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Amendment Transmittal

A Reasonsfor Amendment

| Subparagraph 21 B has been amended to provide procedure for calculating acre-for-acre
reductions when multiple producers are on afarm and at least 1 of the producers does not share
in the DCP contract.

Subparagraph 21| C has been added to provide the FAV and Wild Rice Planted on Base Acres
Report (FAV/WR Report) to assist County Offices in determining base acres planted to FAV’s
and wild rice on the farm.

Important: The FAV and wild rice queries provided in previous years will not be provided
for 2005 DCP. County Offices shall use the FAV/WR Report to determine the
number of base acres planted to FAV’s and wild rice on afarm.

| Subparagraphs 21 E, F, and G have been amended to clarify that the examples reflect that all
producers on the farm share in the farm's DCP contract.

Subparagraph 21 H has been added to provide an example of determining FAV and wild rice
acreage planted on base acres for a farm when multiple producers areon afarm and at least 1
producer does not share in the DCP contract.

Subparagraph 31 C has been amended to:

e provide procedure for determining if a planting violation exists on a farm when multiple
producers are on afarm and at least 1 producer does not share in the DCP contract

e instruct County Offices to use the FAV/WR Report to assist in determining FAV and wild
rice acres subject to a planting violation.
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Amendment Transmittal (Continued)

A Reasonsfor Amendment (Continued)

| Subparagraph 50 B has been amended to provide procedure for accessing the 2005 FAV
Payment Reduction Software.

[Subparagraph 50 C has been amended to provide an updated screen print of the 2005 DCP
Payment Reductions Menu MEALVO.

[Subparagraph 50 D has been amended to provide an option to print the FAV/WR Report.

[Subparagraph 51 A has been amended to correct the options on Menu MEALVO that will display
the Printer Selection Screen MEALVPOL.

Subparagraph 51 B has been amended to provide the results of pressing “Enter” on Printer
Selection Screen MEALVPOL.

[Paragraph 66 Jhas been added to provide:

e procedurefor printing FAV/WR Report

e adescription of FAV/WR Report

e procedure for revising non-base acreage field on FAV/WR Report

e action that County Offices shall take before using the FAV/WR Report to determine FAV’s
and wild rice planted on base acres.

Page Control Chart
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1,2 2-3 through 2-6 1, page 1
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Par. 1
Part 1 Basc Provisions

1 Handbook Purpose and Coverage
A Handbook Purpose
This handbook provides procedure for:
* applying reductions to DCP payments for:
» acre-for-acre payment reductions
* FAV planting and reporting violations
¢ maintenance defaults.
* applying reductions to CRP payments for maintenance defaults.
B Related Programs

Programs covered by this handbook include the following:

« DCP
« CRP.

Note: Use applicable program handbooks in conjunction with instructions in this handbook.
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Par. 1
1 Handbook Purpose and Coverage (Continued)

C Reéated Handbooks

The handbooks in the following table relate to payment reductions and violations.

IF thematerial concerns... THEN see...
appeals 1-APP
supplementation procedures 1-AS
acreage reports 2-CP
conservation compliance violations 6-CP

CRP 2-CRP

DCP 1-DCP
Direct and Counter-Cyclical Payments 2-DCP
availability of information to the public 2-INFO
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Par. 2
2 Authorities

A Sources of Authority
The sources of authority for payment reduction provisions are the following:

o Farm Security and Rural Investment Act of 2002
+ Commodity Credit Corporation Charter Act, as amended.

B STC Authority to Supplement This Handbook
Do not withdraw any procedure in this handbook.

This handbook may be supplemented with STC policies that have received DAFP
authorization. See 1-AS for proper supplementation procedures.

3 Accessto Information
A Accessto Farm and Farm Records

Any authorized representative of the Secretary shall have access to farms and farm records to
make determinations on eligibility and compliance.

Note: Producers must provide any information necessary to establish eligibility for program
benefits.

B FOIA

See 2-INFO for records available to the public.
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Par. 4

4 Responsibilities

A County Office Responsibilities

5-15-03

COC shall ensure that CED follows provisions in this handbook.

CED shadll inform COC of policy for proper administration when al program requirements
have not been met by the producer.

COC ghall:

+ when authorized, make final determinations based on the merits of each case and
document the entire case in COC minutes

* send complete, documented cases to STC for determination when COC is not authorized
to make the final determination.
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Par. 4

4 Responsibilities (Continued)

B State Office Responsibilities

SED shall ensure that all County Offices follow provisions in this handbook.
STC shall:
* make determinations for cases that exceed COC authority

* provide DD with a copy of STC or DAFP determinations for appeals or misaction or
misinformation cases

* send complete, documented cases to DAFP for determination when STC is not authorized
to make a determination.

DD shall conduct the followup review to ensure that the County Office has carried out
DAFP- or STC-approved action by:

 initialing and dating the County Office case file to signify that the case has been reviewed

« initialing and returning a copy of the STC determination to STC to document that the
approved action has been taken.

5-19 (Reserved)

5-15-03
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Par. 20
Part 2 FAV and Wild Rice Authorized Plantings

20 Overview
A Authorized Plantings

FAV’s and wild rice may be planted on base acres enrolled in DCP and be considered an
authorized planting when 1 of the following conditions apply:

* FAV or wild rice is double-cropped with a covered commodity or peanutsin an
established FAV and wild rice double-cropping region, according to 1-DCP,
paragraph 473

« farm has history of planting FAV or wild rice, according to 1-DCP, paragraph 475, and an
acre-for-acre reduction is applied to the farm, according td paragraph 211

* producer has history of planting a specific FAV or wild rice, according to 1-DCP,
paragraph 477, and an acre-for-acre reduction is applied to the farm, according to

Note: The producer history exception is crop and acreage specific. If FAV or wild rice
for which the producer does not have an established history of planting is planted
on base acres, the planting is not an authorized planting. Planting violation

provisions shall be applied according to[paragraph 31|
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Par. 21
21 Acre-for-Acre Reduction

A Applicability

Farms with FAV’s or wild rice planted on base acres enrolled in DCP shall have DCP
payments reduced for each acre of FAV or wild rice planted on base acres, unless the
double-cropping exception in subparagraph 20]A applies. Acre-for-acre reductions apply
when FAV’s or wild rice are planted on base acres enrolled in DCP and any of the following

apply:

« farmhasahistory of planting FAV’s or wild rice

¢ producer has a history of planting the specific FAV’s or wild rice and the number of acres
planted does not exceed the producer history

o farmisinviolation, but COC determines that the violation does not warrant terminating
the contract according to| subparagraph 31|D.

Important:  $ee paragraph 31 for additional payment reductions.

Note: Nonperennial FAV’s and wild rice planted on base acres enrolled in DCP that are
destroyed before harvest shall not be considered a DCP violation nor shall DCP
payments for the farm be reduced for such plantings, if the provisionsin 1-DCP,
subparagraph 471 E are met.
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21
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Acre-for-Acre Reduction (Continued)

B Determining Acres To Be Reduced

Par. 21

The County Office shall determine whether FAV’s or wild rice are planted on base acres
enrolled in DCP according to this table.

*--Important:

All producers on base acres must share in direct and counter-cyclical

payments according to 1-DCP, paragraph 351. Therefore, if multiple
producers exist on afarm and a producer on the farm does not share in the
DCP contract, then that producer is being represented as not farming base
acres. Any crop planted by the producer with zero interest in the DCP
contract shall be considered planted on nonbase acres on the farm. See
1-DCP, subparagraphs 472 H and | for farm examples. See subparagraph H
for an example of determining FAV and wild rice acres planted on base acres
when a producer with zero interest in the DCP contract exists on the farm.

Step

Action

*--Determine if all producers on the farm share in the DCP contract.

IF all producerson the
farm...

THEN nonbase acreage on the farm isequal to the
result of...

share in the DCP contract

the farm’ s effective DCP cropland, minus total base
acres for the farm.

If the result is equal to or less than zero, the farmis
fully based, therefore, the result is equal to zero.

do not share in the DCP
contract

e thefarm’'s effective DCP cropland, minus
e the sum of the following:

e total base acres for the farm, plus

e total non-FAV and non-wild rice acres planted
by producer(s) with zero interest in the farm’s
DCP contract.

If the result is equal to or less than zero, the portion of
the farm that is controlled by DCP producer(s) is fully
based, therefore, the result is equal to zero.--*
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Par. 21
21 Acre-for-Acre Reduction (Continued)

B Determining Acres To Be Reduced (Continued)

Step Action
2 Subtract the result of step 1 from the total acres of FAV’s and wild rice planted on
the farm.

*--Important:  Thetotal acreage of FAV's and wild rice planted on the farm
includes FAV and wild rice acreage planted by producer(s) with
zero interest in the farm's DCP contract.--*

Note: Only count the acreage once when multiple plantings of FAV's are planted
on the same acreage. See 1-DCP, paragraph 471.

3 IF theresult of step 2is... | THEN...

equal to or lessthan O e FAV’sand wild rice are not planted on base

acres

e acre-for-acre reduction does not apply to the
farm.

greater than O e FAV’sor wild rice are planted on base acres

e acre-for-acre reduction applies to the farm based
on the result of step 2

e apply the acre-for-acre reduction to the farm

according td paragraph 22

*--C FAV and Wild Rice Planted on Base Acres Report

The 2005 payment reduction software provides an FAV/WR Report to assist County Offices
in determining the number of base acres planted to FAV’s and wild riceon afarm. See
[paragraph 66lfor instructions on printing and using the FAV/WR Report.

Exception:  The FAV/WR Report does not reflect crops planted by a producer with zero
interest in the DCP contract that are considered planted on non-base acres.
Therefore, the County Office shall manually calculate the farm’ s non-base
acres according to step 1 in subparagraph B.--*

7-5-05 4-CP (Rev. 5) Amend. 5 Page 2-4



21

7-5-05

Acre-for-Acre Reduction (Continued)

Par. 21

D Applying Acre-for-Acre Reduction When Multiple Violations Exist

If both areporting and planting violation exist on the same farm, the acre-for-acre reduction
shall only apply 1 time to the farm.

Examples:

E Examplel

If afarm has a planting violation on 10 acres and a reporting violation on
5 acres, an acre-for-acre reduction of 10 acres shall be entered in the FPR

software, according td paragraph 55

If afarm has a planting violation on 10 acres and a reporting violation on
15 acres, an acre-for-acre reduction of 15 acres shall be entered in the FPR

software, according td paragraph 55|

The following is an example of determining whether FAV's or wild rice are planted on base
acres enrolled in DCP for afarm with the following criteria

farm has a history of planting FAV’s
300 acres of effective DCP cropland
200 base acres

125 planted acres of FAV’sand wild rice that are not double-cropped
o*--al| producers on the farm share in the DCP contract.--*

Step Action Result

1 Subtract the total base acres for the farm 300 acres of effective DCP
from the effective DCP cropland to cropland minus 200 base acres
determine the farm’s nonbase acreage. equals 100 nonbase acres.

Note: If theresult islessthan 0, the farm
has approved double-cropped
acreage and is fully based, therefore
the farm has 0 nonbase acres.

2 Subtract the result of step 1 from the total 125 acres of FAV’s and wild rice
acres of FAV’s and wild rice planted onthe | minus 100 nonbase acres equals
farm. 25 acres.

3 IF theresult of
step 2is... THEN...
equal to or less acre-for-acre reduction
than 0 does not apply to the

farm.

greater than O acre-for-acre reduction | Both the direct and

appliesto the farm counter-cyclical payment acres
based on the result of for the farm shall be reduced by
step 2. 25 acres.

4-CP (Rev. 5) Amend. 5
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Par. 21

Acre-for-Acre Reduction (Continued)

F Example?2

The following example shows how to determine whether FAV’ s or wild rice are planted on
base acres enrolled in DCP on a farm with the following criteria:

farm has a history of planting FAV’s
300 acres of effective DCP cropland
200 base acres

100 acres of lettuce, 25 acres of peppers, and 85 acres of tomatoes that were not
double-cropped

Note: The peppers and 75 acres of tomatoes were planted on the lettuce acreage after it
was harvested.

o*--al| producers on the farm share in the DCP contract.--*

Step Action Result
1 Subtract the total base acres for the farm | 300 acres of effective DCP cropland
from the effective DCP cropland to minus 200 base acres equals
determine the farm’s nonbase acreage. 100 nonbase acres.

Note: If theresult islessthan O, the
farm has approved
double-cropped acreage and is
fully based; therefore, the farm
has 0 nonbase acres.

2 Subtract the result of step 1 fromthe 110 acres of FAV’s and wild rice
total acres of FAV’sand wild rice minus 100 nonbase acres equals
planted on the farm. 10 acres.

Note: The peppers and 75 acres of
tomatoes are not counted
because they were
double-cropped with lettuce.

3 IF theresult
of step 1is... THEN...
equal to or less | no acre-for-acre
than O reduction applies.
greater than acre-for-acre Both the direct and counter-cyclical
zero reduction applies to payment acres for the farm shall be
the farm. reduced by 10 acres.
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Par. 21
21 Acre-for-Acre Reduction (Continued)

G Example3

The following example shows how to determine whether FAV’ s or wild rice are planted on
base acres enrolled in DCP on a farm with the following criteria:

farm has a history of planting FAV’s

300 acres of effective DCP cropland

310 base acres

125 planted acres of FAV’sand wild rice that are not double-cropped
o*--al| producers on the farm share in the DCP contract.--*

Step Action Result

1 Subtract the total base acres for the farm from | 300 acres of effective DCP

the effective DCP cropland to determine the cropland minus 310 base acres

farm’s nonbase acreage. equals-10 acres. Therefore, the

farm has 0 nonbase acres.

Note: If theresult islessthan 0, the farm has
approved double-cropped acreage and
is fully based, therefore the farm has O

nonbase acres.

2 Subtract the result of step 1 from the total 125 acres of FAV’s and wild
acres of FAV's and wild rice planted on the rice minus O nonbase acres
farm. equals 125 acres.

3 IF theresult of
step 2is... THEN...
equal toor less | acre-for-acre reduction
than 0 does not apply to the farm.
greater than O acre-for-acre reduction Both the direct and

applies to the farm based counter-cyclical payment acres
on the result of step 2. for the farm shall be reduced by
125 acres.
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Par. 21

21 Acre-for-Acre Reduction (Continued)
*--H Example4
The following example shows how to determine FAV’s and wild rice acreage planted on
base acres enrolled in DCP on a farm with the following criteria:
e 300 acres of effective DCP cropland
e 200 base acres
e 2 producers, Producer A and B, exist on the farm
e Producer A shares 100 percent in the DCP contract
e Producer B has zero interest in the DCP contract and controls 55 acres on the farm, of
which he plants 50 acres of corn and 5 acres of tomatoes
e farm hasahistory of planting FAV’s
e 125 planted acres of FAV’s and wild rice (includes the 5 acres of tomatoes planted by
producer B) that are not double-cropped.
Step Action Result
1 Farm'’s effective DCP cropland, minus the sum of the 300 acres of effective DCP cropland
following: minus the sum of:
e total base acres for the farm, plus e 200 base acres for the farm, plus
e total non-FAV and non-wild rice acres planted by e 50 acres of non-FAV and non-wild
producer(s) with zero interest in the farm’s DCP contract. rice planted by Producer B.
Equals 50 nonbase acres.
2 | Subtract theresult of Step 1 from the total acres of FAV’'sand | 125 acres of FAV's and wild rice
wild rice planted on the farm. planted on the farm minus 50 nonbase
acres equals 75 acres.
I mportant: The total acres of FAV’s and wild rice planted on
the farm includes any FAV and wild rice
planted by producer(s) with zero interest in
the farm’'s DCP contract.
3 IF theresult of step 2
is... THEN acre-for acrereduction...
equal to or lessthan 0 | does not apply to the farm.
grester than O applies to the farm based on the Both the direct and counter-cyclical
result of step 2. payment acres for the farm shall be
reduced by 75 acres.
%
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Par. 22

22 Applying Acre-for-Acre Reduction

A Procedure

9-24-04

The acre-for-acre reduction is applied to the farm based on the covered commodity on the
farm with the lowest value per acre.

The payment reduction software will automatically apply the acre-for-acre reduction to the
farm after the County Office entersthe acres of FAV’s and wild rice planted on base acres in
the FAV compliance software.

*--Note

The acres of FAV’s and wild rice planted on base acres entered by the County Office
may be automatically modified when the County Office enters planting violation
and/or reporting violation acres for the same farm. Sed subparagraphs 56 C and|57/D
for situations that will prompt an automatic modification to the acre-for-acre
reduction acres entered in the FPR software.--*

This table provides the steps to manually apply the acre-for-acre reduction to the farm.

Step Action

1 Determine the number of FAV’s and wild rice planted on base acres enrolled in
DCP according td subparagraph 21| B.

2 For each covered commodity and peanuts, multiply the direct payment yield times
the direct payment rate to determine the covered commodity or peanuts with the
lowest value per acre.

3 Subtract the result of step 1 from the payment acres for the covered commodity
with the lowest value per acre.

Important:  The payment acres, not the base acres, are reduced by the result of
step 1.

4 THEN the acreage reduction for the applicable
IF theresult of step 1is... | covered commodity or peanutsisequal tothe...
less than the payment acres | the result of step 1.
of the covered commodity
or peanuts with the lowest | Go to step 5.
value per acre
greater than the payment payment acres for that commodity.
acres of the covered
commodity or peanuts with | Subtract the remaining number of acres from step 1
the lowest value per acre from the covered commodity or peanuts with the

next lowest value per acre.

5 Repeat step 4 until all acres from step 1 are accounted for.
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22 Applying Acre-for-Acre Reduction (Continued)

B Example

5-15-03

Par. 22

The following example applies the acre-for-acre reduction to the applicable covered
commodities on afarm enrolled in DCP with 100 acres of FAV’s and wild rice planted on
base acres enrolled in DCP.

Amount Per Acre Payment Acres | Acrefor-Acre

Crop | Yied Rate (Yield X Rate) (.85 of base acres) Reduction
Wheat 39| .5200 $20.28 25 25
Corn 149 | .2800 $41.72 100 75
Cotton 2000 | .0667 $133.40 30 0
Total 100

Payment Limitation

Apply acre-for-acre reductions to DCP payments before applying payment limitation.

4-CP (Rev. 5) Amend. 1
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Par. 23

23 Adjusting Acre-for-Acre Reduction

A Adjustments

5-15-03

Producers on a farm with an acre-for-acre reduction may adjust the acre-for-acre reduction
among the covered commodities and peanuts on the farm if both of the following apply:

» all affected parties agree in writing

» acreage reduction for the covered commodity or peanuts does not exceed the payment
acres for the covered commodity.

Example

The following example shows how acre-for-acre reductions among covered commodities on a
farm may be adjusted. Continuing with the example in subparagraph 22 B, the farm has

100 acres of FAV’s and wild rice planted on base acres. The Acre-For-Acre Default column
shown provides the acreage reduction for each covered commodity based on applying the
reduction to the covered commodities with the lowest value per acre, as calculated in
subparagraph 22 1B. Thisis the acre-for-acre reduction default method. The Acre-For-Acre
Adjustment column shown provides the adjustment of the acre-for-acre reduction among the
covered commodities on the farm based on the fact that the producer who receives the
payments for corn planted the FAV’ s and wild rice on base acres.

Crop Payment Acres | Acre-For-AcreDefault | Acre-For-Acre Adjustment
Wheat 25 25 0
Corn 100 75 100
Cotton 30 0 0
Total 155 100 100
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Par. 23
23 Adjusting Acre-for-Acre Reduction (Continued)

B Example (Continued)

All 100 acres could be reduced from corn payment acres because corn has sufficient payment
acres to cover the entire acre-for-acre reduction. However, after the acre-for-acre reduction,
there will not be a direct or counter-cyclical payment for corn.

Note: The acre-for-acre default will always result in a smaller payment reduction for the farm
because acres are reduced beginning with the covered commodity with the lowest
value per acre. If producers elect to adjust payment acres, it will result in a larger
payment reduction for the farm.

24-30 (Reserved)
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Par. 31
Part 3 DCP Violations

31 FAV and Wild Rice Planting Violations
A Applicability
FAV’s and wild rice planting violations occur when all of the following apply:
FAV’s or wild rice are planted on base acres enrolled in DCP
there is no farm or producer history of planting FAV’s or wild rice

FAV and wild rice double-cropping region exception does not apply
producer has history of planting FAV’s or wild rice and either of the following apply:

» theplanted FAV or wild riceis not FAV or wild rice for which the producer has a
history

» theplanted FAV or wild rice acreage isin excess of the producer history.

Note: Nonperennial FAV’s and wild rice planted on base acres enrolled in DCP that are
destroyed before harvest shall not be considered a DCP violation nor shall DCP
payments for the farm be reduced for such plantings, if the provisionsin 1-DCP,
subparagraph 471 E are met.

County Office shall calculate producer history according to 1-DCP, paragraph 477 before
notifying producers of FAV or wild rice violations.
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Par. 31
31 FAV and Wild Rice Planting Violations (Continued)

B DCP Payment Reduction

Planting violations, calculated according to subparagraph F, will be reduced from both the
direct and counter-cyclical payments for the farm for the applicable year until the planting
violation is satisfied.

Important:  DCP planting violations will not be reduced from DCP payments of other
farms in which the producer has an interest for the applicable year or
subsequent years.
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Par. 31

FAV and Wild Rice Planting Violations (Continued)

C Acresin Violation

County Offices shall determine whether there is a planting violation on the farm according to
subparagraph A and provisionsin 1-DCP. If a planting violation has occurred on the farm,
the County Office shall use the following table to determine how many acres are in violation.

*--Important:  All producers on base acres must share in direct and counter-cyclical
payments according to 1-DCP, paragraph 351. Therefore, if multiple
producers exist on afarm and a producer on the farm does not share in the
DCP contract then that producer is being represented as not farming base
acres. Any crop planted by the producer with zero interest in the DCP
contract, shall be considered planted on nonbase acres on the farm.

Step

Action

1 Determine if all producers on the farm share in the DCP contract.

IF all producerson the
farm...

THEN nonbase acreage on the farm is equal
to theresult of...

share in the DCP contract

the farm’ s effective DCP cropland, minus total
base acres for the farm.

If the result is equal to or less than zero, the
farm is fully based, therefore, the result is equal
to zero.

do not share in the DCP contract

o farm'seffective DCP cropland, minus
e sum of the following:

e total base acres for the farm, plus

e total non-FAV and non-wild rice acres
planted by producer(s) with zero interest
in the farm's DCP contract.

If the result is equal to or less than zero, the
portion of the farm that is controlled by DCP
producer(s) is fully based, therefore, the result is
equal to zero.--*
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Par. 31

FAV and Wild Rice Planting Violations (Continued)

C Acresin Violiation (Continued)

Step Action
2 | Subtract the result of step 1 from the total acres of FAV’s and wild rice planted on
the farm.

*--Important:  Thetota acreage FAV's and wild rice planted on the farm
includes FAV and wild rice acreage planted by producer(s) with
zero interest in the farm’'s DCP contract.--*

Note: Only count the acreage once when multiple plantings of FAV’s or wild rice

are planted on the same acreage. See 1-DCP, paragraph 471.
3 | IFtheresult of step 2is... | THEN...
equal to or lessthan O e FAV’sor wildrice are not planted on base acres
enrolled in DCP
e CCC-509 isnot inviolation and no further action
IS hecessary
greater than O e FAV’sor wild rice are planted on base acres
enrolled in DCP
e CCC-509isinviolation, unlessaFAV planting
exception applies according to 1-DCP.
Note: COC must determine whether the degree of
the violation warrants terminating CCC-509
according td paragraph 35
*--Important:  County Offices shall use the FAV/WR Report to assist in determining the

acreage in violation.
the FAV/WR Report.

e paragraph 66 for instructions on printing and using

Exception:  The FAV/WR Report does not reflect crops planted by a
producer with zero interest in the DCP contract that are
considered planted on non-base acres as described in

|subparagraph 21|B. Therefore, the County Office shall

manually calculate the farm’ s non-base acres according to
step 1 inthistable.--*
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Par. 31
31 FAV and Wild Rice Planting Violations (Continued)

D Consequence of Planting Violation
COC shall determine, with STC concurrence, whether CCC-509 shall be terminated because
of FAV or wild rice planting violation. Sed paragraph 35]for guidelines for COC to consider
when determining whether CCC-509 shall be terminated.

The County Office shall use this table to determine the consequences of a planting violation.

|F the planting violation... | THEN...

warrants terminating e all DCP payments previously paid to producers for the
CCC-509 farm for the applicable year must be refunded, plus
interest

e no further DCP payments will be made for the
applicable CCC-509.

Note: County Office shall follov_subparagraph 36/B
when the degree of the violation warrants
terminating CCC-509.

does not warrant e an acre-for-acre reduction shall be applied to all DCP
terminating CCC-509 payments for the applicable farm and year according to
Part 2

e planting violation payment reduction shall be
calculated based on the market value of FAV or wild
rice planted on the farm with the highest value per
acre.

Note:  See subparagraph | for STC guidelines for
setting FAV and wild rice market values.
This reduction shall be applied to DCP
payments for the applicable CCC-509.
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Par. 31

31 FAV and Wild Rice Planting Violations (Continued)

E Apply Acrefor-Acre Reduction

When COC determines that the planting violation does not warrant terminating CCC-509, an
acre-for-acre reduction must be applied to the farm according to Part 2, in addition to the
planting violation payment reduction calculated according to subparagraph F.

*--Important:  If areporting violation also exists on the same farm, the acre-for-acre
reduction will only be applied once to the farm.--*

F Calculating Planting Violation

Planting violation payment reductions are based on the market value of FAV or wild rice
planted on base acres, beginning with FAV or wild rice with the highest market value per
acre.

If the acreage for FAV or wild rice with the highest market value per acre is not sufficient to

cover the acres in violation, then the payment reduction for the remaining acres shall be

based on the market value of FAV or wild rice with the next highest market value per acre.
*--The planting violation payment reduction is calculated by multiplying the following:

e number of acresin violation, as determined in subparagraph C, times

e market value of FAV or wild rice planted on base acres, established according to

subparagraph |, beginning with the FAV or wild rice with the highest market value per
acre.

G Prorating Planting Violation

9-24-04

Determine the planting violation for each covered commodity on the same farm by producer
using thistable.

Step Action
1 Determinetotal direct payments for the farm by summing the result of the following
calculation for each covered commodity on the farm.

Multiply:

« payment acres minus acre-for-acre reduction, if applicable, times
. yidd, times

. rate.

2 Divide the planting violation for the farm (determined in subparagraph F) by the total
direct payments for thefarm (step 1). Round to 4 decimals.

3 For each covered commodity on the farm, multiply the result of step 2 times the direct
payment for the subject commodity.

4 Multiply the result of step 3 times the producer’ s share or adjusted share (paragraph 62), if
applicable, in the covered commodity. Round to nearest whole dollars.

*

4-CP (Rev. 5) Amend. 3 Page 3-5



Par. 31

31 FAV and Wild Rice Planting Violations (Continued)

H Applying Planting Violation Payment Reduction

9-24-04

Payment reductions for planting violations shall:

be applied:

e to both direct and counter-cyclical payments for the farm in violation
e only to the DCP payments for the year the violation occurred

not be applied to:

e other farms DCP payments
e future year DCP payments.

Note: Apply applicable payment limitation before making any payment reductions resulting

from FAV or wild rice planting violations.

Determining M arket Value

STC shall establish a per acre market value for FAV’s and wild rice to be used for planting
violation payment reduction calculations. Thisrate shall be based on the current-year market
value per acre that producers in the State are expected to receive for FAV or wild rice. Rates
for al crops, including perennial crops, shall be established without regard to the actual value
realized by the producer in the current year.

Example: Grape vines are planted on base acres in violation of CCC-509. The per acre

market value shall be based on the current year market value per acre that
producers of grapes in the State are expected to receive, without regard to the
production capability of the producer’s vines in the current year.

To assist in their determining this value, STC may refer to:

CSREES
NASS
other sources as determined by STC.

Thoroughly document all determinations in STC minutes.

Note: STC'smay elect to establish per acre market values for FAV and wild rice either:

e at the beginning of each year
e when requested by COC.
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Par. 31

31 FAV and Wild Rice Planting Violations (Continued)

*--J Exampleof Calculating Planting Violation--*

9-24-04

Without afarm or producer history of planting FAV’s or wild rice, the producer planted

70 acres of FAV'son afarm enrolled in DCP, of which 25 acres were planted on base acres.
The double-cropping exception does not apply. Thistable provides the acreage of FAV’s
planted on base acres and the applicable STC determined per acre market values.

FAV Acres Per Acre Market Value Set by STC
Carrots 10 $650
Green Beans 30 $600
Sweset Corn 30 $400

Thistable provides the planting violation calculation, starting with carrots, FAV with the
highest market value per acre.

Acresin
FAV Violation Planting Violation Calculation
Carrots 10 10 acres in violation times $650 per acre equals $6,500.
Green Beans 15 15 acres in violation times $600 per acre equals $9,000.
Sweet Corn 0
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31 FAV and Wild Rice Planting Violations (Continued)

*--J Example of Calculating Planting Violation (Continued)--*

Par. 31

The 10 acres of carrots planted is not sufficient to cover the 25 acresin violation. Therefore,
only 10 acres of the 25 acres of FAV's planted on base acres will be assessed a planting
violation payment reduction based on the market value of carrots. The payment reduction
calculation for the remaining 15 acres in violation is based on the per acre market value of
green beans. Sweset corn’s per acre market value is not used in the planting violation
payment reduction calculation because it has the lowest market value per acre on the farm
and the acreage for carrots and green beans was sufficient to cover the 25 acresin violation.

The farm’s $15,500 ($6,500 for carrots plus $9,000 for green beans) planting violation is
assessed after applying payment limitation. The planting violation will be prorated among
*--covered commodities and producers on the farm sharing in DCP payments.

Note:

the following steps.

In addition to the $15,500 planting violation, an acre-for-acre reduction will be
applied to the farm according td paragraph 22]

Prorate the $15,500 planting violation among covered commodities on the farm according to

Step 1:Determine total direct payment for the farm by multiplying the following for each
covered commodity on the farm:

payment acres minus acre-for-acre reduction, if applicable, times

. Yyield, times
. rae
Net Payment Acres
Direct Direct | Acrefor- (Direct Payment
Payment | Payment Acre AcresMinusAcre Direct
Crop | Yield Rate Acres |Reduction| for-Acre Reduction) | Payment
Wheat 39 .5200 200 25 175 $3,549
Corn 149 .2800 100 0 100 $4,172
Cotton | 2000 .0667 100 0 100 $13,340
Total $21,061

Step 2:Divide the planting violation for the farm by the result of step 1 (total direct payment
for the farm). Round to 4 decimals. Calculate as follows:

9-24-04

$15,500, planting violation for the farm, divided by

$21,061, direct payment for the farm, equals

.7360 factor.--*
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Par. 31

31 FAV and Wild Rice Planting Violations (Continued)

*--J Exampleof Calculating Planting Violation (Continued)

Step 3:For each covered commodity on the farm, multiply the result of step 2 times the direct
payment for the subject commodity.

Crop | Direct Payment | Planting Violation Factor Planting Violation
Wheat $3,549 .7360 $2,611
Corn $4,172 $3,071
Cotton $13,340 $9,818
Total $15,500

Thistable provides how the planting violation of $15,500 is prorated among the producers on
the farm.

Wheat Corn Cotton
Producer Share Amount | Share | Amount | Share | Amount | Total
A .3333 $870 3333 | $1,023 .75 $7,364 | $9,257
B .3333 $870 3333 | $1,023 .25 $2,454 | $4,347
C .3334 $871 3334 | $1,025 $1,896
Total 1.0000 $2,611 | 1.0000 | $3,071 | 1.0000 | $9,818 | $15,500

Reallocating Planting Violation

Planting violation payment reductions may be re-allocated to other producers on the same
farm if all affected parties agree in writing. However, if the payment reduction amount is not
satisfied, payments to the other producers on the farm are subject to reduction. See
[paragraph 63.1-*

32 FAV and Wild Rice Reporting Violations

A Applicability

9-24-04

For DCP, FAV or wild rice acreage reporting violation occurs when both of the following
apply:

e FAV’sor wild rice are planted on base acres enrolled in DCP

e FAV or wild rice determined acreage exceed the reported acreage by more than the
allowable tolerance provided in subparagraph B.

Note: See 2-CP for NAP provisions.
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Par. 32

32 FAV and Wild Rice Reporting Violations (Continued)

B Tolerance

Tolerance is 5 percent of FAV’ s and wild rice reported acreage, but shall not exceed

50 acres.

Note: Tolerance does not apply to FAV’s or wild rice planting violations under DCP.

C Calculating Tolerance

Thistable provides several examples of tolerance calculations for DCP.

Farm Nonbase | Reported | Determined Reporting
No. Acreage FAV’'s FAV’'s Difference | Tolerance| Violation

1 150 290 325 35 14.5 Yes

2 150 140 153 13 7.0 Yes

3 30 20 22 N/A N/A No

4 100 95 103 8 4.8 Yes

5 2 3 3.3 3 2 Yes

6 75 60 74 N/A N/A No

Note: Tolerance is not calculated for farm numbers 3 and 6 because FAV and wild rice
determined acreage is less than the nonbase acreage. Therefore, FAV’s and wild rice
have not been planted on base acres enrolled in DCP.

D Determined Acreage Exceeds Reported

Use this table for guidance when the determined FAV and wild rice acreage exceeds the

reported acreage.
I F the tolerance calculated
according to subparagraph Cis... | THEN...
not exceeded e anacreffor-acrereduction shall be applied to the farm
using the determined acreage

e areporting violation payment reduction shall not be
assessed unless COC determines the producer did not
make a good faith effort to accurately report the acreage.

exceeded, but COC determinesthe
producer made a good faith effort to
accurately report the acreage

e anacrefor-acrereduction shall be applied to the farm
using the determined acreage

e areporting violation payment reduction shal be
calculated for the farm according to subparagraph E.

exceeded, and COC determinesthe
producer did not make a good faith effort
to accurately report the acreage

the DCP contract shall be terminated.

Note: If the determined acreage of FAV and wild rice is less than the reported acreage, a
reporting violation has not occurred. The determined acreage shall be used for

program purposes.
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Par. 32
32 FAV and Wild Rice Reporting Violations (Continued)

E Calculating Reporting Violation
The reporting violation payment reduction is calculated by multiplying the following:

e the number of acresin violation (determined FAV and wild rice acreage minus FAV and
wild rice reported acreage), times

e value per acre of the acre-for-acre reduction applied to the farm (subparagraph F), times
o 2

Note: Apply payment limitation before making any producer payment reductions resulting
from FAV or wild rice reporting violations.

*--Important:  An acre-for-acre reduction in the DCP payment acres is applied to the farmin
addition to the reporting violation payment reduction. However, if a planting
violation also exists on the same farm, the acre-for-acre reduction will only be
applied once to the farm.

Example: Effective DCP Cropland 120
Base Acres 100
Non-Base Acres “Free Acres’ 20
FAV Reported Acreage 30
FAV Determined Acreage 35
Reporting Violation Tolerance 15
Reporting Violation Acreage (35-30) 5
FAV'’s Planted on Base Acres 10
Planting Violation Acres 10

In this example, the FAV determined acreage exceeds the reported
acreage by more than the allowable tolerance. Therefore, the
following apply to the farm:

. reporting violation on 5 acres (determined FAV acreage minus
reported FAV acreage)

. acre-for-acrereduction of 5 acres.--*

9-24-04 4-CP (Rev. 5) Amend. 3 Page 3-11



Par. 32

32 FAV and Wild Rice Reporting Violations (Continued)

E Calculating Reporting Violation (Continued)

*--In addition to the reporting violation, a planting violation exists on
the farm. The farm has 20 free acres and plants 35 acres of FAV's.
Farm and producer history do not exist for the farm. Therefore, the
following apply to the farm:

« planting violation on 15 acres
. acre-for-acrereduction on 15 acres.

The acre-for-acre reduction shall only be applied to the farm
1time. Inthisexample, this farm would have an acre-for-acre
reduction on 15 acres.--*

F Manually Calculating Value of Acre-for-Acre Reduction

9-24-04

FAV and wild rice reporting violation payment reductions are calculated based on the per
acre value of the acre-for-acre reduction applied to the farm. The payment reduction
software will calculate the value per acre of the acre-for-acre reduction. Manually calculate
the value per acre of the acre-for-acre reduction according to this table.

Step Action

1 | For each covered commodity and peanuts with an acre-for-acre reduction, multiply
the direct payment yield times the direct payment rate for the applicable covered
commodity or peanuts to determine the value per acre.

2 | Multiply the result of step 1, value per acre, times the acres to be reduced for the
applicable covered commodity or peanutsto determine the value of the
acre-for-acre reduction.

3 | Add theresult of step 2 for each covered commodity and peanuts with an
acre-for-acre reduction to determine the value of the acre-for-acre reduction for the
farm.

4 | Dividethe result of step 3 by the total payment acres to be reduced for the farm.

Example of Calculating Value of Acre-for-Acre Reduction

The following:

e example provides the calculation for determining the value per acre of the acre-for-acre
reduction for afarm that has 107 acres of FAV’s and wild rice planted on base acres
enrolled in DCP

e table provides how the 107 acresto be reduced are applied to the covered commodities
on the farm.
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32 FAV and Wild Rice Reporting Violations (Continued)

Par. 32

G Exampleof Calculating Value of Acre-for-Acre Reduction (Continued)

9-24-04

The Value of Acre-for-Acre Reduction column is determined by multiplying the value per
acre times the acres to be reduced.

Covered Value Acres Value of Acre-for-Acre
Commaodity Per Acre Reduced Reduction
Wheat $20.28 100 $2,028.00
Corn $41.72 7 $292.00
Cotton $56.70 0 $0.00
Total 107 $2,320.00

Determine the value per acre of the acre-for-acre reduction for the entire farm by dividing the
total value of the acre-for-acre reduction for the farm by the total acresto be reduced for the
farm.

Example: $2,320, value of acre-for-acre reduction for the farm, divided by 107 acresto be
reduced equals $22.00.

Example of Calculating Reporting Violation

The reporting violation payment reduction for the example in subparagraph G, is calculated
by multiplying:

e 107, the number of acres in violation (determined acreage minus reported acreage), times

e $22.00, value per acre of the acre-for-acre reduction applied to the farm (calculated in
subparagraph G), times

o 2
Therefore the reporting violation payment reduction for the farm is equal to $4,708. The

reporting violation is then prorated among covered commodities and peanuts on the farm that
have an acre-for-acre reduction according to subparagraph |.
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Par. 32
32 FAV and Wild Rice Reporting Violations (Continued)

| Prorating Reporting Violation

*_-Determine the reporting violation for each covered commodity on the same farm by producer
using thistable.

Step Action

1 Determine total direct payments for the farm by summing the result of the
following calculation for each covered commodity on the farm.

Multiply:
. payment acres minus acre-for-acre reduction, if applicable, times

. yield, times
. rate.

2 | Dividethe reporting violation for the farm by the total direct payments for the farm
(step 1). Round to 4 decimals.

3 | For each covered commodity on the farm, multiply the result of step 2 times the
direct payment for the subject commodity.

4 | Multiply the result in step 3 times the producer’ s share or adjusted share

[paragraph 62}, if applicable, in the covered commodity. Round to nearest whole
dollars.

J Example of Prorating Reporting Violation

Prorate the $4,708 reporting violation, determined in subparagraph H, among crops on the
farm according to the following steps.

Step 1:Determine total direct payments for the farm by multiplying the following for each
covered commodity on the farm:

. payment acres minus acre-for-acre reduction, if applicable, times
. Yyield, times

. rae
Direct Net Payment
Payment Acres (Direct
Direct Acres Acre-for- Payment Acres
Payment | (85 Percent Acre Minus Acre-for- DCP

Crop | Yield Rate of Base) Reduction | AcreReduction) | Payment
Wheat | 39 .5200 100 100 0 $0
Corn 149 .2800 31 7 25 $1,043
Cotton | 2000 .0667 30 0 30 $4,002
Total $5,045
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Par. 32
32 FAV and Wild Rice Reporting Violations (Continued)

J Example of Prorating Reporting Violation (Continued)

*--Step 2: Divide the reporting violation for the farm by the total direct payments for the farm.
Round to 4 decimals. Calculate as follows:

« $4,708, reporting violation for the farm, divided by
«  $5,045, direct payment for the farm, equals
. .9332factor.

Step 3:For each covered commodity on the farm, multiply the result of step 2 times the direct
payment for the subject commodity.

Reporting Violation Reporting
Crop Direct Payment Factor Violation
Wheat $0 $0
Corn $1,043 .9332 $973
Cotton $4,002 $3,735
Total $4,708
This table provides how the reporting violation of $4,708 is prorated among the producers on
the farm.
Wheat Corn Cotton
Producer Share | Amount | Share | Amount | Share | Amount | Total
A 3333 | $324 75 $2,801 $3,125
B 3333 | $324 .25 $934 $1,258
C 3334 | $325 $325
Total 1.0000f $973 | 1.0000 | $3,735 $4,708

K Adjust or Satisfy Reporting Violation

A producer’ s reporting violation payment reduction amount may be:

e satisfied inthe FAV payment reduction software|(subparagraph 62 A)
e adjusted according to producer’s share of the reporting violation (subparagraph 61 B).--*
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Par. 33
33 M aintenance on DCP Acreage

A Maintenance Requirements

Producers shall control the following on base acres enrolled in DCP:

e wind and water erosion
e weeds, including noxious weeds.

Note: See 1-DCP, paragraph 427.

B Establishing Rates
COC shall establish rates for calculating maintenance default payment reductions if the
maintenance requirements provided in subparagraph A are not met. The rate shall represent
the normal cost per acre in the county of the necessary action to correct the default. These
established rates shall not be adjusted for individual producers.

C Calculating M aintenance Payment Reductions

If a maintenance default is determined according to this paragraph, a payment reduction is
calculated by multiplying:

e acresindefault, times

e COC established maintenance rate, times
o 3.
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Par. 33
33 M aintenance on DCP Acreage (Continued)

D First Default

All producers sharing in DCP payments on the farm are entitled to 1 warning letter for the
first maintenance default.

The warning letter shall include the following:

type of default

date default was discovered

number of acres in default

action that is required to avoid a payment reduction
when required action must be completed.

Note: If COC determines that only specific producers on the farm are responsible for the
default, the warning letter shall be sent only to those producers.
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Par. 33
33 M aintenance on DCP Acreage (Continued)

E Exampleof Warning Letter

Thisisasample letter that may be used for the first weed control default.

(XXXXXX) County FSA Committee
(XXXXX) Somewhere St.
(City), (State) (Zip Code)

(Date)
Dear (Producer’s Name):

A maintenance spot check conducted on (mm/dd/yy) on FSN (XXXX) revealed that
weeds were not being controlled on 25.0 acres of base acres enrolled in DCP.

Y ou have 15 calendar daysto control the weeds in a manner that will ensure that the
weed will not spread to other acreage. After 15 days, a (XXXXXX) County Office
representative will inspect the acreage in question and, if the necessary action has not
being taken, direct payments on this farm will be reduced.

If you have any questions regarding this manner, please contact this office.

Sincerely,

Note: Producers may request an extension if circumstances beyond their control prevent
them from taking the necessary action in atimely manner.
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Par. 33
33 M aintenance on DCP Acreage (Continued)

F Second Default
A second default applies when both of the following occur:
e maintenance requirements are not met

e producer has previously received a warning letter providing 15 calendar daysto correct
the default.

County Offices shall notify producers that have previously received a warning letter that a
*--maintenance default payment reduction will be applied to their direct payment, but not to
exceed 50 percent of the farm’ s total direct payments. Corrective action must be taken

within 15 calendar days from the notification letter.
Note: Second default payment reductions only apply to direct payments.--*
G Third Default

A third default applies when all of the following occur:

e maintenance requirements are not met
e producer has previously received a

e warning letter providing 15 calendar daysto correct the default
o*--notification letter providing that a payment reduction will be applied to their direct
payments, but not to exceed 50 percent of the farm’stotal direct payments (second
default).
County Offices shall notify producers that have previously received a warning and
notification letter of a previous default that a maintenance default payment reduction will be
applied to their direct payment, but not to exceed 100 percent of the farm’ s total direct
payments.

Note: Third default payment reductions only apply to direct payments.--*
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Par. 33
33 M aintenance on DCP Acreage (Continued)

*--H Calculating and Prorating Second M aintenance Default Reductions

Manually calculate and prorate the second maintenance default reduction among all crops
and producers on the farm according to thistable.

Step Action

1 | For both types of default (erosion and weeds), determine the number of base acres
enrolled in DCP that are in second maintenance default.

2 | For both types of default, multiply:

. result of step 1, times
« second maintenance default rate established by COC, times
. 3

3 | For both types of default, sum the result of step 2.

THEN second default maintenance
IF thisresult is... reduction for the farm shall be...

less than or equal to 50 percent of the result of step 3.
direct payment for the farm

more than 50 percent of the direct payment | 50 percent of the direct payment for
for the farm the farm.

4 | Divide the direct payment for each covered commodity on the farm by the total
direct payments for the farm.

Note: For the applicable covered commodity, the direct payment shall be
determined as follows:

. payment acres minus acre-for-acre reduction, if applicable, times
« direct payment yield, times
. direct payment rate.

5 | For each covered commodity on the farm, multiply the result of step 4 times the
result of step 3.

6 | For each covered commodity on the farm, multiply the result of step 5 times each
producer’ s share or adjusted share (paragraph 61, if applicable.
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Par. 33
33 M aintenance on DCP Acreage (Continued)

*--]  Calculating and Prorating Third M aintenance Default Reductions

Manually calculate and prorate the third maintenance default reduction among all crops and
producers on the farm according to thistable.

Step Action

1 | For both types of default (erosion and weeds), determine the number of base acres
enrolled in DCP that are in third maintenance default.

2 | For both types of default, multiply:

. result of step 1, times
« third maintenance default rate established by COC, times
. 3

3 | Determine the third maintenance default reduction for the farm by summing:

« second default maintenance reduction for the farm (subparagraph H, step 3)
« third default maintenance reduction for the farm (result of step 2).

Note: The sum of the farm’s second and third default maintenance reductions
cannot exceed 100 percent of the farm’s direct payment.

THEN third default maintenance reduction for the
IF thisresultis... farm isequal tothe...

less than or equal to result of step 2.
100 percent of the direct
payment for the farm

greater than 100 percent of | result of the following:
the direct payment for the
farm « 100 percent of the direct payment for the farm,
minus

« second default maintenance reduction for the farm
(subparagraph H, step 3).

4 | Divide the direct payment for each covered commodity on the farm by the total
direct payments for the farm.

Note: For the applicable covered commodity, the direct payment shall be
determined as follows:

« payment acres minus acre-for-acre reduction, if applicable, times
. direct payment yield, times
. direct payment rate.

5 | For each covered commodity on the farm, multiply the result of step 4 timesthe
result of step 3.

6 | For each covered commodity on the farm, multiply the result of step 5 times each
producer’s share or adjusted share (paragraph 61), if applicable.

*
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Par. 33
33 M aintenance on DCP Acreage (Continued)

J Adjusting Maintenance Reduction Shares

Payment reductions for maintenance defaults may be adjusted when either of the following
OCCUrS:

e aproducer on the farm agrees to accept alarger share of the payment reduction and has
*--gufficient direct earningsto cover the increased share of the maintenance default payment
reduction

e COC determinesthat a specific producer or producers sharing in direct payments were--*
responsible for the maintenance default.

Note: Payment reduction shall not exceed 50 percent of the farm’s direct payment for
the second default, or 100 percent for third and subsequent defaults.

34 M aintenance Defaults on CRP
A Typesof Defaults
The following are types of maintenance defaults that can occur on CRP acreage:
e unauthorized haying or grazing of an eligible cover
e noncontrol of weeds, insects, rodents, or wind or water erosion
e failureto maintain eligible cover.
Note: See 2-CRP, paragraph 236 for unauthorized planting or harvesting on CRP.

B Examplesof Defaults

Thistable provides examples of maintenance defaults.

Default Type Example

Unauthorized haying or grazing Harvesting hay or grazing livestock on CRP any time
during the year.

Note: If all applicableforms for emergency haying
or grazing are approved before the haying or
grazing, then no maintenance default

occurred.
e Noncontrol of weeds Failureto:
e Wind or water erosion
e Failureto maintain digible cover e adequately control an infestation of weeds, which
could spread to nearby land
e maintain adequate cover to protect the soil from
wind or water erosion.
Failure to establish required cover Failure to establish an annual or perennial cover.
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Par. 34
34 M aintenance Defaults on CRP (Continued)

C COC Determinations
The producer must do both of the following before COC can make a determination:

* submit an explanation for the default either in writing or in person
» correct the maintenance default as required by COC.

If COC:

* determinesthat a good faith effort was made to maintain CRP as required, a payment
reduction will apply

* does not determine that a good faith effort was made, terminate the CRP contract. Only
the acresin violation shall be terminated.

Notes: The producer must provide a written explanation or request to meet with COC within
15 calendar days of the date of the notification letter.

COC shdll:
¢ document the reasons for the determination in the minutes

» inform the producer of the right to appeal any decision made by COC according to
1-APP.
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34 M aintenance Defaults on CRP (Continued)

D Calculating Payment Reductions

5-15-03

Par. 34

Use the following table to calculate payment reductions for maintenance defaults on CRP.

IF the default isfor...

THEN payment reduction will be calculated...

unauthorized haying or
grazing

by:

o 2.

* multiplying the value per acre of the hayed or grazed
production, as determined by COC, times

+ the number of acresin violation, times

1 of the following:

+ noncontrol of weeds,
insects, or rodents

* wind or water erosion

failure to maintain or
establish an eligible cover

s 2

as applicable, by multiplying the estimated cost per acre to:

e carry out satisfactory control measures, timesthe
number of acresin violation, times 2

+ establish cover, times the number of acres, times

Note: Assess payment reduction according to 2-CRP.
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Par. 35

35 M aking Determinations

A

5-15-03

Considerations Before M aking Deter minations

The reviewing authority shall consider the following guidelines when determining whether the
DCP contract should be terminated.

* What was the degree of the violation?

¢ How many acres of FAV’sor wild rice could be planted without a violation?
* How many were planted on base acres enrolled in DCP?

* Should the producer have been reasonably expected to know there was a violation?
* Did the producer measure, or employ others to measure, the acreage?
* Wasthere reliance on photocopies or acreages of past determinations?

* Did the producer control, or could the producer have controlled, the factors contributing
to the violation?

« Did the violation occur because of:

» carelessness by the producer?
* part of ascheme or device to avoid compliance?

* Were there extenuating circumstances that caused or contributed to the violation?
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Par. 35

35 M aking Determinations (Continued)

B

5-15-03

Authority for Planting Violation Determinations

COC has the authority to determine, with STC concurrence, whether CCC-509 should be
terminated when FAV or wild rice planting violation occurs.

Note: Tolerance does not apply to FAV’s or wild rice on farms with planting violations.
STC Authority

STC:

* hasthe authority to make the determinations for those cases that exceed COC authority

* must concur with COC determinations made according to subparagraph B for DCP to be
terminated.

Employees and Committee M embers

When STC’s, COC's, or employees, including spouses and minor children, have an interest in
afarmthat isin violation, the next highest reviewing authority must determine whether
CCC-509 should be terminated.

Documenting Deter minations

All COC or STC decisions, and reasons for those decisions, shall be documented in the
applicable minutes.
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Par. 36
36 Producer Notification

A Degreeof Violation
COC or STC, as applicable, may decide that the degree of the violation does not warrant
terminating CCC-509 according t¢ paragraph 35, In those cases, all affected producers shall
be notified by letter of the following:
¢ CCC-509isinviolation, but COC or STC has determined not to terminate CCC-509

» the acre-for-acre reduction amount applied to the farm’s DCP payments

» the planting violation payment reduction amount based on the per acre market value of
FAV or wild rice planted on the base acres enrolled in DCP

* the producer’s appeal rights according to 1-APP.
B Producer Notification

In cases where it is determined that the degree of violation warrants terminating CCC-509, all
affected producers shall be notified by letter of the following:

¢ CCC-509isin violation and has been terminated
* reason for violation; that is, inaccurate report or planting violation
o appeal rights according to 1-APP.

37-49 (Reserved)
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Par. 50
Part 4 FAV Payment Reductions

50 FPR Process
A Introduction
The FPR process:
e calculates DCP payment reductions for the following:
maintenance defaults
acre-for-acre reductions

Inaccurate acreage reporting for FAV' s or wild rice
planting violations

e adjusts payment reductions
e provides notification letters to producers of payment reduction amounts
e summarizes payment reductions for each producer by farm.

B Accessing FPR Process

Access FPR software for payment reductions according to this table.

Step Menu Action

1 | FAX250 ENTER “3" or “4”, “Application Processing”, as applicable, and
PRESS “Enter”.

2 | FAX09002 | Enter the appropriate county, if applicable, and PRESS “Enter”.

3 | FAX07001 | ENTER “11”, “PFC/DCP/Compliance’, and PRESS “Enter”.

4 | M000O ENTER “37, “Acreage and Compliance Determinations’, and PRESS
“Enter”.

5 | MEAOOO | *--ENTER “10”, “2005 Crop/Commodity Year”, and PRESS “Enter”.
6 | MEALOO | ENTER"9",“Compliance Determinations’, and PRESS “Enter”.
7 | MEALCO | ENTER*®“2",“DCP FAV Payment Reductions’ and PRESS “Enter”.

2005 DCP Payment Reductions Menu MEALVO0 will be displayed.--*
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50

7-5-05

FPR Process (Continued)

C Example of DCP Payment ReductionsMenu MEALVO

The following is an example of Menu MEALVO.
*

Par. 50

COMMAND

MEALVO F2

Compliance - 2005 DCP Payment Reductions Menu

1. Load Maintenance Default Rates 6. Reprint Payment Reduction Report
2. Load Maintenance Default Acres 7. Adjust Payment Reductions

3. Load Acres Planted to FAV/Wild Rice 8. Print Notification Letter(s)

4. Load Reporting Violation Acres 9. Print FAV and Wild Rice Planted
5. Load Planting Violation Acres/Rate on Base Acres Report

20.
21.
22.
23.
24.

Cmd3=Previous

Enter option and press

Return to Application Primary Menu
Return to Application Selection Screen
Return to Office Selection Screen
Return to Primary Selection Menu

Sign Off

*=Option currently not available

"Enter".

4-CP (Rev. 5) Amend. 5
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50 FPR Process (Continued)

D Optionson Menu MEALVO

Par. 50

The following lists the options that are available on Menu MEALVO.

*--Note: When options 2 through 9 are selected, Printer Selection Screen MEALV P01 will be
displayed. Sek paragraph51. On Screen MEALV P01, PRESS “Enter” and 1 of the
following will occur.

e For options 2 through 6 and 8, the Farm Selection Screen MEALV AOL will be
displayed. See paragraph 52. When the user presses "Enter" on Screen
MEALVAOL, the resultsin the following table will occur.

e For options 7 and 9, the results in the following table will occur.--*

Sed paragraph 53]

Option Result Option IsUsed For
“1", “Load Maintenance Maintenance Default Rates Load Entering maintenance default rates
Default Rates’ Screen MEALVGO1 will be displayed. | established by COC.

“2", “Load Maintenance
Default Acres’

Sed paragraph 541

Maintenance Default Acreage Load
Screen MEALVI101 will be displayed.

Entering number of acresin default and
cal culating maintenance default payment
reductions.

“3", “Load Acres Planted
to FAV/Wild Rice’

paragraph 55

Acres Planted to FAV Load Screen
MEALVVO01 will be displayed. See

Entering the number of base acres
enrolled in DCP and planted to FAV’s
or wildrice. Applying acre-for-acre
reduction to the covered commodity on
the farm.

“4”, “Load Reporting
Violation Acres’

[paragraph 56

Reporting Violation Load Screen
MEALVHO1 will be displayed. See

Entering the number of reporting
violation acres and calculating reporting
violation payment reductions.

“5”, “Load Planting
Violation Acres/Rate”

[paragraph 571

Planting Violation Load Screen
MEALVEOL will be displayed. See

Entering the number of planting
violation acres and planting violation
rates and calculating planting violation
payment reductions.

“6”, “Reprint Payment
Reduction Report”

print. Sed paragraph 58.}-*

*--Payment Reduction Report will

Reprinting Farm Payment Reduction
Report that was previoudly printed.

“7", “Adjust Payment
Reductions’

Farm Sdlection Screen with

Adjustment Questions MEALVAOQL
will be displayed.

Adjusting payment reduction
adjustments for acre-for-acre, reporting
violation and planting violation.

“8", “Print Notification
Letter(s)”

print. Sed paragraph 64.}-*

*--Producer notification |etters will

Printing notification letters for acre-for-
acre reduction, maintenance defaullt,
reporting violation, and planting
violation.

*--"9" "Print FAV and
Wild Rice Planted on Base
Acres Report”

Acres Report will print. See

paragraph 66/

FAV and Wild Rice Planted on Base

Printing FAV and Wild Rice Planted on
Base Acres Report.--*

7-5-05
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Par. 51
51 Selecting Printer ID

A Exampleof Printer Selection Screen MEALVPO1

*--When options 2 through 9 are selected on Menu MEALVO, Screen MEALVPO1 will be--*
displayed.

The following is an example of Screen MEALV PO1.

DCP Pymt Reductions 025-BRUNSWICK Selection MEALVPO1
Printer Selection Screen Version: AE79 09/02/2003 08:37 Term J6

Enter the ID of the printer to be used
OR
Leave blank to default to the session printer

NOTE: The selected printer should contain the appropriate
paper/forms.

Cmd3=Previous Enter=Continue

B Action

*--On Screen MEALVPOL, enter avalid printer ID and PRESS “Enter”. The action in the
following table will occur.

IF, on Menu MEALVO,

the user selects option... THEN...

2 through 6, or 8 Farm Selection Screen MEALV AO01 will be displayed. See

7 Farm Selection Screen with Adjustment Questions
MEALVAOQ1 will be displayed.

9 FAV and Wild Rice Planted on Base Acres Report will
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Par. 52
*1-52 Selecting a Farm

A Example of Farm Selection Screen MEALVAO1L

The following is an example of Screen MEALVAOL.

CP Pynmt Reductions 025- BRUNSW CK Sel ection MEALVAO1
Farm Sel ection Screen Version: AE79 09/02/2003 08:38 Term J6

Far m nunber

Cnd3=Pr evi ous Ent er =Cont i nue
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Par. 53
*1-53 Entering Maintenance Default Rates

A Example of Maintenance Default Rates Load Screen MEALVGO1
On Menu MEALVO, ENTER “1”, “Load Maintenance Default Rates” and PRESS “Enter”.
Enter valid printer ID and farm number according to] paragraphs 51 and 52|
Screen MEALV GO1 will be displayed.

The following is an example of Screen MEALV GOL.

DCP Pymt Reductions 147- PRI NCE EDWARD Entry VEALVA 1
Mai nt enance Default Rates Load Screen Version: AE78 08/13/2003 11:07 Term J6

Type of Maintenance Default Rate per Acre
Failure to contro

wi nd and water erosion $

Failure to control weeds
(i ncl udi ng noxi ous weeds) $

NOTE: The above rates will be nmultiplied by 3
when the paynent reductions are cal cul ated

Cnd3=Pr evi ous Ent er =Cont i nue
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Par. 53
*--53 Entering Maintenance Default Rates (Continued)

B Action

The maintenance default rates are established by COC as instructed in[paragraph 33.] On
Screen MEALVGO1, enter the COC-established maintenance default rates for failure to
control wind and water erosion and failure to control weeds and PRESS “Enter” to continue.

Note: Maintenance default rates are only entered for a county once per year. If maintenance
default rates have already been loaded for the county, the message, “Maintenance
default rates have been previously loaded. This process cannot be accessed again.”,
will be displayed.

Screen MEALVGO1 will be redisplayed with the question, “Are all rates per acre correct?’.
ENTER:

e “Y” to accept the rates and Menu MEALVO will be displayed.
“N” to correct the rates and Screen MEALVGO1 will be redisplayed.--*
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Par. 54
54 Entering M aintenance Default Acres

A Example of Maintenance Default Acreage Load Screen MEALVI01
On Screen MEALVO, ENTER “2”, “Load Maintenance Default Acres’ and PRESS “Enter”.
Enter valid printer 1D and farm number according to paragraphs 511and 52| Screen
MEALVI101 will be displayed.

The following is an example of Screen MEALVI0L.
*

DCP Pymt Reductions 025 - BRUNSWICK Entry MEALVIO01
Maintenance Default Acreage Load Screen Vesion: AE78 08/15/2003 14:52 Term J6
Farm Number 5 I dentifier
Operator Name DENNIS L DANIEL Operator ID XXX-XX-XXXX S
Type of Acreagein Acreagein Rate
Default Second Default Third Default per Acre
Erosion 20.0 20.0 $ 200
Weeds
(including noxious) 20.0 $ 400
Cmd3 = Previous Enter = Continue
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Par. 54
*--54 Entering Maintenance Default Acres (Continued)

B Action
On Screen MEALVI101, County Offices shall:

e enter the number of acres in second and third default as determined according to

Note: Screen MEALVI01 will be displayed with the maintenance rates per acre entered
on Screen MEALVGOL.

e PRESS“Cmd3’ to returnto Screen MEALVAOQOL
e PRESS “Enter” to create maintenance default payment reductions.
Note: The message, “Payment Reduction Records are being created. Please wait.”, will
be displayed. The maintenance default payment reduction will be calculated and

the Farm Payment Reduction Report will print. See paragraph 58 for an example
of the Farm Payment Reduction Report.

Screen MEALVI01 will be redisplayed.--*
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Par. 55
*1-55 Entering Acresof FAV’sand Wild Rice Planted on Base Acres--*

A Example of AcresPlanted to FAV Load Screen MEALVVO01

On Menu MEALVO, ENTER “3”, “Load Acres Planted to FAV/Wild Rice’, and PRESS
“Enter”. Enter the valid printer ID and farm number according td paragraphs 51 and 52,
Screen MEALVVO01 will be displayed.

Thisis an example of Screen MEALVVOL.

*

DCP Pymt Reductions 00000000000000000000000 0000000000 MEALVVO01
Acres Planted to FAV Load Screen Version: 0000 0000000000 OOOOO Term OO
Farm Number 0000000 Identifier 000000000000000000000000000000
Operator Name 000000000000000000000000000000000 Operator ID 00000000000 O

Enter the number of base acres enrolled in
DCP that were planted to FAV's and wild rice 000000000

Reporting Violation Acres 000000000
Planting Violation Acres 000000000

NOTE: Acres originally entered on this screen may
Have been automatically updated to reflect the

Larger of any reporting or planting violation
Acres entered in the Compliance Software.

Notes: Reporting and/or planting violation acres will only appear on Screen MEALVVOL if
either one exists in the compliance software.

The note, a the bottom of Screen MEALVVO01, will only appear if acre-for-acre
reduction acres have been previously entered for the farm.

B Action

The number of FAV and wild rice acres planted on base acres enrolled in DCP must be
loaded in the FPR software to apply the acre-for-acre reduction to the farm according to

On Screen MEALVVO01, enter the number of FAV and wild rice acres planted on base acres
enrolled in DCP for the farm and PRESS “Enter”. The validations and applicable messages
described in subparagraph C will be performed.

After validations have passed, the following messages will be displayed:

. “Payment reduction records are being created. Please wait.”
. “Payment Reduction Report is being generated. Please wait”.

The acre-for-acre reduction for each covered commodity on the farm will be calculated as
described inparagraph 22| The Farm Payment Reduction Report will print. See
[paragraph 58lfor an example of the Farm Payment Reduction Report. Screen MEALVA01
will be displayed.--*
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Par. 55
*--55 Entering Acresof FAV’sand Wild Rice Planted on Base Acres (Continued)

C Validationsto Acre-for-Acre Reduction Acres Entered on Screen MEALVVO1
If acre-for-acre reduction acres have been previously entered on Screen MEALVVO01,
validations have been developed to assist in entering the accurate acre-for-acre reduction

acres when a reporting and/or planting violation exists on the same farm.

This table provides the situations that prompt avalidation of the acre-for-acre reduction acres

entered on Screen MEALVV01 and applicable messages that will be displayed.

AND the

IF thefollowing following has
violations have been been entered
entered into the FPR asaresult of AND acre-for-acre
software for thesame | the producer reduction acres THEN the
farm in which the history being entered on following message
acre-for-acrereduction | question on Screen MEALVVO1 | will bedisplayed on
acresare being Screen for the same farm Screen
entered... MEALVEQOL... | are... MEALVVOL...
reporting violation less than the reporting | “Must be equal to or
[subparagraph 56 A) violation acres entered | greater than

on Screen Reporting Violation

MEALVHO1 acres entered”.
e planting violation “N” not equal to the larger | “Must be equal to

subparagraph 57 A) of: the larger of the
Reporting or
e reporting violation . reporting violation | Planting Violation
(subparagraph 56 A) acres Acres’.
« planting violation
acres

4-CP (Rev. 5) Amend. 3
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Par. 56

56 Entering Reporting Violation Acres

A Example of Reporting Violation Load Screen MEALVHO1

On Menu MEALVO, ENTER “4”, “Load Reporting Violation Acres’, and PRESS “Enter”.
Enter valid printer 1D and farm number according to[paragraphs 51 and[52]

Acre-for-acre reduction acres for the same farm must be entered, through option 3 on
Menu MEALVO, before reporting violation acres for the farm can be entered in the FPR
software. |If acre-for-acre reduction acres, for the same farm, have not been entered, the
message, “FAV Acre-Per-Acre Payment Reductions must be entered before processing
Reporting Violation Reductions’, will be displayed.

Screen MEALVHO1 will be displayed. Thisisan example of Screen MEALVHOL.

*

DCP Pymt Reductions 051-GRADY Entry MEALVHO1

Reporting Violation Load Screen Version: AF02 XX/XX/200X 09:25 Term F2
Farm Number 700 Identifier 15-8-7
Operator Name STANLEY DAWAIN NORVELL Operator ID XXX-XX-XXXX
Acre-for-Acre Reporting
Reduction Violation
Acres Acres
10.0 10.0

Cmd3=Previous Enter=Continue

The total acre-for-acre reduction acres for the farm, loaded through option 3 on
Menu MEALVO, will be displayed in the “ Acre-for-Acre Reduction Acres’ field. See
[paragraph 55for acre-for-acre reductions.

B Action

11-4-04

On Screen MEALVHOL, if the farm has a reporting violation as determined according to
enter the number of acres in violation as determined according to
subparagraph 32|D and PRESS “Enter”.

I applicable, the acre-for-acre reduction acres will be modified and the applicable
informational message will appear as described in subparagraph C. After the applicable
informational message appears, PRESS “Enter”. The following messages will be displayed:

e “Payment reduction records are being created. Please wait.”
e “Payment Reduction Report is being generated. Please wait.”
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Par. 56
56 Entering Reporting Violation Acres (Continued)

B Action (Continued)

*--The reporting violation will be calculated as described in subparagraph 32|E. The Farm
Payment Reduction Report will print. Sge paragraph 58 for an example of the Farm Payment
Reduction Report. Farm Selection Screen MEALVAOL will be displayed.

C Modification to Acre-for-Acre Reduction Acresand Applicable Informational M essages

FPR software automatically modifies the acre-for-acre reduction acres, entered on

Screen MEALVV 01 (subparagraph 55 A), in the situations described in the following table.
If amodification to the acre-for-acre reduction acres is automatically completed when
entering a reporting violation, the applicable informational message will be provided on
Screen MEALVHOL, as described in thistable.

Situation

M odification to
“Acre-for-Acre
Reduction Acres’ Field

Information M essage on
Screen MEALVHO1

Both of thefollowing:

e planting violation acres have
not been loaded in the FPR
software

e reporting violation acres
entered on Screen
MEALVHO1 aregreater
than the acre-for-acre
reduction acres that were
previously entered on
Screen MEALVVOL.

Acre-for-acrereduction
acres previously entered on
Screen MEALVVO1 will be
automatically modified to
equal the reporting violation
acres entered on

Screen MEALVHOL.

“Acre-for-Acre Reduction Acres
entered on the Acres Planted to
FAV Load Screen have been
changed to reflect the larger of
Reporting Violation Acres or
Planting Violation Acres. In this
case, Acre-for-Acre Reduction
Acres were changed to XX, the
same number of Reporting
Violation Acres.”

All of thefollowing:

e planting violation acres have
been loaded in the FPR
software

e “N”isenteredtothe
producer history question on
Screen MEALVEOQL

e reporting violation acres
entered on Screen
MEALVHO1 aregreater
than the planting violation
acres entered on
Screen MEALVEOQL

Acre-for-acrereduction
acres previously entered on
Screen MEALVVO1 will be
automatically modified to
equal the reporting violation
acres entered on

Screen MEALVHOL.

“Acre-for-Acre Reduction Acres
entered on the Acres Planted to
FAV Load Screen have been
changed to reflect the larger of
Reporting Violation Acres or
Planting Violation Acres. In this
case, Acre-for-Acre Reduction
Acres were changed to XX, the
same number of Reporting
Violation Acres.”
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Par. 57
57 Entering Planting Violation Acres

A Example of Planting Violation Load Screen MEALVEO1

On Screen MEALVO, ENTER “5”, “Load Planting Violation Acres/Rate”, and PRESS
“Enter”. Enter valid printer 1D and farm number according td paragraphs 51 and 52
Screen MEALVEO1 will be displayed.

Notes: Planting violations apply to farms with FAV’s or wild rice planted on base acres
enrolled in DCP. Therefore, if option 5 is selected on Screen MEALVO0 and aDCP
contract is not on file for the farm number entered on Screen MEALV AQ1, the
message, “Farm number not on file.”, will be displayed on Screen MEALV AQL.

Total acres of FAV’'s and wild rice planted on base acres enrolled in DCP must be
entered in the FPR software according to[paragraph 55]before planting violations may
be calculated. Therefore, if option 5 is selected on Screen MEALVO and the
acre-for-acre reduction has not been calculated for the farm, the message, “FAV
acre-per-acre payment reductions must be entered before processing Planting
Violation Reductions.”, will be displayed on Screen MEALVAOQL.

Thisis an example of Screen MEALVEOQL.

*

DCP Pymt Reductions 095-SOLANO Entry MEALVEO1
Planting Violation Load Screen Version: AF04 XX/XX/200X 14:55 Term F2
Farm Number 3440 Identifier OLD FSN 3288,3433,3436{DAVEY}
Operator Name B & J FARMS Operator ID XX-XXXXXXX
Acre-for-Acre Planting Planting
Reduction Violation Violation
Acres Acres Value Per Acre
13.0 12.0 S 100

Does any producer having a share in the

FAV/WR planted on this farm's base acres

have an established FAV/WR producer history

for the specific FAV/WR planted on base acres? N (Y/N)

The acre-for-acre reduction acres for the farm, previously loaded through option 3 on
Menu MEALVO, will be displayed in the “ Acre-for-Acre Reduction Acres’ field. See

[paragraph 55|for acre-for-acre reductions.
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Par. 57
57 Entering Planting Violation Acres (Continued)

B Action

When a planting violation has occurred on afarm, the County Office shall:

e determine how many acres are in violation according to[subparagraph 31|C

o*--establish a per acre market value for FAV’s and wild rice according to subparagraph 31 |

e determine whether any producer having a share in the FAV or wild rice planted on this
farm’ s base acres has an established FAV or wild rice producer history for the specific
FAV or wild rice planted on base acres, according to 1-DCP, paragraph 477.

In the “Planting Violation Acres’ field on Screen MEALVEOQL, enter the number of acresin
violation as determined according td subparagraph 31 C. In the “Planting Violation Value
Per Acre” field, enter the County Office-established per acre market value for FAV or wild
rice as determined according tq subparagraph 31 1.

ENTER“Y” or “N” to the producer history question and PRESS “Enter”.

I applicable, either or both of the following will occur when “Enter” is pressed on
Screen MEALVEOQL:

e previously entered planting violation reallocation amounts will be deleted from the FPR
software and the applicable informational message will appear as described in
subparagraph C

e acre-for-acre reduction acres will be modified and the applicable informational message
will appear as described in subparagraph D.

After the applicable informational messages appear, PRESS “Enter”. The following
messages will be displayed:

e “Payment reduction records are being created. Please wait.”
e “Payment reduction report is being generated. Please wait.”

The planting violation will be calculated as described in[subparagraph 31|F. The Farm
Payment Reduction Report will print. See paragraph 58 for an example of the Farm--*
Payment Reduction Report. Screen MEALV AO01 will be displayed.
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Par. 57
57 Entering Planting Violation Acres (Continued)

*--C Deleting Planting Violation Reallocation Amounts and Applicable Informational
M essage

If the planting violation for the same farm has been previously reallocated among producers
on the farm, through option 7 on Menu MEAL V0 (paragraph 63}, and previously entered
planting violation acres or market value on Screen MEALVEOL are being modified, then all
previously entered planting violation reallocations will be deleted from the FPR software. In
this case, when “Enter” is pressed on Screen MEALVEOQL, the informational message, “Due
to Planting Violation Acres and/or the Value Per Acre being modified, any amounts
re-allocated among producers on this farm have been deleted from the system, and the
appropriate adjustment amount(s) will need to be re-entered, if necessary.”, will be displayed.

Important:  Inthis case, the County Office must re-enter all planting violation reallocation
amounts previously entered in the FPR software.

D Moadification to Acre-for-Acre Reduction Acresand Applicable I nformation M essages

FPR software automatically modifies the acre-for-acre reduction acres, entered on

Screen MEALVV 01 (subparagraph 55 A), in the situations described in the following table.
If amodification to the acre-for-acre reduction acres is automatically completed when
entering a planting violation, the applicable informational message will be provided on
Screen MEALVEQL, as described in this table.

M odification to
“Acre-for-Acre Informational M essage
Situation Reduction Acres’ Field on Screen MEALVEOL
All of the following: Acre-for-acre reduction “Acre-for-Acre Reduction
acres previously entered Acres entered on the Acres
e reporting violation acres on Screen MEALVVO01 Planted to FAV Load
have not been loaded inthe | will be automatically Screen have been changed
FPR software modified to equal the to reflect the larger of
planting violation acres Reporting Violation Acres
e “N” isentered for the entered on Screen or Planting Violation
producer history questionon | MEALV EO1. Acres. Inthiscase,
Screen MEALVEOQOL Acre-for-Acre Reduction
Acres were changed to
e planting violation acres XX, the same number of
entered on Screen Planting Violation Acres.”
MEALVEOQL are greater than
the acre-for-acre reduction
acres that were previously
entered on Screen
MEALVVO1.
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57 Entering Planting Violation Acres (Continued)

Par. 57

*--D Modification to Acre-for-Acre Reduction Acresand Applicable Information M essages

(Continued)
M odification to “ Acre-
for-Acre Reduction Informational M essage
Situation Acres’ Field on Screen MEALVEOL
All of the following: Acre-for-acre reduction “Acre-for-Acre Reduction
acres previously entered Acres entered on the Acres

reporting violation acres
have been loaded in the FPR
software

“N” isentered for the
producer history question on
Screen MEALVEOL

planting violation acres
entered on Screen
MEALVEOQL are greater than
the reporting violation acres
entered on Screen
MEALVHO1.

on Screen MEALVV01
will be automatically
modified to equal the
planting violation acres
entered on Screen
MEALVEO1.

Planted to FAV Load
Screen have been changed
to reflect the larger of
Reporting Violation Acres
or Planting Violation
Acres. Inthiscase,
Acre-for-Acre Reduction
Acres were changed to
XX, the same number of
Planting Violation Acres.”

58

A Farm Payment Reduction Report

Reprinting Payment Reduction Report

On Screen MEALVO, ENTER “6”, “Reprint Payment Reduction Report”, and PRESS
“Enter”. Enter valid printer 1D and farm number according to[paragraphs 51]and[52] The
Farm Payment Reduction Report will print.

9-24-04
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Par. 58
58 Reprinting Payment Reduction Report (Continued)

B Example of Farm Payment Reduction Report

This is an example of the Farm Payment Reduction Report.

* -
CALIFORNIA USDA-FSA Prepared: 09~16-2004
SOLANO 2004 Direct and Counter-Cyclical Payments 3:12 PM
Report ID: MEALVR-R0OO1 Farm Payment Reduction Report. Page: 1
FARM NUMBER:
FAV's/Wild Rice on Base Acres = 12.0
Covered Payment: Amount .85 of Contract # of Acres
Commodity Rate Yield Per Acre Acres Reduced
WHEAT 0.5200 88 $45.76 111.3 0.0 *
CORN 0.2800 122 $34.16 102.7 7.1 *
SNFLR 0.0080 573 $4.58 4.9 4.9 *
TOTAL ) 12.0 *

Base Acres in Default

Type of Acreage in Acreage in Rate . Total
Default Second Default Third Default Per Acre . Reduction
Erosion . 25.0 :25.0 . 10.00 $1,500 .,
Weeds 0.0 0.0 20.00 $0
TOTALS 25.0 25.0 $1,500
Reporting Viclation Acres = 10.0
Total
Reduction
$442
Planting Violation Acres = 12.0
Value Total
Per Acre Reduction
$200 $2,400

Total Reduction by Crop

Covered Maintenance Default Reporting Violation Planting Violation Total

Commodity " Reduction Reduction Reduction Reduction
WHEAT $914 $269 $1,462 $2,645
CORN $586 $173 $938 $1,697
SNFLR $0 1] $0 $0

Total Reduction by Crop and Producer

Maintenance Reporting Planting Total Satisfy Allocation Payment Total Balance Over
Reduction Reduction Reduction Reduction Adjustment Adjustment Adjustment Adjustment Due Reduction
WHEAT
WILLIAM CLARK
$6 $2 $10 $18 $1- $0 $0 $1- $17 $0
ACHILLES E PANIZZA .
$22 $6 $35 $63 $0 $0 $0 $0 $63 #0
WILLIAM EVANIKOFF
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
IRVING H GERATY
$33 $10 $52 $95 $0 $0 $0 $0 $95 $0
DEBORAH DAVIDSON
$7 $2 $11 $20 $0 90 $0 $0 $20 $0
STUART DAVIDSON
$7 $2 $11 $20 $0 $0 $0 $0 $20 $0
GRETCHEN ANN ERWIN
$15 $4 $24 $43 $0 $0 $0 $0 . $43 $0
CELEST PERDIGAO -
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
B & J FARMS
. $816 $240 $1,305 $2,361 $600- $0 $0 $600~ $1,761 $0
ACHILLES E PANIZZA INC
$8 $3 $14 $25 $0 $0 $0 $0 $25 $0
CORN
WILLIAM CLARK
$5 $1 88 $14 $0 $0 $0 $0 $14 $0
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Par. 58
58 Reprinting Payment Reduction Report (Continued)

B Example of Farm Payment Reduction Report (Continued)

CALIFORNIA USDA-FSA Prepared: 09-16-2004
SOLANO 2004 Direct and Counter-Cyclical Payments 3:12 PM
Report ID: MEALVR-R0O01 Farm Payment Reduction Report Page: 2
FARM NUMBER:
,Total Reduction by Crop and Producer : (continued)
Maintenance Reporting Planting Total Satisfy Allocation Payment Total Balance Over
Reduction Reduction Reduction Reduction Adjustment Adjustment Adjustment Adjustment Due Reduction
CORN
ACHILLES E PANIZZA
$10 $3 $15 $28 $0 $0 $0 $0 $28 $0
WILLIAM EVANIKOFF
$3 $14 $26 $0 $0 $0 $0 . 826 $0
IRVING H GERATY . B
$29 $8 $46 $83 $0 $0 $0 $0 $83 $0
DEBORAH DAVIDSON
$6 $2 $10 $18 $0 $0 $0 $0 $18 $0
STUART DAVIDSON )
$6 $2 $10 $18 $0 $0 $0 $0 $18 $0
GRETCHEN ANN ERWIN
$4 $21 $38 $0 $0 $0 $0 $38 $0
CELEST PERDIGAO
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
B & J FARMS ,
$501 $148 :$802 $1,451 $0 $0 . $0 $0 $1,451 $0
ACHILLES E PANIZZA INC .
$7 $2 “$12 $21 $0 §0 $0 $0 $21 $0
SNFLR
WILLIAM CLARK
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
ACHILLES E PANIZZA . .
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
WILLIAM EVANIKOFF
$0 $0 $0 $0 $0 $0 $0 $0 $0
IRVING H GERATY
$0 ' $0 $0 $0 $0 $0 $0 $0 $0 $0
DEBORAH DAVIDSON
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
STUART DAVIDSON
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
GRETCHEN ANN ERWIN .
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
CELEST PERDIGAO
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
B & J FARMS .
$0 $0 $0 $0 $0 $0 $0 $0 . $0 $0
ACHILLES E PANIZZA INC
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
* Acre-for-acre reduction amount is not included on this report. However, the producer's DCP payment acres will be
reduced by the number of FAV's/Wild Rice planted on base acres, as shown above.
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Par. 58
58 Reprinting Payment Reduction Report (Continued)

*--C Farm Payment Reduction Report Definitions

This table provides the descriptions of fields provided at the bottom of the Farm Payment

Reduction Report.

Field Description
Maintenance Total maintenance default reduction calculated through option 2 on
Reduction Menu MEALVO.
Reporting Total reporting violation payment reduction calculated through option 4 on
Reduction Menu MEALVO.

Planting Reduction

Total planting violation payment reduction cal culated through option 5 on

Menu MEALVO. Sekparagraph 311

Total Reduction

Sum of thefollowing:

e maintenance reduction
e reporting reduction
e planting reduction.

Accumulated satisfied amount, if any, entered through the third question on

Amount, if any, of the planting violation payment reduction allocated to
(+) or from (-) the producer for the specific crop. Sed subparagraph 63]C.

Satisfy Adjustment

Screen MEALVAOL. See subparagraph 62 A.
Allocation
Adjustment

Payment Adjustment

Sum of the following payment reductions taken from DCP payments, as
provided by the DCP payment software:

e maintenance default payment reduction
e reporting violation payment reduction
e planting violation payment reduction.

Total Adjustment

The sum of the following for maintenance, reporting, and planting
violations:

e satisfy adjustment, plus or minus
o alocation adjustment (applicable to planting violation only), plus
e payment adjustment.

Balance Due/Over
Reduction

Sum of the following calculation for maintenance, reporting, and planting
violations:

payment reduction amount calculated in the FPR software, minus
satisfied adjustment amount, plus or minus

allocation adjustment (applicable for planting violation only), minus
payment adjustment, as provided by the DCP payment software.

If theresult is equal to or greater than zero, it isthe balance due. If the
result is less than zero, it is an over reduction.
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Par. 59

*

159 Adjusting Payment Reductions
A Farm Selection Screen MEALVAOQOL With Adjustment Questions

On Screen MEALVO, ENTER “7”, “Adjust Payment Reductions’ and PRESS “Enter”. Enter
valid printer 1D according to Screen MEALVAO1 will be displayed.

The following is an example of Screen MEALVAOL.

DCP Pymt Reductions 025- BRUNSW CK Sel ection MEALVAO1
Farm Sel ecti on Screen Version: AE79 08/29/2003 09:02 Term J6

Far m nunber

Do you wish to adjust acre-for-acre reductions

by crop on this farn® (YI'N)
or

Do you wish to adjust a producer’s share of a

mai nt enance, reporting, and/or planting violation

on this farnf (Y'N
or

Do you wish to enter a satisfied amunt for

a producer on this farmwi th a mai ntenance,

reporting, and/or planting violation? (YI'N)
or

Do you wish to re-allocate a planting violation

anount between producers on this farn® (YI'N)

Cd3=Pr evi ous Ent er =Cont i nue
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Par. 59
*--59 Adjusting Payment Reductions (Continued)

B Optionson Screen MEALVAO1
The following options are available on Screen MEALVAOL.

Note: Before taking the action in the following table, on Screen MEALVAOQL, enter the farm
number for the farm requiring payment adjustments.

Action Result Option IsUsed For

ENTER “Y” to thefirst
guestion, “Do you wish to
adjust acre-for-acre

Acreage Reduction Adjustment
Screen MEALVLO1 will be

displayed.

Adjusting acre-for-acre
reductions among
covered commodities on

with a maintenance,
reporting, and/or planting

reductions by crop on this the farm.

farm?’

ENTER “Y” to the second | Crop Selection Screen Adjusting a producer’s
question, “Do you wishto | MEALVBO1 will be displayed. | share in a maintenance,
adjust a producer’s share e paragraph 61 reporting, and/or planting
of amaintenance, violation on afarm.
reporting, and/or planting

violation on this farm?’

ENTER “Y” to the third Crop Selection Screen Satisfying/recording a
question, “ Do you wishto | MEALVBO1 will be displayed. | payment amount to offset
enter a satisfied amount for | Sed paragraph 62} aproducer’ s maintenance,
aproducer on this farm reporting, and/or planting

violation on a specific
farm.

violation?’

ENTER “Y” to the fourth | Crop Selection Screen Readllocating a planting
question, Do you wish to MEALVBO1 will be displayed. | violation amount between
reallocate a planting g paragraph 63| producers on afarm.

violation amount between
producers on this farm?’
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Par. 60

60 Adjusting Acre-for-Acre Reductions

A Example of Acreage Reduction Adjustment Screen MEALVLO1

11-4-04

If provisions in subparagraph 23 A apply, acre-for-acre reductions may be adjusted among
the covered commodities on the farm.

On Screen MEALV AOQ1, enter the farm number and “Y” to the first question to adjust the
acre-for-acre reduction for afarm. Screen MEALVLO1 will be displayed.

The following is an example of Screen MEALVLOL.
*

DCP Pymt Reductions 025 - BRUNSWICK Entry MEALVLO1
Acreage Reduction Adjustment Screen Version: AE79 08/29/2003 09:36 Term J6
Farm Number 5 I dentifier
Operator Name DENNIS L DANIEL Operator ID XXX-XX-XXXX S
Total Acre-for-Acre Reduction for the farm: 12.0
Acre-
Payment for-Acre
Crop Acres Reduction
WHEAT 9.8
FLAX 12.8 9.6
CORN 18.4
SOYBN 2.4 24
Cmd3 = Previous Enter = Continue

*

Total acre-for-acre reduction for the farm, payment acres, and acre-for-acre reduction default
for each covered commodity on the farm will be displayed.
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Par. 60

*--60 Adjusting Acre-for-Acre Reductions (Continued)

9-15-03

B Action

On Screen MEALVLO1, enter the adjusted acre-for-acre reduction, for the applicable
covered commodities, in the “ Acre-for-Acre Reduction” column and PRESS “Enter”.

Notes: The acre-for-acre reduction cannot exceed the payment acres for the applicable
covered commodity.

The sum of the acre-for-acre reduction for all covered commodities on the farm must
equal the sum of the default acre-for-acre reduction.

The message, “Payment Reduction report is being generated. Please wait.”, will be displayed

and the Payment Reduction Report will print. See paragraph 58 for an example of the
Payment Reduction Report.--*
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Par. 61

61 Adjusting Producer’s Sharein Violation

A Example of Crop Selection Screen MEALVBO1

11-4-04

On Screen MEALV AQ1L, enter the farm number and “Y” to the second question to adjust a
producer’s share in a maintenance, reporting, and/or planting violation on a farm.
Screen MEALVBO1 will be displayed.

The following is an example of Screen MEALVBO1.
*

DCP Pymt Reductions 025 - BRUNSWICK Selection MEALVBO01

Crop Selection Screen Version: AE80 09/04/2003 11:33 Term J5
Farm Number 5 I dentifier

Operator Name DENNIS L DANIEL Operator ID XXX-XX-XXXX S

Place an “ X" next to the crop you wish to select for processing.
Crop

WHEAT
FLAX

X CORN
SNFLR
SOYBN

Cmd3 = Previous Enter = Continue

*

ENTER “X” next to the crop for which to adjust the producer’s interest and PRESS “Enter”.
Producer Share Adjustment Screen MEALVNO1 will be displayed.
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Par. 61
61 Adjusting Producer’s Sharein Violation (Continued)

B Example of Producer Share Adjustment Screen MEALVNO1

On Screen MEALVBO0L, select a covered commodity and PRESS “Enter”. Screen
MEALVNO1 will be displayed.

The following is an example of Screen MEALVNOL.
*

DCP Pymt Reductions 025 -BRUNSWICK Entry MEALVNO1
Producer Share Adjustment Screen Version: AE80 09/04/2003 11:30 Term b
Farm Number 5 Identifier
Operator Name DENNIS L DANIEL Operator ID XXX-XX-XXXX S
Crop CORN

Producer Name Share

DENNIS L DANIEL 5000

MABELLE M SADLER 3000

NELLIE K SADLER 2000
Cmd3 = Previous Enter = Continue

*

On Screen MEALVNOL, all producers with an interest in the covered commodity on the farm
will be displayed along with the producer’ s percent share in the covered commodity.

C Action

On Screen MEALVNO1, enter the adjusted producer’s share in the “ Share” column and
PRESS “Enter”. The message, “Payment Reduction Report is being generated. Please

wait.”, will be displayed and the Payment Reduction Report will print. for
an example of the Payment Reduction Report.

Note: If morethan 1 producer shares in the covered commodity, the sum of the shares
entered in the “Share” column must equal 100 percent.
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Par. 62
62 Satistying Violations

A Example of Violation Reduction Satisfy Screen MEALVMO01

On Screen MEALVAQ1L, enter the farm number and “Y” to the third question to satisfy a
maintenance, reporting, and/or planting violation on a farm.

Screen MEALVMO1 will be displayed with the selected covered commodity and producer
chosen in[subparagraphs 61 A and B.

This is an example of Screen MEALVMOL.
*

DCP Pymt Reductions 095-SOLANO Entry MEALVMO1
Violation Reduction Satisfy Screen Version: AF05 XX/XX/200X 11:00 Term F3
Farm Number 3440 Identifier OLD FSN 123,234,541

Operator Name A and K Farms Operator ID XXXXXXXXXXX E
Crop WHEAT Combined Calculated Violation Reduction $ 14
Producer Name WILLIAM CLARK Current Balance Due $ 13

Enter the accumulated satisfied maintenance,
reporting, and/or planting violation amount
for this crop for this producer on this farm $ 1

Cmd3=Previous Enter=Continue

The sum of the maintenance default, reporting, and/or planting violations for the selected
crop and producer on the farm will be displayed in the “ Combined Calculated Violation
Reduction” field. In addition, the “Current Balance Due”, as defined in subparagraph 58|C,
will be displayed for the selected crop and producer.--*

B Action

On Screen MEALVMO1, enter the accumulated satisfied maintenance, reporting, and/or
planting violation amount for the applicable farm, crop, and producer.

Note: If morethan 1 producer sharesin the crop selected on Screen MEALVBO01, when

“Enter” is pressed on Screen MEALVMOL, the next producer sharing in the crop will
appear on Screen MEALVMOL1.
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Par. 62
62 Satisfying Violations (Continued)

B Action (Continued)
The message, “Payment Reduction Report is being generated. Please wait.”, will be

displayed and the Payment Reduction Report will print. See paragraph 58 for an example of
the Payment Reduction Report.

*--The accumulated satisfied amount, entered on Screen MEALVMO1, will be allocated to
payment reductions in the following order:

e planting violation
e reporting violation
e maintenance default.--*

63 Reallocate Planting Violation
A Farm Selection Screen MEALVAO1L

On Screen MEALVAOQ1, enter the farm number and “Y” to the fourth question to reallocate a
planting violation from 1 producer to another producer on the same farm.

Screen MEALVBOL1 will be displayed. Select the applicable covered commodity as
instructed in[subparagraph 61 A.

Note: If morethan 1 producer is found on the name and address file matching the criteria
entered, Screen MACRO04-01 will be displayed, allowing user to select the desired
producer.

B Informational Screen MEALWM 02
If the producer does not have a planting violation for the specific crop and farm,
Screen MEALWMO2 will be displayed with the message, “The producer selected does not
have Planting Violation Payment Reduction on file for the farm and crop selected.”

PRESS “Enter” and Screen MEALVMOL will be displayed.
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Par. 63

63 Reallocate Planting Violation (Continued)
C Exampleof Planting Violation Reallocate Screen MEALVOO01

If the producer selected has a planting violation for the specific crop and farm,

Screen MEALVOO01 will be displayed.

Thisis an example of Screen MEALVOO0L1.

*_-

DCP Pymt Reductions 095-SOLANO Entry MEALVOO01
Planting Violation Re-allocate Screen Version: AF05 XX/XX/200X 13:09 Term F3
Farm Number 3490 Identifier OLD FSN 3288,3433,3436(DAVEY}
Operator Name B & J FARMS Operator ID XX-XXXXXXX E
Crop WHEAT Planting Violation
Producer Name WILLIAM CLARK Reduction Balance $ 8

Enter amount to be re-allocated from this

producer to another producer on this farm $

NOTE: The Producer Selection Screen will be re-displayed to

choose a producer to receive the re-allocation amount.

Cmd3=Previous Enter=Continue
__*

Enter the amount to be reallocated from this producer to another producer on this farm and

PRESS “Enter”.

Important: If planting violation acres entered on Screen MEALVEOL are modified
after entering a reallocation amount on Screen MEALVOO01, the
reallocation amount will be automatically deleted. In thiscase, the
reallocation amount must be re-entered on Screen MEALVOOL.

Screen MACROA4-01 will be displayed. Enter the correct number corresponding to the

applicable producer to which to reallocate a planting violation amount and PRESS “Enter”.

Screen MEALVBO1 will be displayed and the Payment Reduction Report will print. See

[paragraph 58]for an example of the Payment Reduction Report.
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Par. 64
*1-64 Printing Notification L etters

A Example of Farm Selection Screen MEALVAO1L

On Screen MEALVO, ENTER “8”, “Print Notification Letter(s)”, and PRESS “Enter”. Enter
valid printer 1D according to paragraph 51. 1Screen MEALV AO1 will be displayed.

Thisis an example of Screen MEALVAOQL.

DCP Pymt Reductions 025-BRUNSWICK Selection MEALVAQO1
Farm Selection Screen Version: AE80 09/04/2003 07:49 Term J6

Cmd3=Previous Enter=Continue
IM: Leave farm entry blank to process all pending notification letters.

The message, “Leave farm entry blank to process al pending notification letters’, will be
displayed at the bottom of the screen.

B Action
On Screen MEALV AQ1, enter the farm number for which to print notification letters and
PRESS “Enter”. Acre-for-acre reduction, reporting violation, maintenance default, and/or

planting violation notification letters will print for the applicable farm.

Note: Leave the farm number field blank and PRESS “Enter” if printing notification letters
for all farmsin the county.--*
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*--64 Printing Notification Letters (Continued)

C Exampleof Acre-for-Acre Naotification Letter

Par. 64

9-15-03

The following is an example of a producer notification letter for acre-for-acre reductions.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY

REDWOOD COUNTY FSA OFFICE

1241 E. BRIDGE STREET SUITED

REDWOOD FALLS, MN 56283

PHONE NUMBER: (507) 637-3551

DATE: XX/XX/xX

Producer Name and Address Producer ID and Type

JOHN SMITH 9999 9
ROUTE 7 BOX 300
REDWOOD FALLS, MN 56283

Dear Producer:

Thisletter isto notify you that, under the terms of the Farm Security and Rural Investment Act of 2002, your
Direct and Counter-Cyclical Contract payment acres for farm number XXXXX will be reduced by 00000
acres for therequired acre-for-acre reduction for fruits, vegetables and wild rice planted on base acres
enrolled in DCP. The attached report shows the acres to be reduced for each covered commaodity on the
farm.

If you have any questions regarding these reductions, please do not hesitate to contact us.

Sincerdly,

John F. Brown

County Executive Director
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Par. 64
64 Printing Notification Letters (Continued)

D Exampleof Reporting Violation Notification Letter

The following is an example of a producer notification letter for a reporting violation
payment reduction.

*

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY

REDWOOD COUNTY FSA OFFICE

1241 E. BRIDGE STREET SUITED

REDWOOD FALLS, MN 56283

PHONE NUMBER: (507) 637-3551

DATE: XX/xx/xx

Producer Name and Address Producer ID and Type

JOHN SMITH 9999 9
ROUTE 7 BOX 300
REDWOOD FALLS, MN 56283

Dear Producer:

A Notice of Determined Acreage with the results of a spot check on farm number XXXXX was previously
sent to the designated operator of thisfarm. Although the spot check revealed that the determined acreage of
fruits, vegetables and wild rice on base acreage exceeded the reported acreage by more than the allowable
tolerance, the County Committee has decided not to terminate the DCP Contract on thisfarm. However,
your DCP payments are being further reduced by an amount up to $xxxxxxxx because of thisinaccurate
acreagereport. The actual amount of the reduction will not exceed thetotal direct and counter-cyclical
payments earned by you on the farm for the applicable crop year. Thisreduction isin addition to the
required acre-for-acre reduction for fruits, vegetables and wild rice planted on base acres. The attached
report provides an explanation and the amount of each contract crop payment reduction.

If you have any questions regarding these reductions, please do not hesitate to contact us.

Sincerdly,

John F. Brown
County Executive Director
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Par. 64
64 Printing Notification Letters (Continued)

E Example of Maintenance Default Notification Letter

This is an example of a producer notification letter for a maintenance default payment
reduction.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY

REDWOOD COUNTY FSA OFFICE

1241 E. BRIDGE STREET SUITED

REDWOOD FALLS, MN 56283

PHONE NUMBER: (507) 637-3551

DATE: Xx/xx/xx

Producer Name and Address Producer ID and Type

JOHN SMITH 9999 9
ROUTE 7 BOX 300
REDWOOD FALLS, MN 56283

Dear Producer:

A maintenance spot check conducted on FSN XX XX revealed that wind and water erosion and/or weeds,
including noxious weeds, were not being controlled on XX acres of base acres. Therefore, under the terms of
the Farm Security and Rural Investment Act of 2002, your direct payments for farm number XXXX are
being reduced by an amount up to X XXXXXXXX for maintenance defaults. The actual amount of the
reduction will not exceed the total direct payments earned by you on the farm for the applicable crop year.

The attached report provides an explanation and the amount of each contract crop payment reduction.

If you have any questions regarding these reductions, please do not hesitate to contact us.

Sincerdly,

John F. Brown
County Executive Director
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Par. 64

64 Printing Notification Letters (Continued)

F

Example of Planting Violation Notification L etter

This is an example of a producer notification letter for a planting violation payment
reduction.

*

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY

REDWOOD COUNTY FSA OFFICE _

1241 E. BRIDGE STREET SUITE D DATE: xx/xx/xx
REDWOOD FALLS, MN 56283

PHONE NUMBER: (507) 637-3551

Producer Name and Address Producer ID and Type

JOHN SMITH 9999 9
ROUTE 7 BOX 300
REDWOOD FALLS, MN 56283

Dear Producer:

It has been determined that under the terms of the Farm Security and Rura Investment Act of 2002, farm
number XXXXX has XXXX acres of fruits, vegetables and/or wild rice planted on base acreage enrolled in
the Direct and Counter-Cyclical Program. Therefore, your Direct and Counter-Cyclical paymentsfor farm
number X XXX are being reduced by an amount up to $XXXXXXXXX because of the planting viadlation.
The actual amount of the reduction will not exceed thetotal direct and counter-cyclical payments earned by
you on thefarm for the applicable crop year. Thisreduction isin addition to the required acre-for-acre
reduction for fruits, vegetables and wild rice planted on base acres enrolled in DCP. The attached report
provides an explanation and the amount of each covered commodity’ s payment reduction.

If you have any questions regarding these reductions, please do not hesitate to contact us.

Sincerdly,

John F. Brown
County Executive Director

65 (Withdrawn—Amend. 3)

11-4-04
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*1-66_Printing and Using FAV/WR Report

7-5-05

A Action

Par. 66

On Screen MEALVO, ENTER “9”, “Print FAV and Wild Rice Planted on Base Acres
Report”, and PRESS “Enter”. Enter valid printer ID according to[paragraph 51] The
message, “FAV and Wild Rice Planted on Base Acres Report is being generated. Please
wait.”, will be displayed. The FAV/WR Report will print. Menu MEALVO will be
redisplayed.

B Example of FAV/WR Report

The following is an example of the FAV/WR Report.

CALIFORNIA USDA-FSA Prepared: 05-31-2005
SOLANO 2005 Direct and Counter-Cyclical Payments
Report ID: MEALVQ-RO01 FAV and WR Planted on Base Acres Page 1
Effective Free Acres FAV/WR FAV/WR

Farm DCP (Non-Base Planted Planted on
Number Cropland Base Acreage Acres) Acreage Base Acreage
1933 1685.5 1352.9 332.6 111.5 .0
1934 1383.2 1177.7 205.5 27.5 .0
1963 179.4 96.7 82.7 6.0 .0
2473 328.1 186.0 142.1 121.6 .0
3306 535.9 329.5 206.4 91.4 .0
3467 76.0 11.1 64.9 34.4 .0
3553 372.0 173.9 198.1 38.9 .0
3627 422.1 281.5 140.6 177.6 37.0
3639 2963.7 1383.8 1579.9 503.3 .0
3643 751.7 312.8 438.9 58.1 .0
3649 1409.1 599.7 809.4 144.1 .0

__*
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Par. 66
*--66 Printing and Using FAV/WR Report (Continued)

C FAV/WR Report Descriptions

This table provides descriptions of each item displayed on the FAV/WR Report.

Item Description
Farm Number | 2005 farm number as provided in the DCP contract file.
Effective DCP | Effective DCP cropland for the farm as summed from the farm

Cropland maintenance tract file.
Base Acreage | Farm's base acreage as provided in the DCP contract file.
Non-Base Effective DCP Cropland minus Base Acreage. If result is negative, non-
Acreage base acreage is equal to zero.
(Free Acres)
Note: See subparagraphs D and E for revising the non-base acreage
field, if applicable.
FAV/WR FAV’s and WR planted acreage on the farm as summed from the Farm
Planted Compliance Detalil File.
Acreage
FAV/WR FAV/WR Planted Acreage minus Non-Base Acreage. If result is
Planted on negative, FAV/WR Planted on Base Acres shall be equal to zero.
Base Acreage

D Revising Non-Base Acreage (Free Acres) Field

If multiple producers exist on afarm and a producer on the farm does not share in the DCP
contract then that producer is being represented as not farming base acres. Any crop planted
by the producer with zero interest in the DCP contract shall be considered planted on
nonbase acres on the farm. See{subparagraph 21| B.

The "Non-Base Acreage (Free Acres)” field on the FAV/WR Report does not reflect crops
planted by a producer with zero interest in the DCP contract that are considered planted on
nonbase acres. Therefore, County Offices shall revise the FAV/WR Report according to
subparagraph E.--*
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Printing and Using FAV/WR Report (Continued)

E County Office Action
County Offices shall take the following action for each farm provided on the FAV/WR

Report before using the acreage on the report to determine FAV's and wild rice planted on
base acres to be entered in the FPR software.

Step Action

1 Determine if all producers on the farm share in the DCP contract.
IF all producerson thefarm... | THEN...
share in the DCP contract no further action is required.

Use the acreage provided in the FAV/WR
Planted on Base Acreage field of the
FAV/WR Report when entering acre-for-acre
reductions and acres subject to planting
violations in the FRP software.

do not share in the DCP contract | manually calculate nonbase acreage (free
acres) for the farm according to step 1 in the
table provided in[subparagraph 21| B.

Continue to step 2.

2 On the FAV/WR Report, manually revise the acreage provided in Free Acres
(Non-Base Acres) field with the revised nonbase acreage determined in step 1.
3 On the FAV/WR Report, manually revise the acreage provided in the FAV/WR
Planted on Base Acreage field with the result of the following:

e acreage provided in the FAV/WR Planted Acreage field, minus

e revised acreage provided in Free Acres (Non-Base Acres) field, as
determined in step 2.

If the result is by equal to or less than zero, the portion of the farm controlled
DCP producersis fully based, therefore, the result is equal to zero.

4 Use the revised acreage provided in FAV/WR Planted on Base Acreage field,
determined in step 3, when entering acre-for-acre reductions and acres subject to
planting violations in the FPR software.
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Reports, Forms, Abbreviations, and Redelegations of Authority

Reports

None

Forms

Thistable lists all forms referenced in this handbook.

Exhibit 1

Display
Number Title Reference | Reference
CCC-509 Direct and Counter-Cyclical Program Contract 31, 35, 36
AbbreviationsNot Listed in 1-CM
The following abbreviations are not listed in 1-CM.
Approved
Abbreviation Term Reference
FAV fruits and vegetables Text
FAV/WR Report FAV and Wild Rice Planted on Base Acres Report 21, 31, 66
FPR FAV payment reduction 21, 22, Part 4

Redelegations of Authority

7-5-05

None
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Exhibit 2
Definitions of Terms Used in This Handbook

Acre-for-Acre Reduction

Acre-for-acre reduction is areduction of DCP payment acres when FAV’s or wild rice are
planted on base acreage and payment acres are required to be reduced according to 1-DCP.

Determined Acreage

Determined acreage is acreage determined by an authorized FSA representative.

M aintenance Default

A maintenance default occurs when base acreage enrolled in DCP is not maintained as required
according to 1-DCP or CRP acreage is not maintained as required according to 2-CRP.

Violation Reduction

Violation reduction is the reduction of payments when the DCP contract isin violation but the
reviewing authority determines that the violation does not warrant terminating the contract.
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M enu and Screen Index

The following menus and screens are referenced in this handbook.

Exhibit 3

Menu or Screen Title Reference
MEALVO DCP Payment Reductions 50
MEALVAO1 Farm Selection 52, 59, 64
MEALVBO01 Crop Selection 61
MEALVEOQO1 Planting Violation Load 57
MEALVG01 Maintenance Default Rates Load 53
MEALVHO1 Reporting Violation Load 56
MEALVI01 Maintenance Default Acreage Load 54
MEALVLO1 Acreage Reduction Adjustment 60
MEALVMO1 Violation Reduction Satisfy 62
MEALVNO1 Producer Share Adjustment 61
MEALVOO01 Planting Violation Reallocate 63
MEALVPO1 Printer Selection 51
MEALVVO01 Acres Planted to FAV Load 55
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