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GENERAL INFORMATION

The Community Reinvestment Act (CRA) requires each federd financia supervisory agency to useits
authority when examining financid inditutions subject to its supervison, to assess the indtitution’ s record
of meeting the credit needs of its entire community, including low- and moderate-income
neighborhoods, cons stent with safe and sound operation of the ingtitution.  Upon conclusion of such
examination, the agency must prepare awritten evaluation of the ingtitution’s record of meeting the
credit needs of its community.

This document is an evauation of the CRA performance of National Exchange Bank and Trust
prepared by The Office of the Comptroller of the Currency (OCC), the ingtitution’ s supervisory agency,
as of November 1, 1999. The agency eva uates performance in assessment area(s), asthey are
delineated by the indtitution, rather than individual branches. This assessment area evauation may
include the vists to some, but not necessarily dl of the indtitution’s branches. The agency rates the CRA
performance of an ingtitution consstent with the provisions st forth in Appendix A to 12 CFR Part 25.



Definitions and Common Abbreviations

The following terms and abbreviations are used throughout this Performance Evaduation. The definitions
are intended to provide the reader with a genera understanding of the terms, not a strict legd definition.

Assessment Area (AA) - The geographic areawhich an inditution sdects as the community thet its
regulator will assessthe indtitution’s record of CRA performance. Generaly, an urban assessment area
will not extend beyond the boundaries of an MSA. A rurd assessment areamay contain one or more
neighboring counties.

CensusTract (CT) - Smal, localy defined satistical areas within metropolitan Satigtica aress. These
areas are determined by the United States Census Bureau in an attempt to group homogenous
populations. A CT has defined boundaries per ten year census. A CT isaso called a“geography.”

Community Development (CD) - Affordable housing for low- or moderate-income individuds,
community services targeted to low- or moderate-income individuds; activities that promote economic
development by financing businesses or farms that meet the Sze digibility sandards of the Smdl
Business Adminigration’s Development Company or Smal Business Investment Company programs,
or have gross annud revenues of $1 million or less; or activities that revitdize or stabilize low- or
moderate-income geographies.

Community Reinvestment Act (CRA) - The statute that requires the OCC to evauate abank’s
record of meeting the credit needs of itsloca community, consstent with the safe and sound operation
of the bank, and to take this record into account when eva uating certain corporate gpplications filed by
the bank.

Home Mortgage Disclosure Act (HMDA) - A statute that requires certain mortgage lenders that do
business or have banking officesin a metropolitan Satistical areato file annual summary reports of their
mortgage lending activity. The reports include such data as the race, gender, and the income of
gpplicants, the amount of the loan requested, and the disposition of the application, (e.g. gpproved,
denied, withdrawn.)



Median Family Income (MFI) - The median income determined by the United States Census Bureau
every ten years and used to determine the income level category of geographies. Also, the median
income determined by the Department of Housing and Urban Development annudly thet is used to
determine theincome level category of individuas. For any given area, the median isthe point a which
haf of the families have income above it and haf below it.

L ow-Income - Income levels that are less than 50% of the MFI.

M oder ate-lncome - Income levels that are at least 50% and less than 80% of the MFI.

Low and Moderate Income (LM1) - Income levels that are less than 80% of the MH.
Middle-Income - Income levelsthat are at least 80% and less than 120% of the MFI. Upper -
Income - Income levels that are 120% or more of the MFI.

Metropolitan Statistical Area (M SA) - An area defined by the Director of the United States Office
of Management and Budget. MSAs consist of one or more counties, including large population centers
and nearby communities that have a high degree of interaction.

National Exchange Bank and Trust (NEBAT) - National Exchange Bank and Trust,
Fond du Lac, Wisconsin.

Small Business L oan - Loanswith origina amounts of $1 million or lessthat are secured by nonfarm
nonresidentia properties, or commercia industria loansto U.S. addresses.

Small Farm Loan - Loanswith origind amounts of $500 thousand or less that are secured by
farmland, that finance agricultura production, and other farm-related loans.



Overall CRA Rating

Ingtitution’s CRA Rating: Thisinditution israted Outstanding.

The following table indicates the performance level of NEBAT with respect to the Lending, Investment,
and Service Tedts.

Performance levels National Exchange Bank and Trust

Lending Test * Investment Test Service Test
Outstanding X X
High Satisfactory
Low Satisfactory X
Needs to Improve
Subgtantial Noncompliance

* Note: The lending test was weighted more heavily than the investment and service tests in determining the overall
rating.

Summary of Performance: Key factorsin reaching our conclusions regarding NEBAT’s CRA
performance are as follows:

NEBAT has demonstrated excellent responsiveness to credit needs within its AAs taking into
account the number and amount of small business and home mortgage loans originated within the
AAs.

The bank has an excdllent distribution of loans to businesses of different Szes and borrowers of
different income levels. Thisis particularly true in the distribution of 1oans to businesses with gross
annud revenues less than $1 million and LMI individuas.

NEBAT usesflexible lending products to meet the needs of LMI individuas.

The bank’ s service ddivery sysems are readily accessible to individuds of different income levelsin
itsAAs.



- To the extent changes have been made, NEBAT has improved the bility of its ddivery
systems.

NEBAT provides ardatively high number of community development services.
In the bank’s main AA, the Fond du Lac AA, NEBAT has made agood levd of qudified

community development investments. In other AAs, the bank has made an adequate number of
community development invesments.



Description of National Exchange Bank and Trust

NEBAT isafull-service intrastate community bank headquartered in Fond du Lac, Wisconsn. NEBAT
isawholly owned subsidiary of NEB Corporation, a $667 million two-bank holding company aso
headquartered in Fond du Lac. Serving portions of Fond du Lac, Sheboygan, Washington, Dodge and
Columbia counties, NEBAT operates 16 full-service offices, one stand-aone drive-through facility, and
16 Automated Tdler Machines (ATMS).

The bank’ s business drategy has historicaly been to operate with a community-bank orientation while
offering awide range of products. Commercia lending isastrength of NEBAT and smdl business
lending is consdered one the bank’s market niches. Thisis evident in the fact that more than 50% of
the bank’ s loan portfolio conssts of commercid loans. In addition to offering awide array of
commercia loan products, NEBAT aso offers severd residentid red estate and consumer loan
products. The bank also provides trust services.

In addition to the main office, NEBAT operates five full-service branches and one drive-through facility
in Fond du Lac County, six offices in Sheboygan County, one in Washington County, and three
branches in Columbia County. Subsequent to NEBAT slast CRA Performance Evaluation in October
of 1997, the bank acquired five branch locations. One of the branches, located in Fond du Lac County
in the town of Eden, wasfindized in December 1998. The other four acquisitions were findized in May
of 1999. Three of the branches acquired in 1999 are located in Columbia County and resulted in
NEBAT expanding their AA to include portions of Columbia and Dodge Counties. The other branch
acquired in 1999 islocated in the Village of Campbellsport in Fond du Lac County.

As of September 30, 1999, NEBAT had totd assets of $620 million with net loans representing 68.1%
of totd assets. NEBAT'sloan portfolio is broken down asfollows: $242.9 million in commercid and
industria loans (56.3% of totd loans); $131.6 million in residentia-related red estate loans (30.5%);
$42.2 million in consumer loans (9.8%); $11 million in agricultura loans (2.6%); and $3.3 million in
other loans (0.8%). Based on June 30, 1998 Federal Deposit Insurance Corporation data, the latest
avalable, NEBAT hasthe largest deposit market share in Fond du Lac County a 27%. The inditution
with the second largest deposit base in Fond du Lac County has a market share of 22.4%.
Approximately 76% of NEBAT’ s entire deposit base is from Fond du Lac County. 1n Sheboygan
County, where NEBAT operates six branches, the bank ranks 5™ of 15 intitutions with a deposit
market share of 4.5%. NEBAT ranks 12" of 14 intitutions in Washington County with a deposit
market share of 2.1%. The bank’s one branch in Washington County was opened in December of
1995. Deposit market share datais not available for Columbia County as NEBAT did not operate
branches in this county until 1999.

Thereare no legd or financid impediments that adversdy affect NEBAT’ s ahility to serveits
communities. NEBAT is*“wdl capitdized” for regulatory purposes, and posted return on assets ratios



of 1.77% and 1.66% in 1998 and 1997, respectively. The bank wasrated “ Satisfactory” at its last
CRA evaluation dated October 3, 1997.



Scope of the Evaluation
Evaluation Period/Products Evaluated

This Performance Evauation presents information on NEBAT’ s small business, resdentia red estate-
related, and small farm loan originations from January 1, 1998 through September 30, 1999.
Community Development |oan originations were also evaluated over the same time period. Unless
dtated otherwise, references to loans means exclusively these three types of loans and not any other
NEBAT loan origination (eg., consumer loans). In addition to NEBAT’ slending activity, we aso
assessed the bank’ s retail banking services and community development investments and services over
that time period.

Data Integrity

We reviewed a sample of resdentia-related |oans to assess the accuracy of reported HMDA data.
Although we noted severa errorsin the data, there were no systemic data errors that affected the
overd| religbility of the data. We found small business and farm reporting to be substantially correct.
Asareault, the bank’s HMDA, smdl business, and smdl farm reporting is sufficiently accurate for usto
assess NEBAT' s performance over the evaluation period.

Selection of Areasfor Full-Scope Review and Rating I nformation

NEBAT’ sratings are based primarily on results of AAsthat received afull-scope review. A full-scope
review means that performance under the Lending, Investment, and Service Testsis andyzed taking into
account both quantitative (e.g., borrower distribution, dollar and number of loans and investments,
branch digtribution) and qualitative (innovation, responsveness, economic conditions) information. We
completed a full-scope review on the Fond du Lac AA. This AA represents the most significant market
for NEBAT interms of both loans and deposits. As such, this AA was given the greatest weight in
assessing the bank’ s performance. We also completed a full-scope review on the bank’ s performance
in the Sheboygan and Washington County MSAs. The Sheboygan AA represents NEBAT' s second
largest market in terms of loans and deposits. The Washington AA represents a less significant market
for NEBAT. Market profiles of areas recaiving full-scope reviews can be found in Appendix A.

Receiving limited-scope reviews were the AAs located in the Dodge and Columbia County non-MSAs.
The Dodge and Columbia AAs were not included as AAs of the bank until May of 1999. In alimited-
scope review, performance under the Lending, Investment, and Service testsis evaluated using only
quantitative factors.

Other

Community contact information and credit need assessments can be found within the market profiles of
each AA in Appendix A of this evaduaion.



Fair Lending Review

In conjunction with this CRA evauation, we aso performed an examination to assess the bank’s
compliance with antidiscrimination laws and regulations. Our review targeted home purchase loans
originated by NEBAT between January 1, 1999 and September 30, 1999. We compared 50
approved owner-occupied home purchase loans to single male gpplicants to al sngle femae applicants
denied for ahome purchase loan over that time period. The number of single femaes denied for this
type of loan over that time period was seven. The objective of the review was to assess if any
difference in trestment was based on the gender of the applicant. The results of our comparative
andysisindicated no digparate trestment between mae and femal e gpplicants during the time period
reviewed with respect to home purchase loans.



Conclusions With Respect To Performance Tests

LENDING TEST
Conclusions For Areas Receiving Full-Scope Reviews

The bank’ s performance under the Lending Test is “Outstanding.” Based on full-scope reviews, the
bank’ s performance in the Fond du Lac non-MSA AA isexcdlent. The bank’s performancein the
Sheboygan MSA AA isaso excellent. NEBAT slending performance in the Washington MSA AA is
good.

The mgor factorsin reaching our conclusion on the bank’ s overdl performance under the Lending Test
areasfollows

NEBAT exhibits excdlent responsiveness to credit needs in its AAs taking into account the number
and amount of smdl business and home mortgage |oan originations in comparison to the bank’s size,
resources, presence in the AAs, and AA needs.

Overdl, the bank has an excdlent distribution of loans to businesses of different sizes and borrowers
of different income levels. The bank’srecord of serving businesses with gross annua revenues less
than $1 million and LMI borrowersis excdllent.

A subgtantia mgority of NEBAT’ sloans are originated within the bank’s AAs.

The bank makes good use of flexible lending programs to address credit needs of LMI borrowers
and small busnesses.

Basad on the limited opportunities available to originate community development loans, NEBAT has
made an adequate amount of these types of loans.

Lending Activity

Refer to Table 1 in Appendix B for the facts and data used to evaluate the bank’ s lending
activity.

Fond du Lac Assessment Area

Home Mortgage Lending
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NEBAT is aleader in home mortgage lending in the AA. The bank originated 788 resdentid red
estate-rel ated |oans totaling over $64 million during the assessment period. In home purchase loans, the
bank ranks first in market rank with a market share of 21.2%. Thisis sgnificantly above the 12.2%
market share of the bank’s next closest competitor. NEBAT is aso the market leader in home
improvement loans with a market share of 22.3%. This performanceis viewed quite positively as home
purchase lending hel ps individuas achieve home ownership and home improvement lending helps
individuas improve their homes. Furthermore, NEBAT’ s home purchase and home improvement loan
market share is comparable to the bank’ s deposit market share and rank in Fond du Lac County. The
bank’ s market share of 6.7% in home refinance loans is ranked third in the market. Although NEBAT’s
home refinance market share and rank is not as strong as the other mortgage categories, the bank’s
performance in home refinance lending is given only modest weight as refinance loans are primarily used
to improve a borrower's cost of credit.

NEBAT’s overdl mortgage lending volume is even higher when consdering the volume of loans sold on
the secondary market. 1n 1998 and through September 30, 1999, NEBAT sold 610 loans located in
the AA totding over $56 million.

Smdl Busness Lending

NEBAT isaso aleader in amdl businesslending in the AA. Over the evauation period, NEBAT
originated 827 smdl business loans totaing over $51 million. Based on 1998 market share information,
the latest available, NEBAT ranked first in small business loan market share at 29.7%. The bank’s
gmal businessloan market share is higher than its deposit market share in the county. NEBAT’s market
share of loans to businesses with gross annua revenues less than $1 million is even higher a 40.9%.
Market share information indicates that the second ranked small business lender in the AA had a market
share of 17.5%. Thisinformation indicates that NEBAT isthe premier smal businesslender inthe AA.
Thisisviewed very postively given that community contact information indicated that smdl busness
growth in the county is strong and is hel ping the area prepare for future population growth (see the Fond
du Lac AA Market Profilein Appendix A).

The bank’ s excdlent samdl business lending record is dso evident in the United States Smdl Business
Adminigration’s Office of Advocacy 1998 Smal Business Lending Report. Thisreport lists*small
businessfriendly banks’ throughout the United States. The data for the report is compiled from public
information. NEBAT was ranked second of 13 banks in the State of Wisconsin with tota assets
between $500 million and $1 billion. According to the report, NEBAT performed particularly well in
making very smal business|oans, those below $100 thousand. Among the 13 banks with totd assets
between $500 million and $1 billion, NEBAT ranked firgt in business loan originations of less than $100
thousand.

Smdl Farm Lending
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NEBAT is not an active agricultura lender asindicated by the smdl percentage of agriculturd loans that
make up the bank’ s loan portfolio (2.6%). There are other indtitutions with more specidized lenders
that meet the agricultural needs of the AA. Still, the bank originated nearly 100 agricultura loansin the
AA over the assessment period for atotal of $3.1 million. Of the 12 indtitutions reporting at least one
agricultural loan in the AA during 1998, NEBAT ranked second with a market share of 15.7%.

Sheboygan County Assessment Area

Home Mortgage Lending

NEBAT’ s performance in home mortgage lending in this AA isexcdlent. The bank originated 332
residentia red estate-related loans totaling over $22.4 million during the assessment period. In home
purchase loans, NEBAT ranks first with amarket share of 11.9%. Thisis excellent performance
consdering the bank ranks only fifth in the county in deposit market share. This performance dso
reflects well on the bank’s commitment to meet AA credit needs (see the Sheboygan AA Market
Profilein Appendix A). NEBAT ranksfifth in home improvement loans in the AA only 2 loans behind
the third ranked indtitution in the AA. The bank’ s dollar amount of home improvement loans ranks
second inthe AA. The bank’s market share in home refinance loansis lower than its home purchase or
home improvement market share at 1.9%. Likethe Fond du Lac AA, NEBAT’ s performance in home
refinance lending in this AA is given only modest weight as refinance loans are primarily used to improve
aborrowers cost of credit.

Smdl Budness Lending

NEBAT isaleading smdl busness lender in the Sheboygan AA. During this evauation period,
NEBAT originated 234 smd| business loans totaling over $7 million. Based on 1998 market share
information, NEBAT ranked second in smal business loan market share at 12.7%. The bank trails only
an dfiliate of alarge regiond inditution in market share. NEBAT’ s market share of loans to businesses
with gross annud revenues less than $1 million is Sgnificantly higher than its overdl smdl business
market share at 22%. The bank’s market share of smal business |oans compares very favorably to
NEBAT’ sdepost market sharein the AA. Thisinformation indicates that NEBAT is strongly
committed to meeting the credit needs of smaller businesses that may have amore difficult time
accessing credit.

Smdl Farm Lending

Over the assessment period, NEBAT originated 40 agricultura loansin this AA for atotd of $1.2
million. Even though NEBAT isnot an active agricultura lender, the bank ranked first in market share
among banks reporting a least one agricultura loan origination in 1998. Significant weight, however,
was not placed on the bank’ s performance in this loan category as only 85 agricultura loans were
reported as being originated by dl lendersin the AA in 1998.
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Washington County Assessment Area

Home Mortgage Lending

Congdering the relatively short time period the bank has been operating in this AA, NEBAT’ s overdl
home mortgage lending performance in the Washington AA isgood. The bank originated 100
resdentid red estate-related loans totaling nearly $10.7 million during the assessment period. Based on
1998 market share information, NEBAT ranks 15" of 125 lendersin the AA in home purchase loans
with amarket share of 2.1%. The bank ranked 18" in home improvement loan market share only 2
loans behind the 12" ranked lender. Like the other AAs receiving afull-scope review, the bank’s
market share in home refinance loans is lower than its home purchase or home improvement market
share. Overdl, the bank’s market share in home mortgage financing is comparable to its depost market
shaeinthe AA.

Smdl Busness Lending

NEBAT has agtrong presencein smal business lending in the Washington AA. Over the evduation
period, the bank originated 327 small business loans totaling $18.7 million. Based on 1998 information,
NEBAT ranked second in the AA in smdl business loan market share at 10.8%. Thisis excdlent
performance considering the bank has operated in the AA for less than four years and has only a 2%
depost market share in the county. NEBAT’s market share of loans to businesses with gross annual
revenues less than $1 million is lower than its overdl smal business |loan market share & 5.4%. Thisis
primarily due to NEBAT originating afairly large number of smal dollar loans to one large company in
the AA and does not reflect poorly on the bank’ s performance. Overdl, NEBAT’s market share of
gmall businessloansis excdlent in rdation to the bank’ s depost market sharein the AA.

Smdl Farm Lending

The bank originated only 2 agriculturd loansin this AA over the evauation period. Based on 1998
market share information, only 69 agricultura loans were originated by dl lenders. Dueto the very
limited nature of NEBAT’ s agricultura activity in this AA, and based on the fact that only asmdll
number of agricultural loans were reported by al lendersin the AA, sgnificant weight was not placed on
the bank’ s performance in this lending category.

Assessment Area Concentration

A substantia mgority of the bank’sloans are originated in NEBAT s AAs. During the evaluation
period, nearly 84% of the number and 85% of the dollar amount of residentia-related |oans were made
inNEBAT'sAAs. The bank originated 85% of the number of its small businessloanswithin its AAs
during the evauation period. On adollar basis, 77% of the bank’s small business|oan originations were
made within the AA. Findly, the bank originated 86% of the number and 89% of the dollar amount of
amdl farm loansin its AAs over the eva uation period.
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Distribution of Loans by | ncome L evel of the Borrower

Home Mortgage Loans

Refer to Tables 7, 8 and 9 in Appendix B for the facts and data used to evaluate the borrower
distribution of NEBAT’ s home mortgage loan originations.

Fond du Lac Assessment Area

Home Purchase Loans

NEBAT s didribution of home purchase loansto borrowers of different income levelsis excdlent in the
Fond du Lac AA. The bank originated 7.1% of its home purchase loans to low-income borrowers
over the assessment period. Thisis somewhat lower than the percentage of low-income familiesin the
AA (11.7%). However, consdering that nearly 50% of al low-income families have incomes below the
poverty level and the median sdes price of ahome in the AA (see Market Profile of the Fond du Lac
AA in Appendix A), this performance is excellent. The bank’ s percentage of |oans to moderate-income
borrowers exceeds the percentage of moderate-income familiesin the AA.

Table 7 in Appendix B dso indicates that the bank’ s market share of home purchase loans to low-
income borrowers is Sgnificantly above its overall home purchase market share. In market rank, the
bank ranksfirst in home purchase loans to low-income borrowers. In fact, the bank’ s market share of
36.5% to low-income borrowers is well above the nearest competitors market share of 13.5%.
NEBAT s market share to moderate-income borrowers is comparable to its overal market share.
NEBAT ranksfirst in the AA in home purchase |oans to moderate-income borrowers with a market
share well above the second ranked lender.

Home Improvement L oans

NEBAT has aso done an excellent job of providing home improvement loans in the Fond du Lac AA.
Like home purchase loans, the bank originated 7.1% of its home improvement loans over the
assessment period to low-income borrowers. This percentage is considered excellent given the
demographics of the AA. The bank’ s percentage of home improvement loans to moderate-income
borrowers significantly exceeds the percentage of moderate-income familiesin the AA.

NEBAT ranksfirst in home improvement loan market share to both low- and moderate-income
borrowers. Based on 1998 market share data, very few home improvement loans were made by al
lendersinthe AA. Had NEBAT originated just one additiond home improvement loan to alow-income
borrower, its market share would have exceeded its overdl home improvement loan market share by
three percentage points. The bank’s market share of home improvement loans to moderate-income
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borrowersin the AA ranksfirst at 32.3%. This percentage iswell above its overall market share and is
twice that of the second ranked lender.

Home Refinance Loans

NEBAT has avery good record of home refinance lending in the Fond du Lac AA. Thebank’s
percentage of refinance loans to low-income borrowers during the assessment period is below the
percentage of low-income familiesin the AA. However, the interest rate environment of 1998 resulted
in ahigher proportion of middle- and upper-income families refinancing their debt in comparison to low-
and moderate-income families. The bank did, however, originate a higher percentage of their home
refinance |oans to moderate-income borrowers than the percentage of moderate-income familiesin the
AA.

Aggregate 1998 HMDA data indicates that the bank’ s overall market rank of home refinance loans was
fourth. Asdiscussed earlier, home refinance performance is only given moderate weight in assessing
overdl performance. Despite alower overdl ranking in home refinance loans in comparison to other
home mortgage financing, NEBAT ranksfirg in the AA in refinance |oans to low-income borrowers and
third to moderate-income borrowers. The bank’s market share of home refinance loans to both [ow-
and moderate-income borrowers exceeds their overal market share. This demonstrates a strong
commitment to meeting the needs of the most economicaly disadvantaged borrowers.

Sheboygan Assessment Area

Home Purchase Loans

Considering that a smaler percentage of the bank’ stotd lending iswithin this AA (21.8%), and the fact
that the bank has a sgnificantly smaller deposit market sharein this AA (4.2%), NEBAT’ srecord of
home purchase lending in the AA isexcdlent. The bank’s percentage of home purchase loans to low-
income families exceeds the percentage of low-income familiesinthe AA. NEBAT aso originated a
higher percentage of its loans to moderate-income borrowers than the percentage of moderate-income
familiesinthe AA. This performance reflects excdlent responsveness to AA needs (see Market Profile

for Sheboygan AA in Appendix A).

Market share data from 1998 indicates that NEBAT has a Significantly higher market share of home
purchase loans to low- and moderate-income borrowers than its overall market share of home purchase
loans. The bank ranks first in market share to both low-and moderate-income borrowers. The bank’s
market share to low-income borrowersis nearly double the second ranked lender. Again, this
demonstrates excellent performance.

Home Improvement Loans
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NEBAT dso has an excellent record of home improvement lending in the Sheboygan AA. The bank’s
percentage of home improvement loans to low-income borrowersin the AA is comparable to the
demographics of the AA. A sgnificant percentage (41.3%) of the bank’s home improvement loan
originationsin the AA was to moderate-income borrowers. These percentages indicate that the bank is
making strong efforts to meet the needs of LMI borrowers.

The bank’ s market rank to LMI borrowers of fourth and second, respectively is higher than the overdl
home improvement market rank. The bank’s market share to low-income borrowers is dightly below
its overd|l market share. However, the bank was only one home improvement loan origination to alow-
income borrower from meeting its overal market share. NEBAT’ s market share to moderate-income
borrowersiswell above its overdl market share. Taking into account the bank’ s deposit market share
and overdl home improvement loan market share rank, NEBAT’ s performance in home improvement
lending to LMI borrowersin the AA isexcdlent.

Home Refinance Loans

NEBAT’s overal market rank of 13" in home refinance loans lags the bank’ s ranking in other mortgage
loan categories. However, home refinance lending performance has only a modest impact on the overdl
rating for reasons discussed earlier. Still, the bank originated a higher percentage of refinance loans to
both low- and moderate-income borrowers than the percentage of LMI familiesin the AA.

Table 9in Appendix B showsthat NEBAT’s market share of home refinance loans to both low- and
moderate-income borrowers exceed the bank’ s overal market share. These percentages dso
demongtrate NEBAT’ s commitment to meet the credit needs of borrowers of dl income levels.

Washington Assessment Area

Home Purchase Loans

NEBAT’ s presence is more limited in the Washington AA than compared to the other AASs receiving
full-scope reviews. Lending volumein this AA equas 15.5% of the bank’ stotd lending and the bank’s
deposit market shareinthisAA is2.1%. NEBAT has operated a branch in this AA for less than four
years. Inafarly short time period though, NEBAT has demonstrated a commitment to meet the credit
needs of borrowers of al income levels. The bank’s percentage of home purchase loans to low-income
borrowers is comparable to the percentage of low-income familiesin the AA. NEBAT’s percentage of
home purchase loans to moderate-income borrowers exceeds the percentage of moderate-income
familiesinthe AA. Similar to the performance in dl the AAs recaiving full-scope reviews, the bank’s
percentage of loansto LMI borrowers demonstrates excellent responsivenessto AA needs.

The bank’ s market share of home purchase loans to low-income borrowers in the Washington AA

exceeds their overdl market share. The same istrue for market share of home purchase loansto
moderate-income borrowers. NEBAT’s market rank of eighth and ninth to LMI borrowers are well
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above their overal market rank of 15™. This performance is viewed quite positively considering
community contact assertions of aneed for affordable housing in this AA (see Market Profile of the
Washington AA in Appendix A).

Home Improvement L oans

The bank originated very few home improvement loans in the Washington AA over the assessment
period. None of the bank’ s home improvement loan originations were to low-income borrowers,
however, according to 1998 market share data, only nine home improvement loans were originated to
low-income borrowers by dl lendersinthe AA. Market share data also indicates that very few home
improvement |oans were made to moderate-income borrowers. Two, or 40%, of the bank’s home
improvement originations during the assessment period were to moderate-income borrowers. Given
that dl lendersin the AA originated very few home improvement loans, very little weight was placed on
the bank’ s performance in this lending category in assigning the bank’s overdl rating.

Home Refinance Loans

NEBAT’ s performance in home refinance lending in the Washington AA isgood. The bank’s
percentage of loans to low-income borrowersis dightly below the percentage of low-income familiesin
the AA. The bank’s percentage of home refinance |oans to moderate-income borrowersin the AA
exceeds the demographic characteristics of the AA.

The bank’ s market share of home refinance loans to both low- and moderate-income borrowers
exceed their overal market share. This shows good responsiveness to the needs of LMI borrowersin
the Washington AA.

Small Business Loans

Refer to Table 10 in Appendix B for the facts and data used to evaluate the borrower distribution
of NEBAT s small business loan originations.

Fond du L ac Assessment Area

NEBAT’s amndl business lending performance in this AA was weighed quite heavily in assessing the
bank’s overall performance. Thiswas done for anumber of reasons. NEBAT has devel oped a market
niche in smal business lending and the mgority of the bank’s smal business loans are originated within
thisAA. Fond du Lac County has experienced good business growth over the last severd yearsand a
community contact stated that a Sgnificant amount of time was being spent on smdl business
development efforts by aloca economic development agency. These factors led us to place sgnificant
weight on the bank’ s performance in this loan category.
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NEBAT has an excellent record of lending to smal businesses within the Fond du Lac AA. Over the
assessment period, NEBAT originated 91.9% of its small business loans to businesses with gross annud
revenues less than $1 million. This percentage exceeds the percentage of businessesin the AA with
revenues less than $1 million. Furthermore, the bank’s percentage of |0ans to businesses with revenues
less than $1 million is Sgnificantly above that for dl reporting inditutionsin the AA. Table 10in
Appendix B dso showsthat NEBAT’s market share of loans to businesses with revenues less than $1
million iswell above its overdl market share of small businessloans. NEBAT's market share to
businesses with revenues less than $1 million is nearly three times larger than the second ranked lender
inthe AA. Another indication of the bank’s commitment to small businessis evident in the distribution
of smal business loans by dollar amount of loan. Nearly 84% of al business|oans were under $100
thousand in origind amount. The bank’s performancein this category is clearly excelent.

Sheboygan Assessment Area

NEBAT’srecord of lending to smdl businesses in the Sheboygan AA isexcdlent. Over the assessment
period, NEBAT originated 234 smal businessloansin the AA. Nearly 98%, or 229 small business
loans, were to businesses with revenues less than $1 million. The bank’ s percentage of loansto
businesses with revenues less than $1 million is well above the percentage of businesses with revenues
lessthan $1 million inthe AA. Furthermore, the bank's percentage of loansto smaler busnessssis
sgnificantly above the percentage for al reporting lendersin the AA. This performance demondtrates
leadership in the AA when it comes to meeting the credit needs of the AA’s smdlest businesses.

Another indication of NEBAT’ s strong performance in smdl business lending is evident in market share
data The bank ranks second in the county in total smal businesslending. Thisisvery good consdering
the bank ranksfifth in deposit market share and the leading smdl business lendersin the county are
generdly larger, regiond indtitutions. NEBAT' s performance in lending to businesses with revenues less
than $1 million is more impressive. The bank ranks firgt in lending to businesses with revenues less than
$1 million with amarket share of 22.1%. The second ranked lender in the AA has a market share of
12.4% to businesses with revenues less than $1 million. Findly, the bank’ s average business loan size
($30.4 thousand) and percent of loansin origina amounts less than $100 thousand (94.9%) are other
indications of the bank’ s willingness to make small loans to businesses.

Washington Assessment Area

NEBAT has done agood job of meeting smal business credit needs in the Washington AA. Table 10
in Appendix B indicates that the bank originated only 33% of its smal business |oans to businesses with
revenues less than $1 million. This percentage is less than the percentage of businesses with revenues
lessthan $1 millioninthe AA. It isaso lower in comparison to the percentage of |oans made by all
lenders to businesses with revenues less than $1 million. However, asindicated in the “Lending
Activity” section above, NEBAT originated afairly large number of smal dollar loansto alarge
company inthe AA. Thissgnificantly affected the percentage of the bank’sloans to smdler businesses.
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The bank ranks second in tota smdl business loansin the AA with amarket share of 10.8%. In lending
to businesses with revenues less than $1 million, NEBAT ranks seventh with amarket share of 5.4%.
The lower market share to businesses with less than $1 million in revenuesis a function of the number of
loans made to the large company discussed above. Still, the bank’ s market share for both total small
business loans and loans to businesses with revenues less than

$1 million is above the bank’ s deposit market share in the county. Thisindicatesthat NEBAT is
committed to meeting the smal business needs of the AA.

Small Farm Loans

Refer to Table 11 in Appendix B for the facts and data used to evaluate the borrower distribution
of NEBAT s small farmloan originations.

We did not place much weight on the bank’ s performance in lending to smal farms. The bank is not an
active agriculturd lender as only 2.6% of the bank’ s outstanding loans are agricultura-related. Also,
more specidized lenders are meeting the agricultural credit needs of the AAs. The bank’ s performance
in agricultura lending is discussed below.

Fond du Lac Assessment Area

NEBAT originated 97 agricultura loans over the assessment period at an average loan size of

$32 thousand. All of the bank’s farm loan originations were to farms with revenues less than

$1 million. NEBAT’ s percentage of loans to farms with revenues less than $1 million is above the
percentage of dl reporting inditutionsin the AA. According to market share information, only 12
ingtitutions reported &t least one farm loan origination in 1998. NEBAT ranked second among these
ingtitutions with a market share of 15.7%. The bank’s market share to farms with revenues less than $1
million is dightly above their overdl market share a 16.2%. These numbersindicate that the bank’s
amdl farm lending performancein the AA is excellent.

Sheboygan Assessment Area

According to 1998 Dun & Braddtreet information, there are only 68 farms in the Sheboygan AA. This
does not present lendersin the AA with ggnificant opportunitiesto originate farm loans. Still, NEBAT
originated 40 small farm loans over the assessment period. All but one of the loans was to farms with
revenues less than $1 million. Datafrom 1998 indicates that NEBAT ranks first among 10 reporting
indtitutions with a market share of 27%. NEBAT dso ranksfirg in the AA in loansto farms with less
than $1 million in revenues with a market share of 27.4%. Thisinformation showsthat NEBAT isa
leading agriculturd lender in the Sheboygan AA.

Washington Assessment Area
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NEBAT has originated a very smdl number of agriculturd loansin the Washington AA. Dun &
Bradstreet information for 1998 indicates that there are only 64 farms within the Washington AA.
Market share information from 1998 aso indicates that only 8 lenders reported originating atota of 69
gmdl fam loans. One lender originated more than half of the agriculturd loansin the AA. Taking into
account that more specidized agricultura lenders are operating in the AA, that there are a smal number
of farms, and NEBAT’ slimited time with a physica presencein the AA, an andysis of the bank’s
performance does not produce meaningful results. Thisis especidly true consdering the rdatively smal
volume of agriculturd loan origingions by dl lenders.

Distribution of Loans by | ncome Level of the Geography

We completed alending gap andysis within dl of the AAs. We noted that NEBAT originated home
mortgage and smd| business loans throughout its AAsS, including geographies with the highest leve of
LMI borrowers and smdl businesses. There are no significant clusters of geographieswith alow
penetration of lending.

Home Mortgage L oans

Refer to Tables 2, 3 and 4 in Appendix B for the facts and data used to evaluate the geographic
distribution of NEBAT’ s home mortgage loan originations.

NEBAT has no low-income geographiesin its AAs and only one moderate-income geography. The
moderate-income geography is Situated within the Fond du Lac AA. Based on thisinformation, an
andysis of the bank’s geographic distribution of loans in the Sheboygan and Washington AA would not
be meaningful. An anaysis of the bank’ s geographic distribution of home mortgage loans in the Fond du
Lac AA aso does not produce meaningful results. The moderate-income geography in the Fond du
Lac AA contains only 48 owner-occupied units. Market share data from 1998 aso indicates that all
reporting lenders originated only seven home purchase loans, one home improvement loan, and six
home refinance loans in that geography. Given the smadl number of owner-occupied units and low loan
volume, ameaningful andyssisnot possble.

Small Business and Small Farm Loans

Refer to tables 5 and 6 in Appendix B for the facts and data used to evaluate the geographic
distribution of NEBAT' s small business and farm loan originations.

For reasons discussed above, an andysis of the geographic distribution of loans in the Sheboygan and
Washington AAsis not meaningful. We did, however, complete an anadlysis of NEBAT’ s geographic
digribution of small businessloansin the Fond du Lac AA. Because there is only one moderate-income
tract in the andyss, this portion of the Lending Test did not carry a sgnificant amount of weight in
asessing NEBAT soverdl performance.
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NEBAT’ s performance in lending to small businesses in the moderate-income tract of the

Fond du Lac AA issatisfactory. Over the evauation period, NEBAT originated 6.4% of its small
business |oans in the moderate-income geography. Thisislower than the percentage of businesses
located in that geography. Congdering the overdl volume of smdl business loans originated by the
bank, the percentage of NEBAT’ sloans originated in the moderate-income geography is satisfactory.

NEBAT’s market share of smdl business|oans in the moderate-income geography is 24.8%. Thisis
dightly below the bank’ s overal market share and places the bank second in market share in the
moderate-income geography. NEBAT isonly eight loans behind the market leader. The lender with
the highest market share isanationa financia corporation that made no loans in the geography to a
business with gross annua revenues less than $1 million. NEBAT’s market share to businesses with
less than $1 million in revenues in the moderate-income geography is 52.3%. This demongrates a
strong commitment to the smallest businessesin the geography.

Dun & Braddtreet data indicates that very few farms are located in the moderate-income geography.
Market share data from 1998 showsthat al lenders originated only one agricultura loan inthe
geography. Based on thisinformation, an andysis of the bank’ s geographic distribution of agricultura
loans does not produce meaningful results.

Community Development Loans

Opportunities for making qudified CD loans are not as prevaent in NEBAT sAAsasin larger
communities. NEBAT operatesin AAsthat have no low-income geographies and only one moderate-
income geography. Thislimits the opportunity to originate loans to dabilize or revitdize LMI
geographies. Furthermore, many of NEBAT’ s smdl business loans in the moderate-income geography
have a CD purpose, but because they arein origina amounts less than $1 million they cannot be
reported as CD loans. In fact, NEBAT originated over 25 smdl business loans in the moderate-income
geography in 1999. Theseloans are, however, considered under other sections of the Lending Test.
Other CD lending avenues are do limited. Lending to a Community Development Financid Ingtitution
(CDH) isaqudified CD lending activity; however, the State of Wisconsin has only three certified
CDH’s and none of them are operating in or near NEBAT s AAs. There has been limited construction
of multi-family rental property serving primarily LMI families. The area has experienced some growth in
community-based retirement facilities; however, many of these facilities are not primarily for LMI
individuas or those on lower-fixed incomes. Overal, thereis limited opportunity for CD lending.
Because of this, the number and amount of CD loansis not an important consderation in the
determination of the bank’ s overal lending test performance. The CD loan the bank isinvolved with
has a positive impact on the community by providing a needed skilled facility for elderly individuds The
bank’s CD loan is described below:

Subsequent to the bank’ s last CRA examination, NEBAT issued a $12 million letter of credit providing

credit enhancement and liquidity to an entity issuing tax exempt bonds for the congtruction of alarge
skilled nuraing facility (SNF). The facility operates as a nursing home and provides other hedth care
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programs for the aged, injured and sick. According to an employee of the SNF, at least 50% of the
beds are set asde for individuas on lower fixed-incomes. This provides housing and servicesto LMI
individudsin the Fond du Lac AA.
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Product Innovation and Flexibility

NEBAT makes good use of flexible lending programs to address the needs of LMI borrowers.
Programs used by the bank include the following:

ADVOCAP Homeowner Development Program (HDP): The HDP is a cooperative effort between
ADVOCAP, Incorporated, the cities of Fond du Lac and Oshkaosh, and a consortium of loca lenders
to assist LMI borrowers with the purchase of homes. The program provides funds for down payments,
closing codts, rehabilitation loans or first mortgages. ADVOCAP, Inc. isavery accomplished
community action agency located in the City of Fond du Lac. Over the assessment period, NEBAT
originated three loans under this program totaling over $136 thousand. 1n 1998 and 1999, NEBAT
committed $125 thousand and $200 thousand to this program, respectively.

C-Cap, Incor porated Downpayment and Closing Cost Assistance Program (DCCAP): The
DCCAP is astatewide program that covers NEBAT s AAs. The program provides up to $3,000 in
forgivable grants to borrowers with less than 80% of the county median family income for down
payment costs on the purchase of ahome. Grant funds are forgiven if the borrower remainsin the
housefor five years. NEBAT recently joined the DCCAP and has originated four loans under it totaing
over $200 thousand. The program also requires borrowers to complete a home purchase counseling
course prior to closing.

Wisconsin Housing and Economic Development Authority (WHEDA) HOME Program: This
program is afirst-time home buyer program that provides below-market fixed interest rates and alows
for alower down payment than conventiond mortgage programs. NEBAT originated Six loans under
this program in 1998 totaling $392 thousand. 1n 1999, NEBAT originated 12 |oans totaing
approximately $766 thousand.

. Agnes L oan Program: This program provides lower interest rate financing for patients of

. Agnes Hospital who do not have sufficient insurance or are unable to repay hospitd billswithin a
certain time frame. The program primarily benefits LMI individuas. NEBAT originated four loans
under this program in 1998.

Conclusions For Areas Receiving Limited-Scope Reviews

Refer to Tables 1 through 11 in Appendix B for the facts and data used to support these
conclusions.

Because the Dodge/Columbia AA is S0 new, a concluson on the consistency of overal lending
performance cannot be reached at thistime.
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INVESTMENT TEST
Conclusions For Areas Receiving Full-Scope Reviews

Refer to Table 12 in Appendix B for the facts and data used to evaluate NEBAT s level of
gualified investments.

NEBAT’ s performance under the Investment Test israted “Low Satisfactory.” Based on full-scope
reviews, the bank’ s performance in the Fond du Lac AA isgood. The performance in the Sheboygan
and Washington AAs s adequate.

The mgor factors in reaching our conclusion on the bank’ s overdl performance under the Investment
Tegt are asfollows:

NEBAT has made an adequate leve of qualified community development investments and grants
exhibiting adequate respongveness to credit and community development needs.

NEBAT’ s qudified investments over the assessment period total $1.7 million. Thisis an adequate totd,
especidly consdering that there are limited opportunities avalable in the AAs to make qudified
invesments. There are afew statewide housing organizations that indirectly serve the area, but none
with aphysca presencein the AAs. Small Business Invesment Companies, which are viable
investment vehicles, are not in theimmediate area. There are severd socid service agencies and at least
one community action agency that provide investment and/or grant opportunities. There have dso been
afew opportunities to invest in the congtruction of affordable housing projects or in organizations that
support or benefit LMI individuals or community development needs. Given thisinformation, NEBAT
has an adequate leve of quaified community development investments and grants. Although none of the
investments or grants are particularly innovative or complex, they do represent adequate responsveness
to community needs. The following summarizes NEBAT’ s qudified invesments:

Fond du Lac AA: The bank’slargest single qudified investment was the purchase of a$1.6 million
municipa bond used to finance the renovation of a nurang facility where a least 50% of the residents
are on alower fixed income. NEBAT purchased the bond subsequent to its last CRA examination.
The home provides housing and needed sarvicesto LMI individuas.

Washington AA: In 1998, NEBAT invested $25,000 in a Rehabilitation Loan Program benefiting LMI
borrowers in athree county area, including the Washington County AA. The bank’ sinvestment in the
program represents a 5.8% investment in the loan pool. The program provides funds of up to $3,000
to LMI individuals for downpayment, closing costs, prepaid items and reserves. The loan isforgiven by
20% each year the borrower livesin the house. NEBAT has originated severd loans under this

program.
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Community Development Grants:

Fond du Lac AA: During the assessment period, NEBAT granted atota of $40 thousand to a nursing
facility located in the AA where at least 50% of the beds are for lower fixed income residents.

NEBAT has contributed atotal of $6 thousand over the assessment period to the Fond du Lac
Economic Development Corporation (FDLEDC). The FDLEDC asssts smal businessesin
development plans, financing options and expansion plans. The FDLEDC isdso activein the
recruitment of small businessto the area.

Contributions to United Way over the assessment period totaled $17,750. These monies went to socia
sarvice agencies that benefit LMI individuas and/or families.

The bank granted $2,500 to Habitat for Humanity for the financing of materials necessary to build a
gnglefamily homeinthe AA. Thehomeisfor aLMI family.

Sheboygan AA: Over the assessment period, the bank granted atotal of $2,500 to two socid service
agencies benefiting LMI individuas and families. The agencies scope of operationsisin the Sheboygan
AA.

Washington AA: NEBAT granted $2,000 to the Washington County United Way during the evaluation
period. The monies went to socid service agencies benefiting LMI individudsin the AA.

Conclusions For Areas Receiving Limited-Scope Reviews
The bank’ s performance in the Dodge/Columbia AAs under the Investment Test is not being assessed.

The Dodge/Columbia AA isnew and NEBAT has not made any qudified invesmentsin these AAs as
of yet. The performance in these AAs does not affect the bank’ s overal rating.
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SERVICE TEST
Conclusions For Areas Receiving Full-Scope Reviews

NEBAT’ s performance under the Service Test israted “Outstanding.” Based on a full-scope review,
the bank’ s performance in the Fond du Lac AA isexcdlent. Since there are no low- or moderate-
income geographiesin any AA except the Fond du Lac AA, and the mgority of the bank’ s activities
take place in the Fond du Lac AA, the rating is based primarily on the bank’ s performance in thisAA.
NEBAT’ s performance in the Sheboygan AA isdso excdlent. The bank’s performancein the
Washington AA isvery good. The bank’s performance in the Washington AA is not consdered
excdlent mainly because the bank is involved with fewer community development servicesin thisAA.
However, the community development organization the bank isinvolved with in this AA isvery
responsive to the AA’s needs.

The mgor factors in reaching our conclusion on the bank’s overdl performance under the Service Test
are asfollows.

NEBAT’ s sarvice ddivery sysems are readily accessible to individuds of different income levels.
To the extent changes have been made, NEBAT’ s record of opening offices has improved the
accessbility of its services.

The bank’ s services do not vary in away that inconveniencesits AAs.

NEBAT provides ardatively high number of community development services thet are responsve
to the needs of its AAs.

Retail Banking Services

Refer to Table 13 in Appendix B for the facts and data used to evaluate the distribution of the
bank’ s branch and ATM delivery system.

Fond du Lac Assessment Area

The bank’ s service delivery systems are readily accessible to geographies and individuas of different
income levels and exhibit no conspicuous gaps. NEBAT operates seven of its 17 offices in the Fond du
Lac AA. One of the officesis a drive-through facility only. All full-service offices aso have a drive-up
facility. The main officeislocated in the AA’s only moderate-income geography. NEBAT has office
locations in two of the three geographies in the AA with the highest number of low-income families The
bank aso has a branch in the geography with the highest number of moderate-income families. This
branch, located in Eden, Wisconsin, was opened in December of 1998 and improves the accessibility of
delivery sygemsto LMI individuas.
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The bank’s ATM digribution is also excellent. NEBAT has 10 ATMswadl disbursed throughout the
AA. Four of them were opened or acquired subsequent to the bank’s last CRA examination. A full-
sarvice ATM islocated in the moderate-income geography. Six of the ATMsinthisAA are not
located in geographies where abranch isSituated. This resultsin branches and/or ATMs being located
in 10 of the 18 geographiesin the AA. Approximately 60% of al LMI familiesinthe AA arein
geographieswhere NEBAT has branches or ATMs. This represents excellent service availability
throughout the AA.

All offices, except for the sand-alone drive-through facility, provide full loan and deposit services.
Loan officers are located a each full-service office. The bank aso offers trust and investment services
at bank locations or at customers homes if requested.

Office hours do not vary in away that inconveniencesits AA. All offices open between 8:00 and 8:30
AM and close between 4:00 and 5:00 PM Monday through Thursday. Hours are extended at dl
officeson Friday. Drive-through hours promote convenience. All drive-through facilities are open
before the branch and close later. All but two of the offices are open on Saturday. The main office,
located in the moderate-income geography, has drive-up hours on Saturday. Traffic patterns at the
main office indicate that drive-up hours are sufficient at this office on Saturday. Consdering the few
number of housing units in this geography, the main office s hours are convenient to al segments of the
community. The other office with no lobby hours on Saturday is located in a geography where another
NEBAT branch is open. Differencesin hours of operation do not impact the accessibility of servicesto
any geography or customers of different income levels.

Alternative Delivery Systems

NEBAT’ s service delivery system is enhanced by its ATM distribution discussed above. Thisis
especidly true with the addition of the ATMs since the last CRA evduation.

Other dternative ddivery systems offered by the bank were not given significant weight asthey are not
designed specificdly for LMI individuds. However, they do add additiond convenience to the AA.
NEBAT offers a 24-hour telephone and persona computer banking service where customers can
access information regarding loan and deposit information. The services dso dlow for fund transfers
between accounts. The bank aso offers a checking account designed specifically for sudents. The
account offers a preferentia rate and no service charges under certain conditions. Seminars on student
loans are provided with this account.
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Sheboygan Assessment Area

The Sheboygan AA congsts of only middle-income tracts, so an andysis of the geographic distribution
of branchesin comparison to geography income level would not be meaningful. However, NEBAT's
sarvice ddivery systems are readily accessible to individuas of different income levels and exhibit no
congpicuous gaps. NEBAT operates Sx branchesin this AA; dl of them are located in different
geographies. Three of the six offices have drive-up facilities and hours do not vary in away that
inconveniences any segment of the AA. NEBAT has office locations in two of the three geographiesin
the AA with the highest number of low-income families. Furthermore, branches are located in four of
the five geographies with the highest number of moderate-income families. Intota, NEBAT has branch
officesin geographies where 60% of LMI familiesresde. This didtribution exhibits excellent
accessihility to al segments of the AA.

NEBAT operatesone ATM inthisAA. The ATM began operation in February of 1999 and is located
in ageography where nearly 20% of dl LMI familiesin the AA resde. The opening of the ATM
improved the accessibility of serviceswithin the AA.

All offices provide full loan and deposit services with loan officers located at each office. Alterndive
delivery systems are identica to those discussed under the Fond du Lac AA above.

Washington County Assessment Area

The Washington AA aso conggts of only middle-incometracts. Asaresult, an andyss of the
geographic digribution of branches in comparison to geography income level will not be meaningful.
However, NEBAT’s sarvice ddivery sysems are ble to individuds of different income levels.
NEBAT operates one branch inthisAA. The office, located in the City of West Bend, is open on
Saturdays and has extended hours on Friday. The branch aso has adrive-up facility. Although
NEBAT operates a branch office in only one geography in the AA, that geography has more moderate-
income families than any other geography in the AA. Furthermore, the third highest number of low-
income familiesresde in that geography. Indl, nearly 20% of the LMI familiesin the AA arelocated in

this geography.

NEBAT owns and operates two ATMsin the Washington AA. One of the ATMswas opened
subsequent to the bank’ slast CRA evaluation. The opening of the ATM improved the accessbility of
banking servicesinthe AA. Nearly 20% of al LMI familiesin the AA reside in the geographies where
NEBAT operates ATMs.

The West Bend branch aso provides full loan and deposit services. Loan officers are available for both

commercid and retail loan needs. Alternative delivery systems are identica to those discussed under
the Fond du Lac AA above.
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Community Development Services

NEBAT provides ardatively high leve of community development services that are responsive to the
needs of itsAA. Examples of community servicesthat NEBAT personnd are involved with are detailed
below.

Fond du Lac Assessment Area

A senior bank employee serves as Vice Chair of the Fond du Lac Economic Development Corporation
(FDLEDC). The FDLEDC is a county wide private/public partnership working to attract, retain,
develop, and assist businesses located in, or wishing to locate in, Fond du Lac County. The
FDLEDC's main focus has been on smdl business development and assstance. The employee
provides technica and financid expertise by being involved with the FDLEDC' s Assessment and
Investor Relations Committees. These committees work on developing the FDLEDC' s bylaws, assess
the success of the FDLEDC, work with other investorsin the Corporation, and have a significant say in
the dlocation of the Corporation’s resources. The FDLEDC has been instrumenta in the county’s
economic growth. The employees involvement as akey member of the FDLEDC board, and the
bank’ s involvement as an investor (see Investment Test) in the corporation, demongtrates excel lent
responsiveness to the community’ s needs (refer to Market Profile of Fond du Lac County in Appendix
A).

In 1998, bank employees participated in a firg-time home buyers seminar co-sponsored by WHEDA.
The seminar, held in the Fond du Lac AA, focused on prospective LMI home buyers and provided
information on the home purchase process and types of financing available.

A bank employee serves on the board of directors of ADVOCAP, Incorporated. ADVOCAP
services and programs are geared to LMI individuas or have a community development purpose. Asa
director, the employee provides financid and technica expertise by asssting ADVOCAP in the
adminigration of loan programs directed towards low-income individuas. Pearticipation with
ADVOCAP s viewed as being quite responsive to community needs. ADVOCAP islocated in the
City of Fond du Lac and serves severd counties, including Fond du Lac County.

In 1998, an employee of the bank presented information a a home buyers seminar sponsored by
ADVOCAP. Information presented a the seminar included information on the home purchase process
and types of financing available. The seminar was directed to low-income individuas and families.

A bank employee serves on the loca board of anationa socid services agency. Theloca chapter,

serving Fond du Lac County, provides awide array of socid servicesto LMI individuals. The employee
provides financid expertise by assisting the agency in the budgeting process and alocation of funds.
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A bank employee serves on the board of the Fond du Lac Business Improvement Didtrict (BID). The
BID’s purpose is to encourage reinvestment and assist business and property ownersin order to
enhance the downtown Fond du Lac area, including the moderate-income geography. The downtown
areaof Fond du Lac has been targeted by loca authorities as an areato revitdize in terms of business
development and employment. The employee provides financia and technical expertise by assding in
the budgeting process and alocation of resources.

NEBAT has a0 increased access to financia services by waiving certain fees on checking accounts to
clients of the Fond du Lac County Department of Socid Services. These are low-income clients who
have checking accounts &t NEBAT. Approximately 70 account holders had specific feeswaived in
1998 and 1999.

The bank offers a checking account with reduced or waived fees for small businesses that process
fewer items through their checking accounts. Thisis responsive to the needs of smaler busnessesin the
areaandisavaladeindl AAs

NEBAT aso provides accounts for those who are required to receive government benefits through
eectronic methods. There are no minimum baance requirements and no monthly maintenance fees.
Thisserviceisaso provided in dl of NEBAT sAAs.

Sheboygan County Assessment Area

In 1998, bank employees participated in afirg-time home buyers seminar co-sponsored by WHEDA.
The seminar, held in the Sheboygan AA, focused on prospective LMI home buyers and provided
information on the home purchase and closing process and types of financing available. Based on an
evauation of AA needs (see Market Profile of the Sheboygan County AA in Appendix B), thisis
viewed as aresponsive way to address AA needs.

An employee serves with the Sheboygan County Economic Development Corporation (SCEDC). The
SCEDC primarily serves the need of small businesses by asssting in the development of start-up plans,
providing financing options, and assisting in the expansion of exigting businesses. The employee serves
as one of two lenders on the SCEDC. The employee aso provides expertise by presenting information
to individuas wanting to start up abusiness.

A bank employee serves on the SBA Advisory Board and has presented information to prospective or
current smal business owners on business planning and financing options. Presentations are geared to
prospective small business owners in the Sheboygan AA.

An employee serves on the board of the Zion Housing Development. The Zion Housing Development

provides multi-family housing for ederly individuas with incomes less than 80% of the county’s median
family income. The employeeisinvolved in the development’s
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budgeting process and assists in the dlocation of resources. Thisis aso aresponsve way to meet AA
needs.

An employeein the AA has dso worked for the Sheboygan County Interfaith Housing Corporétion.
The corporation focuses on finding work for LMI women and refers clients to appropriate government
funding programs.

An employee serves on the board of the Maingtreet Development Program (MDP) in Sheboygan Fals.
Sheboygan Fdlsis hometo one of NEBAT’ s branchesin thisAA. The MDP fosters economic
development of downtown Sheboygan Falls by recruiting and providing financia servicesto primarily
amdl busnesses. The employee provides technicd expertise by heping the MDP fulfill its mission.

Washington County Assessment Area

A bank employee presented home purchase information to LMI individuas in conjunction with the Tri
County Home Consortium’s (TCHC) C-Cap Grant Program in 1999. To qualify for grant funds, LMI
individuas must complete a home purchase counseling course that covers various topics. The TCHC
serves three counties including Washington County. Grant funds must be used to cover downpayment,
closing or other costs associated with the purchase of ahome. Considering information provided in the
Market Profile of the Washington AA in Appendix A, the bank’ sinvolvement in the TCHC is viewed

very postively.

In addition to organizations listed under the AAs above, members of the bank's staff aso participate on
loca planning boards that promote economic development throughout NEBAT’ s AAs. The planning
boards recruit and provide financid servicesto small business.

Conclusions For Areas Recelving Limited-Scope Reviews

Based on limited-scope reviews, the bank’ s performance under the Service Test in the
Columbia/lDodge non-MSA AA is not inconsistent with the bank’s overdl performance under this test.
Branches and ATM’s are readily accessblein this AA. Banking services provided in thisAA are
consstent with other AAs. Bank employees are dso active in severa organizations that serve LMI
individuds or promote economic development. For example, an employee in this AA serves on the
board of afoundation that provides servicesto ederly LMI individuasin Columbia County.
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Appendix A: Market Profilesfor Full-Scope Areas

Fond du Lac Non-M SA

DEMOGRAPHIC INFORMATION FOR FULL-SCOPE AREA: FOND DU LAC NON-MSA

Low Moderate | Middle Upper N/A
Demographic Characteristics # % of # % of # % of # % of # % of #
Geographies (CTs) 18 N/A 5.6% 61.1% 33.3% N/A
Population by Geography 73414 N/A 0.9% 59.7% 39.4% N/A
Owner-Occupied Housing By Geography 19,071 N/A 0.2% 57.9% 21.9% N/A
Businesses By Geography 2,219 N/A 12.7% 63.1% 24.2% N/A
Farms By Geography 102 N/A 2.9% 52.0% 45.1% N/A
Family Distribution By Income Level 19,508 11.7% 15.9% 26.3% 46.1% N/A
Distribution of LM| Families Throughout 5377 N/A 1.0% 67.9% 311% N/A
AA Geographies
Unemployment Rate (September, 1999) * = 16% Median Family Income = $30,290
Households Below the Poverty Level = 8.33% HUD Adjusted MFI for 1999 = $44,400
Families Below the Poverty Level = 551% HUD Adjusted MFI for 1998 = $41,800
Median Housing Value = $57,544

Source: 1990 U.S. Census, 1998 and 1999 HUD Updated MFI and (*) Department of Workforce Devel opment.

Operations Within the Fond du Lac AA

NEBAT’ s main office and five full-service branches are located within the Fond du Lac AA. A stand-
aone drive through facility isaso located in thisAA. Ten of the bank’s 16 ATMs are located in this
AA. Approximately 77% of the bank’s deposit base and 62% of lending activities are within the Fond
duLac AA. Asareallt, significant weight was placed on the bank’ s performance in this AA when
assigning an overdl rating.

Assessment Area |nformation

The Fond du Lac AA incdludes al but four geographiesin Fond du Lac County.” The excluded
geographies are in the western portion of the county. Bank management made the decision to exclude
the four geographies from the Fond du Lac AA asthey are not in close proximity to bank branches.
There are no low-income geographiesin any of NEBAT's AAs and only one moderate-income

1 The geographies excluded from the Fond du Lac AA are 415, 416, 417, and 418.
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geography. The one moderate-income geography islocated in the Fond du Lac AA. NEBAT's
delinestion of the Fond du Lac AA meets the requirements of the regulation and does not arbitrarily
exclude LMI geographies.

Demographic Information

Asindicated in the table above, the mgority of the population, owner-occupied housing, businesses,
and farms are located in the middle-income geographies of the Fond du Lac AA. Approximately 38%
of the population, owner-occupied housing, businesses, and farmsin al of NEBAT's AAs are located
inthe Fond du Lac AA. The largest number of LMI familiesresde in the Fond du Lac AA in
comparison to NEBAT’s other AAs. Of the 2,288 low-income familiesin the Fond du Lac AA, nearly
50% have incomes below the poverty level. These families may have difficulties qudifying for housing-
related products.

Fond du Lac County’s population increased by approximately 6.7% between 1990 and 1998. Thisis
dower than the 7% growth rate experienced by the State of Wisconsin and surrounding counties. Job
growth in the county between 1992 and 1997 was 7.7%. Based on this, business growth has poised
the county for future population growth. Because business-relaed growth has been more significant in
this AA, and the mgority of the bank’s business lending is within this AA, more weight was placed on
business lending than home mortgage lending in this AA.

Approximately 38% of dl businessesin the bank’s AAs are located in the Fond du Lac AA. This
represents the highest concentration of businessesin any of the bank’'s AAs. A smilar percentage of
businesses with revenues less than $1 million are dso located in the Fond du Lac AA. A sgnificant
majority of the businesses located in the Fond du Lac AA have revenues less than $1 million (88%).

Economy, Major Industries and Employers

Fond du Lac is enjoying astrong economy. The September 1999 unemployment rate of 1.6%
compares favorably to the statewide unemployment rate of 2.0%. Industria machinery and equipment
isthe largest industry within Fond du Lac County accounting for gpproximately 32% of dl non-farm
wages. However, the finance, insurance and real estate sector of the service producing industry has
experienced significant growth over the last five years. Agricultura employment does not represent a
large portion of the county’s employment base. Mgor employers in the county include Brunswick
Corporation, Agnesian Hedthcare, Inc., Giddings & Lewis and Alliance Laundry Systems (formerly
Raytheon Corporation).

Financial Competition
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Financid competition in the Fond du Lac AA issrong. There are gpproximatdy 13 financid inditutions
with offices in the county, not including credit unions. Besdes financid ingtitutions, NEBAT faces
competition from insurance companies, mortgage corporations and loan brokers. Based on 1998
market share information, over 60 different entities originated at least one mortgage loan in thisAA.
Primary mortgage competition in the Fond du Lac AA comes from mortgage corporations affiliated with
financia corporations much larger than NEBAT. Thereis dso strong competition for commercia loans.
The most sgnificant competition for business loans comes from two large regiond banks and a nationa
financid corporation.

Community Contacts and Credit Needs

In an effort to assess the credit needs of the AA, we conducted one community contact with alocal
economic development agency. The contact was quite complementary of al loca bank effortsin
meeting community development needs. The contact did mention that diversfication of the county’s
employment base would be beneficia. The contact dso stated that the agency has recently spent a
mgority of its efforts on entrepreneurid business assistance indicating a need for new smal business
credit.

We dso received information from alocd redtor who mentioned that the average saes price of ahome
in the City of Fond du Lac was approximately $110,000. Information from the Wisconsin Redltors
Asociaion indicates that the median sales price of ahome in the county was $90 thousand at the end
of 1998. These average prices hinder the ability of LMI familiesto find affordable housing. However,
research indicates that there are over 1,000 affordable housing units in the City of Fond du Lac with
severd of the housing complexes experiencing a high vacancy rate. This indicates that there has not
been strong demand for affordable housing unitsin the City of Fond du Lac. The quality of the housing
stock inthe AA is considered good.

In addition to our contact, we aso reviewed community contacts and Public Evauations prepared by
other regulatory agencies. The most frequently cited credit need was tart up capita for smal business
loans.



Sheboygan MSA

DEMOGRAPHIC INFORMATION FOR FULL-SCOPE AREA: SHEBOYGAN MSA

Low Moderate | Middle Upper N/A
Demographic Characteristics # % of # % of # % of # % of # % of #
Geographies (CTs) 10 N/A N/A 100% N/A N/A
Population by Geography 44,758 N/A N/A 100% N/A N/A
Owner-Occupied Housing By Geography 12,009 N/A N/A 100% N/A N/A
Businesses By Geography 1,289 N/A N/A 100% N/A N/A
Farms By Geography 68 N/A N/A 100% N/A N/A
Family Distribution By Income Level 12,229 12.1% 19.0% 31.6% 37.3% N/A
Distribution of LMI Families Throughout 3,808 N/A N/A 100% N/A N/A
AA Geographies
Unemployment Rate (September, 1999)* = 15% Median Family Income = $36,707
Households Below the Poverty Level = 53% HUD Adjusted MFI for 1999 = $54,500
Families Below the Poverty Level = 32% HUD Adjusted MFI for 1998 = $50,500
Median Housing Value = $63,756

Source: 1990 U.S. Census, 1998 and 1999 HUD Updated MFI and (*) Department of Workforce Devel opment.

Operations Within the Sheboygan County MSA

NEBAT operates six full-service branchesin the Sheboygan AA. Thisaccounts for 35% of al bank
branches. The bank owns and operates one ATM inthisAA. The Sheboygan AA accounts for
approximately 16% of the bank’ stotal deposits and 22% of NEBAT'slending activity. Unlike
NEBAT’ s other AAS, the bank originates a higher percentage of resdential mortgage lending in this AA
in comparison to the other AAs. Asaresult, more weight was placed on residentid red estate lending
when assessing the bank’ s performance in thisAA.

Assessment Area | nformation

The Sheboygan AA includes dl geographies with the exception of the most eastern census tracts in the
county.? Because NEBAT does not have a branch presence in the eastern portion of the county, and
that part of the county is served by a number of other financid indtitutions, NEBAT has eected not to
include that portion of the county in its AA, including the City of Sheboygan.

2 The geographiesincluded in NEBAT’s AA in Sheboygan County are: 102 through 106 and 109 through 113.
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All geographiesin this AA are middle-income CTs. NEBAT’ s ddineetion of this AA meetsthe
requirements of the regulation and does not arbitrarily exclude LMI geographies.

Demographic Information

Approximately 24% of the owner-occupied housing, and 22% of the businessesin al of NEBAT's
AAs, are located within the Sheboygan AA. Similar to al of NEBAT’ s AAs, the mgority of businesses
(87%) inthis AA have annud revenues less than $1 million.

Among dl AAsreceving afull-scope review, the Sheboygan AA has the highest percentage of low-
income families (1,480 of 12,229 families or 12.1%). Approximatdy 27% of al low-income familiesin
this AA have incomes below the poverty level. Moderate-income families comprise 19% of dl families
inthisAA. Between 1990 and 1998, the population growth rate of 7.3% in Sheboygan County dightly
exceeded the State of Wisconsin growth rate of 7.0%. The City of Sheboygan’s population growth
rate over that time period was only 3%. Thisindicates that the mgority of the population growth wasin
the portion of the county included in NEBAT s AA. This, too, indicates a need for housing-related
loansinthe AA.

Wisconsn Redtors Association information indicates that the median sales price of ahomein
Sheboygan County was $88.7 thousand at the end of 1998. The median sales price has risen to well
over $95 thousand in 1999.

Economy, Major Industries and Employers

The AA, aswell as the entire county, has a strong economy. As of September 1999, the county’s
unemployment rate was 1.5%. Similar to the Fond du Lac AA, Sheboygan County has alarge
manufacturing employment base. Manufacturing accounts for gpproximately 42% of the employment in
the county. Fabricated metals manufacturing isthe largest industry in the county. The largest growth
over the last five years, though, has been in hedth, finance, insurance, and red etate services.
Agriculture does not represent a sgnificant portion of the employment base in Sheboygan County.

Mg or employersin the county include Kohler Company, Bemis Manufacturing, JL. French
Corporation, Sargento Foods, and, from the public sector, Sheboygan County.

Financial Competition
Not including credit unions, 15 financid indtitutions have offices within Sheboygan County. Severd
large mortgage companies aso have asignificant presence in the AA. Based on 1998 HMDA data,

over 75 financid inditutions originated at least one resdentid mortgage loan within thisAA. Primary
competition for home purchase and refinance loansin the AA comes from large regiond and nationa
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mortgage corporations. A credit union owned by alarge employer in the county originates a sgnificant
number of home improvement loans. The primary competition for business |oans comes from severa
larger banking indtitutions.
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Community Contacts and Credit Needs

A review of Public Evauations and prior community contacts indicate that the population growth outside
of the City of Sheboygan, or primarily in NEBAT’s AA, has created a need for additiona housing.
Another cited need was for small business development or redevel opment loans.

Washington M SA

DEMOGRAPHIC INFORMATION FOR FULL-SCOPE AREA: WASHINGTON MSA

Low Moderate | Middle Upper N/A
Demographic Characteristics # % of # % of # % of # % of # % of #
Geographies (CTs) 1 N/A N/A 100% N/A N/A
Population by Geography 58,180 N/A N/A 100% N/A N/A
Owner-Occupied Housing By Geography 14,400 N/A N/A 100% N/A N/A
Businesses By Geography 1,970 N/A N/A 100% N/A N/A
Farms By Geography 64 N/A N/A 100% N/A N/A
Family Distribution By Income Level 15,667 11.8% 19.2% 32.5% 36.5% N/A
Distribution of LMI Families Throughout 4851 N/A N/A 100% N/A N/A
AA Geographies
Unemployment Rate (September, 1999)* = 15% Median Family Income = $39,005
Households Below the Poverty Level = 3.8% HUD Adjusted MFI for 1999 = $57,600
Families Below the Poverty Level = 24% HUD Adjusted MFI for 1998 = $53,900
Median Housing Value = $80,617

Source: 1990 U.S. Census, 1998 and 1999 HUD Updated MFI and (*) Department of Workforce Devel opment.

Operations within the Washington County MSA

NEBAT operates one full-service branch office and two ATM’swithin this AA. Approximately 7% of
the bank’ s deposits and 15% of total loans are within thisAA. NEBAT sbranch inthisAA isfairly
new having opened in December of 1995. Assuch, NEBAT isworking on expanding market sharein
thisAA. Thebank’s depost market share in Washington County isonly 2%. Given thisinformation, it
isevident that NEBAT is committed to meeting credit needsin this AA as NEBAT originates a higher
percentage of the bank’stotal loansin this AA than the percentage of total deposits generated from the

AA.
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Assessment Area | nformation

The Washington AA comprises most of the CT’sin the northern half of the county®. NEBAT’s branch,
located in the City of West Bend, is Stuated in the north centra portion of the county. Portions of
Washington County not included in the AA are further away from the branch and/or served by other
inditutions. All of the geographiesin this AA are middle-income. The ddineation of this AA meetsthe
requirements of the regulation and does arbitrarily exclude LMI geographies.

Demographic Information

There are 15,667 familiesinthisAA. Approximately 12% of these families, or 1,848, are low-income
families. Thetotd number of families with incomes below the poverty levd is 369, or 20% of dl low-
income families. Moderate-income families represent 19% of the totd familiesin this AA.

Washington County has experienced significant population growth over the last eight years. A large
percentage of the growth has been in towns outside of, or on the fringes of, the bank’sAA. Still, the
City of West Bend has grown by 15.8% since 1990. Many of the county’ s workers commute south to
Milwaukee County. Demographic information indicates that very few workers in the county commute
north to Sheboygan or Fond du Lac counties for employment.

Nearly 29% of al owner-occupied housing unitsin NEBAT’s combined AAs are within thisAA. This
AA dso has the newest housing stock of the three AAs recaiving afull-scope review. The weighted
average of the median year a home was built in the Washington AA is1967. The average year built in
the Fond du Lac and Sheboygan AAs are 1957 and 1956, respectively. In the City of West Bend, the
average sdes price of ahomeis $138 thousand and the median sales price of ahomein the county is
even higher. These prices, and the fact that 20% of the low-income familiesin this AA have incomes
below the poverty levd, make it difficult for LMI familiesto find affordable housing.

Tota busnessesin thisAA condtitute 33% of dl businessesin the combined AAs. A sgnificant
majority (88%) of the businessesin this AA have gross annud revenues less than $1 million.

Economy, Major Industries and Employers
Similar to NEBAT’ s other AAs, the economy in Washington County is strong.  The unemployment rate,

as of September 1999, was 1.5%. Manufacturing represents the largest employment base employing
34% of the county’ s non-farm workforce. Contrary to nationd trends, goods producing industries have

3 The Washington AA consists of the following CTs: 4001.01, 4001.02, 4101, 4201.01, 4201.02, 4202 through 4204,
4301, 4501.01, and 4501.02.
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grown at afagter rate than service producing industries in Washington County. Mgor employersin the
areainclude Serigraph, West Bend Company, Regal Ware, and Quad Graphics.

Financial Competition

Thereisvery strong financid competition within the Washington County AA. There are 13 financid
indtitutions with offices in the county, not including credit unions. Over 125 entities originated at least
one mortgage-related product in the AA in 1998. Primary competitors for mortgage productsinclude a
local savings bank, large regiond and national mortgage companies, and other locd banks. Primary
competitors for business loans include an affiliate of aregiond inditution, anationd financia corporation
and severd other banks of varying size.

Community Contacts and Credit Needs
A review of other recently issued Public Evauations and prior community contacts indicate a need for

affordable housing in the Washington AA. Thisis consgent with information provided in the
Demographics section above.
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Appendix B: Tablesof Performance Data

Content of Standardized Tables

The tables cover the period from January 1, 1998 through September 30, 1999. For purposes of
reviewing the Lending Test tables, the following are gpplicable: purchased loans are trested as
originations;, market rank is based on the number of loans made by the bank as compared to dl other
lendersin the AA; and market shareis the number of loans originated by NEBAT as a percentage of
the aggregate number of reportable loans originated by dl lendersin the AA. Thefallowingisaliging
and brief description of the tables included in this Appendix:

Table 1. - Lending Volume - Presents the number and dollar amount of reportable loans originated
and purchased by NEBAT over the evauation period by AA.

Table 2. - Geographic Digribution of Home Purchase Loan Originations - Compares the
percentage digtribution of the number of loans originated and purchased by the bank in low-, moderate-
, middle- and upper-income geographies to the percentage distribution of owner-occupied housing units
throughout those geographies. The table aso presents market rank and market share information based
on the most recent aggregate market data available (1998).

Table 3. - Geographic Digribution of Home Improvement Loan Originations - See Table 2.

Table 4. - Geographic Distribution of Home Mortgage Refinance Loan Originations - See
Table 2.

Tableb5. - Geographic Distribution of Small Business Loan Originations - The percentage
digtribution of the number of small loans (<$1 million) to businesses originated and purchased by
NEBAT in low-, moderate-, middle- and upper-income geographies compared to the percentage
digtribution of businesses (regardless of revenue size) throughout those geographies. Thetable dso
presents market rank and market share information based on the most recent aggregate market data
available (1998).

Table 6. - Geographic Disgtribution of Small Farm Loan Originations - The percentage
distribution of the number of smdl loans (<$500,000) to farms originated and purchased by the bank in
low-, moderate-, middle- and upper-income geographies compared to the percentage distribution of
farms (regardless of revenue size) throughout those geographies. The table also presents market rank
and market share information based on the most recent aggregate market data available.
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Table7. - Borrower Digtribution of Home Purchase L oan Originations - Compares the
percentage distribution of the number of |oans originated and purchased by the bank to low-, moderate-
, middle- and upper-income borrowers to the percentage distribution of families by income leve in each
MSA/AA. Thetable aso presents market rank and market share information based on the most recent
aggregate market data available.

Table 8. - Borrower Digtribution of Home Improvement Loan Originations - See Table 7.

Table9. - Borrower Digtribution of Home Mortgage Refinance Loan Originations - See Table
1.

Table 10. - Borrower Digtribution of Small Business L oan Originations - Comparesthe
percentage digtribution of the number of smal loans (<$1 million) originated and purchased by the bank
to businesses with revenues of $1 million or less to the percentage ditribution of businesses with
revenues of $1 million or less. The table aso presents the percentage distribution of the number of loans
originated and purchased by the bank by loan size, regardless of the revenue size of the business.
Market share information is presented based on the most recent aggregate market data available.

Table 11. - Borrower Digtribution of Small Farm Loan Originations - Compares the percentage
digtribution of the number of smdl loans (<$500 thousand) originated and purchased by the bank to
farms with revenues of $1 million or less to the percentage digtribution of farms with revenues of $1
million or less. The table dso presents the percentage distribution of the number of loans originated and
purchased by the bank by loan size, regardless of the revenue size of the farm. Market share
information is presented based on the most recent aggregate market data available.

Table 12. - Qualified I nvestments - Presents the number and dollar amount of qudified investments
made by the bank in each MSA/AA. Thetable separately presents investments made during prior
evauation periods that are il outstanding and investments made during the current evauation period.

Table 13. - Distribution of Branch and ATM Délivery System - Compares the percentage

digtribution of the number of the bank’ s retail branches and ATMs in low-, moderate-, middle- and
upper-income geographies to the percentage of the population within each geography.
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Charter Number: 13879
Table1. Lending Volume

LENDING VOLUME State: Wisconsin  Evauation Period: January 1, 1998 to September 30, 1999

MSA /Assessment Area % of Total Home Mortgage Small Business Small Farms Community Development Total Reported Loans % of Total
bank reported
Depositsin Bank Loans
Rated Area in Rated
# $(000's) # $(000's) # $(000's) # $(000's) # $(000's) Area
Full Scope:
Fond du Lac County AA 76.6% 788 64,121 827 51,197 97 3119 1 12,000 1,713 130,437 61.7%
Sheboygan County AA 16.6% 332 22412 234 7,106 40 1,188 0 N/A 606 30,706 21.8%
Washington County AA 6.8% 100 10,694 327 18,705 2 19 0 N/A 429 29,418 155%
Limited Scope:
Dodge/Columbia AA * N/A 8 491 8 642 11 561 0 N/A 27 1,694 1.0%

(*) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Charter Number: 13879
Table 2. Geographic Distribution of Home Purchase L oan Originations

Geographic Distribution: HOME PURCHASE  State: Wisconsin  Evaluation Period: January 1, 1998 to September 30, 1999

Low Income Moderate Income Middle Income Upper Income Overdl Market Share by Geography* Total Home Purchase
Geographies Geographies Geographies Geographies Market Loans
% Owner % % % BANK | % Owner % % %BANK | Ra%* " Overal | Low Mod Mid Upper # % of
Occ Units | BANK Owner Loans Occ Units | BANK Owner Loans Total
MSA /Assessment Area Loans Oce Loans Oce
Units Units
Full Scope:
Fond du Lac County AA N/A N/A 0.2% 0.9% 57.9% | 580% | 41.9% | 41.1% 1 21.2% N/A 14.3% | 224% | 19.8% 450 63.2%
Sheboygan County AA N/A N/A N/A N/A 100% 100% N/A N/A 1 11.9% N/A N/A 11.9% N/A 182 25.6%
Washington County AA N/A N/A N/A N/A 100% 100% N/A N/A 15 21% N/A N/A 2.1% N/A 69 9.7%
Limited Scope:
Dodge/Columbia AA ** N/A N/A N/A N/A 100% 100% N/A N/A N/A N/A N/A N/A N/A N/A 5 0.7%

(*) Based on 1998 Aggregate HMDA Dataonly.
(**) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Charter Number: 13879
Table 3. Geographic Digtribution of Home Improvement Loan Originations

Geographic Distribution: HOME IMPROVEMENT  State: Wisconsin  Evaluation Period: January 1, 1998 to September 30, 1999

Low Income Moderate Income Middle Income Upper Income Overdl Market Share by Geography* Total Home
Geographies Geographies Geographies Geographies Market Improvement Loans
% Owner % % % BANK | % Owner % % %BANK | Ra%* " Overal | Low Mod Mid Upper # % of
Occ Units | BANK Owner Loans Occ Units | BANK Owner Loans Total
MSA /Assessment Area Loans Oce Loans Oce
Units Units
Full Scope:
Fond du Lac County AA N/A N/A 0.2% 0.0% 57.9% | 70.9% | 41.9% | 29.1% 1 22.3% N/A 0.0% 26.7% | 15.7% 86 62.8%
Sheboygan County AA N/A N/A N/A N/A 100% | 100% N/A N/A 5 8.0% N/A N/A 8.0% N/A 46 33.6%
Washington County AA N/A N/A N/A N/A 100% 100% N/A N/A 18 1.2% N/A N/A 1.2% N/A 5 3.6%
Limited Scope:
Dodge/Columbia AA ** N/A N/A N/A N/A 100% N/A N/A N/A N/A N/A N/A N/A N/A N/A 0 0.0%

(*) Based on 1998 Aggregate HMDA Dataonly.
(**) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Table4. Geographic Distribution of Home M ortgage Refinance L oan Originations

Charter Number: 13879

Geographic Distribution: HOME MORTGAGE REFINANCE State: Wisconsin

Evauation Period: January 1, 1998 to September 30, 1999

Low Income Moderate Income Middle Income Upper Income Overdl Market Share by Geography* Total Home
Geographies Geographies Geographies Geographies Market Mortgage Refinance
Rank* Loans
% Owner % % % BANK | % Owner % % % BANK Overal | Low Mod Mid Upper # % of
MSA /Assessment Area Occ Units [ BANK Owner Loans Occ Units [ BANK Owner Loans Total
Loans Occ Loans Occ
Units Units
Full Scope:
Fond du Lac County AA N/A N/A 0.2% 0.0% 579% | 565% | 41.9% | 435% 4 6.7% N/A 0.0% 6.5% 6.8% 248 64.7%
Sheboygan County AA N/A N/A N/A N/A 100% | 100% N/A N/A 13 1.9% N/A N/A 19% N/A 104 21.2%
Washington County AA N/A N/A N/A N/A 100% 100% N/A N/A 61 0.2% N/A N/A 0.2% N/A 25 6.5%
Limited Scope:
Dodge/Columbia AA ** N/A N/A N/A N/A 100% | 100% N/A N/A N/A N/A N/A N/A N/A N/A 3 0.8%

(*) Based on 1998 Aggregate HMDA Dataonly.

(**) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Charter Number: 13879
Table5. Geographic Digtribution of Small Business L oan Originations

Geographic Distribution: SMALL BUSINESS State: Wisconsin  Evaluation Period: January 1, 1998 to September 30, 1999

Low Income Moderate Income Middle Income Upper Income Overal Market Share by Geography* Total Small
Geographies Geographies Geographies Geographies Market Business Loans
%of | %BANK %of | %BANK %of | %BANK % of % Rank* ™ Gverall | Low Mod Mid Upper # % of
Business Loans Business Loans Business Loans Business BANK Total
MSA /Assessment Area In In In In Loans
CT/BNA CT/BNA CT/BNA CT/BNA
Full Scope:
Fond du Lac County AA N/A N/A 12.7% 6.4% 63.1% 53.5% 24.2% 40.1% 1 29.7% N/A 24.8% | 28.6% | 35.1% 827 58.1%
Sheboygan County AA N/A N/A N/A N/A 100% 100% N/A N/A 2 12.7% N/A N/A 14.2% N/A 234 16.4%
Washington County AA N/A N/A N/A N/A 100% 100% N/A N/A 2 10.8% N/A N/A 14.1% N/A 327 23.0%
Limited Scope:
Dodge/Columbia AA ** N/A N/A N/A N/A 100% 100% N/A N/A N/A N/A N/A N/A N/A N/A 8 0.5%

Note: Overall market share in the Sheboygan, Washington, and Dodge/Columbia AAsislower than NEBAT's market share in middle-income geographiesin those
AAs because market share data for businesslending is available only on awhole county basis. NEBAT’s AAs do not consist of entire counties.

(*) Based on 1998 Aggregate Small Business Data only.

(**) Datafor the Dodge/Columbia AA includes only 1999 lending activity.



Charter Number: 13879
Table 6. Geographic Digribution of Small Farm Loan Originations

Geographic Distribution: SMALL FARM State: Wisconsin  Evaluation Period: January 1, 1998 to September 30, 1999

Low Income Moderate Income Middle Income Upper Income Overdl Market Share by Geography* Total Small Farm
Geographies Geographies Geographies Geographies Market Loans
% of % %of | %BANK % of % %of | %BANK | R&K* " Overal | Low Mod Mid Upper # % of
Farms BANK Farms Loans Farms BANK Farms Loans Total
MSA /Assessment Area Loans Loans
Full Scope:
Fond du Lac County AA N/A N/A 2.9% 0.0% 520% | 40.2% | 451% | 59.8% 2 15.7% N/A 0.0% 8.8% 28.6% 97 61.4%
Sheboygan County AA N/A N/A N/A N/A 100% 100% N/A N/A 1 27.1% N/A N/A 27.7% N/A 40 25.3%
Washington County AA N/A N/A N/A N/A 100% 100% N/A N/A 5 15% N/A N/A 1.7% N/A 2 1.3%
Limited Scope:
Dodge/Columbia AA N/A N/A N/A N/A 100% 100% N/A N/A N/A N/A N/A N/A N/A N/A 11 6.9%

Note: Overall market share in the Sheboygan and Washington AAsis lower than NEBAT’ s market share in middle-income geographiesin those AAs because market share data for
small farm lending is available only on awhole county basis. NEBAT’s AAs do not consist of entire counties.

(*) Based on 1998 Aggregate Small Farm Dataonly.

(**) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Charter Number: 13879
Table7. Borrower Digtribution of Home Purchase L oan Originations

Borrower Distribution: HMDA HOME PURCHASE State: Wisconsin  Evaluation Period: January 1, 1998 to September 30, 1999

Low Income Moderate Income Middle Income Upper Income Overdl Market Share by Borrower Income** Total Home
Borrowers Borrowers Borrowers Borrowers Market Purchase Loans
% of % %of | %BANK %of | %BANK %of | %BANK | RaK™ " Oueal Low Mod Mid Upper # % of
Families BANK Families Loans* Families Loans* Families Loans* Total
MSA /Assessment Area Loans*
Full Scope:
Fond du Lac County AA 11.7% 7.1% 15.9% 17.5% 26.3% 26.0% 46.1% 49.4% 1 21.2% | 36.5% 20.4% 18.7% 23.7% 450 63.2%
Sheboygan County AA 121% | 13.3% | 19.0% 23.9% 31.6% 33.3% 37.3% 29.5% 1 11.9% | 21.6% | 17.2% 10.9% | 10.8% 182 25.6%
Washington County AA 11.8% 10.1% 19.2% 20.3% 32.5% 34.8% 36.5% 34.8% 15 2.1% 2.9% 3.5% 1.8% 2.6% 69 9.7%
Limited Scope:
Dodge/Columbia AA *** 15.0% 0.0% 20.8% 0.0% 28.3% 80.0% 35.9% 20.0% N/A N/A N/A N/A N/A N/A 5 0.7%

(*) Asapercentage of loans with borrower income information available. No information was available for 2.1% of home purchase loans originated by NEBAT.
(**) Based on 1998 Aggregate HMDA Dataonly.

(***) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Charter Number: 13879
Table 8. Borrower Distribution of Home Improvement Loan Originations

Borrower Distribution: HOME IMPROVEMENT State: Wisconsin  Evaluation Period: January 1, 1998 to September 30, 1999

Low Income Moderate Income Middle Income Upper Income Overal Market Share by Borrower Income** Total Home
Borrowers Borrowers Borrowers Borrowers Market Improvement Loans
% of % %of | %BANK % of % %of | %BANK | RaK™ [Toueral Low Mod Mid Upper # % of
Families BANK Families Loans* Families BANK Families Loans* Total
MSA /Assessment Area Loanst Loans*

Full Scope:
Fond du Lac County AA 11.7% 7.1% 15.9% 20.0% 26.3% | 29.4% | 46.1% 43.5% 1 22.3% | 18.2% | 32.3% | 185% | 23.8% 86 62.8%
Sheboygan County AA 12.1% 10.9% 19.0% 41.3% 31.6% 28.3% 37.3% 19.5% 5 8.0% 6.1% 12.9% 6.9% 7.4% 46 33.6%
Washington County AA 11.8% 0.0% 19.2% 40.0% 325% | 20.0% | 36.5% 40.0% 18 1.2% 0.0% 3.6% 1.7% N/A 5 3.6%
Limited Scope:
Dodge/Columbia AA *** 15.0% N/A 20.8% N/A 28.3% N/A 35.9% N/A N/A N/A N/A N/A N/A N/A 0 0.0%

(*) Asapercentage of loans with borrower income information available. No information was available for 0.7% of home improvement loans originated by NEBAT.
(**) Based on 1998 Aggregate HMDA Dataonly.
(***) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Table9. Borrower Distribution of Home M ortgage Refinance L oan Originations

Charter Number: 13879

Borrower Distribution: HOME MORTGAGE REFINANCE State: Wisconsin

Evauation Period: January 1, 1998 to September 30, 1999

Low Income Moderate Income Middle Income Upper Income Overdl Market Share by Borrower Income** Total Home
Borrowers Borrowers Borrowers Borrowers Market Mortgage Refinance
Rank** Loans
% of % % of % BANK % of % BANK % of % BANK Overdl Low Mod Mid Upper # % of
MSA /Assessment Area Families BANK Families Loans Families Loans* Families Loans Total
Loans*
Full Scope:
Fond du Lac County AA 11.7% 5.1% 15.9% 17.7% 26.3% 28.3% 46.1% 48.9% 4 6.7% 15.0% 8.5% 6.4% 6.8% 248 64.7%
Sheboygan County AA 12.1% | 17.0% | 19.0% 22.0% 31.6% 33.0% 37.3% 28.0% 13 1.9% 6.1% 3.1% 1.9% 1.4% 104 27.2%
Washington County AA 11.8% 8.0% 19.2% 20.0% 32.5% 32.0% 36.5% 40.0% 61 0.2% 1.0% 0.4% 0.2% 0.2% 25 6.5%
Limited Scope:
Dodge/Columbia AA *** 15.0% | 33.3% | 20.8% 0.0% 28.3% 33.3% 35.9% 33.3% N/A N/A N/A N/A N/A N/A 3 0.8%

(*) Asapercentage of loans with borrower income information available. No information was available for 3.9% of home refinance loans originated by NEBAT.
(**) Based on 1998 Aggregate HMDA Dataonly.
(***) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Table 10. Borrower Distribution of Small Business L oan Originations

Charter Number: 13879

Borrower Distribution: SMALL BUSINESS State: Wisconsin

Evaluation Period: January 1, 1998 to September 30, 1999

Business with Revenues of $1 million or less

Loasn by Origina Amount regardless of Business

Market Share****

Total Small Business Loans

Size
% of % BANK % Market $100,000 or >$100,00to | >$250,000 to All Rev $1 # % of Total Avg Loan
Businesses* Loans** Loanst+* Less $250,000 $1,000,000 million or Size

MSA /Assessment Area less (000'S)
Full Scope:
Fond du Lac County AA 87.8% 91.9% 65.8% 83.6% 12.0% 4.4% 29.7% 40.9% 827 58.1% $61.9
Sheboygan County AA 87.1% 97.9% 56.1% 94.9% 3.8% 1.3% 12.7% 22.1% 234 16.4% $304
Washington County AA 83.0% 33.0% 56.3% 89.0% 7.3% 3.7% 10.8% 54% 327 23.0% $57.2
Limited Scope:
Dodge/Columbia AA ***** 91.7% 100% N/A 75.0% 25.0% 0.0% N/A N/A 8 0.5% $30.3

(*)  Asapercentage of businesses with known revenues.
(**) Asapercentage of loanswith revenue information available. All of NEBAT’sloans have revenue information available.
(***) The market consists of all other Small Business reportersin NEBAT’ s assessment area and is based on 1998 Aggregate Small Business Data only.
(****) Based on 1998 Aggregate Small Business Dataonly.
(*****) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Table11. Borrower Digribution of Small Farm Loan Originations

Charter Number: 13879

Borrower Distribution: SMALL FARM State: Wisconsin

Evaluation Period: January 1, 1998 to September 30, 1999

Farm with Revenues of $1 million or less

Loan by Original Amount regardiess of Farm Size

Market Share****

Total Small Farm Loans

% of Farms* % BANK % Market $100,000 or >$100,00 to >$250,000 to All Rev $1 # % of Totd Avg Loan
Loans** Loans*** Less $250,000 $1,000,000 million or Size

MSA /Assessment Area less (000's)
Full Scope:
Fond du Lac County AA 99.0% 100% 97.2% 92.8% 6.2% 1.0% 15.7% 16.2% 97 61.4% $32.2
Sheboygan County AA 96.8% 97.5% 98.8% 97.5% 0.0% 25% 27.1% 27.4% 40 25.3% $20.7
Washington County AA 98.4% 100% 100% 100% 0.0% 0.0% 15% 15% 2 1.3% $9.5
Limited Scope:
Dodge/Columbia AA ***** 83.9% 90.9% N/A 90.9% 9.1% 0.0% N/A N/A 11 6.9% $51.0

(*)  Asapercentage of Farms with known revenues.
(**) Asapercentage of loanswith revenue information available. All of NEBAT’ sloans have revenue information available.

(***) The market consists of all other Small Farm reportersin NEBAT’ s assessment area and is based on 1998 Aggregate Small Farm Data only.

(****) Based on 1998 Aggregate Small Farm Data only.
(*****) Datafor the Dodge/Columbia AA includes only 1999 lending activity.
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Table 12. Qualified Investments

Charter Number: 13879

QUALIFIED INVESTMENTS State: Wisconsin

Evauation Period: January 1, 1998 to September 30, 1999

Prior Period Investments®

Current Period Investments

Total Investments

# $(000's) %+ * # $(000's) %+ * $(000's) % of Total $'s

MSA /Assessment Area
Full Scope:
Fond du Lac County AA 0 N/A N/A 7 1,666 100% 1,666 98.3%
Sheboygan County AA 0 N/A N/A 3 25 100% 25 0.1%
Washington County AA 0 N/A N/A 3 27 100% 27 16%
Limited Scope:
Dodge/Columbia AA N/A N/A N/A 0 0 N/A 0 N/A

(*)  “Prior Period Investments’ means investments made in a previous eval uation period that remain outstanding.

(**) Percentage of the dollarsinvested in that M SA/Assessment Areathat are current period investments.
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Charter Number: 13879
Table 13. Digtribution of Branch and ATM Delivery System

DISTRIBUTION OF BRANCH AND ATM DELIVERY SYSTEM State: Wisconsin  Evaluation Period: January 1, 1998 to September 30, 1999

Deposits Branches ATMs Population

% of # of BANK | % of Tota Location of Branches by Income of # of % of Location of ATMs by Income of % of the Population within Each Geography

Tota Branches BANK Geographies BANK Tota Geographies

BANK Branches Low Mod Mid Upp ATMs BANK Low Mod Mid Upp Low Mod Mid Upp

MSA /Assessment Area Deposits ATMs*

Full Scope:
Fonddu Lac AA 7% TH# 41% N/A 14% 57% 29% 10 67% N/A 10% 40% 50% N/A 1% 60% 39%
Sheboygan AA 16% 6 35% N/A N/A 100% N/A 1 % N/A N/A 100% N/A N/A N/A 100% N/A
Washington AA 7% 1 6% N/A N/A 100% N/A 2 13% N/A N/A 100% N/A N/A N/A 100% N/A
Limited Scope:
Dodge/Columbia AA** N/A 3 18% N/A N/A 100% N/A 2 13% N/A N/A 100% N/A N/A N/A 100% N/A

(* NEBAT owns and operates one non-deposit taking ATM outside of its AA. The percentage distribution of ATM’sisbased on NEBAT’ stotal of 16 ATMs.
(**) The percentage of bank depositsis based on June 30, 1998 information. NEBAT did not have branches/ATMs located in the Dodge/Columbia AA until 1999.

(#  Includes one stand-alone drive-through facility.
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