Dat e: Sept enber 15, 1997

To: wendy Cones
Executive Director
Federal Accounting Standards Advisory Board

From Judy Yuran
Chai r per son
SG. I ssue Resolution Commttee

Subject: SGE Issue Resolution Commttee Responses on
Gover nment wi de Suppl enentary Stewardshi p Reporting
St andards ED

The follow ng are comments from | RC nenbers related to the
FASAB Gover nment w de Suppl enmentary Stewardshi p Reporting
St andards Exposure Draft. W appreciate the opportunity to
coment on this exposure draft. Please call ne on (202) 874-6308,
if you have any questi ons.

GENERAL COMMENTS

| RC conments on this exposure draft are limted since the primry
i npact of governnentw de consolidation would fall outside the
scope of agency responsibility.

Stewardship Investments
Outlays versus Expenses

Page 13, Para 28 and 29. Substituting outlay data for
expense data for previous 4 years of stewardship
i nvestnent, including Human Capital.

IRC Comment: Since outlay data submtted by nany agenci es(SF
133), does not identify human capital outlays, the

requi renents of these paragraphs may be difficult if not

i npossible to inplenent. In addition, if the consolidated
statenments present outlay data to show trends, there should
be a caveat about the |ack of conparability between outl ays
and expenses. As an exanple, a large portion of outlays in
the Direct Student Loan Program are from borrow ngs from
Treasury, which are required to be repaid by borrowers, and
do not represent an expense to the taxpayer. |If outlay data
is substituted for expense data, the consolidated statenents
must clearly explain the differences between outlays and
expenses, so that the information will not be msleading to



t he general public.

COMMENTS TO SPECIFIC QUESTIONS FOR RESPONDENTS

The follow ng are responses to specific questions in the
Gover nment wi de Suppl enentary Stewardship Reporting Standards

1. Are the proposed standards clearly witten?

Yes, the IRC feels that the standards are generally clearly
witten.

2. Are there any aspects of or terns in the proposed standards
that need further explanation?

No. The I RC does not believe that any aspects or terns of
the exposure draft, as related to agencies, need any further
expl anat i on.

3. Do you believe that the proposed governnentw de
suppl enmentary stewardship standards will produce an
effective "roll up" or consolidation of the entity |evel
information required by SRAS No. 87

Yes. The IRC feels that the proposed standards will produce
an effective "roll up" or consolidation of the entity |evel
information required by SRAS No. 8.

4. Have you any specific suggestions for nodifying or inproving
t he sanpl e di spl ays of governnentw de suppl enentary
stewardship information (see Appendix B) to aid inits
under st andi ng and use by readers?

No. The I RC believes that the sanple displays of

gover nnent w de suppl enmentary stewardship information in
appendi x B seem adequat e for understandi ng and use by

r eaders.

5. Do you agree that the inplenentation date of the
gover nment wi de suppl enentary stewardshi p standards shoul d be
one fiscal year later than that of the entity |eve
suppl enmentary stewardship standards to allow the preparers
of the governnentw de reports one cycle to exam ne the
nature of data that would have to be accunul ated for the



governmentwi de reports?

Yes. The IRC agrees with the delay of the inplenentation
date of the governnmentw de suppl ementary stewardship
standards for one year |later than the entity level. This
shoul d give the preparers sone additional tinme to decide
what type and | evel of agency data to roll-up in the
gover nnment w de st at enents.



