Deputy Reqgional Supervisor,
Leasing ana Environment
MMS, Gulf of Mexico
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SEHIFENTACTIVITIES OVERVIEW
'r%tus of GOM OCS
= 'ﬁergy Policy: Act of 2005
- GOM Energy Security Act of 2006
5 Year Leasing Program for 2007-2012
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ligBeepwater Development

Gl
Cor mues to Expand
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_I')Tf WEEN Gff Major expansion
_I_ -prOJects N production at start of 2008

= 6 new preduction projects in 2007

| *’—-'—4 Iarge projects to start production in
= 2006
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SEWANajor Production in 2008200

Project (year) Operator | Estimateal| Estimated
oIl Gas

(BOPD)| | (MMCFPD)

= pitisle (U2) 50,000 50

ST

I mrl:sﬁ HGrse (08) BP 250,000

= Tal L] C;(I)S) Chevron 200,000
'-:BImd Faith (08) BP 40,000
Cascade/ Chinook (09) Petrobras 80,000

Shenzi (09) BHP 100,000

Perdido Host (10) Shell 100,000

otal €)2,0)10)0)0)
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=NENGY Policy,Act: - 2005
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Ke.\_ OMPoNeNts for MMS:
Aternative Energy and Alternative Use (AEAU)
- oastal Impact Assistance Program: (CIAP)
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e |ssued a
Programmatic
Environmental Impact
Assessment

® |n the process of
establishing program
regulations

® Currently reviewing
two wind projects
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AlLeriative Enengy

> Laasigle

F chnology Test/ Resource Assessment Lease
=eommercial Lease

o BJe eloplng proposed rules

;;:3' Splicitedl comments on proposed lease form
== ~'f(comments received and being evaluated)

"'_. s Splicited area nominations

= GOMR will support leasing and permitting
activities related to AE in the GOM and Atlantic
OCS
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Aljicipated -Potential Projects

Region
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Technology
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Wind

Mid Atlantic
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NeEEsial Impact Assistance: Progiaims

—

SRRBullIres disbursement of $2501 Million| for each
veelr frapr 2007 irlfatic)p 201

> ;_ations e 2007 were announced on April 16,
2007 csuellons

%0 Allocation Total

State CPS

Alabama 10.54% $ 25,551,607.04 | $16,608,544.58 $ 8,943,062.46

II.I| |"-l||| ..

| Alaska 1.00% $ 242500000 |$ 1,576,250.00 |$ 848,750.00

California 3.07% $ 744444175 |$ 4,838,887.13 $ 2,605,554.61

Louisiana 52.60% $127,547,898.57 | $82,906,134.07 $44,641,764.50
Mississippi 12.76% $ 30,939,850.55 | $20,110,902.86 $10,828,947.69

Texas 20.04% $ 48,591,202.09 | $31,584,281.36 $17,006,920.73
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SEIVIFEnNErgy Security Act:eff2006™
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Key omponents for VIS
-ognlzes Aew: Planning Area boundaries

= ﬂed acreage to Central Sale 205
=\ andates Eastern sale in 2008

i .'_

-* Ehmlnates Presidential withdrawal from area
—"'_' - .south of 181
= [nstitutes new moratoria until 2022

- Implements revenue sharing to coastal states

- Institutes bonus and royalty credits In
exchange for existing Eastern GOM leases




SRS GOMESA
gasingrvieraterummMprEli=
- 2,30, 2022),
AIRECIEagE East of the Military Mission Ling in

rmé Ul ef Mexico (north-south line at 86
rees 47 minutes west longitude)

=e | Eastern Plannlnq Area

- o |n Central Planning area

- Acreage Iin Pensacola, Destin Dome, and
Desote Canyon within 100 miles of Florida coast




GOMESA Areas o

Proposed Sale 205 Area
Target 2007 Sale

371 blocks

2,037,584 acres

Military Mission Line
857 41' W
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Proposed Sale 224 Area

181 South Area
Possible 2009 Sale
(GOM Energy Security Act of 2006)

Target 2008 Sale

134 blocks

543,548 acres

1,069 blocks
5,927,640 acres

I
I
: (GOM Energy Security Act of 2006)
I

Diisc lnfm exr: Lore age figures shomm are approscim ate .

Eastern

Gap

THIOTO11  03/13/2007
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SVenue sharing

T e

- rOf 81 Area Wlthln Eastern Planning Area
Js}, 9224 and “South of 181,” Area the
enue shiaring begins Immediately

— .jor leases, In areas historically offered,

:'ﬂ"entered Into on or after the date of Act -
the revenue sharing begins in fiscal year

20)i




SICRREVENUE . SharngEermula™

T —— i —

507 1o General Fund In Treasury

874506 will go te Gulf producing States

_-.

N12.5% will go to Land and Water

,; *ﬂnservatlon Fund

= s Djistribution to Gulf States will be Inversely
proportional to the distance between
points on Gulf States and geographical
center of leased tract

® Revenue Sharing is capped at $500 million




=(G(C _ Bonusi,or RoyaltysCredits™
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Mm surrender Ieases In exchange fior
;US @I reyalty’ credit

> Cf Elit s eguall to the total of bonus bid
| fent paid on leased tract

oosed regulations that will govern the
Aanges published in Federal Register
on Eebruary 1, 2008 — comments due April
1, 2008.
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JiIFoI Viexico,Sales in2007
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\u., ust 20]0)7/ Sale 204 Western Gulf
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@ctober 2007 Sale 205 Central Gulf




Nearly 700 leases in the LT play are expected
to be available for the Western and Central
GOM sales in 2007 and 2008.




2007 - 2008

(2,117 leases)

2009 - 2010

(1,271 leases)

2011 -2012
(1,020 leases)

Louisiana

Louisiana

Missizsippi




SeJ ()4 Resulits

Totel| s racts
RECEI mg Bid

rorr Number of Bids

R“' Sived
..}ofal Companies 47
‘[ Participating in Bids
Sumiof High Bids $289,953,066

Sum of All Bids $369,496,840




SeJ ()5 Resulits

Totel|s racts
RECEI mg Bid

rorr Number of Bids

R“' sived
..}ofal Companies 84
“[Participating in Bids
Sum of High Bids $2,904,321,011

Sum of All Bids $5,245,583,944




REMaAMng SalesiUnder Cunent
| 5=Year Programp
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SeIENSOCALIon and NuUmeEr

SENINEE Sale 206

Scheduled Sale Year

2008 (March):

rr) F*o Saler 224

2008 (March)

J OM Saler 207

—

2008 (August)

Cerurr OM Sale 208 (1% to offer 181 S)

2009 (March)

== 2l BStern 7 GOM Sale 210

Z40/0)C)

2 Caniral GOM Sale 213

2010

“[\Western GOM Sale 215

2010

hCentraI GOM Sale 216

2011

Western GOM Sale 218

2011

Mid-Atlantic Sale 220*

2011

Central GOM Sale 222

2012

*dependent on removal of Presidential withdrawal and Congressional Moratorium discontinued




gualitPlanning AreasSale" 206"
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nel des 850 blocks that are newly
rl\/nn e since last CPA sale.

th IStplanned for March 19, 2008 at LA
= perdome

' '*Total off — 5000 blocks offered

= Royalty Relief with threshold of $35.75 per
parrel and $4.47 per MCF

Royalty Rate =18.75%
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Planning AreasSgle 224
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Jei mandated by the Gulf of Mexico Energy.
rlty Act 0f 2006 (GOMESA).

*6 Sale 224 will be held in conjunction with
'::'1~ 206 0n March 19, 2008 in LA Superdome.
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“—;'r’iﬁ:—.ﬁnly sale for this area In this 5-year program

s __.

~ » 118 whole or partial blocks

e Excluded from Deepwater Royalty Relief
e Royalty Rate = 18.75%
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g ™ Revised Sale Area Map
| v | oo for Eastern GOM
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Questions?

WWW.MMS.GOV




