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Missed Opportunity to Update Exam Procedures: The agencies also failed to
close gaping loopholes in the CRA regulation. Banks can still elect to include
affiliates on CRA exams at their option. They can thus manipulate their CRA
exams by excluding affiliates not serving low- and moderate-income
borrowers and excluding affiliates engaged in predatory lending. The game
playing with affiliates will end only if the federal agencies require that all
affiliates be included on exams. Lastly, the proposed changes do not
address the need to update assessment areas to include geographical areas
beyond bank branches. Many banks make considerable portions of their
loans beyond their branches; this non-branch lending activity will not be
scrutinized by CRA exams.

The proposed changes to CRA will directly undercut the Administration’s
emphasis on minority homeownership and immigrant access to jobs and
banking services. The proposals regarding streamlined exams and the anti-
predatory lending standard threaten CRA’s statutory purpose of the safe and
sound provision of credit and deposit services. The proposed data
enhancements would become much more meaningful if the agencies update
procedures regarding assessment areas, affiliates, and the treatment of high
cost loans and purchases on CRA exams. CRA is simply a law that makes

- capitalism work for all Americans. CRA is too vital to be gutted by harmful
regulatory changes and neglect. Thank you for your attention to this critical
matter.

Sincerely,

Name/Nombre: /1/{ i{/(( KU%?
address/cale: M| leya/ AMU&@EM,
City/Cuidad: __ QEAAMD /
Sate/Estado:__ ¢\

Zip Code/Codigo Postal: 324 2§

cc: National Community Reinvestment Coalition
President George W. Bush
Treasury Secretary John W. Snow



