X

WILBER

NATIONAL BANK

Bank on Our Good Name™

November 17, 2008

245 Ml Street, PO BAx 430, Dneonia, NY 13620-0430 § 607-432-1700 or 800-374-7980 ¥ Ames®iGIW § wwwwiibeibankeom.

T e



Despite these actions, investors are demonstrating s preference for Fannie and Freddie
obligations. Since these entities were placed into conservatorship by the Federal Housing
Finance Agency, the FHLBanks® cost of issuing senior debt has actually increased by
20 to 30 basis points in comparison with comparable bonds issued by Fannie Mae and
Freddie Mac.

Our greatest concern is that this proposal will result in further increases in the cost of advances
available from the FHLBanks. Thousands of community banks depend upon access to low-cost
liquidity from the FHLBanks, which allows us to lower home ownership costs in our
corumunities. We trust that the federal banking agencies do not intend to raise the cost of funds
for banks in this troubled market. If investors continue to believe that the obligations of the
FHLBanks are somehow less creditworthy than those of Fannie Mae and Freddie Mac, they will
demand higher yields to purchase FHLBank bonds, resulting in higher advance rates during a
period when the banking industry is faced with the challenge of supporting housing finance and
economic growth in their local communities under difficult circumstances in the credit markets.

-We strongly urge the FDIC, the Comptroller of the Currency, the Board of Governors of the
Federal Reserve System, and the-OTS to treat debt securities of all housing GSEs as comparable
‘with regard to risk-based capital rules. We belicve this to be the course of action that achieves
the most favorable outcome for all stakeholders in the housing GSEs during this extraordinary

time of financial crisis.




