
Loan performance, FDIC-insured commercial banks by region
Second quarter 2004

(Dollar figures in millions)

      All 
 Northeast Southeast Central Midwest Southwest West institutions
Percent of loans past due 30-89 days 
Total loans and leases 0.89 0.66 0.84 0.88 0.92 0.89 0.83
   Loans secured by real estate (RE) 0.69 0.61 0.92 0.70 0.82 0.57 0.72
      1-4 family residential mortgages 0.78 0.91 1.42 1.04 1.18 0.90 1.01
      Home equity loans 0.29 0.31 0.42 0.34 0.42 0.22 0.34
      Multifamily residential mortgages 0.24 0.27 0.59 0.52 0.57 0.10 0.36
      Commercial RE loans 0.67 0.33 0.67 0.47 0.61 0.27 0.50
      Construction RE loans 0.69 0.39 0.81 0.60 0.65 0.74 0.61
   Commercial and industrial loans 0.59 0.49 0.71 0.74 0.90 0.92 0.66
   Loans to individuals 1.84 1.76 1.35 2.02 1.74 1.70 1.76
      Credit cards 2.20 3.07 1.83 2.55 1.83 1.93 2.23
      Installment loans and other plans 1.76 1.57 1.34 1.40 1.78 1.26 1.57
   All other loans and leases 0.37 0.13 0.39 0.31 0.72 0.37 0.33

Percent of loans noncurrent
Total loans and leases 1.32 0.61 0.95 0.76 0.83 1.13 0.96
   Loans secured by real estate (RE) 0.66 0.44 1.04 0.56 0.76 1.11 0.72
      1-4 family residential mortgages 0.58 0.50 1.41 0.44 0.79 1.98 0.84
      Home equity loans 0.13 0.13 0.26 0.20 0.20 0.10 0.18
      Multifamily residential mortgages 0.24 0.26 0.62 0.61 0.50 0.07 0.37
      Commercial RE loans 0.85 0.55 1.16 0.87 0.84 0.63 0.82
      Construction RE loans 0.68 0.33 0.80 0.81 0.58 0.51 0.57
   Commercial and industrial loans 2.54 1.22 1.34 1.06 1.07 1.17 1.62
   Loans to individuals 1.95 0.85 0.54 1.47 0.64 1.23 1.37
      Credit cards 2.01 1.77 1.50 2.22 1.40 1.56 1.89
      Installment loans and other plans 2.15 0.69 0.40 0.49 0.62 0.54 1.12
   All other loans and leases 0.49 0.38 0.34 0.39 1.14 0.72 0.44

Percent of loans charged-off, net
Total loans and leases 1.03 0.28 0.40 0.81 0.40 1.11 0.65
   Loans secured by real estate (RE) 0.03 0.07 0.18 0.06 0.15 0.01 0.09
      1-4 family residential mortgages 0.03 0.06 0.22 0.06 0.16 -0.01 0.09
      Home equity loans 0.03 0.15 0.21 0.12 0.22 0.02 0.14
      Multifamily residential mortgages 0.03 0.01 0.15 -0.02 0.30 0.01 0.07
      Commercial RE loans -0.03 0.08 0.16 0.05 0.11 0.03 0.08
      Construction RE loans -0.01 0.03 0.05 0.01 0.12 0.01 0.04
   Commercial and industrial loans 0.42 0.46 0.53 0.52 1.01 1.08 0.56
   Loans to individuals 3.84 1.30 1.47 4.00 0.98 3.59 2.97
      Credit cards 6.32 4.27 4.52 6.49 4.51 4.94 5.77
      Installment loans and other plans 1.84 0.68 0.98 0.64 0.82 0.60 1.16
   All other loans and leases 0.05 0.13 0.22 0.11 0.31 0.10 0.13

Loans outstanding ($)
Total loans and leases $1,295,026 $1,107,427 $1,011,595 $521,265 $301,199 $435,195 $4,671,708
   Loans secured by real estate (RE) 505,479 689,744 540,683 288,757 199,449 237,271 2,461,384
      1-4 family residential mortgages 246,492 323,102 209,125 117,794 66,091 93,717 1,056,320
      Home equity loans 72,479 89,746 93,995 58,154 14,144 12,649 341,167
      Multifamily residential mortgages 17,736 16,839 22,763 6,908 5,340 13,440 83,026
      Commercial RE loans 102,947 164,494 146,332 67,216 68,770 84,955 634,714
      Construction RE loans 24,323 87,136 57,830 24,253 34,057 28,346 255,945
      Farmland loans 1,837 5,425 10,003 14,431 7,711 3,557 42,965
      RE loans from foreign offices 39,663 3,003 636 0 3,337 608 47,248
   Commercial and industrial loans 265,763 188,520 216,558 75,232 57,350 71,908 875,332
   Loans to individuals 308,529 119,335 107,028 87,903 29,524 105,651 757,971
      Credit cards 137,770 20,557 15,007 50,572 1,357 72,868 298,132
      Other revolving credit plans 20,341 4,932 5,369 2,756 791 2,416 36,606
      Installment loans 150,417 93,846 86,652 34,576 27,376 30,367 423,233
   All other loans and leases 216,959 110,168 147,470 69,429 15,104 20,810 579,939
   Less: Unearned income 1,703 339 145 56 230 446 2,919
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Recent Licensing Decisions

Charters
On April 28, 2004, the OCC granted preliminary conditional approval to a proposal by Excel 
National Bank (Proposed) to establish as a national bank.  The bank’s principal will be a passive 
investor that lives abroad and has diversified interests there.  New banks have 
18 months in which to open for business and until granted final approval, the OCC has the right 
to alter, suspend, or revoke preliminary conditional approval should it deem that the action is war-
ranted.  During that time, the bank’s proposed chief executive officer died.  OCC considers the 
CEO as essential for a new bank’s success, and the bank found a replacement acceptable to the 
OCC. [Conditional Approval No. 636]

Mergers
On March 15, 2004, the OCC approved the application by First National Bank of Sumner to 
merge into its nonbank affiliate, RH Financial Corporation, under USC 215a-3 and the OCC’s 
recently adopted regulations at 12 CFR 5.33(g)(5).  FNB Sumner had been de-insured by the 
Federal Deposit Insurance Corporation since November 2002, and in liquidation since June 2003.  
RH Financial is not a bank and is a shell corporation, formed for the sole purpose of being the 
receiving entity in the merger.  RH Financial and the bank represented that it will comply with 
Maryland state filing requirements for the merger.  [Corporate Decision No. 2004-8]

On March 31, 2004, the OCC approved the application by the Security Trust Company to merge 
into its nonbank affiliate, STC Resolution, under USC 215a-3 and the OCC’s recently adopted 
regulations at 12 CFR 5.33(g)(5).  Security Trust is a noninsured trust bank.  Because of certain 
practices in which the bank had engaged under prior management, the OCC commenced enforce-
ment action against the bank. STC would succeed to the bank’s position in all litigation, and its 
certificate is limited to activities that generally involve winding up its affairs.  [Corporate Deci-
sion No. 2004-7]
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Operating Subsidiaries
On March 1, 2004, the OCC conditionally approved the establishment of PennRock Financial 
Advisors as an operating subsidiary of Blue Ball National Bank.  The operating subsidiary would 
engage solely in fiduciary activities.  Conditions imposed included minimum capital consider-
ations, the authority of OCC to examine certain technology-related vendors, and transaction with 
affiliates, domestic or foreign.  [Conditional Approval No. 627]
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