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1700 G Street, N.W., Washington, DC 20552  (202) 906-6000

Because of the volume of comments received on No. 2004-53, OTS is posting the comments received on
this proposal in a different format to allow the agency to post comments more efficiently. Where identical
comments have been received from more than one individual, the template letter will be posted with a link
to an alphabetical list of those submitting that comment ("signatories"). Originals of all comments received
may be reviewed at the agency under the procedures described in the notice of proposed rulemaking.
This procedure affects only the posting to the website and does not affect how comments will be counted
and considered -- each individual's comment will still be treated separately.

The list of signatories to this comment may be found here.


http://www.ots.treas.gov/cl.cfm?An=1&catnumber=67&don=73235&dupe=961290

From;

Sent:

To: S

Subject: FW: Support for the proposed revisions to the Community Reinvestment

Ser*: Monaay, January 24, 2005 9:35 AM

To: Public Info

Subject: Support for the proposed revisions to the Community
Reinvestment Act Regulations.

January 24, 2005

Director James E. Gilleran
1700 G St NW
Washington, DC 20552

Dear Director Gilleran:

I wish to express my support of the 0OTS’s proposal to reduce regulatory
burden by increasing flexibility in meeting my bank’s CRA obligations.
The proposal would permit retail savings institutions, that don’t qualify
for the small bank test, to choose the appropriate mix of lending,
investment and service activities for their bank and local community.
Under the current rules, application of the investment test to community
banks is not fair and the rigid requirements do not reflect the limited
cpportunities in the market.

The proposal will greatly reduce regulatory burden for savings
institutions without weakening a commitment to reinvest in their
communities. Reinvesting in communities makes good business sense.
Making these regulatory exams more streamlined will not change the way
community banks do business or reduce the volume of loans. Rather, it
will free up human and financial resources that can be redirected to the
community and used to coriginate loans and provide other services.

Under the more flexible CRA exam, savings institutions would still be
required to lend to all segments of their communities, but would be able
to provide the most appropriate community investment allocation based on
the communities they serve. Utilizing this “strategic planning” approach,
savings institutions would continue to be evaluated by OTS for compliance
to ensure they are not neglecting any segment of their community. Tt is
often extremely difficult for some institutions to find investments which
meet the qualified investment test and which are located in their own
communities. As a result, many community banks (especlally those in rural
areas) must invest in statewidé or regional projects to meet CRA
requirements. These investments actually take resources away from the
bank’s local community.

The OTS’s proposed changes toe CRA are a vitally important step in revising
and improving CRA regulations and in reducing regulatory burden. While
community banks will still be examined under CRA for their record in
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heiping to meet the credit needs of their communities, the revised method
of evaluating banks for CRA compliance would permit financial institutions

to tailor their efforts to better meet the needs of the communities they
serve.

Thank you for considering my views.

Sincerely,




