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- UI" ban Leag ue of Empowering Communities:
- - Pittsbu rgh Changing Lives.
i

Petiti n Urging the Immediate Withdrawal of the Office of Thrift Supervision’s Proposal
to Amend Community Reinvestment Act Regulations

We, the mndersigned, are in agreement with the statement issued by the National Urban League strongly opposing

proposec changes to the CRA and urging immediate withdrawal of the proposal by the Office of Thrift Supervision
(OTS),

The OT} proposal allows large thrift institutions to design their own watered~down Commumity Reinvestment Act
exams. : would allow a large thrift to choose to eliminate jts investment and service tests, and thus only have to
pass a le ding test. Or, it can choose to have miniscule investment and service tests, mesning that the lending test
counts fi - virtally the entire grade. In the end, thrifts would be allowed to neglect the pressing needs in their
communi ies—thus failing to fulGll their responsibility to enforce the CRA. For example, if a theift elitnipates their
investme: | tests, they will not be required 1o finance affordable rental housing through Low Income Housing Tax
Credits, 1 * finance small businesses through equity investments, Thrifts could also abolish their service tests and not
be requir d (o place or maintain branches in low and moderate incows communities, thus leaving the residents prey
to abusiv payday loags, check cashing, and other high cost banking services,

In additic 1, the proposal allows all savings and loans to serve affluent neighborhoods, and neglect low and moderate
income n ighborhoods, in rural aress and areas impacted by natoral disasters. This is contrary to the purpose of the
CRA to { ght against the redlining of low and moderate income communities. And finally, the OTS proposal would
reduce o) sartunities for carnmunity groups and citizens 1o meet with thrifts and the OTS to discuss CRA and angi-
predatory |ending issues when thrifty are merging,

Berw en 1979 and 2002, the percent of all conventional loans in foreclasure in Permsylvania increased
Jrom 12% to 1.43%. The fact that Pennsylvania now has the seventh highest Jforeclosure rate in the nation
is ali "ming! The majority of these foreclosures are in low and moderate income and Africar-American
comi; unities. A report entitled, Choices in Pennsylyanic — Developing a Rational Framework for Housing
Inve:s ment in Pennsylvania attributes the excalating foreclosure rate to abusive lending practices. These
are i ‘e yipes of practices CRA was drafied 1o Ppreveni; the OTS proposal would only exacerbute this
epidi wie,

We view 1€ proposed severe weakening of the CRA by the OTS as an attack on the key civil rights law that is vital
if we are 3 promote equal opportunity in an “ownership society.” We therefore urge immediate withdrawal of the
OTS prop s
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- \- Urban League of Empowering Communities,
Pittsburgh Changing Lives.

Petitic 1 Urging the Immediate Withdrawal of the Office of Thrift Supervision’s Proposal
to Amend Community Reinvestment Act Regulations

We, the 1 1dersigned, are in agreement with the statement issued by the National Urban League srongly opposing

proposeg: ‘hanges to the CRA and wrging immediate withdrawal of the proposal by the Office of Thrift Supervision
(OTS). 7
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