Office of Thrift Supervision
Department of the Treasury

1700 G Street, N.W., Washington, DC 20552  (202) 906-6000

Because of the volume of comments received on No. 2004-53, OTS is posting the comments received on
this proposal in a different format to allow the agency to post comments more efficiently. Where identical
comments have been received from more than one individual, the template letter will be posted with a link
to an alphabetical list of those submitting that comment ("signatories"). Originals of all comments received
may be reviewed at the agency under the procedures described in the notice of proposed rulemaking.
This procedure affects only the posting to the website and does not affect how comments will be counted
and considered -- each individual's comment will still be treated separately.

The list of signatories to this comment may be found here.


http://www.ots.treas.gov/cl.cfm?An=1&catnumber=67&don=73235&dupe=961326
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Regulation Comments
Chief Counsel’s Office
Office of Thrift Supervision
1700 G Strect, NW,

W ashington, DC 20552

Acttention: No. 2004-53

T'o Whom It May Concern:

1 am writing to oppose the proposal changing the Office of Thrift Supervismn s reguln;;;an of the
Community Reinvestment Act (CRA). CRA has helped provide billions of dollars of reinvestment in
low-income communities across the country, supplying affordable mortgages for first time
homebuyers, capital for small businesses, and affordable savings accounts for low-income households

on their first steps to asset building. This proposal amounts to little more thap a blatant attack on

CRA itself and the principle of basic fairness in financial services that CRA sought to ensure.

I oppase the proposed changes to the assignment of ratings regulation. As it stands CRA encourages
thrifts to participate in the communities in which they accept deposits by ensuring that they offer
basic access to financial services and promotes investment in affordable housing. Under this
proposal, it would be possible for a large thrifl’'s CRA rating to be based 100 percent on lending, and
a large institution could get an “outstanding” CRA rating with no consideration of its level of
community development services or investments.

I also oppose the changes to the definition of “community development” to include “community
services targeted to individuals in rural areas, and activities that revitalize or stabilize rural areas”
regardless of the impact to low- and moderate-income people or communities. This would potentially
allow thrifts to get CRA credit for financing luxury housing developments or participating in golf
course construction if the projects are located in rural areas.

The QTS is wrong to attack the Community Reinvestment Act and it is wrong to discount the necd
for financial services and community development investments in fow-income comrnunmes Pleasa
withdraw your proposal.

Sincerely,
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