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Ladies and Gentlemen: o
B R
" a2, corty-two year veteran of mortgage ban'l(ng and am currenty providing mortgage training
to the .adustry. With rege-d tc the rhove, mandatory disclosures required in thé(‘?l'ﬁihrin'Lending Act
(".LA) provide ii*le guidance to berrowers and, in fact, ‘contribute greatly to confusing thcm‘ The TILA
torni is ong of the best ways unscrupclo 1s mortgage brokers deceive borrdwers, The two midsé popuiar
schemes involve Annval Percentage Reir and Amount Financed — both of which should be drop/ped.

A recent extensive study for a local iaw firm shows tha* consumei reliance on APR is worthless
because the law lacks a clear definition of prepaid finance charges. In some cases brokers compuited APR.
based on their wholesale cost of money; others computed APR without including any prepa;id‘“c:’.hﬂ-rﬁes

whatever and there is one lender who simply reports no APR!r There is no enforcement. Unscrupulou®
brokers are manipulating TILA to simply arrive at the lowest adVertised APR ‘ e

_ The second most egregious misuse of TILA lick'in the fact that theiactual fcan amouft never
appears on the dis -losure, a handy ;:q'fsjzikg'that predators use frequently. This oversight pra'cti'cally invites
dishonesty. To m)é}» t consy ,Z.i.éYS:I.l’.'f’r‘? r'aglt with the form is rearly unintelligible. Lo
. g s S IS . . . MG A SRR i, !
1 urge Yolr réconsideration f this outdated, iriarctical law — togothier With its exhaiistive and
claborative commentary. It contributes little that is helpful to a frazzled borrower trying to understand the
true cost of borrowing. Better ideas are available,

_ Gordon W. Schlicke
Mortgage Training
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