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Dear Sir or Madam:

As Chair of the New York State Assembly’s Standing Committee on Banks, I wish to express
my objection to the proposed rule changes to the Community Reinvestment Act.

The proposed rule change would harm areas of New York most in need of development. | urge

you to act against any further weakening of the CRA.

I have introduced a resolution in the Assembly (K55), urging the Congressional delegation from
New York State to act against the proposed rule changes by the Office of Thrift Supervision and

the Federal Deposit Lnsurance Corporaticn that would undermine the CRA. I have attached a
copy of this resolution and ask that it be included in the comments.

Sincerely,
A 7 e,
Catherine Nolan
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WHEREAS, The Community Reinvestment Act (CRA) was established by Congress in 1977 to ensure that de-
pository institutions assist in mesting the credit nesds of the communities in which they operate; and

WHEREAS, Low and moderate-income neighborhoods, which are mast in need of cammunity develipment as-
sistance, are also the same areas thet benefit the most frar this act; and

WHEREAS, The Office of Thrift Supervision (OTS) has already ¢changed the dafinition of 2 "small bank" to those.
institutions with fess than cne billion dollars in asssts; and

WHEREAS, The Federal Deposit Insurance Corporation (FOIC) has proposed changing the definition of 2 “small
hank" to those institutions with less than one billion dollars in assats; and

WHEREAS, As a rasult of these rule changes, only banks with assets over one Billion dollars will have te conform
to the CRA guidelines that evaluate hanks’ recard af commuinity service and community jnvestment; and

WHEREAS, Furthermors, the OTS has proposed a second rute change to the CRA that would changa the way
“Jarge banks" are pvalusted; and .

WHEREAS, The adoption of this propesed rule changs would protect even “large banks” fram having to invest
in low and moderate-income communitias; and

WHEREAS, The cumulative effect of the aforementioned rule changes will laave banks with l2eg intentive 1o In-
vest money in low and moderate-incame communities; and

WHEREAS, As a result, such eommunities could be hurt by a decrease in affordable housing and the reduced
availability of ecopormic development loans; now, thersfore, ha it

RESOLVED, That this Legislative Bedy pause in its deliberations to urge Congress to act against proposed rule
changes by the Office of Thrift Supervisian and the Federal Deposit Insurance Corporation that would undermine
the Communiy Reinvastment Act and be it further

RESOLVED, That copies of this Resclution, suitably engrassed, ba fransmitted o each mernber of the Congress
of the United States from the Stats of New York.

RESQLEG

SHORT TITLE: Urging Congress to act against rula changes by the OTS and the FDIC that will wezken the Com-
munity Reinvestment Act (CRA)

£LURB: Community Aeinvestment Act
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