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Regulation Comments
Chief Counsel's Office
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Dear Sir:

Community Federal Savings Bank is a relatively new institution that was approved with a
business plan stating our intention to target real estate loan products for multi-family and
mixed-use residential and non-residential products. This makes it imperative that the
regulators review in detail the ramifications of the proposed arbitrary threshold tests and
their overall effects on the safety, soundness and profitability of the industry. The
threshold tests do not take into account the different risk profiles of the different types of
commercial real estate as defined in the proposal.

Construction loans are a source of interest rate risk protection and provide additional
housing that helps to revitalize our communities. Construction loan risk can be mitigated
by presold residential units, firm takeouts and/or established cash flow patterns.

Commercial loans including loans secured by multi-family and nonfarm nonresidential
properties and loans for construction, land deveiopment and other land are all different
and each mstltutmn iimlts thelr nsks dlfferently ‘

Lending is not an arbltrary busmess Loan approval is based on the merits of the
individual loan; so should the risk analysis.

Respectfuﬂy,
< . T NE

Stuart G. Hoffer
President/COQ



