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To Whom it May Concern:

Your proposal contradiets the purpose of the Community Reinvestment Act (CRA) becausa it wil

significantly reduca the amgunt of community development financing and thrift serviees In low- and

modarate-incomo eommunities. Your proposal alfows largo thrifts thamselves to deasign warered-dawn

CRA exams. In addition, your propasnl allows sl s&vings and lnans to serve affluent neighberhoods,

;rd :t:glect low- and moderate-inzoma neighberhoeds, in rural areas and areas Impacted by natural
sasters.

Currently, large thrifts with mare than $1 billion |n assats hava a “three part” CRA cxam that consises
of 3 landing test, an investment test, and a service test. Under your proposal, a large thrift can-
choase to eliminate Its Investment and servica tests, and thus only hava to pass a lending test, Or It
can choose to have miniscule Investment and service tests, meaning that the lending test counts for
virtualty all of the totsl grade.

The dangar with this propesal is that large thrifts can get away with neglecting pressing community -
neede. IF thay ellminata thelr Investment tests, thoy will not be required ta financa affordatle rental
housing via Low Incame Housing Tax Credits or finance small businesses via equity Investments. At
the same time, thrifts can abelish thelr service tests and not be required ta place or maintain branches
In low- and moderate-Income cammunities, With no scrvice test, the thrifes can also Ignare tho needs
far remittances and other low-cost banking services. The “design your own easy CRA exam” option
will increase the amount of abuslve payday loens, chock cashing, and othar high cost sarvices in low-
and moderata-income communities since thrifs wiil reduce thelr provision of basie banking services
after implemnenting thalr awn easy exams.

Under CRA, banks and thrifts have an affirmative ang eontinual obligation ta sarve iow- Bnd moderate-
Income comenunities. Under your proposal, large thrifts can erbitrarily and capriclously respond to 2
few community needs instead af all needs. If the OMce of Thrilk Supervision (OTS) adopts this
prapesal, the agency will Fall an its raspansibliity to enfaree CRA.

In addition, your proposal regarding rural areas and natural glisasters lacks any justification.
Congress enacted CRA in order to stop redlining and disinvestment from low- and moderato-income
communitias. Under your gropasal, large thris will suffer no CRA pensity If they provide community
dovelopment financing to affiyent communities, while overiooking Iow- and modarate-Income

communities, In rural arcag and areas Impactad by nbtural disasters.

Finslly, you would reduce vital opportunities for SommUnity groups and thrifts to meet with your
agency to discuss CRA and antl~prodatory lending matters when thrife are merging. Under current
requlatlon, your agency I8 required e holg two maatings to ansurc that all facts and impacts of
proposad mergers are tharoughly vetted. Your proposal would dllaw the OTS, at Its own discretion, to
holg only ona meeting., This I5 inadequate as morging Institutions ofen conceal Important data and -
Information regarding CRA ang fair lending compliance, and will anly provide this Information if
repeatedly prodded by community groups during maatings with the regulatory agency.

Qver the yoars, CRA has bean affective becausa tha banking agencias have Issued regulations in a
coreful and uniform manner. Once agaln, your unilateral and reckiess praposal threatens the gains In
community revitalization made possible by CRA. We urge you to withdraw thls latast propesal, which
& 50 lll-concelvad that It has not bean Issued by the othr hanking ogencles.
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Frances S. Howze, MA,MSW, CSW, CRC

Executive Director
231 E. Grand Blvd.
Detroit, MI 48207
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