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Bear Chairman Bernanke, Chairman Bair, Comptroller Dugan, and Director Reich:

As the federal agencies work toward completion of the Basel Il Notice of Proposed Rulemaking, we
think it is important that public discussion of the proposed changes in capital requirements address
questions raised about the US, implementation of Basel I,  VWe have heard that some banks have
expressed interest in having the same choice of approach under Basel Il as do banks in other countries.
We respectiully request thar the guestion of whether US. banks would be allowed ro follow the
Standardized and Foundation approaches to calculating capital requirements for credic risk and the Basic
Indicator and Standardized approaches for operational risk be included in the Basel It NPR among the
items the agencies are requesting comment o,

Several years have passed since the agencies’ decision to adopt a bifurcated approach and restrict Basel
1L in the U5, 1o banks foliowing the Advanced approaches was proposed In the Base! [l ANPR. There has
bean continuing discussion since that time of the impact of the Advanced approaches in the US,
including 2 potential drop in required tapit! and the difficulties faced by industry members and
supervisors if banks are operating under different regimes in different countries. Since then an ANPR on
revisions to domestic capitai requirements has also been released, to a2ddress competitive concerns of
banks not following the Advanced approaches. We feel that soliciting comments now on the use of afl
the Basel § approaches in the US. will foster discussion that can jead to the best outcome for LS.
banks, consumers, and supervisors,

Very wuly yours,

Dianz L. Tavior
Superintendent of Banks
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