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Ret Docket No. 2002-17 

AS L member of the Nationnl Community Reinwament Coalition, and Delaware’s only 
fair lending advocate, Delmvare Community Reinvestment Action Council, Inc., 
( Ih’RAC) strongly supports the pmposed changes to the OfGc of ThriR Supervision’s 
re&tions implementing the Alternative Mortgage Transaction Parity Act (AMTPA). 
ouv comments are limited to prqayment penalties. We have been involved in combsting 
preclalory lending for sexeral years and have seen the use of prepayment penalties to trap 
nortowers in abusive loans. 

Congress passed AMTPA in 1982 during a high interest rate envimnmmt in ordw to pro- 
vide state-chmtered institutions the ability to offer adjustable rntc mottgqcs (ARMS) and 
<r~hr+r altemstive mortgages. Today, according to the OTS. all titcs hot one now allow 
1 H .Ms. ‘The interest mtes are low. AMTPA has outlived its usefulness. 

Since 1996, when the OTS allowed ptocmption of state laws with regard to prepayment 
I*znrtlties. a majority of state chattered non-depository lenders apply pqaymcnt pcnahies. 
I I ;. mtrast. only 2 percent of prime borrowers have pnpayment penalties on their loans. 

WC applaud the OTS for pmposing this change and ask that the change be implsmented as 
:.cuik kly as possible alter the close of the public commcrn period. 

We dn want to suggest that OTS consider a stronger revision. For all the institutions 
,rgulated by the OTS: 

i Limit the tmm of prepayment pen&y to II maximum of twc+years and 
” Limi? the amount of prepayment penalty to 1% of the loan amount 

Cc: Nationnl Community Reinvestment Coalition 

Our mission is % onsara equal access IO credit and capital 
for the undm served populations and communities tluoughou~ Dalawara 

thmugh Education, Advocacy, and L,c&.latioa.” 


