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Large Farms Are Thriving
In the United States

Accordingto the 1992 Censis d
Agriculture the rumbe of large
farms those with sales d $100,0@
or morée) has increasd rapidly in
the lag quarte century Wheie
there wes e large fam in 1969,
there were $x in 1992 While ptal
farm count has dwvindled from

2.7 million in 1969 to 19 million

in 1992 the rumbe of large farms
has jumped from 51,9% in 1969 to
333,86 in 1992 Large farns and
farms with less han $100,0® in
sales rovide two dstinctly different
profiles

Basel on the 1992 Censis d
Agriculture chtg large farns ae
muc greater n Sze ad produce
more producs han snaller farms.
They account for tle majority of
assets Large farns ae dso more
likely to be qperatel by full-time
farmers, recei nog of the govern-
mert paymentsae nore likely to
be crporationsand generae far
greate cash returns.
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Farms and Farm Product s
Sold by Value of Sales: 1992
(In percent)
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Source: U.S. Bureau of the Census, 1992 Census of Agriculture.
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Source: U.S. Bureau of the Census, 1992 Censu s of Agriculture.
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Mary large farrms ae rot just rela-
tively large eonomically but are
large in ecreag rms too. Though
large farms in 1992 comprisal less
than 20 gercen of all farms in the
United Sates they operatel 54
percen of the otd land in farns
and producel goproximatey 83
percen of al farm producs ld.
Large farms averagel 1,542 ecres
compare to 271 acres for smaller
farms

Mogt of the United Sates’ fam
producs ame from large farms,
which accountel for the majority

of the value d agriculturd products
sold Large farms cominatel poul-
try and poultry products accountirg

for 98 percen of thes sles in 1992.

In contrast thee farns acountel

for only 52 percen of tobaco sles.

Large farnms terd to hold large as-
sets In 1992 they accounte for
more hen half of the td value d
machiney and equipmen and total
value d land and huildings
farms For theg farms the aver-
ace value d machiney and equip-
mert was $150,852 The average
value for lard and huildings was
$1,059,510. Thesaverag \alues
were gproximatey five imes
greater for larg farns han for
their smaller counterparts.

Managirg a brge fam is a fill-time
job for most fam operators Over
90 percen of large farm gperators
considerd farmirg to ke ther prin-
cipd occupation comparel to 47
percen of the snall fam qperators.
In the 1992 Censs d Agriculture,
only 24 percen of the large fam
operatos reportel any off-farm
work comparel to he 57 percen
reportel by the snaller-fam
operators.

About 24 percen of farms with
sales les than $100,0® receivel
governmehpaymentswherea 57
percen of al large farms received
governmehpaymens in 1992
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Source: U.S. Bureau of the Census, 1992 Census of Agriculture.
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Source: U.S. Bureau of the Census, 1992 Census of Agriculture.

Even thouch 66 gercen of farms
receivirg governmeh paymens in
199 reportel less han $100,0@
in sales they receivel anly 37 per-
cert of the btd payments

Corporatios ae nore @mmonly
found amorg large farms than amall

ones while “individud or family” is
the nog comman type d organiza-
tion for both groups Large farns
are $x times nore likely to be cor-
poratiors mmpare to farnms with
sales less han $100,000 O all
corporag farms in 1992 57 percent
were large farms Large farms were
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twice & likely as ther smalle coun-  production expense subtractel from  $100,00 in sales was anly $1,836,

terpars © be partnerships. the value d sales Averag ret cash  versts 83,82 for large farms
retum was 46 imes geate on large excludirg governmeh payments.

Large farns podue large returns. farms han on farns with less than

Net cash retun for the fam uwnit is $100,00 in sales The averag ret

defined as airrert noncapital farm cah retun for farnms with les than

U.S. Averages of Selected Items For Farms
With Sales of $100,000 or More Compared to
Farms With Sales of Less Than $100,000: 1992

$100,000 Less than
[tem or more $100,000
Land in Farmgacres) 1,542 271
Value of Land and Building&ollars) 1,059,510 212,816
Value of Machinery and Equipmefatollars) 150,852 27,547
Value of Salegdollars) 402,081 17,825
Grains(dollars) 125,806 19,873
Cotton and Cottonseddollars) 222,735 22,961
Tobacco(dollars) 115,933 11,418
Vegetables, Sweet Corn, and Melddsllars) 332,264 10,631
Fruits, Nuts, and Berrigglollars) 441,001 15,329
Nursery and Greenhouse Crdpsllars) 611,477 18,105
Poultry and Poultry Producfdollars) 544,452 7,549
Dairy Productgdollars) 221,848 40,646
Cattle and Calvegollars) 182,538 9,917
Hogs and Pigédollars) 133,219 13,329
Government Paymengdollars) 17,171 5,080
Average Net Cash Retur(dollars) 83,812 1,836

Editor's Note: Samplirg is use  colle¢ data fa selectel items ad to accounfor nonresponding far
operations Thus the results are subjeio sampling variabilityas well as eporting and coverage errors.

Source: U.S. Bureau of the Census, 1992 Census of Agriculture.




