
Private Foundation Statistics for 1988

Following the 1987 Tax Year in which private foundations experienced real declines in both assets and
revenues, total assets in 1988 increased by a real rate of 9.2 percent over 1987, to $128.9 billion (in nominal
dollars). Thtal revenues, however, continued to decrease, falling at a real rate of 7.9 percent over 1987, to $16.3
billion. 'Mis continued decline was largely due to a sizeable real decrease in the net gain (less loss) from sales
of assets, 36.5 percent, and a smaller decrease in the amount of contributions, gifts, and grants received by
foundations, 3.5 percent. In general, foundations also realized declining net investment income yields, especially
those foundations holding assets of $100 million or more.

Along with increasing amounts of total assets, foundations experienced a 10.4-percent real increase in the
value of investments in securities over 1987, to $99.6 billion. Due, in part, to this increase, foundations realized
higher rates of return that ranged from 6 to 8 percentage points over the unusually low 1987 returns. Finally,
the total median private foundation payout rate increased slightly over the 1987 rate, to 7.2 percent, as grant
payments rose by a real rate of 5.5 percent, to $7.4 billion. (The term, "payout rate," refers to the amount of a
foundation's qualifying charitable distributions (plus or minus certain allowable adjustments) divided by its net
investment assets. Since 1982, the required annual payout requirement has been set at 5 percent of net
investment assets.)

The table on the following page provides a summary of the 1988 private foundation statistics by both type of
foundation and size of fair marketvalue of total assets. More extensive data and analyses will be included in the
upcoming article, "Private Foundations, 1988," by Margaret Riley and Alicia Meckstroth. The article will be
included in the Winter 1991 issue of the Statistics of Income Bulletin.
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