weekend.

e before the Boston Class | fluid milk price of the month selected by the producers in the
dairy operation is announced to the public.

FY 2008 Production Start Month Selection

During FY 2008 only, a dairy operation can select a production start month from any month
beginning October 2007, through September 2008, in which there was or was not a payment
rate in effect.

If a production start month is selected without a payment rate in effect, a dairy operation will
receive a payment for the first consecutive month following the production start month select
that has an effective MILC payment rate.

Note: Because there was no payment rate in effect during FY 2008, this selection option for
FY 2008 will not be available on CCC-580.
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Par. 27
27 Production Start Month Provisions (Continued)

D FY 2009 through FY 2012 Production Start Month Selection

The production start month selection options available to MILC program participants are
dependent on which phase of the signup CCC-580 for the dairy operation is submitted to the
County Office. The signup phases are as follows:

e initial
e extended.

See| paragraph 35 for signup provisions and deadlines applicable to each signup phase.
E Production Start Month Selection During the Initial Signup Phase
Producers that submitted CCC-580 for benefits during the initial signup phase established in

|subparagraph 35 can select the production start month for the dairy operation from either of
the following:

e any month that precedes the month CCC-580 is submitted, including the month CCC-580
IS submitted

e any month remaining in FY 2009, according to normal start month selection provisions

orovided il paragraphs 28 and[27]

Producers may also make FY 2010 through 2012 production start month selections according

to normal start month selection provisions provided ifi paragraphs 2% and[27| during the

initial signup phase.

Note: CCC-580’s submitted after the initial signup phase will be considered a submission
during the extended signup phase as provided in subparagraph F.
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Par. 27
27 Production Start Month Provisions (Continued)

F Production Start Month Selection During Extended Signup Phase

Producers that submitted CCC-580 for benefits during the extended signup phase can select
as the MILC production start month for their dairy operation either of the following:

e the month CCC-580 is submitted

Note: Selection provisions do not apply to this option when selection is made according
to applicable provisions.

e from the months remaining in FY in which CCC-580 is submitted for which the payment
rates is not known.

Note: Selection provisions apply to this option and must be made according to selection
rules and signup provisions applicable to the extended signup phase.
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Par. 28

28 Production Start Month Change Provisions

A Changing the MILC Production Start Month Selection

11-18-08

Changes to the MILC production start month selected by the dairy operation must be made
on or before the 14™ of the month before the:

e month originally selected by the dairy operation as their MILC production start month
e newly selected MILC production start month for the dairy operation.

Changes must be made in advance of payment rates being known by the public for both the
original production start month that the dairy operation is changing from and the production
start month that the dairy operation is changing to. Otherwise, the MILC production start
month can only be changed for the following FY.

Note: For FY 2008 and during the initial signup phase, no changes may be made to the
retroactive production start month selection after payment has been issued for the
originally selected production start month.

MILC Production Start Month Change Request

MILC program participants may elect to change their production start month for a given FY.
A change to a dairy operation’s MILC production start month must:

e be made according to start month selection provisions provided in paragraphs 27 and
and selection rules applicable to MILC

e occur before payment has been issued for the previous month selected on CCC-580

e Dbe designated on CCC-580M, Part B, according to instructions provided i
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Par. 28

28 Production Start Month Change Provisions (Continued)

C When the Production Start Month Cannot be Changed

The production start month designated on CCC-580 cannot be changed if:
e the new month being selected has done either of the following:

e already begun
e already passed

e payment has already been issued for the previously selected month.
Changing Limitations

There is no limit to the number of times the production start month may be changed, as long
as the change is made according to applicable Part 4 program provisions.

Perpetual Designation
If the production start month is never modified by the producers in the dairy operation, the

production start month designated on CCC-580 and on file with the County Office will
remain the same for succeeding FY’s throughout the duration of the MILC program.

29-34 (Reserved)
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Par. 35
Part5 MILC Program Signup Requirements

35 MILC Program Signup
A MILC Program Signup Period
The MILC program signup will be conducted in the following 2 phases:

e initial signup, according to subparagraph B
e extended signup, according to subparagraph C.

Eligible producers may file CCC-580’s anytime during the established timeframes for each
respective signup period. Only one CCC-580 should be submitted for the dairy operation
during either signup. Producers shall file CCC-580’s in the county where the dairy operation
is physically located or in the administrative County Office.

B MILC Program Initial Signup Phase

The initial signup phase for the MILC program will be within 30 calendar days of the
beginning of the application signup period. To receive the production start month selection
options available under the initial signup phase, a completed CCC-580 must be received in
the applicable County Office within 30 calendar days of the beginning of the application
signup period.

C MILC Program Extended Signup Phase
Extended signup under MILC will begin, the day after the initial signup ends. The extended
signup will continue through the duration of the MILC program, ending
September 30, 2012. To receive the production start month selection options available
under the extended signup phase, a completed CCC-580 must be received in the applicable
County Office by COB September 30, 2012.

D MILC Program Signup Deadline

Completed CCC-580’s must be received in the applicable County Office by COB,
September 30, 2012, to be considered eligible for MILC benefits.

36 (Reserved)
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Par. 37
37 Filing CCC-580’s

A Applying for Benefits

A dairy operation shall use CCC-580 to apply for MILC benefits. A separate CCC-580 shall
be filed for each dairy operation that produced and commercially marketed milk during the
applicable authorized program period. The total Ibs. of milk marketed under the dairy
operation during each applicable month of FY for all producers receiving a share of the milk
marketed must be included on one CCC-580 for CCC-580 to be considered complete for
approval by CCC. More than one CCC-580 is not acceptable for the program benefits,
unless the dairy operation has been determined separate and distinct according to the State’s
interpretation of a separate and distinct operation where the dairy operation is physically

located, as provided b

Example: Dairy Operation 1 consists of 2 persons who jointly share in the operation
50 percent.

Dairy Operation 2 consists of 1 of the persons from Dairy Operation 1, but this
person has 100 percent interest in Dairy Operation 2.

There will be two CCC-580’s, provided the operations are determined separate

according to the State where the dairy operations are physically located, according

to|paragraph 52.| The two CCC-580’s would be as follows:

e Dairy Operation 1 files CCC-580 that includes all milk marketed for both
persons on Dairy Operation 1 and CCC-580 is shared 50-50 between the

2 persons

e Dairy Operation 2 files CCC-580’s for all milk marketed on Dairy
Operation 2.

Note: Producers may file CCC-580’s in either the county where the dairy operation is
physically located or in the producer’s administrative county.
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Par. 37

37 Filing CCC-580’s (Continued)

B Contract Numbers

Contract numbers will be assigned through eMILC and payment processing software and
must be manually transferred to CCC-580 after the County Office has entered the
information into the eMILC application.

C Obtaining CCC-580’s

Eligible dairy operations can obtain CCC-580 to request program benefits from the County
Office where the dairy operation is physically located or in the producer’s administrative
county by any of the following methods:

e electronically from the following web sites:

eForms web site at www.sc.egov.usda.gov
FSA web site at http://165.221.16.90/dam/ffasforms/forms.html

PSD web site at
www.fsa.usda.gov/FSA/webapp?area=home&subject=prsu&topic=mpp-mi.

e from any County Office as follows:

Note:

11-18-08

in person

by mail

by telephone
by FAX.

Regardless of how CCC-580’s are obtained, CCC-580 must be completed correctly,

signed, and returned to the applicable County Office by COB on the deadline date
determined by FSA, to be considered eligible for program benefits.
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Par. 37
37 Filing CCC-580’s (Continued)

D Signature Requirements

All producers who share in the risk of a dairy operation's total production must certify to the
information in CCC-580 before CCC-580 will be considered complete or approved by CCC.

County Offices shall follow 1-CM for the following:
e producers’ signature and authorization provisions
e persons signing CCC-580 in a representative or fiduciary capacity

e payment of amounts due persons who have died, disappeared, or have been declared
incompetent.

Note: If for some extenuating circumstance all signatures cannot be obtained, CCC may
exercise authority under CCC-580 Appendix| subparagraph 10 B to modify the
contract according to the appropriate share percentages if it is determined to the
satisfaction of the COC that accepting CCC-580 without such signature is necessary
to carry out purposes of the program or to facilitate the programs practical
administration. A waiver is not necessary; however, applicable circumstances should
be noted on CCC-580.
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Par. 37

37 Filing CCC-580’s (Continued)

E Approving CCC-580

COC or designee shall:

11-18-08

be satisfied that all applicable program eligibility requirements of Part 2 have been met
before approving the applicable CCC-580

not approve any CCC-580 that was requested or received after COB on the deadline date
determined by FSA

not approve CCC-580’s for a joint venture or joint operation unless all members of the
joint venture or joint operation who share in the milk marketed commercially from the
dairy operation have signed CCC-580

ensure that a completed CCC-580S is on file for every dairy operation not participating
in other FSA programs where an applicable CCC-901, CCC-902E, or CCC-902P is
already completed and on file, according tg paragraph 39

complete CCC-770 Eligibility, according to 3-PL, for each producer on CCC-580
Note: Once CCC-770 Eligibility is completed for FY, unless there is a change in

operation or eligibility status, it is not necessary to complete a new
CCC-770 Eligibility.

complete CCC-770 MILC, according to subparagraph 45, for every dairy operation

provide CCC-580 Appendix (see Exhibit 5) to contact producer for the dairy operation at
the time the dairy operation signs-up for the MILC program.
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Par. 37
37 Filing CCC-580’s (Continued)

F Other Applicable Forms

AD-1026 is required for program benefits. HELC and WC rules apply. See 6-CP for
guidance on HELC and WC provisions.

AGI requirements apply to MILC; therefore, CCC-926 is required to be completed. See
1-PL for guidance on AGI provisions.

G Delegation of Authority
The authority to approve all CCC-580’s, and all other program documents, must be

re-delegated, in writing, to the next authority. Follow this table for exceptions to re-delegate
authority for CCC-580 approval.

IF the producer is... THEN the approval authority shall be...
a State or Federal or non-Federal County CED.

Office employee
COC member
DD

SED

STC member
CED COC.

Questionable cases may be referred to the next higher authority for determination.
H Second Party Review
A second party review of eligibility requirements and production evidence shall be

performed before issuing a monthly contract payment. The reviewer must initial
CCC-770 MILC, according t¢ subparagraph 45 D, when each payment review is complete.

Note: The production evidence must be reviewed against data entered in eMILC.
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Par. 38

38 Completing CCC-580’s

A CCC-580 Instructions

Complete CCC-580’s according to the following table.

Iltem

Instructions

1

COC designee shall enter applicable State code.

COC designee shall enter applicable county code.

COC designee shall enter name and address of dairy operation.

2
3
4

COC designee shall enter contract number assigned to CCC-580 from the
eMILC web-based software.

5

Enter date CCC-580 is submitted by the dairy operation.

6A through
6C

If different from the information in item 3, enter name, address, telephone
number, and cell phone number of the contact producer for the operation.

Part A - FY 2009 — FY 2012 MILC Production Start Month

7,9, 11,
and 13

Dairy operation must CHECK (v") appropriate box to designate which
month in each applicable FY the dairy operation would like to begin
receiving payments from CCC, based on the selected start months’
production.

Note: CCC-580’s submitted within 30 calendar days of the time CCC
begins accepting CCC-580’s, the dairy operation can select any
month preceding the month CCC-580 is submitted or any month;
thereafter, as the FY 2009 production start month, including the
month CCC-580 is submitted. Dairy operations that submit
CCC-580’s 30 calendar days after CCC begins accepting
CCC-580’s can select either the month CCC-580 is submitted or
any month that follows the month CCC-580 is submitted in FY that
has not begun or has not passed. That selection must be made on
or before the 14™ of the month before the month the dairy operation
wants to select.

8, 10, 12,
and 14

Enter pounds of production for the applicable months for each applicable
FY 2009 through 2012 in the appropriate block.

11-18-08
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Par. 38

38 Completing CCC-580’s (Continued)

A CCC-580 Instructions (Continued)

11-18-08

Iltem | Instructions
Part C — Participants Signatures
15 through | After thoroughly reading the participation statement in CCC-580, Part C
19 and CCC-580 Appendix, sign, enter the title or relationship of the
individual if signing in a representative capacity, provide 9-digit tax 1D
number, date, indicate share, as applicable, and CHECK (v') appropriate
box to identify any producer who elects to receive or not receive payments
under MILC. All producers who share in the dairy operation must also
sign, date, indicate shares, and provide tax 1D numbers, as applicable.
Part D — Production Evidence
20A through | CHECK (v') appropriate box to authorize or not authorize the County
20B Office to accept production evidence directly from the milk cooperative or
handler for the dairy operation.
Note: If during the MILC program the operations needs to change the
authorization to accept production evidence from the dairy
cooperative listed in this item, see|subparagraph 41/ H.
Part E — CCC Acceptance and Approval
21A through | COC designee shall enter signature of COC designee, title, and date of
21C signature.
22 COC designee shall CHECK (v') appropriate box to approve or disapprove
CCC-580.
23A through | COC designee shall enter name, address, and telephone number of the
23B County Office.
24 Enter any noteworthy remarks or remarks about CCC-580 disapproval.

Note: COC designee may substitute entries in CCC-580, Part A, item 8, and Part B,
items 10, 12, 14, and 16 with the production/payment summary reports generated
from the eMILC software.
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Par. 38
38 Completing CCC-580’s (Continued)

B Example CCC-580

The following is an example of CCC-580.

This form is available electronically.

CCC-580 U.S. DEPARTMENT OF AGRICULTURE 1. Btate Cote 2, County-Code
(12-01-08) Corrriodity Credit Corporation

MILK' INCOME LOSS CONTRACT (MILC) 86 01
(See Privacy ol Page 2)

3. Name and Address of Dairy Operation (inchiding Zip Code) 4. Contract Number 5. ‘Date Contract:Submitted (MMDD-YY¥Y)

MilkTime Dairy 01 10/10/2009
101 Dairy Lane, Oakmount, Maryland 22113 :
6A: ‘Contact Producer's Name-and-Address (including Zip Code) (If different thah ltéin 3) 6B. Telephorie Number {ncluding Area Code): |BC. Cell Telephione Number {including Area Cods)

Jacob Farmer : (555) 222-3434 (555) 222-1212

PART A - FY 2009:- 2012:MILC PRODUCTION START MONTH

IIf this contract is:submitted within 30 days of the time at which CCC begins accepting contracts, the dairy operation can select any month preceding the month the
contract is submitted orany month thereafier, as the FY 2009 production start sionih, including the month the contract is submitted. A-dairy operation that submits
this contract:30-days after CCC beging accepting contracts, may seléct as theit production start month, either (1) themonth the contract is submitted OR (2) any
month-after the contract is submitted in the fiscal year that has not begun or has not passed, and that selection must be:made on or before the 14th-of the month before
the month the dairy opetation wants toselect as their production stait month,

FY 2009

7. ‘Check:
Start Month

octoe Nov 08 Dec 08 Jan 08 Feb09 Mzir 09 Apr 09 May0o Jun 09, Jiil 09 Aug 09, Sept 09

8. Productior

I FY 2010

9. Check
Start Morith

Oct. 09 X Nav 08 Dec 09 Jan10 Feb 10 Mar-10 Apr 10 May-10 Jun 10. Jul 10 Aug10 Sept 10

10; ‘Prothiction

FY 2011

11, Check
Start. Month:

Oet10 X Nov 10 Dee10 Jand1 Feb11 Mar 11 Apr i1 May.11 Jun 14 Jul 14 Aug 11 Sept 11

12, ‘Production

FY 2012

13: Check
Start' Month

Oct- 11 bs Kov 19 Dec 11 Jan12 Feb:12 Mar 12 Apr 12 May 12 Jun 12 Jul 12 Aug 12 Sept 12:

14; Production

TheU.S. Department of Agriculture (USDA! rohibits: discrimination in all-its progr d activities on the basis-of. calgr i g, age, dlsab/l/ty and where. appllcable sex; marital status; farnlilal
status, parental status; religion, -sexual ori ion; genetic i i pol/tmal beliefs, repnsal or ‘or partof an indivi income: fromany public . (Notall
bases-apply to ail programs) Persons with dlsablhtres who reguire ion of prografy jon-(Braifle; large print, ‘ete;) shotild L 'SDA s TARGET Center.at
{202) 720- d TDD). Tofile s of Write 1o LUSDA, Dlrector Office: of Clvll Rights, 1400 A - S.Wi, D.©..20250-9410; oF talf (800) 795-3272
(voice)or (202) 720+ 6362 (TDD). USDA G ity provider and.emp
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Par. 38
38 Completing CCC-580’s (Continued)

B Example CCC-580 (Continued)

CCC-580 (12:01-08)
PART B - PARTICIPANTS SluNATURE(S)

This Coritract-to Participate iii the Milk Tigonte i ed ultu Between the CCC and the underalvned lucers m the: dairy npﬂ ation Jdel tied abiove.. The imdersigned producer or producersmay hereafter
collectively be referred to-as "the Participant,” i ) conditions ling the this Coritract, CCC-580 i enititled . dix 1o Form
CCE-580 Milk: T 1L if i i t it fhie Particiy or i Trici et pragraim-for the stip perivd from:the date the
Contract i vy e CCC, below, i i "‘CC-SS,O di and agrees o abide by the lerms and coudmunn contained merem, and (z) agrees to-comply with fhie

fons govering the appli ¢ program ligibil pravisio ity operati This program-or ad imninator golar,
religion; national origin, age; sex, marifal status; or digabilit ) i thi tained fir this:forri'CCC-580 and in'the CCC380 eridis i thieréty. BY'! THIS

CONTRACT; PRODUCERS ACKNOWLEDGE RECEIPT OF THE FOLLOWING FORM: ‘CCC-580 Appendix:

15B: Title/Relationship:of Individual .
154, Producer's Signature (By) Sianinein (e Reprasartative Capaci 16, ProducersiD No: | 17. Date (MM-DD-YYYY) 18.. Share % 19, Refuse Payment

7 AL, Partner 1122 10/10/2009 | 1008 | [ves ,
[ ]ves [ wo
[]ves [ we
[Jves [ ] wo

PART C - PRODUCTION EVIDENCE

Check the appropriate box to

ornot authorize FSA Commry Office to pt production evidence directly il cooperative or iler for the dairy operation.

20A: "YES", Laiithiorize Jilk cooperative or handler to release evidence of
iy monthly milk-marketings forithe dairy operation’identified ifi Tteni 3:above, direetly te my FSA Cotiiity Office, for purposes of the MILC prograrm.

208: D NG, 1 donot aithicrize the felease-of production svidence from any milk cooperative o handlsr 1o my cotifity offiee,. Iwill provide taquired prodicticn evidende; asapplicable to the
coumty office.

PART D:- CCC ACCEPTANCE AND APPROVAL

21A.. Signature.of COC Designee 21B:. Title 21C.. Date (MVEDD-YVYY)
ersese g;ww County Executive Director 10/15/2009
22. Contract Status: 23A. Name:and Address: of County FSA Office: (Including Zip Code) 23B.” Telephone NUMBEr: (insiuding Area Coxde)
Oakmount County FSA Office
Approved || Disapproved 101 Trading Lane (555) 222-1212

Oakmount, Maryland 22113

24. Remarks:

NOTE: The pﬂmal y authomy for reques(mg and: safeguardmg the information described on this forpm:is-the. Food, -Conservation, and Energy Act of 2008 (F’ub L, 110-246 and any amendmsnls fo such actas

is necessaryfor (‘(‘{‘ ider-and pmcc the'offer fo'e into a-Milk Incomeé Loss Contract, i el sl g e!lgnb;/rty and to-de the
i "‘ Furnishing o s Failire to nforimati it restitina deter i ir ility for certain prograrm benefits
arid other: fir i i iy LISDA. i collected as @ result of thi 18y b to USDAE USDA tractors, 6rait ISD
who-are bound fo safeguard theiinformation under Section 1619 .0f the Food: Conservation aiid-Enstgy Act, the Privacy Actof 1974, the E-Go Actof 2002, e mes This

information: collection is éxermpted fom the Paperwork Reduction Act ‘as it is tequired for administration of the Food, Conservation, and Energy Actof 2008 {see-Pub: L. 110-246, Title |, Subtitle -
Administration).. The provisions of criminal. civil, ard privacy statutes may béapplicable fo the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
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Par. 39

39 Completing CCC-580S’s

A Instructions for Completing CCC-580S

11-18-08

Complete CCC-580S according to the following table.

Item Instructions

1 COC designee shall enter applicable county code.

2 COC designee shall enter applicable FY.

3 COC designee shall enter applicable State code.

4 COC designee shall enter contract number assigned to CCC-580 from the
eMILC web-based software.

5A Enter name and address of the dairy operation.

5B Enter name the dairy operation is doing business as, if applicable.

6 Enter name and address of the contact producer for the operation.

Part A — Business Type

7A CHECK (v') appropriate box to indicate citizenship status and designate the type

through | of entity entered in item 5A.

H
Note: If the individual checked “yes”, indicating that they are an alien lawfully

admitted to the U.S., proof of 1-551 is required.

71 Enter the applicable business type for the dairy operation, if other than the
business types listed in items 7A through 7H, such as LLC, Indian Tribe, public
school, or charitable/tax-exempt organization.

Note: Supporting documentation; such as articles of incorporation, trust papers,
partnership agreement, and evidence of heirship; may be required, as
necessary, for all entities listed.

7] COC designee shall CHECK (v") appropriate box to indicate if I-551 was shown
for verification as required.

8 If other than an individual, enter date the operation/entity formed.

Part B — Member Information

9 If other than an individual, enter the following for each member of the entity:

through

13 e member’s/heir’s/beneficiary’s name
e member’s citizenship status
e member’s/heir’s/beneficiary’s tax ID number
e percent share of the entity
e member’s/heir’s/beneficiary’s position in the entity.

14A | IF... THEN...
through | dairy operation listed in 5A is | enter name of executor, administrator, or
14B | an estate or trust grantor.

more than 1 executor, provide additional information in the space

administrator, or grantor provided or use a separate, supplemental sheet.
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Par. 39
39 Completing CCC-580S’s (Continued)

A Instructions for Completing CCC-580S (Continued)

Item | Instructions

Part C — Entity Information
15A | Enter name of the entity listed in item 9 or the entity earning the payment.
15B | Enter names of the members that make up the entity listed in item 15A.
15C | CHECK (") appropriate box to indicate citizenship status.
15D | Enter SSN or EIN of the members; if a member has both SSN and EIN, enter both.
15E | Enter address of each member of the entity.
15F | Enter percent share of the entity that each member owns.
15G | County Offices shall CHECK (v') applicable box to indicate if I-551 was shown.
Part D — Embedded Entity Information
16 IF... THEN...
any member listed in Part C, list the members of that entity.
item 15B is an entity that is part
of another partnership,
corporation, etc.
more than 1 member is an use a separate, supplemental sheet to provide the
entity requested information for each embedded entity.
16A | Enter name of the embedded entity that is a member of the entity entered in Part C.
16B | Enter names of the members that make up the entity listed in Part 16A; this could be
an individual or an entity.
16C | CHECK () appropriate box to indicate citizenship status.
16D | Enter SSN or EIN of the members; if a member has both SSN and EIN, enter both.
16E | Enter address of each member of the entity.
16F | Enter percent share of the entity that each member owns.
16G | County Offices shall CHECK (v') applicable box to indicate if I-551 was shown.
Part E — Embedded Entity Information
17 IF... THEN...
any member listed in Part D, item 16B is | list the members of that entity.
an entity that is part of another
partnership, corporation, etc.
more than 1 member is an entity use a separate, supplemental sheet to
provide the requested information for
each embedded entity.
17A | Enter name of the embedded entity that is a member of the entity entered in Part D.
17B | Enter names of the members making up the entity listed in Part 17A; this could be
an individual or an entity.
17C | CHECK (v') appropriate box to indicate citizenship status.
17D | Enter SSN or EIN of the members; if a member has both SSN and EIN, enter both.
17E | Enter address of each member of the entity.
17F | Enter percent share of the entity that each member owns.
17G | County Offices shall CHECK (v') applicable box to indicate if I-551 was shown.
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Par. 39
39 Completing CCC-580S’s (Continued)

A Instructions for Completing CCC-580S (Continued)

ltem | Instructions
Part F — Embedded Entity Information
18 IF.. THEN...

any member listed in Part E, | list the members of that entity.
item 17B is an entity that is
part of another partnership,
corporation, etc.

more than 1 member is an use a separate, supplemental sheet to provide the
entity requested information for each embedded entity.
18A | Enter name of embedded entity that is a member of the entity entered in Part E.
18B | Enter names of the members that make up the entity listed in Part 18A; this
could be an individual or an entity.

18C | CHECK (v) appropriate box to indicate citizenship status.

18D | Enter SSN or EIN of the members; if a member has both SSN and EIN, enter
both.

18E | Enter address of each member of the entity.

18F Enter percent share of the entity that each member owns.

18G | County Offices shall CHECK (v") applicable box to indicate if 1-551 was
shown.

Part G — Inputs to the Dairy Operation

19A | For each individual, entity or joint operation that provides inputs to the dairying
through | operation shown in item 5A, enter the name and the percentages of capital

19F (money), land, equipment, labor and management that is provided. Attach
additional pages, if necessary.
20 For any of the inputs to the dairy operation listed in Item 5 which are shared
with any other dairy operation, provide an explanation of those arrangements.
Attach additional pages, if necessary.

Part H — Producers Who Are Minors

21A | CHECK (v') appropriate box to indicate if any heir, beneficiary, or member
through | listed in Parts B through F is under 18 years old, and for each person under

21C | 18 years old provide their name, date of birth, parents’ or guardians’ name and
tax 1D number, and address of the parents or guardians.

Part | - Dairying Interests

22 If any individual, member, heir, or beneficiary listed in Parts B through H have
any interests in a dairy operation that is conducted under any name other than as
listed in items 5A or 5B, CHECK (v") appropriate box then skip to the item
listed beside users answer. If there are no other farming interests, go to Part K.
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Par. 39

39 Completing CCC-580S’s (Continued)

A Instructions for Completing CCC-580S (Continued)

11-18-08

Item | Instructions
Part J — Other Dairy Interests
23A If item 22A question was answered, “yes”, enter the following for each
through | individual, member, heir, or beneficiary that has other dairying interests:
23D
¢ individual’s, member’s, heir’s, or beneficiary’s name
e names of other dairying interests
e individual’s, member’s, heir’s, or beneficiary’s SSN or EIN of the
dairying interest
e county and State where the other dairying interests are located.
Part K — Certification
24A The person authorized to sign for the payment entity must read the
through | certification, sign, enter their title, and date CCC-580.
24C
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39

B Example CCC-580S

11-18-08

Completing CCC-580S’s (Continued)

The following is an example CCC-580S, page 1.

Par. 39

This form is available electronically;

See Privacy Act Statement onPage 4

CCC-5808
(12-01-08)

U.S. DEPARTMENT:OF AGRICULTURE
Commodity Credit- Corporation

MILK INCOME LOSS CONTRACT (MILC)
SUPPLEMENTAL

1. County Code
ol

3. Fiscal Year
ZO1Y

2. State Code:
B

4. MILC Contract Number
g1

5A. Name and Physical:Address of Dairy Operation:
Milk Dairy

Il Bairy Lane

Galdiount; MD 27

PART A - BUSINESS TYPE

5B: Doing Business As (Fapplicable):

7.Check.the applicable business type for the dairy operation, listed in ltem 5A.

6.. Contact Produ:
Jagol Farmer

100 Prives Fork Read
#2113

Sgkmonunt,; MD

s

Narne and

A. [ individugl {Check one): B General Partnership F. [] Revocable/LivingTrust
1 v.s. citizen c. [ ssint ventire &. [ Irrevocable Trust
D An alien}awfuﬂy admitted to:the U.S. and b D Corporation H. D Estate
possessing an1<551 :
[ ves L] NO ontinuetoPartH) E. [ Limited Partriership [ other:
J. For Courity Use Only (Was £557shown?) [ 1vEs [ No
8, Date:Operation'Formed - If the partici isted'in ltem SA:is otherithan an individual-enter the date operation/entity was formed: 1271371591

o8 10. Check Applicable box 1. 12 13
Members/Heir/Beneficiaries Name A B ¢ TaxD No. % Share Position
(If member is & minor child; also complete Part H) US Alieri wifh 1551 Othaf (9 digits)
Citizen YES. NO
JEeel Farmer: Memnber
[ || m 111223338 50
Spencer Farm Ing. ‘—_-, D D D 555115585 50 Member
14.. For Trusts or Estates; list the:name of the Tiustee, A Name B: Position
Executor or Admiinistrator

NOTE: {f any member efitered in Item 9:is an entity:complete:Parts Cthrough F; as:applicable.
The U.B: Deparfmeni of Agm:uléure (USDA) ‘prohibits discrimination in all its prograim and activites o fhe basis or’ race, calor nafronsl origir, age dr:

ity &rid vihers applicatie; sex, martel statis, famma/sfam parental status,
f )

rsors With

ligion, political beliefs, reprisal-or sn’ of ai il from any. U
f ), efc;) should coritact USDA ‘s TARGET Cenfter at:(202) 720-2600 (voice and TDD} To file & complaint of discrimination;
writé t6 USDA, Director. Office of lel R:ghfs‘ Al S, be 9410, or call-(800) 795-3272. (voice) oF (202) T20:6382 (TDD). ‘USDA is an equial opportunity: provider ard smployst.
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Par. 39
39 Completing CCC-580S’s (Continued)

B Example CCC-580S (Continued)

The following is an example CCC-580S, page 2.

CCC-5805(12:01-08) Page 2of 4
PART C — ENTITY INFORMATION

15. Foreachindividual.or entity who is a:member of this entity, list the member's name, their social security/employerftaxpayer identification number, address, and percentage share of ownership.- If & member
has all fypes-of identification nurmibers, listall. ‘If more than one member, listed i Part B is-an entity provide the requested information for'each legalentity on supplemental sheefs:

A Entity Name:

ricer Farm Inc:

g

C. Check Applicable box D. E. F.
B. us Alien-with - Tax:1D:No. Address Percent Share
Memibers Name Citize OTHER (9 .digits)
! YEs | NO
Hannah Farmer 1100 | Tertace View Road !
' O | O] O | 112483383 | Gojmeunt, D 22113 50 | %
Jeff Farmet . 4408 Fox Ridge Ct.
OO O | 1118856656 | oopeonme, wp 22113 59| %
o |gjQa) %

| 6. For County Office Use Only (Was-an alien-Registration Receipt'Card (form 1:551) shown?) [ YES [ No

PART D - EMBEDDED ENTITY INFORMATION
16. Forany member-fistedin Pait C. who is an entity, list:such embedded entity's nanie-and I|stthe requested mformaﬁon 1or each memberof such entity.. IF-a memberhas alltypes of identification nurmbers,
list all: 1f miore-than‘one member, listed in Part C is an entity, provide thi ] ir for-each entity on 1 sheets:

A Embedded Entity Name:

C. ‘Chietk Applicable box D. E. F
B. ©: Che k/:App’ltha b Tax ID No: Address Percent ‘Share
Mermbers Narhe us: i OTHER (9 digits)
Citizen [ge ™™ e
oo o) o %
oo %
0o 0ol %
G._For County Office Use Onl as an alien Registration Receipt Card (form 1-551) shown? YES NO
PAR BEDDED ORMATIO
17. Forany-memberlistedin Part D; whois an entity list such embedded entltYs name-and list the requested information for each:member of such entity.. If &-memberhas alltypes of identification numbers,;
list all: I miore than-ore member, listed in Part D s an entity; provid iffort for-éachentity sheets:
A. Embedded Entity Name:
B. ©. Cheok Applicable box D. E. F
Members Name: © X i " © Tax 1D No. Address Percent Share
u.s: lien 5"1“ BTHER (9.digits)
Citizen (—oeer s
0|0 oo %
Oo|ooo %
Oojoo) o %

G ForCounty Office Use Only (was an‘alieh Registration Receipt Card (form 1-551):$hown?) O ves O No
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Completing CCC-580S’s (Continued)

B Example CCC-580S (Continued)

11-18-08

The following is an example CCC-580S, page 3.

Par. 39

CCC-580S(12:01-08)

PART F - EMBEDDED ENTITY INFORMATION

18. For any member listed in Part E..who is an-entity; list such embedded entity's name and-listthe requestedinformation for-each-member of such entity:. If-a.member has alltypes of identification-numbers,
list &ll." I more than ong member; listed in Part Els an enmy‘ pravide: the:requested information for each entity on supplemental sheets:

Page 3 of 4

A. Embedded Entity Name;

B C. Check Applicable box D. E. F.
Members: Name Afen with Tax'1D No: Address Percent :Share.
- us 1551 | OTHER (9digits
Gitizen oEeTNG ’
Oo/oya) O %
Oy oy o %
O ool o %
G. For County Office Use Only.(Was an alien Registration Receipt Card {form [-551) shown?) [ YES [ NO
PART G- INPUTS TO THE DAIRY OPERATION
18. For eachindividual, entity or joint operation that provides inputs to the dairying:operation shown:in Item 54, enter the:name :and the percentage of each input:provided. Attach
sdditional pages if necessary.
e ofindvidusl, oty orlc i B < - E. Mansgement
ame of individual, entity or joint operation Land Capital Equiprment Labor anagemen
providing the input
Jacoh Farmer
100 % 5 % s Y% 25 % 25 %
Spercer Farm Inc.
0 % 2% % I % 15 % TE %
% % % % %
o % % %, %

20. Forany of the following inputs tothe Dairy Operation:listed in lfen 5 which aré shared with any othér Dairy Operation: please provide an explanation of thése arrangements:

A
INPUT

B.
EXPLANATION

(1) CAPITAL:
Including bank-accounts, vendor accounts, veterinary.or other
expenses, dairy higrd anifrials, milk iiarketings.

(2) EQUIPMENT:
Including facilities, barns; milk tanks, milking-equipment;-or
otherequipment Used il the-operaticn

(3) LAND:
Including land where barns and turn-out pastures are-located:

11-LD (Rev. 2) Amend. 1
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Par. 39
39 Completing CCC-580S’s (Continued)

B Example CCC-580S (Continued)

The following is an example CCC-580S, page 4.

CCC-5808 (12:01-08 Page 4 of 4
PART H — PRODUCERS WHO ARE MINORS

21, s aniy-heir, beneficiary, or hemberwho is listed:in Parts B through F Under 18 years of age? [Ives [Ino {(Foreach:person-under-18, provide the following.information.)

A B: C:
Individual; Members, Heirs, or Bengficiaries Name and Date of Birth Parents™or Guardians' Name-and Tax [DNo. (9.digit) Parents or Guardians Address

PART | — DAIRYING INTERESTS

22. Do any ofthe individuals, members, heifs or beneficiariss listed in Parts B through'H have any-interest in-a:dairy eperation which is conducted under any name-other than as listed
in:ltems 5A or 5B.

A “YES,” l-or ofie.or more mermbers, heirsior beneficiaries; have other dairying interests (Cormnplete Part J):
B O *NO," 1o individual, member, heir of beneficiaty Has any other dairying interests.
PART J.— OTHER DAIRY INTERESTS

23, Enter the:following informationfor all interest you-have in-any:other:dairy-operation, orif otherthan an individual, for all interests each-member, heir or beneficiary have in any other dairy operation

C.
X D:
: . B. TaxID'No..(9 ) . i o p
Narme of-individual, Member, Heir, or Beneficiary Nariie of Other Dairying Interest(s) digits) of Other QourtyeE)End S‘a;er(:wéggs Dairying Interests)
‘Dairying Interest

PART K= CERTIFICATION

Teertify that all infor n.this de cmd Lmy supporting documentationistrue and corvect, I understand furnish will result in forfeiture of

payments and-the assessment of a penalty. 1-will timelyy de written notifi the Farm berme Agemy commiitees. f()r the county zmd State listed on this formaaf any chonges

i the information prm>zded By signing this form T e B il h-as et publi certification; or otherd. ion.may bevequired to
lidute these

2
24A. Representative's Sigriature of Payment Entity (By) 24B. Title/Relationship:of the Individual Signing in the Representative Capacity 24C. Date (MM-DD-YYYY)

e Partued 10M10/2009
jwé Trzrmer

NOTE: Ths pnma/yaurhorﬂ‘y for. requesting and snfeguam’mg the information desciibed on. Ih‘s fotm s (he Food, Consepvation, and Energy Actof. 2008 (Pub L. ¥ 1&245 and. anyamendmenfs fo sm:h acf as may follow)... The
Col nhac( 1o assistir i igibility, and ct. Furmshmg (he
i is voluntay Fe)/we i i il resultin'e ion of X benef;fs and. i i i by Ui DA.
of this form may-: Je) USDA ized USDA a e f ton 1619 Food, T i d:
Energy Act, the Privaty Actof 1974, the E Actof 2002, ited ities. This.i ion collection i frorm the Papen ion'Act;-as it is required for administration of the Food;
Consetvation; and Energy Act of 2008 (see: Pub. L. 110:246; Title §, Subtitle F inistiatic i riminal, civil; and priva b i it provided. RETURN THIS
COMPLETED FORM TO YOUR CQUNTY FSA OFFICE.

40 (Reserved)
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Par. 41

41 Supporting Documentation

A

11-18-08

Production Evidence

Dairy operations entering into CCC-580 with CCC must provide verifiable production
evidence of the operation’s eligible marketings during the months of each FY designated in
CCC-580 during the specified contract period.

The production evidence must be provided to the County Office with any supporting
documentation available to assist in verifying the operation’s eligible production and
commercial milk marketings beginning with the starting month designated in CCC-580 and
the subsequent months of production thereafter.

County Offices have 60 calendar days to issue payment to the dairy operation from the later
of the following:

e receipt of the required production evidence to issue payment to the dairy operation

e the date the entire month National Average Dairy Feed Ration Cost for the applicable
month is known.

Note: Any dairy operation that cannot timely provide the required documentation will be
ineligible for benefits.

Verifiable Production Records
Verifiable production evidence must be provided to the County Office before any payment
will be issued to a dairy operation. Verifiable production records are evidence that is used to

substantiate the amount of production reported that can be verified by CCC through an
independent source.
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Par. 41

41 Supporting Documentation (Continued)

C Acceptable Documentation

11-18-08

Verifiable production evidence includes, but is not limited to, the following:

e milk marketing payment stubs

e tank records

e milk handler records

e daily milk marketings

e copies of any payments received as compensation from other sources.

Note: See subparagraph 1B E for when production evidence is not required.

Production evidence and other supporting documentation may be received through any of the
following:

e mail

e FAX

e in person at the County Office
e electronic mail.
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Par. 41
41 Supporting Documentation (Continued)

D Reviewing Documentation
When the supporting documentation is received in the County Office:

e in person or by mail, make a copy, date stamp the copy, and return the originals to the
contact producer

Note: If duplicate originals are provided to the County Office the original must be date
stamped, but it is not necessary to return the original to the producer.

e review to verify that during the applicable months specified in CCC-580:
e there was milk marketed commercially

e all persons involved in the dairy operation have provided milk marketing
documentation

e ensure that the eligible Ibs. of milk marketings during the applicable months correspond
to the months of production:

e indicated in CCC-580
e entered in eMILC.

Attach all supporting documentation to CCC-580.
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Par. 41

41 Supporting Documentation (Continued)

E

11-18-08

Production Discrepancies

All production discrepancies must be resolved to the satisfaction of COC before payments
will be issued to the dairy operation. COC must review and determine any of the following:

e good faith
e misrepresentation, scheme, or device.

If COC:
e determines good faith, no further action is necessary

e cannot determine good faith and determines that misrepresentation, scheme, or device
occurred, the dairy operation is not eligible for benefits and the entire payment must be
refunded; see Part 8 for additional remedies.

COC's shall use their judgment when determining good faith to ensure that the dairy
operation did not intentionally certify incorrectly.

Suspected Cases of Program Abuse

When it appears that a producer or operation has provided false or erroneous data, or
intentionally misrepresented a material fact in an attempt to enhance potential program
payments, further action is necessary. This does not include unintentional reporting or
certification errors, unless the errors are so great they impact program integrity. See Part 8
for additional remedies for cases of suspected program abuse.
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Par. 41

41 Supporting Documentation (Continued)

G Refunding Payments

11-18-08

For dairy operations that must refund payments because the dairy operation has been
determined out of compliance, interest will accrue at the CCC borrowing interest rate from
the date of payment through the date the refund is received. Inform the producer of any
amounts due according to 58-FI. If refunds are not paid by the due date, establish a claim
according to 58-FlI.

Production Evidence Submitted by Cooperatives

County Offices may accept monthly production evidence from dairy cooperatives or handlers
provided the producers of the eligible dairy operation select the appropriate authorization
statement in CCC-580, Part D, authorizing the County Office to receive the production
evidence directly from the dairy marketing cooperative or handler.

Production evidence received from the dairy cooperative or handler is subject to further
verification, if necessary, and may be provided to the County Office by the following:

e FAX transmission
e electronic mail
e mail delivery.

The authorization will remain in effect until either of the following:

e end of the contract period
e authorization is terminated, in writing, by the producer.

If during the MILC program the operation needs to change the authorization to accept
production evidence from the dairy cooperative listed in CCC-580, the producer must submit
a written statement to the County Office, terminating the authorization for the cooperative
listed in CCC-580, item 20A, and indicate the new cooperative for which the new
authorization is being provided.

When a dairy cooperative is being changed, COC designee shall:

e line through the previously authorized cooperative listed in CCC-580, item 20A
e write-in the newly authorized cooperative in CCC-580, item 20A, initial, and date
e enter in CCC-580, item 24 that a new authorization is attached.

Production Evidence Deadlines

Final production evidence for program payments must be received in the applicable County
Office by COB, November 1, 2012.
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Par. 42
42 Conversion Factors

A Dairy Product Conversion Factors

Producers must report the dairy operations eligible production during each applicable month
in Ibs. Use the weight measurement indicated on the production evidence as the same unit of
measure (Ibs., gallons, etc.) in the conversion. Lbs. will be converted to fluid milk Ibs.
according to subparagraph B and gallons will be converted to gallons in the same manner.
Convert dairy products according to the following table.

Dairy Product Conversion Factor
(1 Unit of Measure) (Equals x Unit of Measure of Milk)
Cheese 10
Butter 8.4
Non-Fat Dry Milk (NDM) 7.3
Light Cream 2.5
Half and Half 1.8
Ice Cream 1.9
Yogurt 0.9
Heavy Cream (Whipping Cream) 4.2

B Conversion from Lbs. to Fluid Milk Lbs.

To convert Ibs. of a dairy product to the equivalent fluid milk Ibs., multiply the Ibs. of the
dairy product reported by the conversion factor for the applicable dairy product provided in
subparagraph A.

Example: A dairy operation provides the County Office with production evidence of
300 Ibs. of commercially marketed cheese during any given month. Multiply
300 by 10 to get a total of 3,000 Ibs. of eligible production for that applicable
month.
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Par. 42

42 Conversion Factors (Continued)

C Conversion from Gallons to Gallons

11-18-08

To convert gallons of a dairy product to the equivalent fluid milk gallons, multiply the
gallons of the dairy product reported by the conversion factor for the applicable dairy product
provided in subparagraph A.

Example: A dairy operation provides the County Office with production evidence of
100 gallons of commercially marketed half and half during any given month.
Multiply 100 by 1.8 to get a total of 180 gallons of milk.

Conversions from gallons to gallons must be further converted to Ibs. of eligible production
according to subparagraph D.

Conversion From Gallons to Eligible Lbs. of Production

Production evidence received from producers that indicate gallons must be converted to Ibs.
A conversion rate of 8.6 Ibs. is equivalent to 1 gallon of milk.

After applying the conversion factor for gallons according to subparagraph C, multiply the
converted gallons by 8.6 to get the total Ibs. of eligible production.

Using the example in subparagraph C, after the 100 gallons of half and half are converted to

180 gallons of milk, multiply the 180 gallons times 8.6 to get a total of 1,548 Ibs. of eligible
production.
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Par. 43

43 Using CCC-580M’s

A Allowable Changes to CCC-580

11-18-08

Producers of a dairy operation who have an approved CCC-580 on file with the County
Office may make the following types of changes to CCC-580 using CCC-580M:

adding a new producer or shareholder

removing a producer or shareholder that no longer participates or shares in the risk of
production

changing the share percentages of any producer

replacing a deceased producer with a spouse or child

changing the MILC production start month selected by the dairy operation
transferring CCC-580 to another State and county when a dairy operation relocates
modifying producer/shareholder information when either:

e adding a producer

e removing a producer

e changing a producers share percentage

modify the organizational structure, including the tax ID number and name of the dairy
operation, when applicable.

Note: County Offices must notify the producers in the dairy operation of the requirement to

notify the County Office if there is any change to the daily operation at the time of
signup.
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43 Using CCC-580M’s (Continued)

B Modifying CCC-580’s

11-18-08

Par. 43

Producers of a dairy operation must make changes or modifications to an existing CCC-580
by completing and filing CCC-580M with their County Office.

Producers must file a separate CCC-580M for each CCC-580 being modified. See

or instructions on completing CCC-580M.

C Obtaining CCC-580M’s

CCC-580M’s are available by any of the following methods:

electronically from the following web sites:
e eForms web site at www.sc.egov.usda.gov
e FSA web site at http://165.221.16.90/dam/ffasforms/forms.html

e PSD web site at

www.fsa.usda.gov/FSA/webapp?area=home&subject=prsu&topic=mpp-mi

from any County Office as follows:

in person

by mail

by telephone
by FAX.
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43

11-18-08

Par. 43

Using CCC-580M’s (Continued)

D Submitting CCC-580M’s

CCC-580M may be returned to the County Office where CCC-580 is being maintained as
follows:

e in person

e by mail

e by FAX.

Signature Requirement

If authorized by the dairy operation, the contact producer or other person authorized under
the general rules of signature authority provided in 1-CM may sign and date CCC-580M, as
applicable.

Exception:  When producer/shareholder information is modified in CCC-580M, Part D,
each producer/shareholder must sign, as applicable.

Unobtainable Signatures

If for some extenuating circumstance all signatures cannot be obtained, CCC may exercise
authority under CCC-580 Appendix to modify CCC-580 and CCC-580M according to the
appropriate share percentages, if it is determined to the satisfaction of COC that accepting
CCC-580 and CCC-580M without signature is necessary to carry out purposes of the
program or to facilitate the programs practical administration.

If a producer is no longer available or refuses to sign CCC-580 or CCC-580M:

e include their corresponding information on CCC-580 or CCC-580M

e indicate on CCC-580, by checking the appropriate box, that their share percentage was
refused

e note the reason for not obtaining the signatures of all members of the dairy operation in
CCC-580 and CCC-580M, Remarks Section.
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43 Using CCC-580M’s (Continued)

G

H

11-18-08

Multiple Modifications

Producers must file a separate CCC-580M each time MILC for the dairy operation is
modified.

Approving CCC-580M

COC, or designee, may approve a completed CCC-580M after all necessary signatures have
been obtained, as applicable. The dairy operation will receive MILC payments based on
CCC-580M changes immediately, beginning with the dairy operation’s next MILC payment
issued after approval of CCC-580M, or according to the MILC production start month
change.

When to File CCC-580M

If there has been a change in an existing CCC-580, before issuing a payment:

e CCC-580M must be filed with the local County Office
e all required signatures must be obtained, according to subparagraph E.

Note: If CCC-580M is not filed before issuing a payment, but after a change has been made
in the dairy operation, COC may make a determination according to Part 8.
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44 Completing CCC-580M’s

A Instructions for Completing CCC-580M

11-18-08

County Offices shall provide a copy of CCC-580M and instructions upon request. Complete
CCC-580M according to the following table.

Item | Instruction
PART A - GENERAL INFORMATION
1 Enter name and address of the dairy operation.
Note: A separate CCC-580M must be completed for each CCC-580 being
modified.
2 Enter State code.
3 Enter county code.
4 Enter contract number assigned to CCC-580.
5A | Enter name and address, including ZIP code, of the contact person for the operation
identified in item 1A.
Note: The person entered in this item should be someone who has general
knowledge of the production, operation, and marketings for the operation.
5B Enter telephone number for the person identified in item 5A.
6A | Enter name and address of the County Office, including ZIP code.
6B Enter telephone number for the County Office, including area code.
PART B - CHANGE OF MILC PRODUCTION START MONTH
7 CHECK (v') appropriate box to indicate which FY the change to the MILC
production start month is applicable.
8 Enter current production start month selected on CCC-580 for which CCC was
supposed to begin issuing payments to the dairy operation.
9 Enter new production start month selected for which the dairy operation would like
to begin receiving payments from CCC, based on the selected month’s production.
10A | Enter signature of the person authorized to sign on behalf of the dairy operation, and
through | their title or relationship.
10B
Note: Contact producer may sign this item on behalf of the dairy operation, if
authorized.
11 Enter date CCC-580M is signed by the authorized person for the dairy operation.
PART C - DAIRY OPERATION RELOCATION AND CONTRACT TRANSFER
12A | Enter State from which the dairy operation is relocating.
12B | Enter county from which the dairy operation is relocating.
13A | Enter State to which the dairy operation is relocating.
13B | Enter county to which the dairy operation is relocating.
14 Enter effective date of the relocation.
15 Enter new address of the relocated dairy operation.
16A | Enter signature of the person authorized to sign on behalf of the dairy operation and
through | their title or relationship, if signing in a representative capacity.
16B
17 Enter date CCC-580M is signed by the authorized person for the dairy operation.
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44 Completing CCC-580M’s (Continued)

A Instructions for Completing CCC-580M (Continued)

11-18-08

Item |

Instruction

PART D - MODIFIED PRODUCER/SHAREHOLDER INFORMATION

18 CHECK (v') appropriate “Yes” or “No” box to indicate whether or not the
producer identified in item 19 is to remain on CCC-580.
19 Enter printed name of each producer or shareholder of the dairy operation
identified in item 1, for which a modification is being requested.
20 Enter corresponding producer ID number for each producer.
21A | CHECK (v) this box to indicate if a producer or shareholder is being added to
the dairy operation.
21B | CHECK (V) this box to indicate if a producer or shareholder is being removed
from the dairy operation.
21C | CHECK (v) this box to indicate if a producer or shareholder is changing their
share percentage in the dairy operation.
22A | In the line corresponding to their printed name, enter the share percentage for
each producer identified in item 21C, as their share percentages are currently
reflected on CCC-580, from which the producer is changing.
22B | In the line corresponding to their printed name, enter the new share percentage
for each producer identified in item 21A or 21C.
23 Each producer identified in item 19 must enter their signature in the line
corresponding to their printed name, and their title and relationship if signing in
a representative capacity.
24 Enter date CCC-580M is signed by the producer identified in item 19.
PART E - ORGANIZATIONAL MODIFICATIONS
25A- | CHECK (") appropriate box to indicate the organizational structure from which
25E | the dairy operation is changing.
26A- | CHECK () appropriate box to indicate the organizational structure to which
26E | the dairy operation is changing.
27 CHECK (') appropriate box to indicate whether or not the dairy operation has a
new tax ID number because of the organizational change in items 25 and 26.
28 If item 27 is marked, “Yes”, enter the new tax ID number for the dairy
operation.
29 CHECK (v') appropriate box to indicate whether or not the name of the dairy
operation changed because of the organizational change identified items 25 and
26.
30 If item 29 is marked, “Yes”, enter the new name of the dairy operation.
31 CHECK (v') appropriate box to indicate if the organizational modification is a
reconstitution. If the organizational modification is a reconstitution complete
Part F.
32A | Enter signature of the person authorized to sign on behalf of the dairy operation,
through | and their title and relationship if signing in a representative capacity.
32B
32C | Enter date CCC-580M is signed by the authorized person for the dairy

operation.
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44 Completing CCC-580M’s (Continued)

A Instructions for Completing CCC-580M (Continued)

Item | Instruction
PART F— RECONSTITUTIONS AND MERGERS
33 If item 31 was checked, “yes”, enter effective date of the reconstitution, merger,

or formation of the new dairy operation.
34 County Office shall enter date they were notified of the reconstitution, merger,
or formation of the new dairy operation.
35 CHECK (v') appropriate “Yes” or “No” box to indicate whether or not a new
operation is being formed with a dairy operation that has an approved CCC-580
on file.
36A | If Item 35 is checked, “Yes”, enter the following information for each operation
through | with an approved CCC-580 that is involved in the merger or reconstitution:
36E

State
county
name of operation
MILC contract number
name of producer.

PART G - CCC ACCEPTANCE AND APPROVAL
37 CHECK (v') appropriate box to indicate approval/disapproval of the
modification being requested.
38 Enter any information that may be pertinent to this MILC modification and that
was not entered or could not be entered in any of the previous fields.
39A | Enter signature of COC designee approving CCC-580M.
39B | Enter title of the approval/disapproval official.
39C | Enter date of approval/disapproval, which is the date the official signs
CCC-580M, item 35A.
PART H- MANUAL PRODUCTION TRACKER (for CCC use only)
40 Enter total pounds of combined production from the dairy operation identified in
item 1 and all operations listed in item 36, as of the date of the reconstitution
effective date entered in item 33.
40A | Enter applicable contract period month.
40B | Enter total pounds of commercially marketed production produced by the new
operation identified in item 30.
40C | Enter the share percentage of the dairy operation entered in Item 1 in the new
operation identified in item 30.
40D | Prorate the production entered in item 40B by the share percentage entered in
item 40C and enter the result in this item.
40E | Add the prorated share of production entered in item 40D to item 40 for each
month entered in item 40A and enter the result in this item.
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44 Completing CCC-580M’s (Continued)

B Example CCC-580M

11-18-08

The following is an example of CCC-580M, page 1.

This form is available electronically:

CCC-580M U.S. DEPARTMENT OF AGRICULTURE
(12:01-08) Torfimodity, Credit Corporation

MILK INCOME LOSS CONTRACT (MILC) MODIFICATION

PART A-GENERAL.INFO| ON (17 modifying more than one MILC; a separateé CCC-580M must be completed for each MiL:

1, Neme-and Address-of Dairy Operation 2. State Cotle 3. ‘Colinty Code |4 Contract Number iAssigned to CCC-560)
Milktime Dairy
101 Dairy Lane 86 01 01
Oakmount, Maryland 22113

SA. Contact Producer's Namie and Address:(Including Zip Code) (if different than ftem1) BA. Name and:Address:of County FSA Office (Inciuding Zip Code)

Oakmount County FSA Office
100 Trading Lane
Oakmount, Maryland 22113

Jacob Farmer

58, Teleptions Number (Including Area Codej: ( 55 5) 222-3434 6B. Telephone Nurtiber (including Area Code): (555) 222-4545
PART B:- CHANGE OF MILC PRODUCTION START MONTH
. 8. Current Month Selécted (CCe-580) 9. NewManth Selested
7. ‘Fiscal Year(Check one) D 2008 ’_—_\'201 6} D 2011 I:[ 2012
TOA.. Authorized Signature for the Dairy Operation (By) 108" Title/Relationship of the Individial Sighing in Representative Capacity 11. Date:Signed (MV-DD-¥YYY)

PART €~ DAIRY OPERATION RELOCATION AND-.CONTRACT TRANSFER

12.. Relocation From: 13. ‘Relocation To! 14 Effective Date (MM-DD-YYYY)
A. State: B. County A Stdte B.. County
15, New Addréss of Relocated Dairy 164, Producers Sigrature:(By) 16B. Title’/Refaiionship ofthe Individual Signing 17. Date (MM:DD:YYYY)

inRepresentative Capacity

NOTE: The primary.authority for reg irig:ard o] ity the:information ibed on.this form is theF f, Ci i Acl of 2008 (Pub L, 170 246 end any amendmems to such actas
wmay follow). Theinformation f bled nd processs i iterinto a Milk 1 L ‘forassistin iGibility, -and
correct parties to the contract. Fi Jmlshrng the reqiested informatioinis volntary: Failure o furnish the requested information willresultin a oetérmination-of rnelrgfbmly for: csltam program beheﬁts
and-other financial assistance aumrmstered by USDA. The informiation collected as a result bf this form may be teleased fo USDA employees; USDA contractors, or authorized USDA cooperators

who-are bound t ection 1619 .of the Food, Conservation and Energy Act the Privacy Actof 1 974 the E- Gnvernmen! Actof 2002, and related authorifies.  This
i i ior i from the Act agitis (equvred for of the Foad, Ce n,and 008 (sée Pub: L. 110-248, Title:!; Subtitle F~
gtion). The provisic Firninal, civil;, and privacy statifes may k ided. -RETURN’ THiS COMPLETED FORIWTO YOUR COUNTY FSA OFFICE.

The U.S. Departient of Agricultire (USDA) probiibits discrimination in il its prog) activities oy the basis of racé, color, national origin, age, disability, and wheré applicable, 'seX, marital status, familial
status; parental status, religion; sexual arientation; genetrc inforimation; political-beliefs; reprisal, oF because all or par{ ofan mmwdual ‘sincome-is derived: ﬂ'om any public assistance program. (Noi all
proh;bzled bases apply-foally i llltres whn requrre native means tion (Braille; large print; [ &te;) should e DA's TARGET
Cernter:at (202) 720+ 2600 (vame and TDD) Tofilea writ DA; Director; Oﬁce cf Civil Raghts 1400 Aveniue, S:\W. Washint DG 202509410, or call (800)
795-3272 (voice) or:(202) 720-6382(TDD). /SDA Vel ity provider and
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Completing CCC-580M’s (Continued)

B

Example CCC-580M (Continued)

The following is an example of CCC-580M, page 2.

CCC-580M (12-01-08)

Par. 44

Page 2:6f 3
PART D.- MODIFIED PRODUCER/SHAREHOLDER INFORMATION (Producers in-adairy operation:must complete this section if modifications need to be made on CCC:580)

ves [ ]wo
32A.. Authorized Signature:for the Dairy:Operation (By)

18, 19. 20: 21.:Mogdification Request 22 23. 24
RES{!A/‘%.\M Producer Name szjutfirdlthO. . (Cheek ag that-apph). - Share % ) ) Signaturg By _apd o Date
CORTRACT (f,)‘;fg 2IG) | i | wens | Choin A, B Title/Relationship of the-Individual Signing in | (MU-DD-YYYY)
ST hrodice s Sﬁ;\g;ﬁf;@ . Bhais i From To Representative Capacity
X John Farmer 1122 X 50% 25 1/2/2011
X k Spencer Farmer 1123 X 50% 25 1/2/2011
Lilly Farmer 1124 X 0% 50% 1/2/2011
PART E~ORGANIZATIONAL MODIFICATIONS
25, Organizational Change From: |26: Organizational-Change To: 27. TaxID-Change 29, Dairy:Operation Name:Change
A Individual A dndividual X |YES %LYH‘;;;;’S"" Hhis' Box eiter the riew 9 dight Tax 1D No.in | v IYES Sis box eite ik Dty Operation ir tem 30,1
B: Parinership B. Partnership NO NO:
. LLe C. LG 128; ‘9.digits:of Tax ID:Numbsr [30: Naiftig of Dairy Opération
Milktime and Lilly Dairy
D: Corporation D. Corporation 222-22-8787 Y Y
E: Othét: E. Other 131, "Was this:a reconstitution? (I "YES?, complete Part F)

6%. Title/Relationship:of the Individual Signing in the: Representative Capagity:
Partner

PART F - RECONSTITUTIONS -AND MERGERS

33. Effective dateof reconstitution; merger, or:formation.of new dairy opération B4, Date ot Courity Office Netification
1/1/2011

1/2/2011

T52C Date (MV-DD-YYYY]

1/2/2011

35; Are’you forming a riéw opsration-with a-dairy opsration that has an-approved CCC-580 onfile?

Eles  [wo

36, IF"YES" toltem 85, efiter the requestad information below, for ezich operation with:an approved CCC:580 that is involved inithie rristgeror reconstitution:
A STATE B. COUNTY

Gi NAVE OF OPERATION D. MILGC CONTRACT NUMBER

E. NAME OF PRODUCER

Maryland Howard Lilly Dairy 03

Lilly Farmer
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44 Completing CCC-580M’s (Continued)

B Example CCC-580M (Continued)

11-18-08

The following is an example of CCC-580M, page 3.

44

Dairy. Production from Milktime Dairy for FY 2011 for Oct, Nov, Dec. totals 590,000 lbs. Production for Lilly Dairy f

FY2011 for Oct, Nov, and Dec. was 300,000 lbs. The total production for the combining entities is 890,000 1lbs.

PART H - MANUAL PRODUCTION TRACKER (FOR CCC USE ONLY)

40, Total pounds of cornbined production paid to the-dairy operation identified in tem 1 and all operations listed i ltem 36 as of the date of the
reconstitution effective date in ltem 33 from their original contracts?: 890,000

39A. SIGNATURE OF COC OR DESIGNEE BGE. TITLE 39C. DATE (MU-DD-7yYY)
County Executive Director 1/5/2011

CCC-580M {13.01-06) Page 3of 3
PAR A PTA AND - APPROVA

37. WodificationChanges (Ci ppropriate Hox): Approved D Disapproved

138: Remarks:

Lilly Farmer joined the partnership Milktime Dairy with father and brother. The new dairy operation is called: Milkshake

i B & D, TOI‘EI:AL
; TOTAL POUNDS OF MARKETED — PRORATED SHARE OF TAL )
MONTH PRODUCTION IN:NEW-OPERATION SHARE %N NEW.OPERATION PRODUCTION:IN NEWOPERATION | (A0 Hfems 40+ 408 and 408+ previous 408
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45 Using CCC-770 MILC’s

A Background

11-18-08

The Improper Payments Information Act of 2002 required each agency to:
e identify programs and activities susceptible to significant improper payments
e report to Congress an estimate of the annual amount of improper payments made

e report actions taken to reduce improper payments, including possible causes and a
description of the steps in place to ensure accountability for reducing improper payments.

Because of the Improper Payments Information Act of 2002 mandate, CCC-770 MILC will
be used as a tool to help minimize the number of improper payments.

General Information

It is not the intent for CCC-770 MILC to supersede or replace procedure. County Offices
shall use CCC-770 MILC as a reminder of the most frequently “erred” actions when issuing
MILC payments.

County Offices should recognize that the questions asked on CCC-770 MILC are very
general in nature. For CCC-770 MILC to address every conceivable situation as it pertains to
eligibility would not be practical.

Using CCC-770 MILC

CCC-770 MILC, developed by the National Office, is the only authorized checklist for the
MILC program. County Offices shall not use State or locally generated checklists for the
MILC program.

County Offices shall:

e complete one CCC-770 MILC for each dairy operation with CCC-580 per FY

e record each monthly contract payment issued to the dairy operation during a FY on the
same CCC-770 MILC

e see subparagraph D for instructions on completing CCC-770 MILC
e maintain CCC-770 MILC with each CCC-580.

Note: Using CCC-770 MILC before issuing payments to producers in a dairy operation is
mandatory.
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Par. 45

Using CCC-770 MILC’s (Continued)

D CCC-770 MILC Instructions

11-18-08

Complete CCC-770 MILC according to the following table.

Item Instructions
1 COC designee shall enter name of the dairy operation.
2 COC designee shall enter applicable FY.
3 COC designee shall enter date CCC-580 was submitted to the County Office.
4 COC designee shall enter contract number assigned to CCC-580 for the dairy
operation from eMILC.
5 COC designee shall enter name of the County Office completing
CCC-770 MILC.
6 COC designee shall enter State where the dairy operation is located.
7A COC designee must CHECK (v') the appropriate box to designate “Yes”, “No”,
through | or “NA”, as it relates to the questions about the dairy operation.
7C
8A COC designee must CHECK (v') the appropriate box to designate “Yes”, “No”,
through | or “NA”, as it relates to the questions about CCC-580 requirements for the dairy
8G operation.
9A For each applicable month a contract payment is issued, COC designee must
through | CHECK (v") the appropriate box to designate either “Yes” or “No” to the
oF question about production evidence and payment processing. The County
Office employee that prepares CCC-770 MILC shall initial in the place provided
for each applicable month and indicate the date the task item was completed.
Note: Item 9C must be completed and dated when the payment is issued.
Exception:  Item 9F must be completed by the second party reviewer upon
completion.
10 COC designee, CED designee, or STC designee shall enter any notable remarks
about any CCC-770 MILC review item.
11A | COC designee that completed CCC-770 MILC, items 1 through 9E, shall sign as
through | preparer and indicate date signed.
11B
12A | As applicable, CED designee must CHECK (v') appropriate box, enter
through | signature, and indicate date to certify that they “Concur” or “Do Not Concur”
12 C | that CCC-770 MILC items have been appropriately verified and updated.
13A | As applicable, the STC designee must CHECK (v") appropriate box, enter
through | signature, and indicate date to certify that they “Concur” or “Do Not Concur”
13C | that CCC-770 MILC items have been appropriately verified and updated.

Note: Multiple CCC-770 MILC, page 1’s may be used, as necessary, when dairy operations
and CCC-580 requirements change.
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Par. 45
Using CCC-770 MILC’s (Continued)

E Example CCC-770 MILC

11-18-08

The following is an example of CCC-770 MILC, page 1.

This form:is

CCC-770 MILC U:S: DEPARTMENT OF AGRICULTURE 1. Name:of Dairy Operation 2. Fiscal Year
(12:01-08) Commodity Credit Corporation MIIkEImE Dalty 2010
MILK INCOME LOSS CONTRACT PROGRAM 3. Dateé of Contract (MM-DD-YYYY) 4, Contract Number
117172609 53
(MILC) CHECKLIST '
5] County Office 6 State
Howatd TELAS
£ . Handbook or Other

7.. DAIRY OPERATION: Abplicable Refetences YES NGO N/A. | Date Completed
A, Was checklist CCC:770 Eligibility completed and eligibilityverified for each producer receiving a payment? 3PL, paragraph 3 k4 /14 2009
B. Doesythe dawrlyu?;;e;:i:;n meetthefﬂejgtg& E;a]n eligible dairy opération in dccordance with: your State's 14-LD), paragraph 10 % 117579606
G Ifthis isa new dairy operation, do they meet the requi of a new dairy-of 17-LD, paragraph 10 ¥4 114372009
8. CONTRACT REQUIREMENTS:
A. Do ‘in‘the dairy:of 1mest the:definition-of an:eligible produceras:found in-procedure? 11:-LD, paragraph 11 X Tl &/ 2009
B. ‘Has signatire authority beer vetified for all signatures on the CCC-5807 1-CM, Part 25 TL3/2008
C, Have'all producersiwhoishare in‘the risk-of the dairy operation’s total production signed, dated, indicated shares, y 1

and-provided D numbers on CCL:5807 11:LD,. paragraph.38 % 117342008
D. ‘Was the CCC-580 approved by COC ordesignee that has been granted authority to approve 11-LD, 'sub- % [

CCC-580"s o theit behalf? paragraph 876 SO
E. Hasthe County Office made producers aware of the requirement to notify the County Office ifthere s any 11-LD, stib- % 117372609

change o the dairy-operation? paragraph 43A : e
F. if a:change has been made 1o the operation of the start morith; was a CCC-580M properly complated, s . S

signed by the producer and : 1 by the COC or i 11-LD, paragraph 44 2 1173/2009

’ ) : 11-LD, 4 . s

G. HasCCC-580 Appendix, been provided to-applicant? subparagraph 37E X TL/L/ 2009

The:U.S. Department of Agriculture (USDA) pmh/b)ts dlscnmmatlon inalf its: program and activities o the basis of race; color, national ongln, age disability, and Where. apphcable Sex, marital status, famillal

derived fri

status; parental statis, religion, sexual genetic pcfm al belief ,repnsal o Hecause ail or pi

bases apply to alf prograis;) Persons with disabiliics wh of progran i

(voice) ori(202) 720-6382(TDD). 1JSDA s an equal opp ity provider and

{Bralffe, I i liot

. (Notalf
efe,) should'contact L/SDA s TARGET Center at
(202) 720-2600 {voice and TDD).. To filea complaint of Discrimination, wiite 1o USDA, Dmector Office of Cn/u Rights, 1400 Independence Avenue, SW., Washington, DC 20250-9410; of call (800) 795-3272
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45 Using CCC-770 MILC’s (Continued)

E Example CCC-770 MILC (Continued)

11-18-08

The following is an example of CCC-770 MILC, page 2.

Par. 45

CCC-770 MILG (12-01-08)

Page2
INSTRUCTIONS: Forgach P Evi d Pay > ing Item, chigck “YES',-or “NO”, a5 itapplies forthe icable month; initi Wwas tompleted.
9. PRODUGTION EVIDENGE AND | Handbookor
PAYMENT PROGESSING: Oﬂ:ze;r :rgﬁgzbla Okt Nev Dec Jan Feb Mar Apr May Jiin ul Adg Sep
X
A. Does the production évidence 11-LD; i
meet the tequirements found paragraphs ritial EM
in procedure? 13-and 41 e
COMPLETEL:
YES %
E i 11-LD, No
B. Were the submitted supporting . - —
documents date-stamped? subpzt;sgrap h it i
BATE
COMPLETED:
C. Were payments issued within YES x
60 days of receiving required 11LD, o
production e_wdence, requlfed’ subparag)aph Initial. T
documentation, or the-posting of 205
the:MILC feed-cost-adjusted DATE
payFient rate? COMPLETED
YES g %
D. Was productioneviderice 19-LD NG
reviewed against data entered in paragrap, o
eMILC software? 37H e B
COMPLETER
YES ¥
E. Was a.second: party review 19-LD I
completed before payment was graph el T
signed'in NPS? 3TH DA':E
SoMPLETED
1I-LD Iritial fedy
F. :Second party reviewer. subparagraph BATE i .
450 CEMPLETED: 127 31755
10: Remarks:
11A. Signature of Preparer 11B. Date (MM-DD-YYYY)
. / 114372009
Elise Miner
127 CED Signature and Certification of concurrence/non-concurrence that the above 13, DD Signature or STC Designee Certification of concurrence/
itemys have been verified and updated accordingly: noR-concurrénce that the above items have been verified and updated
aceordingly.
12A. Cencurrence Status 13A. Coricurrence Status
D Congtr D D ot concur D Coricur D Do not conor
12B. Signature-for Spet Check (CED) 12C.. Date Signed 13B: Signature for Spot Check{DDor 8TC) 13C.. Date Signed

11-LD (Rev. 2) Amend. 1
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46 CCC-770 MILC Spot Checks

A CED Spot Checks

11-18-08

CCC-770 MILC’s certified by a preparer must be spot checked by CED or their designated
representative on a FY basis. CED or designee shall:

use the Financial Services Report of MILC Payments Issued to randomly select spot
checks based on the date range specific to each FY

spot check, at a minimum, the first 5 preparer certified CCC-770 MILC’s before
payment disbursement every FY in each Service Center

randomly spot check up to five CCC-770 MILC’s for each FSA employee, including
STC’s and COC’s, for each FY in each Service Center

Note: Spot checks of STC, COC, and/or employees are in addition to the minimum
5 required for each FY.

certify spot check on CCC-770 MILC, item 12, according to instructions provided in
|subparagraph 45|D

report to COC and STC representative any CCC-770 MILC that is checked, “Do not
concur”

not spot check every CCC-770 MILC completed in their county.

Note: CED’s are encouraged to copy and file, by program, all CCC-770 MILC’s that they

spot check.
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46 CCC-770 MILC Spot Checks (Continued)

B STC or Designee Spot Check Requirements

11-18-08

CCC-770 MILC’s certified by a preparer must be spot checked by STC or their designated
representative on a FY basis. STC or designee shall:

select a minimum of 5, not to exceed 10, CCC-770 MILC’s, including eligibility, to spot
check every FY in each Service Center

select a combination of CCC-770 MILC’s that were:

e spot checked by CED according to subparagraph A
e randomly selected, not previously reviewed by CED

randomly spot check up to five CCC-770 MILC’s for each FSA employee, including
STC’s and COC'’s, for each FY in each Service Center

Note: Spot checks of STC, COC, and/or employees are in addition to the minimum ten
CCC-770 MILC’s spot checked for each FY.

certify completed spot checks on CCC-770 MILC, item 13, according to the instructions
provided in[subparagraph 45|D

submit the results of the spot check to SED.
Note: DD or State Office representative shall use the Financial Services Report of

MILC Payments Issued to randomly select the appropriate number of State Office
required spot checks for each FY that were not previously reviewed by CED.
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Par. 46

46 CCC-770 MILC Spot Checks (Continued)

C Other Spot Check Requirements

The following are other spot check requirements.

e SED’s may require additional spot check reviews at their discretion provided SED
determines that there are apparent internal control deficiencies.

e |If STC or designee has completed five CCC-770 MILC’s in a FY, no additional spot
checks are required for that FY.

National Office Report

At the end of the FY, State Offices shall compile a report of spot check results for submission
to the National Office. Each report must be categorized by the following:

e county
e number of CCC-580’s received in County Office
e number of CCC-770 MILC:

selected for spot check by CED or designee
selected for spot check by STC or designee
not concurred by CED or designee
not concurred by STC or designee.

Reports of results are due to PSD no later than October 31 each year. Reports must be
submitted to the attention of MILC by either of the following:

e e-mail to toni.williams@wdc.usda.gov
e FAXto 202-690-1536.

47-49 (Reserved)

11-18-08
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Par. 50
Part 6 Dairy Operation Provisions

50 Dairy Operation Relocations
A Notifying the County Office of Intention to Relocate
Dairy operations must immediately notify their local County Office of intentions to relocate
their dairy operations to another State and/or county in CCC-580M, Part C. When

CCC-580M is received for a relocation modification, County Offices shall:

e process the CCC-580 transfer in the eMILC web-based system
e transfer dairy operation records according to subparagraph B.

B Transferring Dairy Operations Records
After CCC-580M is received from a relocating dairy operation, County Offices shall:

e photocopy all pertinent records about program eligibility and production evidence,
including CCC-580

e maintain photocopies in office files

e transfer originals to new State and/or county of the relocating dairy operation.
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Par. 51
51 Miscellaneous Dairy Operation Changes

A Modification of Producer/Shareholder Information
To modify the producer/shareholder information on CCC-580, producers in a dairy operation
must complete and submit CCC-580M, Part D, which will allow CCC-580 to be modified
when the following occurs:

e anew producer or shareholder is added to CCC-580

e aproducer or shareholder no longer participates or shares in the risk of production on an
approved CCC-580, and must be removed

e there is a change in the percentage of shares of any producer on an approved CCC-580

e aspouse or child of a deceased producer replaces the deceased producer on CCC-580.
B Organizational Modifications

Various circumstances may cause a dairy operation to change the organization of the

operation. Producers and shareholders in the operation may remain the same; however, the

following may change:

e Dbusiness structure of the operation
e taxpayer ID number
e name of the dairy operation.

Changes to CCC-580, because of an organization modification to the dairy operation, must
be recorded by the dairy operation using CCC-580M, Part E, according to instructions

provided i

C Processing Dairy Operation Modifications in eMILC

MILC modifications to dairy operation information must be processed in eMILC and
payment processing software according to applicable directives.
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Par. 52
52 Dairy Operation Interpretation

A Dairy Operation Definition
A dairy operation is any person or group of persons who, as a single unit as determined by

CCC, produce and market milk commercially produced from cows, and whose production
and facilities are located in the U.S.

Note: This definition is the same definition used for both DMLA-I11 and MILC programs.

Each State and County Office shall strictly adhere to and apply this definition to the MILC
program in the exact same manner applied for the DMLA-III program in their State.

B State Interpretation

SED’s and STC’s shall issue a Statewide directive to County Offices, based on the States
interpretation of a dairy operation used in DMLA-III, setting forth the criteria required to
establish separate and distinct dairy operations for MILC program purposes within the
respective State. The established criteria shall be used as a guideline for STC and COC to
use when making separate and distinct dairy operation determinations. COC shall use their
best judgment and knowledge of the dairy operation when determining an operation is
separate from another operation.

Note: Any questionable cases shall be forwarded to STC, through the State Office specialist
for review and concurrence.
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Par. 52

52 Dairy Operation Interpretation (Continued)

C Operation Business Rules

11-18-08

County Offices must apply the same standards that were applied in implementing
DMLA-II1, as instructed by the Food, Conservation, and Energy Act of 2008. Therefore,
County Offices shall:

identify dairy operations that received a payment under DMLA-III to determine how the
operation will exist in the MILC program

based on the State where the dairy operation is located, apply that State's interpretation of
a dairy operation used in previous DMLA programs to determine how the operation will
exist in the MILC program

determine eligible new operations according to subparagraph D, applying the State's
interpretation of a dairy operation used in DMLA-III, and the State criteria established
according to subparagraph B, to determine how the operation will exist in the MILC
program

apply business rules according to this subparagraph, for producers affiliated with dairy
operations that:

received a payment under DMLA-III

received a payment under MILC

have/had an approved CCC-580 in effect with CCC
reconstitute the dairy operation after October 1, 2007.
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Par. 52

52 Dairy Operation Interpretation (Continued)

D

New Operations

County Offices shall determine an eligible new dairy operation as any dairy operation
purchased or formed by a producer not affiliated with any dairy operation:

e that received a DMLA-III payment
e that received a MILC payment
e with an approved CCC-580 with CCC.

Eligible new dairy operations may enter into CCC-580 with CCC anytime during the
duration of the MILC program application period.

E Additional Dairy Operations

11-18-08

Beginning with FY 2008, any additional dairy operation purchased or formed, because of the
dissolution or expansion of a dairy operation that participated in the MILC program, by a
producer affiliated with a dairy operation that has an approved CCC-580:

e issubject to review by FSA to determine legitimacy
e will exist in the MILC program according to State interpretation of a dairy operation used
during the previous DMLA programs and criteria established according to

subparagraph B in the State where the dairy operation is located.

If after FSA review the additional dairy is determined to be a legitimate acquisition, the
additional dairy purchased may be considered an eligible new dairy operation.
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Par. 53

53 Dairy Operation Reconstitutions

A Reconstituted Dairy Operations

11-18-08

A dairy operation that reorganizes or restructures the constitution or makeup of their
operation into another organizational framework must:

e not reorganize for the sole purpose of receiving multiple payments
e notify the County Office immediately of the reconstitution on CCC-580M, Parts E and F.

Changes to a dairy operation that result in the reconstitution of the dairy operation are subject
to review by FSA to determine legitimacy if reorganized after:

e receiving a DMLA-I1II payment
e MILC payment
e October 1, 2007.

Producers will remain on their original CCC-580 until the new CCC-580 becomes effective
the following FY, when the following occurs:

e producer exits an existing operation to form a new operation because of a reconstitution
of a dairy operation

e producer forms a new operation with another producer with an approved CCC-580.

Note: Payments will continue to be issued to all producers on the original CCC-580 subject
to the applicable maximum production limitation for the operation for that FY.
Shares may be adjusted, as appropriate. County Offices must manually track
production limitation on CCC-580M, Part H, based on the combined production paid
a MILC benefit from each operation with CCC-580 on file. The new operation must
complete a new CCC-580, subject to approval, and will begin to receive payments on
October 1 of the following FY.

Reconstitution Effective Date

Producers on eligible dairy operations participating in the MILC program must notify FSA
immediately of any changes that may affect their CCC-580. If during the contract period a
reconstitution occurs, the modification to CCC-580 will not take effect until the first day of
the FY following the month the County Office received notification of the changes.

However, changes resulting in the reduction of shareholders or producers and their

corresponding share amounts in the dairy operation will take effect immediately upon
notification to CCC on CCC-580M.
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Par. 53

53 Dairy Operation Reconstitutions (Continued)

C

11-18-08

Reconstitution Example

Operation A milks 300 cows; Operation B milks 200 cows. Both dairy operations currently
participate in the MILC program and have CCC-580’s on file. On May 1, both dairy
operations decide to reconstitute their operations by merging their herds into 1 operation to
form ABC, LLC. Operation A and Operation B must each complete CCC-580, Parts E

and F and submit to the County Office to notify CCC of the reconstitution.

Before the reconstitution, Operation A produced and was paid MILC benefits on 1 million
Ibs. of production, and Operation B produced and was paid MILC benefits on 800,000 Ibs. of
production. The production from both operations must be combined and manually tracked
with production from the newly reconstituted dairy operation, ABC LLC. The producer from
Operation A has a 60 percent share in ABC LLC and the producer from Operation B has a
40 percent share in ABC, LLC. Since Operation A and Operation B must remain on their
original CCC-580 until the next FY, the County Office must manually track, on CCC-580M,
Part H commercially marketed production that is paid a MILC benefit to ensure that neither
Operation A or Operation B collectively exceed the maximum production limit for the
applicable FY.

Example: The combined production from Operation A and Operation B totals 1,800,000 Ibs.
ABC, LLC’s commercially marketed production in May was 750,000 Ibs, which
is added to the combined total of 1,800,000 Ibs from both operations, for a total of
2,550,000 Ibs. Payments will be issued according to the appropriate share
percentages. The County Office must manually add production from ABC, LLC
for each month’s production that received MILC benefits to the combined balance
of production from both Operation A and Operation B until the production limit is
met for FY.
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Par. 53
53 Dairy Operation Reconstitutions (Continued)

C Reconstitution Example (Continued)

The tables below continue the example through the end of the FY for each operation.

Entity Production Paid a MILC Benefit
Operation A 1,000,000 Ibs.
Operation B 800,000 Ibs.
Total for ABC, LLC 1,800,000 Ibs.

Tracking MILC Production for ABC, LLC

Month Marketed Production Cumulative Total
Before Merger 1,800,000 Ibs. 1,800,000 Ibs.
May 750,000 Ibs. 2,550,000 Ibs.
June 790,000 Ibs. 3,340,000 Ibs.
- 355,000 Ibs. over limit -2,985,000 Ibs. limit
435,000 Ibs. eligible 355,000 Ibs. over limit
July 805,000 Ibs. 0
August 795,000 Ibs. 0
September 775,000 Ibs. 0

Note: ABC, LLC exceeded the production limitation of 2,985,000 Ibs. in the applicable FY;
therefore, the operation’s production eligible for payment for June will be limited to
435,000 Ibs., according to the appropriate share percentages.

54-59 (Reserved)

11-18-08 11-LD (Rev. 2) Amend. 1 Page 6-8



Par. 60
Part 7 MILC Agent Provisions

60 General Eligibility,
A MILC Agent Eligibility

Qualified persons representing a dairy marketing cooperative or milk handling organization
must:

e obtain FSA-211 from each producer for which the MILC agent will act
e complete CCC-582 and submit to the appropriate County Office

e execute CCC-36, according to 63-FI, to assign the dairy producer’s MILC program
payments to the MILC agent

e be approved by CCC.

B Approved MILC Agents
MILC agents approved by CCC will be required to disburse payments obtained from CCC to
the dairy operations through the producer’s monthly milk check issued by either of the

following:

e dairy cooperative
e milk handling organization.
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Par. 60

60 General Eligibility (Continued)

C

11-18-08

Alternative Disbursement Methods

Alternative methods of disbursing payments to producers in a dairy operation must be
requested, in writing, and approved by CCC if the MILC agent is unable to disburse the
producer’s payment through their monthly milk check.

Power of Attorney

MILC agents must obtain FSA-211 for each producer of the dairy operation authorizing the
agent to act on its behalf and enter into CCC-580 with CCC. MILC agents must be granted
power of attorney on FSA-211 completed by the producers of the dairy operation and
submitted to the County Office where the dairy operation is located. County Offices shall
follow 1-CM policy for powers of attorney.

MILC Agent Application
To become an approved MILC agent for the MILC program, qualified persons must:

e complete CCC-582
e agree to prescribed terms and conditions
e submit for approval by CCC.
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Par. 61

61 Filing CCC-582’s

A Completing CCC-582°s

11-18-08

To become an approved MILC agent for the MILC program, qualified persons must
complete CCC-582. If a person requests CCC-582, County Offices shall:

not complete Part B, item (b), until the completed CCC-582 has been submitted to the

County Office
e provide the following instructions to the MILC agent to complete CCC-582 according to
this table.
Item Instructions

1 | Enter date of application.

2 | Enter name of the person applying to become an authorized MILC agent.

3 | Enter business address and telephone number of applicant.

4 | Enter name, address, and telephone number of the dairy marketing cooperative or
milk handler organization the applicant is representing.

Note: Not required, if the same as item 3.

5 | Enter name of the dairy operation the applicant will be representing.

6 | Enter name of the County Office where the dairy operation is located and farm
records are maintained.

7 | Enter name and tax ID number of each producer involved in the dairy operation the
applicant is representing.

8 | Enter response to the question, “Has the applicant obtained a Power of Attorney
(FSA-211) giving authorization to the applicant to enter into a Milk Income Loss
Contract, CCC-580, on behalf of each producer identified in item 7 above?”
Note: CCC-582 will not be approved until FSA-211 has been obtained for each

producer involved in the dairy operation.

9 | Enter response to the question, “Does the applicant agree to disburse the MILC
program benefits obtained from CCC to the producers in the dairy operation in
their monthly milk check?”

10 | Enter applicant’s signature and date.

11 | Enter any additional comments or notations.
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Par. 61

61 Filing CCC-582’s (Continued)

A Completing CCC-582’s (Continued)

11-18-08

Item | Instructions
PART B - AGREEMENT

(1) | Enter day of the month the applicant is entering into agreement with CCC to
become a MILC agent.

(2) | Enter month the applicant is entering into agreement with CCC to become a
MILC agent.

(3) | Enter last 2 digits of the year the applicant is entering into agreement with CCC to
become a MILC agent.

(4) | Enter applicant’s name in legible print.

(@) | Enter applicant’s signature and date.

(b) | enter COC designee’s signature and date, and CHECK (v") the appropriate box to

indicate if the application status is approved or disapproved.
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B

11-18-08

Filing CCC-582’s (Continued)

Example CCC-582

The following is an example CCC-582, page 1.

Par. 61

This Torm'i’s available electronically.

ccc-b32
£12:01-08)

1:8: DEPARTMENT OF AGRICULTURE
Lommodity Credit Corporation

MILK INCOME LOSS CONTRACT (MILC) AGENT APPLICATION AGREEMENT

PART A - APPLICATION

‘NOTE: 7he privagry-authority for requesting-and safeguarding the irforigtion described ofi this form iy fhie-Food, Coisérvalion, and Enetgy Act of 2008
(Pub. 1. 110246 and-ahy amendments to sichact as mhay follow). The iifokmation requestéd 1s.necessary or'CCC to congider ahd process
the offer to enter into a-Millcincome Less Coeniract to assistindetermining eligibility, and to determine the correct parties to the contract.
Furnistiing the requested-information is-voluptary. Failure:fo:furnishthe requested information willresult in a deteriination of ineligibillly: for-
certain program-benefits.and othér financial assistance adiiinistered by USDA. The information collected &s-d resultof this formmay be
released o USDA eimployees, LUSDA:tontactors, or authorized USDA cooperators who ate bound fo safeguard theinformation tinder Section
1619 of the Food, Conservalion and Enérgy.Act 1he Frivacy Achof 1974, the E-Goveriiment AGtof 2002, and rélated authoritles;  This
information collection fs . exempled from the Paperwork-Reduction Act, as it is required.for administration-of the Food, Conservation, arnd Energy
Act of 2008 {see Pub L. 110-246; Tifle ), Subtitle F - Administiation). The provisions of. eriminal, il amd privacy statutes may be apphcable fo
the.information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY-FSA OFFICE.

The undersigned person, hereby makes applicationto be a MILC agsnt under the Milk Income Loss Contract Program in-orderto enter

intoa Milk fncoime Loss Contract with the Gommiodity: Credit Corporation to:obtain MILC program bengfits for producers of special
religious groupsinvolvedin a dairy operation affilisted with the MILC Agent's dairy cooperative or milk-hamdling orgarnization.

1. DATE OF APPLICATION (MM-DD-YY¥¥Y)
10/1/2009

2. NAME OF AUTHORIZED MILCAGENT
Fred Hoffbrow

3. MILG-AGENT'S BUSINESS ADPRESS (Including Zip Code)
142 Pioneer Plaza Lane
Dallas, TX 22334

TELEPHONE NUMBER @ificluding Ared Code):

4 NAME AND ADDRESS (Inciiding Zip. Code) OF DEIRY

CODPERATIVE/ HANDLER THEAPPLICANT {8 REPRESENTING
15 State Fair Ct.
Dallas, TX 11223

TELEPHONE NUMBER {/ncluding Area Code):

5. NAME AND-ADDRESS (ncluding Zip Code) OF THE DAIRY
OPERATION THE-APPLIGANT-WILL ACT @N BEHALF
Big Tex Dairy
4092 Independence Lane

Winchester, TxX 22334

{555) 222-1212

TELEPHONE:NUMBER (Incliiding Area-Codg).,

5. NAME AND ADDRESS (JAciuding Zip Code) OF THE COUNTY FSA
OFFICE WHERE THEDAIRY QPERATION I8 LOCATED AND'FARM
RECORDIS ARE MAINTAINED

Bravos County ESA Cffice
703 Union Street
Winchester, TX 22334

TELEPHONE NUMBER tlnciudivia Area Code):

7. EACH PRODUCER INVOLVED IN THE ABOVE LISTED OPERATION THAT THE APPLICANT WILL REPRESENT ARE AS FOLLOWS:

A, B,
NAME-OF PRODUCER PRODUCER'S TAX IDENTIFICATION NUMBER (Last 4.digits).

B . . T

Eddie M. Harris 222-22-3344
2) £2)
2 3)
4 {4
5 (5)

on. behalfof-gach producer identified in ltem 7 above.

8, Hesthe appilicant obtained a Fower of Altomey (ESA-211) giving authorization tothe appiicant to enter into a Milk Income,Loss Contraot (CCC-580)

YES L] no

check?

9. Does the applicant agree to disburse the MILC program benefits obtained from CCCto the _produce_fé |n the ddiry operation in the_ir'rr'ncnthly-milk

YES ] wo

10A. ‘SIGNATURE OF APPLICANT (8Y)

10B: TITLE/RELATIONSHIP OF THEINDIVIDUAL SIGNING
IN A REPRESANTATIVE: CAPACITY.

Partner

100 DATE (MDD Y¥YY)
10/1/2009

11, REMARKS
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Par. 61
61 Filing CCC-582’s (Continued)

B Example CCC-582 (Continued)

The following is an example CCC-582, page 2.

CCC+882 (1201 -08) Page 2 of 3
PART B - AGREEMENT
THIS AGREEMENT made andentered into this ¢z 18T dayofyzr October L {309 ,

by and between Commudity Credit Corporation (COC) and 7  Fred Hoffbrow

7

{Name ol MILE Hpent)

WITNESSETH:

WHEREAS, CCC desites that qualified persons-actas MILC agents to assist proditérs of special religitis groups in obtgindnis MILG:
payinents under the MILC program of CCC, and the person rianied above désires to bé approved 4sia MILC Agent uiidersuch
progra:

NOW, THERETORE, GCC das hereby approve the beison ndmed above, as 4 MILEC Agentundet the MILE program, drid in
cotisideration of the premiisesand other cotisidérations contamed herem, the parties herefo-agree to'the:duties of the MILG agent 48
follows:

1. MILC Agent shall be familiar with the provisions of the Milk fneome Logs Contraet program confaiied inapplicable directives
issued by FSA, regulations:at' 7 CFR Part-1430 (theregulations), the: forms, addendums, and appendixes preseribed by €CL: and
perform duties-aveording tosuch procedures outlined and issued by-the Deputy Administrater for Farm Programs:

2 Subjectto other provisfons-of this Agreement; the MILC Agent shallobtain an acceptable:power of attorney oracceptable
equivalent for the producers of the dairy operation of-a specialreligivus group thatauthorizes the agent to-enter into-a MILC
contract.

3. MILC Agent shall:previde the dairy operation's monthly production evidence to the appropriate FSA Gffice indicated in Item &
of Part-A of this:application.

4. MILC Agent shall inform the dairy operation ofall MILC program eligibility requirements; the producer’sresponsibility tomeet
these-eligibility requirements, and provide the producers:in the-eperation with the necessary forms to complete such requirements.

LA

. MIL.C Agent shall facilitate.communication between{CCC and the producers-of the dairy-operation.

6. MILC Agent shall:disburse payments to the dairy operation in the producer's monthly milk check or inan:otherwise-approverd
manner.

7. The FSA County-Commitiee shall-provide supervision for the MILC Agentasit.deems appropriate:

8. Each MILC Agent is subject to audit-and shall maintain:and refain recerds of the operation of their dairy cooperative or milk
handling erganization and maks sueh records and facilities available to FSA representatives:

9 CCC may require proof that the appropriate MILC program benefits were disbursed to the producers in the dairy eperation intheit
milkcheck and any determination by CCC that such funds were not dishiirsed to the producersin Itém 7.of Pait A of this
application:shall regultin COC imediataly tefminating this Agteemant.

10: The MILC Agent willhot adapt any scheme-of-device tocirétmvent the purpose of the MILC program tégulations of this
Keréemert:

11. This Agreéement migy be terminated by either party orby the producers mvolved in the dairy aperation indicated mTrem 5 of
Part A of this applicatiohiat any time upon 30 days notice to the Cotirity TSA Office indicatet in Tem 6 of Part A of this
application. '

12, The MILC Asert shallhold CCC harmless from any ¢lain iade sgainst CCC in sonnéction with any MILC pagnient of othet
activity carried out by the MILC Aent whichis not ihdscordante with the ternis and conditions of this Agréeinent 4s they
correspond iy the datry-operativn idwated-n [em 5ol Part A of this application,

13; £CC may terminate this Agresment without providing 30.days niotiee i'CCE determinies that the MILC Agertt Tailed tonest the
tetihis and conditions of this Aprésment.

14, The MILC Agerit shiall furriish all igsessary progran doeumentation requssted Ly the FSA including verified adjusted grogs
income dosunisntation for the-producers.
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Par. 61
61 Filing CCC-582’s (Continued)

B Example CCC-582 (Continued)

The following is an example CCC-582, page 3.

GOE:589 (12-64-08) Page 3.3
IT IS FURTHER AGREED that this Agreementand approval asa MILC Agent does notmake the MILC Agenta Federal
employee oran agent:of CCE orthe United States Government. It is agreed that this Agreement and the-approvalas a MILC Agent
shall remain effective-until tenminated af any time by COC or the MILEC Agent or the producers of the dairy eperation for whom the

MILC Agent is acting. The MILC Agent shall cease obfaining, or-disbursing MILC hengfits upon receiving fram CCC anptice of
termination.

IN'WITNESS WHEREQF, the parties have: caused this Agreement to'be executed-on the date set forth above.

fa). Signature of MILT Agent _@% 10/1/2009

(Bt (R LT RY T

{b) For Commodity Credit Corporation BY @z’&m gf/mzd 10/1/2009
(Date (ME-DE-TYFT)

(AT T DEsEEE)

APPROVED I:I DISAPPRONVED

The U.S..Depariment of Agiiculture (USDA) prohibite:discrimination in all its program:and activities on the basfs of race; colbr, national origin, age,
disability; and where applicable, sex, fnarital status, familial stafas: paréntal status; religion, sexual orishtation, genstic infortnation, poilical Beliers;
reprisgl or because-ail or part-ofanindividual'sincome is derived fFormany publicassistarice.prograim.. (Not &lf prohibited kases &pply 16.all programs)
Persans with disakilifies wha fequire affernative means for eopamunication of prograseinformation (Braille; lerge print. audiotape, efc)} should:contact
USDAis TARGET Center at (202) 720-2600-(voice aitd TDDY. To file z-complaint of dischimingtion, write o USDA, Director,- Office of Civil Rights, 7400

Indepandence Avenue, SW., Washington, DG 20250-9410, orcall (800) 7953272 (voice) or (202) 7906382 {100, USDAisan equal opportunity
provider.and emiployer.

11-18-08 11-LD (Rev. 2) Amend. 1 Page 7-7



Par. 62

62 Responsibilities

A MILC Agent Responsibilities

11-18-08

Approved MILC agents are responsible for the following:

e completing CCC-580 on behalf of the producers in the dairy operation they are
representing

e submitting completed CCC-580 to the appropriate County Office for approval
e providing to the appropriate County Office for processing the dairy operations:

e monthly production evidence
e other documentation or forms completed by the producer, as required by CCC

e facilitating communication of program requirements between CCC and producers in the
dairy operation

e familiarizing themselves with MILC program policy and procedures as outlined in any
program regulations, handbooks, amendments, notices, or instructions issued by DAFP

e receiving dairy operations MILC payment from CCC

e disbursing MILC payments to the dairy operation in the producer's monthly milk check
or an otherwise approved manner.

Note: Alternate methods of disbursing payments to producers, other than through the dairy

operation’s monthly milk check, must be requested, in writing, to the appropriate
County Office and approved before using the alternative method.
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Par. 62

62 Responsibilities (Continued)

B Producer Responsibilities

Dairy producers who authorize a MILC agent to act on their behalf are responsible for
fulfilling all program eligibility requirements provided in the following:

regulations in 7 CFR Part 1430
directives issued by DAFP.

The producer, not the MILC agent, is responsible for certifying compliance with HELC and
WC provisions on AD-1026.

C County Office Responsibilities

County Offices are responsible for the following:

11-18-08

communicating to the MILC agent program requirements

ensuring that MILC agent has been granted power of attorney on FSA-211 for all
producers in the operation

obtaining approval or disapproval of CCC-582 from COC or designee
providing necessary supervision for the MILC agent

assigning producer payments to MILC agents after a completed CCC-36 is received in
the County Office

issuing program payments to the MILC agent

obtaining approval of alternative methods of disbursing payments to producers from the
National Office through the State Office.
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Par. 62
62 Responsibilities (Continued)

D State Office Responsibility
State Offices are responsible for the following:
e uniformly applying MILC agent policies by County Offices

e forwarding recommendations or requests of alternative methods of disbursing payments
to producers to the National Office for approval or disapproval.

E Terminating MILC Agent Agreements

MILC agent agreements may be terminated at any time upon 30 calendar days notice, in
writing, to the County Office by any of the following:

e CCC
e MILC agent
e dairy operation.

63-69 (Reserved)
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Par. 70
Part 8 Violations

70 Program Violations

A Violating Terms and Conditions

11-18-08

When signing CCC-580, MILC program participants are agreeing to CCC-580 Appendix
terms and conditions. If it is determined that a producer or operation has violated any MILC
program terms and conditions, COC may initiate any of the following actions:

e terminate CCC-580 for the remainder of FY in which the violation occurs and allow the
producer or operation to retain any payments received under the program

Note: If CCC-580 is terminated the participant forfeits all rights to further program
benefits.

e allow CCC-580 to remain in effect and require the producer or operation to repay a
portion of the payments received commensurate with the violations severity.

In either case as appropriate, and in addition to other administrative actions that may apply, it
may be determined by COC to collect back all payments disbursed to the producer or dairy
operation in whole or in part.

Note: COC shall document program violation cases in the COC minutes.
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Par. 70

70 Program Violations (Continued)

B

11-18-08

Non-Severe MILC Violations

Non-severe violations include, but are not limited to the following:

failure to comply with CCC-580 terms and conditions of the and any applicable
addendum

illegitimate reconstitutions determined by COC

reconstitutions of the dairy operation for the sole purpose of receiving multiple program
benefits

failure to comply with HELC and/or WC provisions
failure to comply with controlled-substances provisions

failure to meet the definition of a dairy operation according to|paragraph 10

any action that tends to defeat the purpose of the MILC program, as determined by CCC.

Note: Any non-severe violation may be determined severe by COC depending on the extent

of the occurrence.
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Par. 70

70 Program Violations (Continued)

C Severe Violations

11-18-08

Severe violations include, but are not limited to the following:

falsifying production evidence

adulterating production

misrepresentation, scheme, or device

any other cases that involve illegal activity, such as fraud.

Other Administrative Actions

Funds disbursed to producers or operations engaged in a program violation, as determined by
CCC, may in addition to the remedies described in this paragraph be subject to the following:

refund to CCC

civil remedies

criminal remedies
administrative remedies.

Scheme or Device

State and County Offices shall see 1-PL, paragraph 71, for guidelines and rules for
determining and detecting a scheme or device.
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Par. 71
71 CCC Action and Authority

A DAFP Authority
In addition to the actions described in this Part, DAFP may:

e terminate any CCC-580 by mutual agreement upon request of the participant, if DAFP
determines that termination is in the best interest of the public

e determine that failure of the dairy operation to perform CCC-580 terms and conditions
does not warrant termination and may require the participant to do either of the
following:

e refund part of the payments received
e accept adjustments in the payment as DAFP determines to be appropriate.

B STC Action

STC’s shall ensure that COC’s remedy violations equitably based on the merits and facts
involved in the violation.

C COC Action
COC'’s shall use their best judgment when determining the most appropriate and equitable

remedy to each occurrence of a violation based on the merits and facts involved in the
violation.
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority

Reports
None.

Forms

This table lists all forms referenced in this handbook.

Display
Number Title Reference | Reference
AD-1026 Highly Erodible Land Conservation (HELC) 10, 37, 62
and Wetland Conservation (WC)
Certification
CCC-36 Assignment of Payment 60, 62
CCC-580 Milk Income Loss Contract (MILC) 38 Text
CCC-580 Appendix | Appendix to Form CCC-580, Milk Income Ex.5 37, 38, 43,
Loss Contract 70
CCC-580M Milk Income Loss Contract (MILC) 44 11, 28, 43,
Modification 50, 51, 53
CCC-580S Milk Income Loss Contract (MILC) 39 11, 37
Supplemental
CCC-582 Milk Income Loss Contract (MILC) Agent 61 60, 62
Application Agreement
CCC-770 Eligibility | Eligibility Checklist 2,37
CCC-770 MILC Milk Income Loss Contract Program (MILC) | 45 37, 46
Checklist
CCC-901 1/ Member’s Information 11, 37
CCC-902E 1/ Farm Operating Plan - Entity Payment
Eligibility and Payment Limitation
CCC-902P 1/ Farm Operating Plan - Person Payment 11, 37
Eligibility and Payment Limitation
CCC-926 1/ Eligibility Average Adjusted Gross Income 10, 37
Certification Statement
FSA-211 Power of Attorney 60-62
FSA-325 Application for Payment of Amounts Due 11
Persons Who Have Died, Disappeared, or
Have Been Declared Incompetent
1-551 Alien Registration Receipt Card 10, 39
SF-1199A Direct Deposit Signup Form 20

1/ These forms are still in the proposal stage. They will be posted to
http://165.221.16.90/dam/ffasforms/forms.html when finalized.
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations Not in 1-CM

Exhibit 1

Approved
Abbreviation Term Reference
AGI adjusted gross income 10,12, 37
DMLA Dairy Marketing Loss Adjustment 10, 52, 53
EIN employer identification number 39
MILC Milk Income Loss Contract Text
NPS National Payment Service 20
Redelegations of Authority
Redelegation Reference
Except for CCC-580’s and any other program documents that CED has a 3

monetary interest, COC may delegate the authority to approve or disapprove

CCC-580’s and any other program documents to CED.

Except for CCC-580’s and any other program documents that the Federal and 3
non-Federal County Office employee approving has a monetary interest, CED
may delegate the authority to approve or disapprove CCC-580’s and any other
program documents to Federal and non-Federal County Office employees.

11-18-08
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Exhibit 2
Definitions of Terms Used in This Handbook

Class | Milk

Class I milk is milk, including milk components, classified as Class | milk under a Federal milk
marketing order issued by AMS.

Commercially Marketed Milk Production

Commercially marketed milk production is a marketing of milk for which there is verifiable sales
or delivery record of milk marketed for commercial use.

Contract Period Payment

Contract period payments means all monthly payments made under MILC.

Dairy Operation

A dairy operation is any person or group of persons who, as a single unit as determined by CCC,
produce and market milk commercially produced from cows, and whose production and facilities
are located in the U.S.

Eligible Dairy Operation

An eligible dairy operation, for MILC program purposes, is any person or group of persons who,
as a single unit as determined by CCC, produce and market milk commercially produced from
cows and whose production facilities are located in the U.S.

Eligible New Dairy Operation

An eligible new dairy operation is any dairy operation purchased by a producer not affiliated
with any dairy operation:

e that received a DMLA-III payment
e with an approved CCC-580 with CCC.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Eligible Producer
An eligible producer, for MILC program purposes, is any individual, group of individuals,

partnership, corporation, estate, trust association, cooperative, other legal business enterprise, or
other legal entity who is, or whose members:

e are acitizen of, or legal resident alien in the U.S., except as provided in subparagraph E
e directly or indirectly share in the risk of producing milk

e make contributions (including land, labor, management, equipment, or capital) to the dairy
farming operation of the individual or entity that are at least commensurate with the share of
the individual or entity of the proceeds of the operation.

Production Start Month Definition
The production start month, selected by the dairy operation and designated on the CCC-580, is

the month for which CCC will begin payments to the dairy operation starting with the selected
month and based on the selected months commercially marketed production.
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Exhibit 5
(Par. 37, 38, 43, 70)
CCC-580 Appendix

The following is an example CCC-580 Appendix.

Thig:form is-available electronically. ‘Sec Page 7 fof Privacy Act Staterncnt.
‘CEC580-Appendix U5 DEPARTMENT OF AGRICULTURE
H{12-01:08) Commmodity Credit Corporation

APPENDIX TO FORM CCC-580; MILK INCOME LOSS CONTRACT
1 DEFINITIONS
The follewing definitions-are-applicable to-theexterisivn of the Milk Ineonie Logs Contract (NIELC) Program®

Administrator means the FA Adwinistrator,

-

Contract application means Form CCC-580; the Mills Income Losy Contract (MILC).

=

Contractapplication peried means the date-established by-the Deputy Administrator for producers to-apply for
program, benefits.

COC tedns the Commedity Credit-Corporation;
Class T Milk means fatlk, including mill components, classified as-Class T milk unider 4 Federal iille miarketing arder,
County Commitiesmeans the FSA esunty somniitee:

County Office means the loeal FSA office

g o = = g

Dairy Operation means-any person-orgroup of persons whoas asingleunit as determined by CCC; produce and

market milk commercially produced from cows and whose production faeilities are located inthe United States.

I Dairy Feed Price Adjusiment— for the period Januaty 1, 2008 through: Augiist 31, 2012, if the National Average
Diiry Fead Ration Cost for a month during that period is gréater than-$7.35 per hundredweight, the amount used to
determine the payment tate shall beiincreased by 45 percent of the peteetitage by which the Natiotial Average Dairy
Feed Ration Costexceeds $7.35 per hundredweisht, Foraiy month besitnine on o after Septémber1, 2012, ifthe
Natioral Average Dairy Feed Ration Cost fora menth during that peried is greater than $9. 50/cwt, the payment ratd
will beincreased by 45 pércent of the percentage by-which the Wational Averape Dairy Feed Ration Cost-exceeds
$9:50/ewt. "The National Average. Dairy Feed Ration cost will:be determindd in-decordance with the progtam
reguilations; ' '

J Department or USDA means the United States Department of Agrictilture.

K Deputy Administrator méans the Deputy Adniinigtrater for Farm Programs (DATFPY, Farm Service Agency {FSA)
ora designee. '

L. ‘Eligible Production means mill that was produced by cows in the Uniited States and marketed commereiglly bya
producer in a participating State.

Farm Service Agency or FSA means the Farm Serviee Agency of the Depattment.
N Federal Milk Marketing Order means an vider isstisd under seotion 8¢ of the Agricultural Adjustinent Act (711.8.€.
608¢), réenacied with amendments by the Apticultural Marketing Apreeinent Act of 1937,

O Fiseal Vear means the year beginning October 1 and ending thefollowing September 30. For example :the 2009. fiscal
year begins Octeber 1, 2008, and endsron September 30, 2000:

P Marketed commercially means sold to the marlst to which the daivy operdfion morinally: delivérs-whols milk and
TECEIVEs A momnetary amount.

Q  Milkhandler means the marketing ageticy to orthrough which the producer: commercially nrarkets whole milk.
MILC: means the Milk Income Loss Contract:

S Milk Inconse Loss Contract or CCC580). means the program dogumtents including the-applicable contract appendix,
entered info between CCC and the participant. Such contract shall set forth the terms and-conditions for participation
in the MILC program and receipt of MILC: payments.
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Exhibit 5
(Par. 37, 38, 43, 70)
CCC-580 Appendix (Continued)

CCC-580 Appendix (12:01-08) Page:2of 7

T Milk Marketing means 4 marketing of itk fof whichthers is a verifiable salss o déiive‘ry recsrd of milk marketsd
for dommercial use.

U Participating Stale means-cach of the 50 States in the United States. of America. incluting the District-of Columbia,.
and the Commonwealth of Puefte Rico, or any other territory or possession of the Tnited States (7 CFR .1450.202).

v Payment Pounds meats the pounds of milk production Tof whick an opération is-¢ligible to be-paid up'to a miakimuin
of 2.4 million pounds perdairy speration per fiscal yedr for the 2008 fiscal your and 2,985,000 pounds per fiscal year
for the 200923012 fiscal vears provided forther thatan operation may feceive payment for September 2012 marketings
onlyif pre-September 2012 FY sivitketings did not excesd 2.400:000 pounds m-which cage new mdarketings that would
ot put the operation’s 22 FY miarketings over 2,800,000 pounds will be-eligible for payiments othsrwise parinitted:
under the MILC regulation.

W Preducer means anyindividual, group of individuals, parthership, corporation, estate; trust association, coeperative, or
othier business enterprise:or other Tegal entity whois, or whiose members-are, -4 citfizen of, or legal resident alien-or
aliens in the United States, and who directly-or indirectly; as determined:by the Secretary, shares in the risk of
producing milk, and makes contributions (including land, labor; menagement, equipment, orcapital tothe daity
farniing operation of the individual or entity thatarg at least commensurate with the share, of the individual or entity of
the proceeds o this-operation:

K Secietary medns the-Secretary of the Uhited States Departiment of Agriculture or any other officér of employee of the
Department who has been delegated the autharity to.act in the Secretary's stead with respect to the program establighed
n the part.

Y  United States means the 50 States.of the United States of America, the District-of Colunibia, and the Commonwealth
of Puerto Rica; and any other territory or possession of the Thited States. (7 CFR 1430.262).

A ¥Verifiable Production:Records means evidence that is-used to-substantiate the amount of production reported and that
valt be verified by CCC thivughian mdeperident sotitee
AA Allotherweords and phrases, unless the context of subject mafter stherwise requires; shall have the meanings assigned
to them in the regulations goveming the Milk Income Loss Contraet Program whish are found at:7 CER Part 1430.

2 ELIGIBILITY REQUIREMENTS FOR MILC PROGRAM

A Bysigning the MIEC, the participant eertifies that such participant produced:milk commereially in-the Unitad States
and marketed such production anvtime during the period from October 1, 2007, threugh September 30, 2012, The
participant apreesto provide monthly milk production and evidence of such production commercially marketed by-all
persens in-the dairy operation during the:program petiod. to determine the total pounds of ‘milk that will be-converted
to hundredweight (cwt), and:subsequently used for determining payment eligibility: Such produgtion evidence must be
provided before COC williissue a payment to the dairy operation. (7.CFR 1430.203).

B Thedairyoperation must comply- with highly erodibleland and wethnd conservation provisions set out at 7 CFR Part
12, adjusted gross income provisions:at 7 CER: Part 1400; and all other provisions- preseribed in the:Milk Income Loss
Contract program. regulations at 7 CFR:Part 1430. With respect to adjusted pross inceme, no-person-er entity may
receive a payment for 'Y 2009 or subsequent marketings if their adjusted grossnenfirm income for the relevant base:
period for the marketings as determined under part 140015, a3 determined under that part is over $500:000. Further for
entities an-otherwise due payment will be reduced commensuratelyto the-extent:that any person with an fnterest inthe:
entity; as determined under AG regulations; had such income-overthat limif for the relevant period.

€. In order to receive payment the:operation must have submitted a contract during:the applicable contract period for
FYs 2008-2012. The operation must have for-any fiseal year for, which payments is:soughtto bepaid submitted the
FY 20082012 contract before the-end of that fiscalyear. Further, to be eligible for payment, the dairy must not, if it
did net participate:in the MILC program for fiscal years prior-to FY 2008, be affiliated with any ether-dairy operation.
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Exhibit 5
(Par. 37, 38, 43, 70)
CCC-580 Appendix (Continued)

CCC-580 Appeniliz {12003 Page 3 of 7

3 RESTRICTIONS ON PAYMENTS TO FOREIGN PERSONS
A Any producer who enters s MILC with CCC or participates in such contact-ft afy time who s ot citizen of the
Uniited States or an alien lawfully admitied into the United States for permanent residence under the Tmmigration and
Natonality Act:(8:U.S:C. 1101, etseq) shall be meligible to receive monthly payments under this contract unless such
person fidets the regquirements of 7 €FR Patt 1400 which shall be dpplicable to-this contract.

B Persons succeeding toa MILC must notify CEC immedidtely-of succession and the contract must be modified
accordingly:

4 SELECTION OF STARTING MONTH PROVISIONS
A Adairy.operation that-enters info a MILC with CCC, must designate for each fiscal year covered by the contract the
starting morith for the CCC to considermarketings to-be eligible for consideration lor payment.

The starting month selected by ‘the dairy operation must be made on.or before the 14th of the month before the mornith
for which-paymert is sought. {7 CFR 1430.205{a)).

Beginning with the month gelested by the dairy operation, MILC Payments: for the fiscal year will beissued based on
the selected month's production and production for each consecutive month thereafter with a payment rate in effect
until the earlier of the following:

1) the maximum payment guantity Tor the fiscal yeat iy reached: or
{2). the applicable fiseal yearends.

B Eﬁacept s provided insubparagraphs F and G of this section, 4 diity. operation carmot selseta month for payitient for
which the following has oettirned:

(1) Thee morith has already begun provided further thit & month sust be selected by the 14™ of the preceding menth;
23 The moernth hagdlready passed: or
3) No milk production wis praduced by the dairy opsratitn.

€ Dairy operations cannot change the sélected starting month for the fiscal year unless the change is macle with CCC on
or before the 14th of thé month before thenionth selested. Otherwise, the startig month selectad by the déiry
operation caitnot be charged inthe MILC until the next-fiseal year, I the starting thonth selected by the dairy
opgration s never modified from the inifial selection, the-selested morith Will'reindin the sdamé for sach fiseal year
throughoiit the dutation of the contract. (7 CFR 1430.205¢2)). Thatis, once &mionth s choseén 16t 4 fiscal vear, the
corrésponding month will bs the start mohth Tor subssquent Niscal yeats unless affitfatively chinged by the opetation.

‘D BPayments will be made cansecutively to the dairy operstion on:a menthly basis for the fiseal year after the starting
month has:been designated in the MILC until the earlier of the following:

(2) The end of the fiscal year:
E All preducers invelved inthe dairy operation must agree:to the:month designated inthe MILC that CCCwillissue:
payments. The.dairy:operation-assumes the risk of not reaching the mexinum payment guantity based en-the:menth

selected by the dairy operation. Payments will notbe issued for past menths forthe sole-purpose of reachingthe
meaximum payment quantity; when the starting moenth was erronecusly or otherwise selected by the duiry operation,

F For FY 2009, if the contiact is:submitted within 30 days of the tifme at which CCC begins aceepting contracts for. the
FYs 2008-2012 prograr, the-daity operation ¢anl select any preceding month ag the TY 2009 start iionth-or thoosea
start motith-decording 1o the nermal standards'that-apply.

G ‘When the FYs2008-2012 contract 18 submitted, the dairy operation may. i1 Heu of other rules that apply, plck thig
moith i which the contract 18 submitted as the start forith-for the fiscal year i whichthe contraet s submitted.
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Exhibit 5
(Par. 37, 38, 43, 70)

CCC-580 Appendix (Continued)

CCC-580 Appendix (12:01-08) Paged-af 7

DAIRY, OPERATION PAYMENT QUANTITY
A The:applicant's payinent quantity of milk will be determined by CCC; based onthe quantity of milk that-was produced

PAYMENT RATE AND DATRY OPERATION PAYMENT,

D Each elipible daity-operation payment will be calculated, a3 determined by ECC, by:

H  Iftheére isno paymient raté in &ffect for the WILC pradustion start stith selected by the'dairy Speration, the dairy
operations” payment will begit with the prodiction fraim the next consecutive month in which there is 4 rate in effect
following the selected MILE production start month. Production that does not generate a payment will not courit
agdinst FY poundags sligibility limits,

and commercially marketed by each dairy operation-esch-month per FY.

B The maximum guantity of eligible preduction for-which dairy operations are eligible for payment per fiscal year under.
the Milk Ieoine Loss-Contract Progiam tegulationg shall be for FYg 2009-2012 - 2885000 pounds or 29,850
hundredweight perseparate:and distinet operation provided furthet that an dperation may teeeive payment for
September 2012 marketings, only it pre-Septainber- 2012 FY marketities did fot excesd 2400000 poundsin which
case new marketings that would not put the opération’s 2012 FY marketings over 2,400,600 pounds will beeligible for
Paynents atherwise permitted i this rule.

C The Deputy Administrator shall-determine what may be-congidered.a separate and distinct operation:

A Paymrentstimndar the MILEC taay be made 1o dafry opetations wheithe Boston Class I miilk price for the télevant month
under theé applicable Fedéral nulk marketing oider is below $16:94 per hundredweight, No payments will bemade to
darty operdtions during the menths that the Boston Class T fnilk price under the applicable milk rarketing vrdeér equals
or exceeds $16.94 ora rateadjusted for the Neational average-ddiry feed ration cost.

B Aper hundredweight (cwt) paytientrate will be deteriningd for the applicable month by:

(1) Subtracting from $16:94 the Clasy T milk price per hundredweight in Boston,

{2) Multiplying the differcnice.by 34 pereent during the period beginning on October 1, 2007, and endingon
September 30, 2008;

(3). Multiplying the-difference by 45 petcent during the peried beginning on October 1, 2008, and ending.on
August 31, 2012

{4y Multiplying the differerice by 34 peteent for September, 2012

C Theepayment rate-as caloulated in-accordance with paragraph B, will besadjusted tocompensate for feed prices when
the National Average Dairy'Feed Ration Cost for a monthiis greater than the levels set forth below. Generally, the
National Average Dairy Feed RationCost per owt., for each month shall as-determined under the program regulations
be-caleulsted using the satte procedures uged to caleuldte the feed components-of the-estimated price of 16 pereent
Mixed Dairy Feed per pound as neted inthe USDA monthly Apricultural Prices publication of March, 2008, The
payment rate adjustmerit for feed prices will berdetermined by fiicreasing $16.94 by the percenitage which-s 45 percent.
ol the percentage by which the National Average Dairy Feed Ration Cost exceeds $7.35 per ewt., ($9.50 perowt., for
MILE marketings inSeptember 2012):

{1} Converting whole pounds:of mill-to hundredweight (cwt); and
{2) Multiplying the payment rate determined it paragraphs Band:C of this section by thie.quantity- of eligible:
production marketed by the operation during the spplicable-manth as datermined.
E Payments tnder the Milk Ingome Liosy Cotitract Progran regulations may-be made toa dairy opetation wnly tpto the:
guantity-of eligible production per applicable fiscal vear g5 déseribed m-Section 5

¥ Participants will recelve payments on amonthly basis according to the MILC, not later than 60 days after the:
production evidenice for the applicable:moenth is received or the dairy feed adjusted rate is posted, whichever:is later.
However, CCC will endeavor to make the payment where possible within 60 days of the end of the menthofthe
marketing.

11-18-08
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(Par. 37, 38, 43, 70)

CCC-580 Appendix (Continued)

¥
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CCC-580 Appendix (12:01-08) Page 5af 7

PROCT OF PRODUCTION

A

C

“MILC AGENT PROVISIONS

A

EFFECTIVEDATE AND CHANGES TO CONTRACT

A

CONTRACT MODIFICATIONS
A

Diaity eperatiohs entering irits 4 MILC with CCC miist; n aecorddncs with instriietions 1ssued by the Deputy
Administrator, provide adequate proof of the-dairy-opsratien’s eligible production during the-applicable monthsof
each fiseal vear designited in thecontract. The dairy operation must also provide proaf thit the-eligible production wias
eommereially marketed diring applicabls months begrmiing Oetobet 1, 2007, and endinig Septeritber 30, 2012, Ths
docuimentary evidence of milk production clainied for paymett shall bereported to: CCC tagether with-any suppotting.
docutiientdtion to verify cldin,

CoCwillissuea payiment to the daity operation no later thah 60 days after the last day of the month that the production
evidence 15 provided to the-colnty FSA bffice orthe date-the fééd réfe ddjostment is postéd, whicheyver 15 later:
However, CCC-will endegvor to make the payment Wwhere passible within 60 days of the end of the monthof the
relevant marketings,

Dty operations'must provide their fifial procluctivn evidencs by November 1, 2012,

Milk Income Loss: Contract payments.may e dishursed by a cooparative.m arketingassociation that serves the: Amish
community or.other.special groups: Producers in.such groups in a ddiry operation may authorize an agent-of a
cooperative marketing. association or inilk handler affilisted with & cooperative marketing association to obtain aid
dighurse MILC paymentsto the opefation, '

The authorized Milk Income Loss Contract agent must onvbehalf of the datry operation da the follawing,

(1) Obtainapower of attoriey for the produsers of the dairy operation thit authotizes the agentto enter into & MILC:
{2y File form préseribed by CEC, for appravdl by CCC, to act asa MILC apent:

(3) Provide the-dairy operatioi’s monthly prodiction evidénss fo the applicdble FSA county oifice;,

(@) Disburse payment to-the daity-operation i the producers wonthly milk ¢hiek:

The MILE is-effective when, as determined by CCE, ithas been signed by:the participants and-an auihorized
representative:of CCOLY. Exoeptias otherwise defermined by COC, as permitted by regulations orother law, the MILC
may not be revoked er revised unless by mutual agreement between parties. If, after the effective date of this eentract,
CEL determines that-certified production was erroneously provided or any provision preseribed in the regulations at
7 CFR Part 1430 was vielated, CCC may terminate the contract-accerding to-such regulations:

Except as provided in Section 6. contraets-entered into by producers.in & dairy operation shall cover eligible production
marketed by the producess in a dairy operation during the peried begimming-with the first day of the month the
producers inthe.dairy operation-enter into contract and-ending on September. 30, 20172

In the event that a statute is enacted during thies period of this Milk Inicgine Logs Contract which would faterially
chiange the termis and-éotiditions of this-cortract, the COC may réquire the participants to <lect betweetiacceptance of
odifications in the contract consigtent with the provisions of such statute of termination of thig-contiact.

Producers in daity operations are fequiredto hotify their loeal FSA office immediately of any changes that poteritially
affect the termis, conditios, or patisipants wndesr the MILC. -Chaness fhiclude, but are riot lintited to changes ta the
starting imonth 16 teceive payment for theinext fiscal year, death of producer on thie contract, new member joining the
operation, nemberexiting the opsration, transter ol shares by -sale or other transfer dction, or retonstitutions.

CER may modify a MILC if itis determined that such fodifications are degirable tocarry out purpeses of the program
or to facilitate the program's practieal administration.

The contact produceras designated te FSA on or for the cantract has.authority (o mdke authorized chinges-to
applicable Milk Income Loss Contfact program forms prescribed by FSA and to bind othier produgers on the cortract to
thoge changes.

11-18-08
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CCC-580 Appendix (Continued)

CCC-580 Appendix (1 2:01-08) Pagefiof 7
11 NOTIFICATION OF CHANGES TO TERNMS AND CONDITIONS OF THE CONTRACT

O aprées that; if any changeyof any terms'and conditions of this-contract beécome hecessary priot t the date that this
gantract is approved on behalfof CGEE, COC will notily-the producers signing the MILC of such change and such:prodiucet
will begivenr 10-days from the date of notification in which 16 agree to the revised terms:and cornditions or to withdraw from
the offer: The participarit-agrees to notify the CCE of an mitention to withdraw from the offer within 10 days from the date.of
the issuance of such notice and further agrees that failure tonotify the CEOCwill constitute apreement:to the revised terms and
conditions.

12 TERMINATION OF CONTRACT

IF aparticipant fails to carryeut the terms:and conditions of this contract-but CCC determines that such failere does not
warrant fermination-of this contract, CCC may require such participant to reftmd, with interest, payments. received under this
eontract, orrequire the partieipant to aceept such adjustments in‘the subsequent payment as are determined to be appropriate
by CCC, Interest shall:run on-all refunds from the date of CCC disbursement.

13 CORRECTIONS
COC teserves the nght 1o carrest dll etrors inentering data o theresulis. of compuitations in the contract,

14 ERRONEGUS REPRESENTATION AND SCHEME AND ' DEVICE

A A particlpant-who 1s-determingd to haveerroheously representsd any foct affestme a detérmimation with réspect 16 this
NG and regulations applicable to this contract, adopted any scheme-ar deviee which tends to-defent the purpbses of
this contract, o tade any faudulent représentation with tespect ta this contract will not be-entitled to payients or any
other benefits made:in accordance Wlth this MELC and the participant must reflnd to CCC all payments received by
stich participant; plus mkerest with respect-to the MILC.

B Unless CCC regulations provide otherwise, refunds determined to’be due and gwing to CCC in aecordance with this
MILC will bear interest at the ratewhich CCC was required 10 pay for its borrowitig Trim the United States Treasury
on the date of disbiursement by COC ofthemonies 1o b refinded. Intérest-will-acerie from the date of such
disbutsement by CCC, '

C  Thetemedies provided urider Section 14 of this Appendix shal] be applicable-in addition toany remedies urider
crtminal ard-civil fraud staties, Tnclading 18 U.SiC, 268, 287, 371, 641, 1001; 1515:8.¢. T14mi; gnd 31 U.R.E, 3729, o
dny other temtedy available vrider law:

15 .REGULATIONS TO PREVAIL

The regulations in 7 CFR Part 1430:for the Milk ncome Loss Contrast Propram are incorpéitated herein. In the event of a
canflict batween these reptilations and the termiy:of this Appendis, the provisians of the regulations will prevail, provided
firther that & payinent maybe made only if allowed by both the éortiact (incliding this appendix) and the prograt
regulations. '

1% RECONSTITUTIONS
A Acdairyoperation entering inte-a:MELC shallnot after October 1, 2007, reorganize the dairy eperation for the sole

purpose-of receiving more than otie payment.

B Dairy Dperations that réorganize or restructure the-operation for legitimate purposes after Ostober 1, 2007, are subjéct
ta réview by the apphcable FSA county wommnitttes,

C Hitds determined by the FSA Ceanty Commitfes that a-dairy-operation has recrganized for the sole purpose of
teceiving additional payments under the MilkIncome Loss Contract Program, the eperation will be conisidered in
violation of their MILC and subjectte termination according to-Section 12.
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D If during the contrast period 4 résomstitition oeous, the modification tothe MILC will not take etfect tiitil the first day
of the fiscal'year following the menth: the F S A counity nifice received notification of the changes:
17  AGREEMENT
A Thie participant agress:

(1) That the COC-580 and any addendium thérste shall be constdersd an offer to eriterinte the Milk Income Toss
Contract Prograin on the tering specified on Form CCC-580 and any addendum theieto. The offer, until revoked,
may be accepted by CCC provided further, thet, liquidated damages may apply.in the case of a revocation as
speeified elsewhere in this Appendix;

(Z) Teprovide monthly milk production cofitmersially mirketed by-all producsrs in the ddiry operation thioughout the.
Huration.of the program periad that paymént eligibility ¢aléulation ean be made;

{3) Tosubmitadequate evidence of production ofthe dairy-operations elipible marketings during the-months of each
fiscal year designated inthe contract:

(4] Tohave all producets involved in-the dairy-operation, marketing mill during the periodspecified inthe MILC to
sipm the contract and indicate:shares in the aperation;

(%) Todesipnate the start month the-daity operation-wants CEE to begin issuitip payinents to the operation;

{6) Tocomply with highlyerodible land and wetland conservation provisions:and complste Form AT-1126
ageordimgly:

(71 Net toundertalee eny action whichtends to-defeat the purposes of this contract, as-determined by CCL;

{8} Not toreconstitute the dairy eperation: for-the'sole purpose of récetving-additional Milk Income Loss Cotntradt,
| payinents;

) Notify CCC-immedidtely ofany changes that affoct the orgenizational sttcture of the dairy eperation.

{10y Any paymefit of portion théreof die any participant will be made by CCE withouf regard fo any girestion-of title
under State Taw, dnd without fepard’to any-elaim of lien which miay besasserted by a creditor, exodfit agenties of
the 17.8: Government: Offsets For debts owed 1o agencies of the TS, Government shall bemade priorto making
any payments to participants ot their assigrs.

{11 "To comply with-all termg and cenditions contained in this Appandiz-and the prescribed repulations st
T CFR Part 1430
B CCC agrees, subject to'the availability of funds, that contract (including this appendix], the regulations. and changes .
laww, to-pay to the participant, to the extent required by the.applicable authorities; the agreed upen monthly payment, to
be made-divided based upen the shares to which the parties-have agreed-as-set -forth on Form CLC-580.

[ NOTE: The primary-authority for requesting and safeguarding the information described on this farm is the Food, ‘Conservation, and Energy Acf of
2008 (Pub. L. 110246 and any amendments tosuch.act asmay follow).. Theinfarmation requested'is necessary for CCC lo consider
and provess the offer fo enter intosa Milk Tricome Loss Contrack: fo assistin detenmiming efigibility; and to determife the cofrect parties fo
the confract. Fornishing the requested-information js voluntaiy. Failure to.furnish the requested Information will result in a-determination
of ineligibility for.cestain program:-berefits and other finanicial assistance administered by USDA,  The'inforination collecied. asa resuft of
this form may-be refeased-fo USDA employees, USDA contractors, orauthorized USDA cooperators who are bound o sefeguard the
information under-Section: 1619 of the Fond, Conservation and.Ehergy-Ac, the anacy Act of 1974, e E:Government Act of 2002, and
rélated authorities.  Thisinformation collection 15 sxempted from the Paperwork-Reduction Act a5 itis réquired for-adininistration of the
Food; Conservation, afid Energy Act.of 2008 (see Pib, L. T10-246; Title 1, Subtile F - Adiiinisirationy). The provisions.of crifnifal, civil,
dhd privacy statutesamay beapplicable to the information provided,

The U5, Departrsnt of Agriculttre (USDAY prohibits tiscrrmiation (i alits progrars; and aotivities oriihe basis'of dte, Color, ational Srgin, 8g&, disahility, afid Whére
_apphaabfe sex, marital status, familiel status, parenfalstatus, religion, sexual ofientation, yenstic information, pelitical befiefs; reprisal, orberause all orpart.ofanindividual's
income is derived itom any public-asgistance program. (Not all profiibited bases apply to all programs;)- Persons-with disabilities who require afternative means.for
Eommunication of programm:information [Braille farge print. audictaps, &te.) should contast USDA's TARGET Centeraf [202) 720-2600 (voice and TDD). Tofile s complait of
disedmination, weiteto USDA Difecter, Offfice of Civil Rights. 1400 independence Avenue, S:W., Washington, D:C..20250:9410; orcall {800) 795-3272 (voice) or {202} 720-
6382 (TOD).. USDA s aneyual pppoifurity provider and employer.
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