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e Abandonment Costs
e New Royalty Relief Rules
e E-Government Transformation
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2 0 Years of Service to America
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soluMseases: In i > Gulif in 2002
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MMSIDe January 2, 2002

) \WIFCONSIHERERS@iSTIN Central and Western

® 3/ page Record of Decision released
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Existing Framework
WhatshiappensiAfter the Program EIS
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EPSOSSWhat Requirements Apply?

J D a“F‘]“’l’l’lﬁ'l’ 15 U,) dUONS) Coordination Document
-
DEVEIGPMENUINLENUIONS

(CONSENALION fg\ﬁéw '

S, permits, submittals

Thus:
Capability exists for review of FPSO-based development

MMS
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MMS) | a Proposed
J,I.),).Ir,. 1 :r plancements
aeierulResistery Dec 27,2001, 66 F.R.66851)
BIEXISUTNYNUIES soyersiPlatforms and Structures -
UESiGpiabricationpinstallation, use, inspection,
dENTIAIRLENANGE .

s APPIIGALIONYPrOCESS; Verification program; certified

veriﬁm toniagents; fixed platforms only

. leed and/floating production facilities
o Streamline review process

e Industry benefits through use of;industry standards
RP 2FPS; RP 2A (WSD); expanded role of CVA

e Comment period extended to March 27, 2002
MMS
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industry'Standards
goseUsedin Subpart I

SVAPIRRPZERSIEL anning, Design, and

OIS UGH OO 0atng Production Systems

@ APIREIRII=Design of Marine Risers for

- RoalliyEeauction Systems.and TLPS

® APIIRPIZSKE- Design and Analysis of
Stationkeeping Systems

® API RP 2S5Mi- Synthetic Fiber Rope Moorings

® API RP 14] - Hazard Analysis for Offshore
Production Facilities

MMS
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exico Sale 181
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B)\VIEOIOUSHSUGEESS

b

5 5340 rnillier ir) n*
3 Jb( mcz;. rdcew—' D

® Average o $€22 per: acre in high bids
versus $93 in Western Sale 180.
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Or r,ury / )OO) MMS announced the
=z %rn Gulf Sale.

e Only 138 tracts remain unleased
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DIV IYISNSIPIOPESING to dojone EIS for the
HEXGLWE) Eastern Gulf: Sales.

%

ntatively scheduled for
March 2005. Coincides with Central Gulf
Sale.
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Safety

P SdiEIOPEALBNSIEMAinNs a major goal
OIRIVITETISHYIanagement Service

@ Poproeperators will receive

I o ViGlationthotices (INC's)

e Shut inst
o Civil penalw’fines
e Disqualification
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D ARRUBIPERONMENCE rEVIEW meetings are held
WILTREVEIYAOPENELOI O vg.,ew compliance and
LrEnas <

NEew. 'tra]n]ng les take effect October 2002

o MMSIWIll G} ong&'certify training schools

o MMS can audit-your training plan

MMS



Abandonmént Costs

LA

%

MMS _



Avandonment Costs

DIVIYISNS coruclamf anges that would
slffgan s ,l,),)l—\m—'nuh-

Supplementalibonding costs currently use
~ $100)000 perwelllbore to abandon a well

® Recent MMS'experience is that wells more
than 20 years old are very difficult to
abandon and can cost $450,000 each.
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Abandonment Costs

DY IYISEVTIIRSOORIBEGIRIUSING the increased
GOSHGAICUIALIBNSH
=" S
o lzcolldigreatlysincrease the amount of

~ supplementalibonding.
' -

e

e New and existing supplemental bonds
would have to be adjusted.
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New Royalty Relief Rules
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leases and'is also applicable to leases
issued after November 2000 (Post-2000
leases) pursuant to final rule (30 CFR 203)
effective February 14, 2002

MMS
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NIE Pro et clisE'overi

e \We have reduced the evaluation time for
expansion projects to 150-days. The time
remains 180-days for field based relief.

MMS



ost=2000eases (Development

.m.J EXpansion Projects

BIOBEIILOTSISUbmIt rEguests for relief on a
orojaer lu SI5iandiGhoese which reservoirs

SerEN fi2 Oros

application.

® The evaluation time 150 days.
MMS



Pre=sActand Post-2000 leases

monthsioloWing approval (formerly 12
“months) A'6-month extension may be

el
e Unigue applications may be considered
when our: formall programs do not provide
adequate encouragement to increase
production or development.
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PrishoreiMinerals Management

BN VIS Iolation Project

-
viconsistentiwith Administration Management Reform Agenda

U'Eunded o kY2003 -Congress Is considering

> Internalz- willleqguip OMM with the processes, tools, and
.echnologiesfit needs to successfully perform its mission

i'will serve customers more efficiently and

MMS



whatjisithe e-Government
lransiormation Project?
T2 urimzry y.r’)jéir:f]"/;azs‘_ pfitheiproject are to:

D Streamiineiandimproyve our business processes

&
neimat nﬂfmvhich we execute our
erve our constituencies

=~
@® Ensure our processes are compatible with industry

and other regulators

MMS



am Management

Timeline

FY2001
(Foundation) FY2002

(Preparation) FY2003 — 2006

: . (Implementation)
* Business Case & Capital

Plan * Project Management Office
* Foundational Study - Communications *E-Submissions
 Implementation Planning - Change Management « GIS/GIT
- Training Requirements « Messaging
* Implementation Planning « Collaboration

. Items where - Process Prioritization « Decision Support

your company Y Data Modeling - OnLine Analytical Processing

. Security Infrastructure « Knowledge Management
could be involved  JDocument Management Yk Complete Business

Infrastructure Functionality
* Portal
* Pilot e-Gov Project

The progress of work will depend on future funding.
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