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USDA

‘E UNITED STATES DEPARTMENT OF AGRICULTURE

Rural Development

Rural Business-Cooperative Service

TR s
Business Programs

The mission of the Rural Business-
Cooperative Service (RBS) of USDA
Rural Development is to enhance the
quality of life for all rural Americans by
providing leadership in building
competitive businesses and cooperatives
that can prosper in the global
marketplace. To meet business credit
needs in under-served areas, RBS
Business Programs are usually leveraged
with the resources of commercial,
cooperative, or other private-sector
lenders. Business Programs of RBS are
listed below:

Commercial Lending

Business and Industry Guarantee Loans

The Business and Industry (B&I) Guarantee Loan Progtam
helps create jobs and stimulates rural economies by
providing financial backing for rural businesses. This
program guarantees up to 80 percent of a loan made by a
commercial lender. Loan proceeds may be used for working
capital, machinery and equipment, buildings and real estate,
and certain types of debt refinancing. The primary purpose is
to create and maintain employment and improve the
economic climate in rural communities. This is achieved by
expanding the lending capability of private lenders in rural
areas, helping them make and service quality loans that
provide lasting community benefits. This program represents
a true private-public parmership.

B&I loan guarantees can be extended to loans made by
commercial or other authorized lenders in rural areas (this
includes all areas other than cities of more than 50,000
people and their immediately adjacent urban or urbanizing

" areas). Generally, authorized lenders include Federal or State

chartered banks, credit unions, insurance companies, savings
and loan associations, Farm Credit Banks or other Farm
Credit System institutions with direct lending authority, a
mortgage company that is part of a bank holding company,
and the National Rural Utlities Finance Corporation. Other
loan sources include eligible Rural Utilities Service electric
and telecommunications borrowers and other lenders
approved by RBS who have met the designated criteria.

Assistance under the B&I Guaranteed Loan Program is
available to virtually any legally organized entity, including
a cooperative, corporation, partnership, trust or other profit
or nonprofit entity, Indian tribe or federally recognized tribal
group, municipality, county, or other political subdivision of
a State. Applicants need not have been denied credit
elsewhere to apply for this program.

The maximum aggregate B&! Guaranteed Loan(s) amount
that can be offered to any one borrower under this program
is $25 million.

Business and Industry Direct Loans

The Business and Industry (B&I) Direct Loan Program
provides loans to public entities and private parties who
cannot obtain credit from other sources. Loans to private
parties can be made for improving, developing, or financing
business and industry, creating jobs, and improving the
economic and environmental climate in rural communities
(including pollution abatement). This type of assistance is
availabie in rural areas (this includes all areas other than
cities of more than 50,000 people and their immediately
adjacent urban or urbanizing areas).

Eligible applicants include any legally organized entity,
including cooperatives, corporations, partnerships, trusts or
other profit or nonprofit entities, Indian tribes or federally
recognized tribal groups, municipalities, counties, any other
political subdivision of a State, or individuals. Loans are
available to those who cannot obtain credit elsewhere and for
public bodies.

The maximum aggregate B&I Direct Loan amount to any
one borrower is $10 million.

Revolving Loan Funds
And Technical Assistance

Intermediary Relending Program Loans

Intermediary Relending Program loans finance business
facilities and cornmunity development projects in rural areas,
including cities with a population of less than 25,000. RBS
lends these funds to intermediaries, which, in turn, provide
loans to recipients who are developing business facilities or
community development projects. Eligible intermediaries
include public bodies, nonprofit corporations, Indian tribes,
and cooperatives.



Rural Venture Capital Demonstration Program

The Rural Venture Capital Demonstration Program
designates up to 10 community development venture capital
organizations to demonstrate the usefulness of guarantees to
attract increased investment in private business enterprises in
rural areas. Such organizations shall establish a rural
business private investment pool to make equity investinents
in rural private business enterprises. This program is
available in rural areas (this includes all areas other than
cities of more than 50,000 people and their immediately
adjacent urban or urbanizing areas).

Rural Business Enterprise Grants

Rural Business Enterprise Grants help public bodies,
nonprofit corporations, and Federally recognized Indian
tribal groups finance and facilitate development of small and
emerging private business enterprises located in rural areas
(this includes all areas other than cities of more than 50,000
people and their immediately adjacent urban or urbanizing
areas). Grant funds can pay for the acquisition and
development of land and the construction of buildings,
plants, equipment, access streets and roads, parking areas,
utility and service extensions, refinancing, and fees for
professional services. Grant funds can also pay for technical
assistance and related training, startup costs and working
capital, financial assistance to a third party, production of
television programs targeted for rural residents, and for rural
distance learning networks.

Rural Business Opportunity Grants

Rural Business Opportunity Grant funds provide for
technical assistance, training, and planning activities that
improve economic conditions in rural areas. Applicants must
be located in rural areas (this includes all areas other than
cities of more than 50,000 people and their immediately
adjacent urban or urbanizing areas). Nonprofit corporations
and public bodies are eligible. A maximum of $1.5 million
per grant is authorized by the legisiation. RBS is designing
the program to promote sustainable economic development
in rural communities with exceptional needs.

Rural Economic Development Loans and Grants

This program finances economic development and job
creation projects in rural areas based on sound economic
plans. Rural Economic Development Loans and Grants are
available to any Rural Utilities Service electric or
telecommunications borrower to assist in developing rural
areas from an economic standpoint, to create new job
opportunities, and to help retain existing employment. Loans
at zero-interest are made primarily to finance business
startup ventures and business expansion projects. Grants are
made to these telephone and electric utilities to establish
revolving loan programs operated at the local level by the
utility. The revolving loan program facilitates rural
development by providing needed capital (a) to nonprofit
entities and municipal organizations to finance community
facilities which promote job creation in rural areas, (b) for
facilities which extend or improve medical care to rural

residents, and (c) for facilities which promote education and
training to enhance marketable job skills for rural residents.
Projects should substantially benefit areas having a
population of less than 2,500 residents.

Applications:

Detailed information and applications for financial
assistance are available through State and local offices of
USDA Rural Development. Some of the authorized
programs described above require the implementation of
regulations before they are available for funding projects.
Consult your USDA Rural Development State Office for
information on fund availability.

For more information on RBS Business Programs, you may
also call the RBS National Office at (202) 720-0813, or
connect to the RBS website: http://www._rurdev.usda.gov.

USDA prohibits discrimination in its programs on the basis
of race, color, national origin, sex, religion, age, disability,
political beliefs, and marital or familial status (not all
prohibited bases apply to all programs). Persons with
disabilities who require alternative means for communication
of program information (braille, large print, audiotape, etc.)
should contact the USDA Office of Communications at
(202) 720-2791. To file a complaint, write to the Secretary of
Agriculture, U.S. Department of Agriculture, Washington,
D.C. 20250, or call 1-800-245-6340 (voice) or (202) 720-
1127 (TDD). USDA is an equal employment opportunity

employer.
PA 1589

Revised March 1997
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RURAL BUSINESS-COOPERATIVE SERVICE

BUSINESS PROGRAMS

5-YEAR BUDGET / EXPENDITURE LEVELSY

Pusiness and Industry Guaranteed Loan Program:

1/

Fiscai Yezir Number of Loans Obligated (1,000)
2000 559 $1,026,801
1999 792 $1,243,687
1998 803 $1,184,175
1997 659 $815,433
1996 560 $638,352

Business and Industry Direct Loan Program: 2/

l For FY 1998, 1999, and 2000, includes NADBank Loans.

Fiscal Year Number of Loans Obligated (1,000)
2000 54 $30,211
1999 60 $26,150
1998 71 $20,839
1997 33 $12,412
2/ Funded for the first time in several years in FY 1997. '

Intermediary Relending Program:

Fiscal Year Number of Loans Obligated (1,000)
2000 68 $38,257
1999 47 $32,999

+1998 47 $35,001
1997 53 $37,156
v1996 47 $37,639




RURAL BUSINESS-COOPERATIVE SERVICE
BUSINESS PROGRAMS
5-YEAR BUDGET / EXPENDITURE LEVELS

Rural Business Enterprise Grant Program:

Fiscal Year Number of Grénts Obligated (1,000)
2000 413 $34,406
1999 411 $36,410
1998 390 $37,348
1997 _ 369 $47,728
1996 ' 332 $45,000

Rural Business Opportunity Grant Program: 3/

l Fiscal Year - Number of Loans Obligated (1,000) |

I 2000 39 $3,750,000 |

3/ FY 2000 was the first year of funding for RBOGs,
which was authorized in the FY 1996 Farm Bill.

Rural Economic Development Loan Program:

Fiscal Year Number of Loans Obligated (1,000) |
2000 40 $15,000 ’
1999 o $15,000
1998 62 $25,002
1997 : 39 $12,275
1996 42 - $13,093

Rural Economic Development Grant Program:

Fiscal Year Number of Grants Obligated (1,000)
.-2000 22 - $4,000
1999 42 $11,000
1998 - 45 : $11,315
1997 - ;32 $11,107
1996 « 23 . ; $7,239




USDA, Rural Development
Rural Business-Cooperative Service

FISCAL YEAR 2001 BUDGET OUTLOOK
BUSINESS PROGRAMS

Program

President’s Budget

Business and Industry Guaranteed Loan Program

$1.556 Billion

Business and Industry Direct Loan Program

$50 Million

[ntermediary Relending Program

$38.225 Million

Rural Business Enterprise Grant Program $40.664 Million
Rural Business Opportunity Grant Program $8 Million
Rural Economic Development Loan Program $15 Million
Rural Economic Development Grant Program $3 Million

Totals

$1.62 Billion
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ALASKAN TONGASS NATIONAL FOREST
SPECIAL INITIATIVE
FISCAL YEAR 2000

ALASKA

Programs and Projects:

Business and Industry (B&I)'Guarahteed Loan Program:

Greening Enterprise, LLC
Fred Rhodes

Michael and Jill Lindgren
Sitka Beverage Corporation
Pacific Log & Lumber

Alaska B&| Guaranteed:
Rural Business Enterprise Grant (RBEG) Program:

Prince 6f Wales Chamber of Commerce
Juneau Economic Development Council
SE Alaska Regional Dive Fish
Sitka Economic Development Association
- Cityof ThomasBay -~

Workforce Development Center
Juneau Economic Development Council
City of Coffman Cove
City of Craig

~ Alaska RBEG:

Intermediary Relending Program (IRP):
Alaska IRP:

ALASKA GRAND TOTAL:

- Amount

$403,600
95,000
565,766
6,500,000
750,000

$8,314,366

$15,000
75,758
60,000
33,000
25,000
80,312
25,000
61,530
100,000

$475,600

$0

1 $8,789,966



PACIFIC NORTHWEST
SPECIAL INITIATIVE
FISCAL YEAR 2000

CALIFORNIA

Programs and Projects:

Business and Industry (B&Il) Guaranteed Loan Program:
Soeth Farming Corporation
Ogden, Lee ‘
Hunt, Robert
Henry, James

California B&| Guaranteed:

Rural Business Enterprise Grant (RBEG) Program:
Arcate Economic Development
E Center
. Redwood Valley
Jefferson Economic
The CSU, Chico
CALED

California RBEG: N,

Intermediary Relending Program (IRP):
Arcata Economic Development
Economic Development Fmancmg Corporatlon
Del Norte EDC

California IRP:

CALIFORNIA GRAND TOTAL:

Amount

$2,545,000
897,000
3,408,000
2,050,000

$8,900,000

$40,000
20,000
31,000
30,100
75,000
130,000

$326,100

$600,000
$480,000
$200,000

$1,280,000

$10,506,100



PACIFIC NORTHWEST
SPECIAL INITIATIVE
FISCAL YEAR 2000
OREGON

Programs and Projects: . Amount

Business and Industry (B&Il) Guaranteed Loan Program:

Floragon Forest $2,665,000
Fred Wahl Marine: Construction, Inc. ' 1,72:5,000
Yick Yee Family Company ‘ , 725,000
Meduri Farms, Inc. ; _ 2,238,000
Alk, LLC & Crater Animal Clinic, LLC 1,727,000
Arden Development, Inc. , 700,000
Oregon B&l Guaranteed: $9,780,000
Rural Business Enterprise Grant (RBEG) Program: : _
Wallowa Band Nez Perce Interpretive -$189,000
‘Southern Oregon Regional Economic Development - 150,000
Warm Springs, Confed. Tribes 37,500
Northeast OR Economic Development District " 22,900
City of Cottage Grove 150,000
Oregon RBEG: $549,400
Intermediary Relending Program (IRP):
Fort of Bandon Economic Development Fund | $500,000
Central OR Intergov. Council -~ - 572,000
Lane Council of Governments 478,000
Northeast Oregon Business Development $250,000
Oregon IRP: | ~ $1,800,000

OREGON GRAND TOTAL: : | $12,129,400



PACIFIC NORTHWEST
SPECIAL INITIATIVE
FISCAL YEAR 2000

WASHINGTON

Programs and Projects: .

- Business and Industry (B&I) Guaranteed Loan Program:
Coast Seafood, Inc.
~ Falavolito, John .
Nesbit, David
Nesbit, David
BW Lighthouse, Inn

Washington B&I Guaranteed:

Rural Business Enterprise Grant (RBEG) Program:
’ Lummi Indian Nation
Quileute Indian Tribe
Ferry County
Port of liwaco
Washingon RBEG:
Intermediary Relending Program (IRP):

Shorebank Enterbfise Group, Pacific

Washington IRP:

WASHINGTON GRAND TOTAL:

- Amount

$3,685,000
1,600,000
744,000

. 252,000
3,050,000

$9,331,000
'$180,000
99,000
30,000
61,470

$370,470

720,000

720,000

© $10,421,470
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State

Alabama
Alagka
Arizona
Arkansas

- California-

Colerado’
Delaware
Maryland
Florida

- Vifgin islaiids

Georgia
Hawaii

- 'W. Pacific Aréas

Idaho .

lllinois

Indiana

lowa

Kansas

Kehtucky

Lotisiana

Maine

Massachusetts
Connetticut
Rhodeisland

Michigan

‘Minnesota

Mississippi
Missouri
Montana
Nebraska
Nevada

New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Puerto Rico
South Carolina -
South Dakota
Tennessee

~ Texas . -

Utsh
Vermont

. New.Hampshire-

Virginia ...
Washington
West Virginia
Wisconsin
Wyoming

Totals

123,462,000
L0

- FY.1986
- 4699,673,913

Narnbér of

‘Amount .- _Loans
- 21200,000
7,642,295

10,485,200

7,345,780
53,106,500 -
10,541,700
+:2,500,000.

,000,000

19,450,200

4,107,000

0

3,822,600

10,825,000
5,845,000
20,190,713
6,860,000
9,578,000
18,642,330
10,155,000

6,070,000

4,475,000

5,482,000
7,742,000
14,190,000

7,129,000

. 723,532,000

16,108,000

22,197,300

28,990,675

17,357,400 -
665,000
2,219,000 - -

14,696,000
4368600
/4,675,000
4,060,000
©-:3,187,000
14,482,200

25,483,000

29,335,000

1,012,000

638,361,964

1
13
16
]
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BUSINESS AND INDUSTRY GUARANTEED LOAN PROGRAM

OBLIGATIONS BY STATE
FISCAL YEARS 1996-2000
FY 1997 FY 1988
$815,479,490° $1,184,174,632
Number of - Number of
Amount Loans Amount Loans:
10,814,000 - 7 2,600,000 2
- 12,503,000 - 14 17,318,000 12.
22,129,100 © 21 20,215,000 14
12,822,000 - 12 19,280,240 15
64,156,710, 34 87,325,610 84
13,142,000 .- 18 28,818,800 - 20
704,000 = 3 2,000,000 - 2
'7.050,000 .5 13,460,000 9
30,287,000 14 39,204,000 19
0. .0 1,700,000 2
43,730,800 19 69,222,921 27
9,177,020 . 10 23,069,910 14
3,000,000 2 6,170,000 2
6,865,254 " 8- 14,061,932 - 18
18,787,700 - - 14 18,459,410 27
10,562,490 12 18,992,040 21
7425400 6 12,058,900 8
6888400 8 9,894,000 ‘10
31,866,221 18 29,122,000 21
24,249,400 15 61,115,021 32
20,311,000 11 18,259,000 10
8,900,000 . 5 12,475,000 8
4248000 3 21,339,000 5
5,280,000 2 8:100,000 3
33,866,000 . 19 37,245,500 21
6,900,500 4 22,122,200 14
72,525,000 | 4 15,207,728 9
15,857,500 . .27 . 19,247,656
37,205,901 - 30 35,355,823 32
6,972,000 5 5,000,000 3
16,410,106 * 18 5,398,000 8
6,197,650 - .7 7,000,000 3
11,978,880 " 11 13,221,500 12
16,707,250 22 40,068,000 - 28
40,677,600 41 45,866,000 35
9,625,000 4 7,720,625 7
22,962,000 . 24 54,819,500 32
9,190,428 14 14,918,520 1
23,150,000 - 11 .22/606,000 -+ 12
35,189,300 . 27 " 55,239,000 21
21,401,400 = 28 35,409,000
15,035,000 15 21,814,000 14
7,319,800 . 10 7,532,000 17
6,625,000 7 18,826,000 10
9,575,306 8 41,691,055 22
18,759,530 16 18,846,216 18
2,770,000 - - 4 3,494,935 (]
00 3,600,000 3
9288000 8 16,741,500 10
11,865,000 12 15,668,500 8
22183417 . 9 20,849,225 18
14,248,600 - 9 18,706,400 13
6,037,526 4 7,378,965 7
815,433,189 659 1,184,174,632 803

26,

18

-FY 1999
. $1,243,687,517
Number. of
Amount Loans
21,480,000 7
19,366,172 15
32,427,600 11
19,038,770 12
75,464,250 45
9,258,800 13
2,700,000 2
7,999,000 [
29,299,900 17
3,200,000 2
55,246,541 18
26,229,000 19
8,760,000 3
14,785,600 17
18,834,000 2
15,870,168 19
13,582,224 9
7,496,000 6
26,399,000 15
44,293,800 19
11,552,000 8
13,900,000 5
11,000,000 3
6,085,000 3
34,052,500 27
26,527,000 29
32,852,781 10
+24,355,000 24
23,895,226 24
6,080,000 7
. 9,676,000 7
* 4,400,000 3
* 10,780,040 8
32,435,000 27
62,104,498 66
12,971,300 14
41,822,000 2
15,003,446 15
21,815,000 8
65,226,440 25
31,440,000 18
54,289,800 J21
8,950,477 15
27,022,200 14
67,850,188 23
11,802,121 10
25,714,470 18
470,000 1
13,726,800 13
23,217,910
30,804,250 16
16,360,000 7
14,798,145 13
1,243,687,517 - 792

9/30/00

FY 2000
$1,026,800,936
Nuihber of
Amotint Loans
13,823,922 13
22,648,514 13
8,361,000 5.
21,904,860 9
86,168,813 41
4,817,000 7
2,521,000 4
20,202,000 6
32,398,000 13
885,000 2
48,514,000 12
38,813,240 " 15
1,450,000 1
9,896,330 1
16,972,000 13
14,005,000 12
27,304,110 10
16,193,042 1
29,345,000 15
43,356,000 20
5,675,000 6
13,280,000 [
5,800,000 3
5,960,000 4
30,782,500 28
48,101,000 10
21,075,000 4
29,665,360 16
15,258;500° 9
2,547,000 5
2,810,667 3
8,665,000 6
6,694,560 8
21,868,000 - 14
27,742,000 28
21,555,500 17
28,950,000 18
17,613,765 [
17,115,000 6
22,259,000 k]
25,403,632 15
13,858,000 6
2,830,600 8
23,373,860 15
58,265,601 17
“.+ 2,700,000 3
6,150,000 6
3,710,000 2
13,689,600 . 6
25,166,080 12
14,777,250 []
11,849,000 9
11,940,630 7
1,026,800,936 559
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