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This Tetter 15 a comument in response to the publication of the federal banking agencies’ proposed
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Chur imstitution has significant concerns about the proposal. While a reduction in the
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as Fannte Mae and Freddie Mac. by purchasing their discount notes in recent open market
anerations,
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wogreatest concern 1s that this proposal X"’\Iiﬁ result in further increases in the cost of advances
available from the FHLBanks, Thousands of community banks depend upon access to low-cost
hamdity from the FHLBanks, which allows us 1o lower home ownership costs in our
communities. We trust that the federal banking agencies do not intend to raise the cost of funds
for banks in this troubled market. I investors continue to believe that the obligations ot the

Hi Banks are somehow less creditworthy than those of Fannie Mae and Freddie Mac, they will
demand bigher vields to purchase FHLBank bonds, resulting i higher advance rates during a
pertod when the banking industry 1s faced with the challenge of supporting housing finance and
ceonomic growth in their local communities under difficult eircumstances in the credit markets,
Wo strongly urge the FDIC, the Comptroller of the Currency, the Board of Governors of the
Iederal Reserve Svstem, and the OTS to treat debt securities of all housing GSEs as comparable
with regard to risk-based capital rales. We believe this 1o be the coarse of action that achieves
the most favorable outcome for all stakeholders in the housing GSEs during this extraordinary

tre of financial orisis.
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