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“Asa banlung customer : aml organization that ptomotes affozdable homc:nwm:zt.hip, ! urEc you 1o change the proposed

Communiry Reinvestiment Act (CRA) regulation before {inulizity ir 1 believe a stronger predatory lending standard is

nazgded. - In addition; the small bank definition should remain at $250 million in assers. Wisconsin would be hard-hir by -

the p:oposed changes in :eqm.remenn for Hmdn banks.

Mazre artention to' smaller banks is ncccssnry More can be done if n:gulamr\ would encourage the larger of the small
banks to suppoti community development lendmg and i investments in theit communitics. Keeping them on the large
Lank CRA exam will do more to encourage reinvestmentin the community than Iettmg Lhe:n take the small bank exam

: ,docs. We urgc that the assct threshold definition of a small bank not be raisel. |

We also are very concerned about the P!OPObed standard rcgu:dmg prcdamry ]o’ms‘ We axé well aware of u.nscmpulous
lenders that engage in "asset-lased knhg" and 11y to force borrowers into foreclosure to take over their homes, In

. addition, there arc many oppormitics for scemingly good banks: to, take advantage of customers who aze nof savvy

about the loan ongmauon process. We belicwe regulators should use CRA exams to penalize lenders whu pm.h high cosr

" loans with high fees and these that put families into 2 predatory loa.n only to then try-to flip the homeouner into an cven

- worse loan. I.J.kewxse we Oppose prepayment pen.ﬂli::h thar prt:v:nr customaets from rcﬁnaﬂcln‘g out of a4 bad loan, lo']ns
- with balloon paymcms, and costly singic praminm credit insvirance policies that do not beneﬁt the customer. A Dank's

CRa ntm? should be adverscly 1ffcctcd whcn its loans include such features, ‘

On this mattcy, we suppore the position of the Nartional Lommmnry Rcmvcstmcnt Coalition.
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