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MEMORANDUM FOR 

FROM: 

SUBJECT: Specially Designated Narcotics Traffickers 

Enclosed is a brochure entitled “What you need to know about Executive Order 
12978” developed by the U.S. Treasury’s Office of Foreign Assets Control (OFAC). The 
brochure provides an overview of the blocking of assets and prohibitions against trans- 
actions with narcotics traffickers. We are sending this document to all Savings Associa- 
tions at the request of OFAC. 

On October 31,199s we sent you Executive Order 12978 signed by President Clinton 
and a list of specially designated narcotics traffickers. OFAC recently added 198 intema- 
tional narcotics traffickers to its listing of “Specially Designated Nationals and Blocked 
Persons.” This new listing was printed in the Federal Register on March 8, and is incorpo- 
rated into this brochure. 

If your Savings Association maintains any accounts or does business with any indi- 
vidual or entity on the enclosed list, you must block the accounts immediately and cease 
any business involvement with them. Questions about the Executive Order or this list- 
ing should be addressed to OFAC at l-800-540-6322 or 202-622-2490. 

If we can be of some assistance to you in any way, please call Gary Jackson in our 
Compliance Policy unit at 202-906-5653. 

Enclosure 



An overview of the blocking of assets and prohibitions against transactions 
with Narcotics Traffickers 

n lNTRODUCTlON - On October 21. 1995. President Clinton 
slgned Executive Order 12979 entltled ‘Blockmg Assets and 
Prohibiting Transactmns with Significant Narcotics Trafftickers” 
(the “Order”). 

The Order blocks all property subject to U.S. jurisdiction in which 
there is any interest of four principal figures in the Cali drug cartel 
who are listed in the annex to the Order. Those tour indwiduats 
are named es “Princtpal Individuals” below. In addition. the Order 
blocks the propony and ~“terests in property of foreign persons 
determIned by the Secretary of the Treasury. in consultation wtth 
the Attorney General and the Secretary of State. (a) to play a 
significant role I” mtemational narcotics traff8ckmg centered in 
Colombia, or (b) to matenally assist in or promde financial or 
technological support for. or goods or servfces in suppo” of. 
persons designated in or pursuant to the Order. In addition. the 
Order blocks all property and interests in pmpeny subfect to U.S. 
furisdicttan of persons determined by the SeCretafy 01 the Trea- 
wry. I” consultet~o” wth the Attorney General and the Secretary 
of State. to be owned or controlled by. or to act for or on behalf 
of. persons designated I” or pursuant to the Order (Collectively 
“Specially Oeagoated NarcoticsTraffickers” or”SDNTs”). Lffed 
below are additional foreign entiUes and mdividuals designated 
by the Office of Foreign Assete Control ae SDNTs punuant to 
the Order. 

The Order further prohibitsenytrensactlon ordealing bya United 
States person or withl” the Unlted States I” property or interests 
I” property of SDNTs. and any transactmn that evades or avoids. 
has the purpose of evedIng or avoiding, or attempts to wolate. the 
prohlbltlons contalned in the Order. This obviously Impacts tade 
transacuons (Involving. for example, letters of credit) as well as 
accounts and other assets. 

Designations of persons blocked pursuant to the Order we 
effectwe upon the date of determination by the Director of the 
Office of Forelg” Assets Control, acting under authority del- 
egated bythe Secretary of theTreasury. Publicnotice of blockrig 
IS effectwe upon the date of filing wth the Federal Register. or 
upon pnor actual notIce. 

Corporate criminal penaii~es for violations of the International 
Emergency Economic Powers Act range up to $500.000: Indi- 

vidual penalties range up to $250.000 and 10 years MI fail. Civil 
penalties of up10$10.000 may also be lmposedadmuxstratnely. 

The following have been named: 

SPECtAUY DESIGNAYED NARCOYfCS TRAFflCKERS [SDNT.,: 

PrfnciPaf fndivfdu~t* - 
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The Treasury Department’s Offlce of Foreign Assets Control also administers sanctions programs wolvmg Libya. Iraq. the Federal 
Republic of Yugoslavia (Serbia and Montenegro) and Bosnia” Serb-controlled areas Of the Republic Of Sosnla and Herzegovma. 
Cuba. the National Umon lor the Total Independence of Angola (UNITA). North Korea. Iran. and Terrorists who threaten 10 disrupt 
the Middle East peace process. It has certain residual authorfity with regard to sanctions agamst Cambodia. For additional 
information about these programs or about sanctions against Narcotics Traffickers. please contact the: 

OFFICE OF FOREIGN ASSETS CONTROL 
U.S. Department of the Treasury 

Washingtdn. D.C. 20220 
202/622-2520 

(03.96) 


