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To Who? It May Conceqx 
/ 

As a client of the Miami J%lley Pair Housing Center, Inc. (MVPHC), I strongly support 
the proposed changes to the Office of Thrift Supervision’s regulations implementing the 
Ahemativc Mortgage Tr&Mction Parity Act (AMTPA). The Miami Valley Fair 
Housing Center, has been involved in combating predatory lending for several years. 
MVPHC staff has rcpeat@y gem imtaaces in which unsuupulous lending institutions 
have used prepayment penalties to trap borrowers in abusive loans. Borrowers have also 
faced stiff late fees associated with abusive loans. The current AMTPA regulations have 
facilitated the proliferatio/t of Prepayment peualties and late fees in predatory loans. 

AMTPA has outlived its ~seklness. Congress passed AMTPA in 1982 during ahigh 
interest rate environment pn order to provide state-charterc6-l institntions the ability to 
offer adjustable rate mortgages (ARMS) and other alternative mortgages. At that time, 
many states had outlawed AR&Is. Prom 1983 to 1996, the Federel Home Loan Bank 
Board (the OTS’ predec&sor agency) and the OTS granted state-chartemd thrifts and 
non-depository iustitutions preemption under AMTPA from state law on alternative 
mortgages so that they cok.ld offer ARMS. During this time period, however, the Bank 
Board and the OTS did not allow institutions to preempt state law on alternstive 
mortgages that limited pr/zpayment penalties and late foes. In 1996, the OTS 
inexplicably reversed and dlowed institutions to preempt state limits regarding 
prepayment penalties e fees on alternative mortgages. 

This single change in th ficantly contributed to the 
dramatic increasC in pre 

to Standard and Poor’s. This huge differenoe in the 
es suggests that prepayment penalties trap subprime 
that nubprime borrowers do not freely accept 




