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Introduction

From 1989 to 2004 the population of veteran
households in the United States continued to
decline in number, as well as in relative share of
the total population, reflecting the aging of the
veteran population itself. In 1989, 23.6 percent

of veteran household heads were 65 years of age
or older, while in 2004 this age cohort had risen

to 38.4 percent of veteran households. This study
compares changes in the income and wealth of
veteran and non-veteran households; veteran small
business households with veteran non-business
households; and veteran small business households
with non-veteran small business households from
1989 to 2004. It classifies all households with a
business owner/manager or self-employed individ-
ual as a business-owning household.

This study examines the likelihood that a house-
hold would be classified as high income or high
wealth in two ways: high income in terms of earn-
ing $50,000 or more per year (in 1992 dollars) or
high wealth of holding $1 million (in 1992 dol-
lars) and the likelihood that a household would
be in the top 50 percent of income earners or
wealth holders in the U.S. household population.
This study uses the 1989 through 2004 Surveys
of Consumer Finances (SCF), conducted by the
Federal Reserve Board as its primary data source.

Overall Findings

Three major developments over the past two
decades determined the levels and changes in the
income and wealth of veteran households and
veteran business households in the United States
in comparison with the overall population. The
number of veteran households declined from 1989
to 2004 (from 28.6 millions households in 1989 to
25.3 million households in 2004), the age compo-
sition of the head of the veteran households grew

much older by 2004, and the percentage of small
business owners in the population of veteran
households declined (from 13.6 percent in 1989 to
12.2 percent in 2004). They partly explained the
findings that the likelihood of being high income
has declined for these veteran small business own-
ers by nearly 24 percent while the likelihood of
being high wealth increased by nearly 22 percent.

The regression analysis, which controls for such
variables as age, suggests that veteran households
generally had lower income than non-veteran
households, veteran small business households
had higher wealth than veteran non-business
households, and veteran small business house-
holds had lower wealth than non-veteran small
business households. Most importantly, there
were no substantial changes (neither increases nor
decreases) in the differences in income and wealth
between veteran and non-veteran households,
veteran small business and veteran non-business
households, and veteran business and non-veteran
business households from 1989 to 2004.

Highlights

e From 1989 through 2004, the number of vet-
eran households declined from 28.6 million to 25.3
million, while non-veteran households rose from
64.4 million to 86.8 million—an increase of 35
percent for non-veteran households compared to a
decline of 12 percent for veteran households.

e The number of households headed by business
owners, including the self-employed, declined from
6.4 million to 5 million—a decline of 22 percent
as compared with an increase of 61 percent for the
total business owner population during this period.
In addition, the number of veteran households
with a single business declined by 26.5 percent
while the number of veteran households owning
multiple businesses increased by 20 percent.
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¢ In the most recent year (2004), veteran house-
holders were older, less likely to belong a minority
group, more likely to be male, and more likely to
be married than non-veteran householders. Veteran
householders owning a business were more likely to
belong a minority group and less likely to be married
than veteran householders not owning a business.
And, veteran householders owning a business were
older, less likely to belong a minority group, more
likely to be male and more likely to be married than
non-veteran householders owning a business.

* Aggregate income for non-veteran small busi-
ness households increased by over 67 percent, while
aggregate income for veteran small business house-
holds decreased by nearly 17 percent.

* Aggregate wealth increased by nearly twofold
for non-veteran small business households and
increased by nearly 30 percent for veteran small
business households.

* Veteran households were less likely to be clas-
sified as high income and have lower mean income
than non-veteran households.

* Veteran small business (or self-employed)
households were more likely to be classified as high
wealth and have higher mean income and wealth
than veteran non-business households.

* Veteran small business households had a lower
likelihood of being classified as high income and
wealth than non-veteran small business households.

* Veteran small business households had a lower
probability of being high wealth and had a lower
mean wealth than non-veteran small business
households.

* When considering the changes from 1989 to
2004,

—veteran households fared about the same as
non-veteran households,

—veteran small business households fared about
the same as veteran non-business households, and

—veteran small business households fared about
the same as non-veteran small business households.

Methodology

This study utilized the Federal Reserve's Surveys
of Consumer Finances from 1989 through 2004.
The variables of interest include each household’s
business ownership status, income, and wealth
(including assets and debt held by members of
the household). Small business owners included

owner/managers with one business; small business
owner/managers with more than one business; and
self-employed individuals.

This study is primarily descriptive, using family
income and wealth to compare veteran households
owning at least one small business with veteran
households not owning a business; and veteran
households owning at least one small business with
other (non-veteran) business-owning households
from 1989 to 2004. The probability of being clas-
sified as high income and/or high wealth by each
group was estimated; real mean income and wealth
were compared; and the share of each group in the
total family income and aggregate wealth in both
years were estimated for comparison.

Logistic regression models were used to assess
the types of families and business owners more
likely to be classified as high income or high
wealth. Linear regression models were used to
assess the types of families and business owners
with higher log income and wealth.
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Executive Summary

The veteran population in the United States reflects a shrinking and aging
population for the time period studied in this report. While the number of veteran
households fell by over 11 percent from 1989 to 2004, the number of veteran small
business households fell by more than 20 percent. Veteran small business households
realized a 17 percent decline in aggregate income and 30 percent increase in aggregate
wealth from 1989 to 2004. Veteran small business households typically had a higher
probability of being high wealth than veteran non-business households; however, the
differences between veteran small business and non-business households were unchanged
(neither improved nor deteriorated) between 1989 and 2004. Veteran small business
households (where self-employed individuals are excluded) typically had a lower
probability of being high wealth than non-veteran small business households; however,
the differences between veteran small business households and non-veteran small
business households were unchanged from 1989 to 2004. In general, veteran and non-
veteran households with and without small businesses fared about the same from 1989 to

2004.

Introduction

The 1990s and early 2000s were marked by a substantial expansion in the U.S.
economy. This rapid expansion raises the question: Who is earning the income and
accumulating the wealth? A recent study by Haynes and Ou (2006) using the Federal
Reserve Board’s Surveys of Consumer Finances data from 1989 to 2004 suggests that the

likelihood of being high wealth increased at a somewhat faster rate for households



without any business ownership than for households with small business ownership. This
study examines changes in income and wealth for veterans who are self-employed or own
and manage small businesses, a population that has been shrinking and aging over the

past two decades.

Background

A previous study by Haynes and Ou (2002) suggested that households with a
small business owner actually saw their share of aggregate household wealth decline
from 1992 to 1998. Interestingly, the only significant growth in real mean income and
wealth occurred in households with no business ownership. In addition, the largest
percentage growth in aggregate income and wealth was realized by households with no
business ownership. A more recent study by Haynes and Ou (2006) using data from 1989
to 2004 suggests that the likelihood of being high wealth increased at a somewhat faster
rate for households without any business ownership than for households with small
business ownership. This evidence suggests that other investments, such as public stock,
produced a higher rate of return from 1989 to 2004 than investments in business ventures.

A recent study sponsored by SBA’s Office of Advocacy examined self-
employment in the veteran and service-disabled veteran population (Open Blue
Solutions, 2007). It found that veterans with a service-connected disability were less
likely to be self-employed than other veterans, and that one-half to two-thirds of the
difference in self-employment rates was due to service-disabled veterans not working at

all.



The general economic expansion of the 1990s and early 2000s has dramatically
increased the wealth of some individuals while leaving others with more modest
increases, or decreases, in wealth. While there has been ample discussion of the growth
of businesses in the U. S. during the past 20 years, knowledge about the owners
(individuals or households) that own privately held businesses in the U. S. is more
limited. The public debate about wealth distribution and income inequality has centered
around the divide of the rich versus the poor, or the wealthy versus the poverty-stricken,
rather than those that owned and/or operated businesses versus those that worked for
others or were unemployed. This current study utilizes the Surveys of Consumer
Finances data from 1989 to 2004 to examine the financial progress of households with a
veteran-owned business compared with other households. It examines changes in the
distributions of income and wealth for three primary types of households with veterans:
households not owning a business, households owning and managing only one small
business (single business owners or self-employed) and households owning and
managing at least one small business and owning other businesses (multiple business

OWners).

Empirical Considerations

This study will utilize the Federal Reserve Board’s Surveys of Consumer
Finances (SCF) from 1989 through 2004 to evaluate changes in wealth and income for
veteran households owning small businesses. The study of veteran households will
examine the following: (1) Probability of veteran small business households being high

income (greater than $50,000 annual income in 1992 dollars) or high wealth (greater than



$1 million net worth in 1992 dollars) in 1989 and 2004; (2) Changes in mean income and
wealth from 1989 to 2004; (3) Changes in aggregate income and wealth from 1989 to
2004; (4) Changes in number of veteran small business households from 1989 to 2004;
and (5) Changes in the characteristics of high-income and high-wealth small businesses
over this period of time.

The most important comparisons in this study are between veteran and non-
veteran, and business and non-business owning households. Veteran households owning
a small business hereafter are called veteran small business households; veteran
households not owning a business hereafter are called veteran non-business households;
households owning a small business with no veteran present in the household are
hereafter called non-veteran small business households; and households not owning a
business with no veteran present are hereafter called non-veteran non-business
households.

The first set of regression models will be employed to compare the progress of
veteran households with non-veteran households using the following difference-in-
difference model specifications:

INCOME = {(VH, Y92, Y95, Y98, Y01, Y04, VH*Y92 VH*Y95 VH*Y98

VH*Y01 VH*Y04; age, race, gender, education, marital status, stock ownership,

real estate ownership, professional practice occupation, number of income

earners)

WEALTH = f(VH, Y92, Y95, Y98, Y01, Y04, VH*Y92 VH*Y95 VH*Y98

VH*YO01 VH*YO04; age, race, gender, education, marital status, stock ownership

and real estate ownership)

where . . .

INCOME= high income (1=greater than $50,000 in 19928$), income in the
upper 50 percent (1=upper 50 percent); or log income'

' Log transformations of income and wealth are used in this study. Both income and wealth are skewed to
the right with large variances. The log transformations make both distributions more normally distributed
with a smaller variance.



WEALTH = high wealth (1=greater than $1 million in 19928); wealth I
the upper 50 percent (1=upper 50 percent); or log wealth.

VH = veteran household, dummy variable;

Y = year dummy variable, where z=1992, 1995, 1998, 2001 and 2004;

age = age of the household head (dummy variables for less than 35, 35 to
44, 45 to 54, 55 to 64, 65 to 74 and 75 or older);

race = race of the household head (dummy variables for White and and
other);

gender = gender of household head (dummy variables for male and
female);

education = education level (categorical variables for some high school,
high school graduate, some college, college graduate);

marital status = marital status (dummy variables for married or otherwise);

stock ownership = owns publicly traded stock (yes=1, no=0);

real estate ownership = owns real estate (yes=1, no=0);

professional practice occupation = professional practice (yes=1, no=0);
and

number of income earners = number of income earners in the primary
economic unit (household).

A second set of regressions compares the progress of veteran business households
with veteran non-business households. The sample will include only veterans and the
models will be specified as follows:

INCOME = {(VSB, Y92, Y95, Y98, Y01, Y04, VSB*Y92 VSB*Y95 VSB*Y98
VSB*Y01 VSB*Y04; age, race, gender, education, marital status, stock
ownership, real estate ownership, professional practice occupation, number of
income earners)

WEALTH = f(VSB, Y92, Y95, Y98, YOI, Y04, VSB*Y92 VSB*Y95 VSB*Y98
VSB*Y01 VSB*YO04; age, race, gender, education, marital status, stock
ownership and real estate ownership)

where . . .

VSB = veteran small business household, dummy variable; and

all other variables are the same as above.

A third set of regressions compares the progress of veteran small business
households with non-veteran small business households. The sample will include only

small business owners and the models will be specified as follows:



INCOME= f(VSB, Y92, Y95, Y98, YOI, Y04, VSB*Y92 VSB*Y95 VSB*Y98
VSB*Y01 VSB*Y04; age, race, gender, education, marital status, stock
ownership, real estate ownership, professional practice occupation, number of
income earners)

WEALTH= f(VSB, Y92, Y95, Y98, YOI, Y04, VSB*Y92 VSB*Y95 VSB*Y98
VSB*Y01 VSB*Y04; age, race, gender, education, marital status, stock
ownership and real estate ownership)

The wealth equations don’t include the professional practice and number of
income earner variables. When including households with a self-employed worker in the
definition of business owners, several variables are not utilized because they are not
reported for self-employed businesses. Those variables include number of employees,
firm age, legal organization, standard industrial classification, and founding status.

A fourth set of regressions was added to this study to determine if veteran small
business households fared better than non-veteran small business households. Self-
employed individuals are not included as business owners in these regressions. These

regression models are specified as follows:

INCOME = 1{(VSB, Y92, Y95, Y98, Y01, Y04, VSB*Y92 VSB*Y95 VSB*Y98
VSB*Y01 VSB*Y04; age, race, gender, education, marital status, stock
ownership, real estate ownership, professional practice occupation, number of
income earners, number of employees, firm age, legal organization, standard
industrial classification, founding status)

WEALTH = f(VSB, Y92, Y95, Y98, Y01, Y04, VSB*Y92 VSB*Y95 VSB*Y98
VSB*Y01 VSB*Y04; age, race, gender, education, marital status, stock
ownership, real estate ownership, number of employees, firm age, legal
organization, standard industrial classification, founding status)

where . . .

number of employees = number of employees in the business

(continuous);

firm age = age of the business (continuous);

legal organization = legal organization of the business (dummy variables

for partnership, sole proprietorship, subchapter s corporation and regular

corporation);



standard industrial classification = standard industrial classification of the
business (dummy variables for agriculture, construction/manufacturing,
wholesale/retail and service/other);
founding status = founding status of the business (dummy variables for
inherited, bought/invested and started); and
all other variables are the same as above.
The analysis utilized univariate and multivariate statistics to examine households
with and without a veteran small business owner. Small business households in this study
generally include owners and self-employed individuals, except where the self-employed

individuals are explicitly excluded. The next section reports the descriptive and analytical

results of this study.

Results (Tables begin on page 21)

Tables 1.1 through 1.3 compare veteran and non-veteran households (Table 1.1),
veteran business (and self-employed) households to veteran non-business households
(Table 1.2), and veteran business and non-veteran business households (Table 1.3) from
1989 to 2004. The statistical analyses examine how these samples have changed from
1989 to 2004.

Table 1.1 suggests that veteran business householders are significantly older and
somewhat wealthier; with somewhat higher incomes; more likely to have a college
degree; less likely to be married; less likely to have income from wages and salaries,
professional practice, non-taxable investments, other interest, dividends, or temporary
assistance for needy families (TANF); and more likely to have social security/pension
income in 2004 than 1989. In addition, veteran business householders are more likely to

hold stock mutual funds, directly held mutual funds, thrift-type plans, and residential real



estate; and less likely to hold other financial assets, business assets, and other non-
financial assets in 2004 than 1989.

Non-veteran householders realized very similar changes from 1989 to 2004. They
are more likely to be older, male, college-degreed, and wealthier, with higher incomes;
more likely to have salary and wage income; and less likely to have other interest income,
TANF income, and other income in 2004 than 1989. In addition, non-veteran households
held more wealth in thrift-type plans and residential real estate and less wealth in other
assets in 2004 than 1989.

Table 1.2 examines veteran business (including self-employed) and non-business
households from 1989 to 2004. Table 1.2 suggests that veteran business households are
somewhat older, less likely to have professional practice income and dividends, and more
likely to have social security/pension income in 2004 than 1989. Their wealth is more
likely to be held in stock mutual funds, total directly held mutual funds, and residential
real estate; and less likely to be held in other financial assets, vehicles, business, and
other non-financial assets in 2004 than 1989.

Veteran non-business householders were substantially older, more educated, less
likely to be married, somewhat higher income earners, and somewhat wealthier in 2004
than 1989. In addition, they were more likely to have income from social
security/pensions and less likely to have wage-and-salary income in 2004 than 1989.

Table 1.3 examines veteran business and non-veteran business households from
1989 to 2004. The changes in veteran business households were addressed in Table 1.2.
Non-veteran business households realized significant increases in the age and education

level of the household head and in the income and wealth of the household from 1989 to

10



2004. Veteran business households realized significant increases in the age of the
household head, but didn’t realize the significant changes in education level, income, or
wealth. Several significant changes were realized in the structure of income and wealth
by non-veteran business households. Most important, they realized a significant increase
in the share of wage-and-salary income, and significant decreases in the share of wealth
held in business assets, net equity in non-residential real estate, and other assets.

In the most recent year (2004), veteran householders were older, less likely to
belong to a minority group, more likely to be male, and more likely to be married than
non-veteran householders. Veteran business householders were more likely to belong to a
minority group and less likely to be married than veteran non-business householders. And
veteran business householders were older, less likely to belong to a minority group, more
likely to be male, and more likely to be married than non-veteran business householders.
Please see Appendix A for additional details on the characteristics of the samples from
1989 through 2004.

Table 2 examines the probability of being high income (greater than $50,000
annual income in 1992 dollars) for veteran and non-veteran households. The likelihood of
being classified as high income has declined from just over 50 percent in 1989 to about
35 percent in 2004 for all veteran households. Veteran households realized a more
substantial decline in the probability of being high income than non-veteran households
(12.3 percent decline for non-veteran households versus 30.0 percent decline for veteran
households). Business households have realized a somewhat slower decline in the
likelihood of being classified as high income than non-business households in this group

of veteran households (22.9 percent decline for business households versus 31.4 percent
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decline for non-business households). Self-employed-only households had a much lower
probability of being high income for all years than small business households.
Households owning a single business realized a substantial decline in the likelihood of
being classified as high income, while households owning multiple businesses realized a
slight increase in the likelihood of being classified as high income (34.7 percent decline
for single business owners and 5.4 percent increase for multiple business owners).
Overall, veteran small business households realized a more substantial decline in the
probability of being high income than non-veteran small business households (4.1 percent
decline for non-veteran small business households versus 23.9 percent decline for veteran
small business households).

Veteran households were more likely to be high income than non-veteran
households for all years 1989 through 2004 (Table 2). Veteran business households were
generally more likely to be high income than non-veteran business households until 2001.
The most recent sample in 2004 suggests that veteran small business households are
substantially less likely to be high income than non-veteran small business households
(51.6 percent for veteran small business households and 56.3 percent for non-veteran
small business households). However, veteran households with multiple small businesses
were still more likely to be high income in 2004 than non-veteran households with
multiple small businesses. These univariate results should be used with caution because
the results do not control for characteristics of the business owner or business.

Table 3 examines the probability of being high wealth (greater than $1 million in
wealth holdings in 1992 dollars) for veteran and non-veteran households. The likelihood

of being classified as high wealth increased from 7.6 percent in 1989 to 8.7 percent in
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2004 for all veteran households. Even though veteran households realized a substantial
increase in the probability of being high wealth, they realized a much smaller increase in
the probability of being high wealth than non-veteran households. Business households
have realized a smaller percentage increase in the likelihood of being classified as high
wealth than non-business households in this group of veteran households (15.0 percent
increase for business households versus 29.7 percent increase for non-business
households). Self-employed-only households had a much lower probability of being high
wealth for all years than small business households. Households owning a single business
realized a substantially greater increase in the likelihood of being classified as high
wealth than households owning multiple businesses (13.5 percent increase for single
business owners and 1.7 percent increase for multiple business owners). Interestingly,
veteran small business households realized a significant increase in the probability of
being high wealth (21.5 percent), while non-veteran small business households actually
realized a significant decline in the probability of being high wealth (11.0 percent) from
1989 to 2004.

Veteran households were more likely to be high wealth than non-veteran
households for all years 1989 through 2004 (Table 3). Veteran business households were
more likely to be high wealth than non-veteran business households for all years. The
most recent sample in 2004 suggests that veteran small business households are
substantially less likely to be high wealth than non-veteran small business households
(28.3 percent for veteran small business households and 17.8 percent for non-veteran
small business households). Interestingly, the gap between the veteran and non-veteran

small business households increased substantially from just over 3 percent (20.0 percent

13



versus 23.3 percent) in 1989 to over 10 percent (17.8 percent versus 28.3 percent) in
2004. These univariate results should be used with caution because the results do not
control for characteristics of the business owner or business.

Table 4 considers changes in inflation-adjusted mean income from 1989 to 2004.
Mean income was unchanged for veteran households as a group. Mean income increased
more for business households (8.2 percent) than for non-business households (0.7
percent). For all years, households with only a self-employed resident had significantly
lower mean income than households owning a small business. Mean income increased
for small business households, although mean income increased at a slower rate for
veteran small business households. Mean income declined substantially for veteran
households owning a single business (16.3 percent) and increased for veteran households
owning multiple businesses (8 percent).

Table 5 considers changes in inflation-adjusted mean wealth from 1989 to 2004.
Mean wealth increased substantially for veteran households as a group (45.6 percent
increase from 1989 to 2004). Mean wealth increased less for business households (51.5
percent) than for non-business households (56.2 percent). Households with only a self-
employed resident had significantly lower mean wealth than households owning a small
business for all years. Mean wealth increased substantially for small business owners,
with the rate of increase being very similar for veteran and non-veteran households. Mean
wealth increased less for veteran households owning a single business (33.3 percent) than
for veteran households owning multiple businesses (42.5 percent).

Table 6 examines the change in aggregate income for veteran households from

1989 to 2004. Aggregate income declined by just over 9 percent for veteran households
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as a group from 1989 to 2004. Aggregate income declined more for business households
(12.5 percent) than for non-business households (7.1 percent). Aggregate income for non-
veteran small business households increased by over 33 percent, while aggregate income
for veteran small business households decreased by nearly 17 percent. Aggregate income
doubled for veteran households owning multiple businesses (100 percent), but declined
substantially for veteran households owning a single business (25 percent).

Table 7 examines the change in aggregate wealth for veteran households from
1989 to 2004. Aggregate wealth increased by nearly 29 percent for veteran households as
a group from 1989 to 2004. Aggregate wealth increased more for non-business
households (44.4 percent) than for business households (16.9 percent). Aggregate wealth
increased nearly twofold for non-veteran business households and increased by nearly 17
percent of veteran business households. Aggregate wealth remained stable for veteran
households owning a single business, but increased substantially for veteran households
owning multiple businesses (77.8 percent).

Table 8 considers the number of households occupied by veterans and non-
veterans from 1989 to 2004. The number of veteran households declined by 11.5 percent
from 1989 to 2004 in this study. The number of veteran households declined more for
business households (21.9 percent) than for non-business households (8.5 percent). While
the number of non-veteran business households increased by nearly 61 percent, the
number of veteran business households decreased by over 21 percent from 1989 to 2004.
The number of veteran households declined for households with a single business owner

(26.5 percent) and increased for households owning multiple businesses (20 percent).
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Table 9 compares veteran households with non-veteran households from 1989 to
2004 in order to assess how veteran households fared. This analysis controls for age,
race, gender, education, marital status, public stock ownership, real estate ownership,
professional practice occupation, and number of income earners. Veteran households
were less likely to be classified as high income and had lower log income than non-
veteran households. The interaction terms suggest that veteran business households fared
about the same as veteran non-business households from 1989 to 2004. However, log
income estimates suggest that veteran households may have fared somewhat better from
1989 to 1998 than non-veteran households.

Table 10 compares veteran households with at least one business to veteran non-
business households from 1989 to 2004 in order to assess how veteran households with a
small business fared. Veteran small business households (or self-employed individuals)
were more likely to be classified as high wealth and have higher log income and wealth
than veteran non-business households. The interaction terms suggest that veteran small
business households fared about the same as veteran non-business households from 1989
to 2004.

Table 11 compares veteran business (or self-employed) households with non-
veteran business (or self-employed) households. When considering all business
households across all years, veteran business households had a lower likelihood of being
classified as high income and wealth than non-veteran business households. Veteran
small business households had a lower probability of being in the top 50 percent of
household wealth and had lower log wealth than non-veteran small business households.

The interaction terms suggest that veteran small business households fared about the
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same as non-veteran small business households from 1989 to 2004. Some evidence
suggests than veteran small business households may have fared better than non-veteran
small business households from 1989 to 1995 (see high-wealth probability, highest 50
percent wealth, and log wealth) and 1989 to 2004 (see high-wealth probability).

Table 12 compares veteran small business (no self-employed) households with
non-veteran small business-owning households. Control variables were added for
characteristics of the business, including number of employees, business age, legal
organization, industrial classification, and founding status. This analysis suggests that
veteran-owned small businesses have a lower probability of being high wealth and have
lower log wealth than non-veteran small business households. In two time periods, 1989
to 1995 and 1989 to 2004, veteran-owned small business households appeared to have
fared somewhat better than non-veteran small business households when changes in the
probability of being high wealth and log wealth are considered.

The statistical significance and signs on the control variables were consistent
across this set of regressions. Householders from 35 to 64 years of age were higher
income earners than householders less than 35 years of age, while householders from 35
to 75 and over were wealthier than householders 35 years of age or younger. Minority-
headed households typically earned less income and held less wealth than non-minority
households. Households headed by women typically earned less than households headed
by men. Householders with higher levels of education typically earned more income and
held more wealth than households with lower levels of education. Married householders
typically earned more income and held more wealth than non-married householders.

Householders owning public stock and real estate earned more income and held more
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wealth than householders not holding these assets. Householders employed in a
professional practice occupation typically earned more income than those employed in
other professions. And finally, households with more than one income earner typically
earned less income than households with only one income earner. Further research is
needed to determine who constitutes these households and assess the factors contributing

to their financial success.

Discussion

Not only did the number of veteran households decline from 1992 to 2004 (from
28.6 million households in 1989 to 25.3 million households in 2004), but the percentage
of small business owners in the population of veteran households declined (from 13.6
percent in 1989 to 12.2 percent in 2004).

The univariate results suggest that the likelihood of being high income declined
for these veteran small business households by nearly 24 percent, while the likelihood of
being high wealth increased by nearly 22 percent. Aggregate income declined by nearly
17 percent, while aggregate wealth increased, however at a much slower rate than for
non-veteran small business households.

After controlling for characteristics of the business owner and business, the
regression analysis suggests that veteran households had a lower probability of being
high income and had lower log income than non-veteran households (Table 9). Veteran
small business households had a higher probability of being high wealth and had higher
log income and wealth than veteran non-business households (Table 10). However,
veteran small business households had a lower probability of being high wealth and

lower log wealth than non-veteran small business households (Table 12). The interaction
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terms suggest that veteran small business households fared about the same as non-veteran
small business households from 1989 to 2004.

For the time period studied in this paper, the pool of veteran small business
owners is aging and shrinking. Many of these small businesses are owned by older
people, who are realizing somewhat lower earnings (as reflected in lower income) and
who have accumulated more wealth. While veteran small business owners realized a
higher rate of growth in the probability of being classified as high wealth, this result
probably reflects small business owners in a later life stage than other non-veteran
owners. When considering the changes between these two groups (veteran and non-
veteran small business households), the lack of significance of the interaction terms
suggests that veteran and non-veteran small business households fared about the same
from 1989 to 2004, and that neither group realized a significantly higher probability of

being high income or high wealth.
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Table 1 1 Characteristics of Veterans and WNon-WVeteran Households in 1989 and 2004

Veteran Household

1989

Non-Veteran Household

2004

Veteran Household

Non-Veteran Household

Family Characteristics Number Percent MNumber Percent Number Percent Number Percent
(x 1 m) (x 1 m) (x 1 m) (x 1 m)

Al 286 100.0 64 4 100.0 253 100.0 868 100.0
Age of household head
Less than 35 32 i 11.1 228 354 27 10.7 223 257"
35-44 6.2 i 216 13.9 21.6 3.0 11.9 203 2337
45-54 59 i 20.7 8.1 12.6 3.6 14.0 19.6 226"
55-64 6.6 i 230 6.3 9.8 6.1 240 11.0 12.7|"
65-74 52 i 181 6.6 10.3 53 209 6.3 72"
75 and over 16 I 5.5 6.6 10.3 4.7 18.5 7.3 84"
Race of household head
Minority 4.8 ' 16.8 18.6 28.9 4.1 16.1 256 29.5
INon-minority 23 8 I 832 458 71.1 213 839 61.2 FO.5
Gender of household head
Male 280 97.8 388 602 246 97.1 56.0 645~
Female 5 22 17.7 398 3 29 14.0 355
Educarion of household head
INo high school diploma 50 17.6 17.7 27.4 23 9.0 14.0 162~
High school diploma only 9.5 33.3 20.4 31.7 B3 32.8 26.1 30.1
Some college 4.9 17.0 9.6 15.0 4.7 18.5 15.8 1827
College degree or more 9.2 321 16.7 259 10.0 39.6 30.8 355 °
Marital Status
Married 226 78 288 447 18.4 27 38.1 43.9
MNot married 6.1 z1.2 356 553 6.9 27.3 48.7 56.1
Income aof household (dollars)
Less than 10.000 2.0 7.0 9.3 14.4 0.9 3.6 9.0 103 7
10.000-24.999 4.3 149 17.8 27.6 3.7 14.4 192 222"
25.000-49.999 B0 279 17.4 27.0 73 28 8 23 8 27.5
50.000-99.999 8.9 31.0 14.2 221 92 363 21.1 243
100.000 or more 55 192 57 8.9 43 16.9 13.7 157"
Ner worth af household (dollars)
Less than 50,000 77 27.0 327 50.8 6.2 246 382 440"
50.000-99.999 37 13.0 8.9 13.8 3.1 12.1 10.6 122
100.000-249,999 7.5 262 122 19.0 5.6 220 157 181
250,000-499,999 4.9 17.2 5.7 8.9 39 15.5 96 111"
500.000-999.999 2.6 9.0 2.8 4.4 3.4 13.4 6.9 79~
1.000.000-2.499 999 1.4 4.9 1.4 2.2 21 84 38 4.4 "
2,500,000-4,999 999 0.5 1.7 0.4 06 0.5 22 1.0 1.1
5.000,000-9.999,999 0.2 0.7 0.1 0.1 0.3 1.0 0.6 0.7~
10,000,000 or more 0.1 0.4 0.1 o2 o2 0.7 03 o.4
Srructure of income (shares of roral household income))
Wages and salaries 17.8 622 40.0 62.1 13.8 54.5 60.3 69.5 ~
Professional practice 1.4 4.9 21 33 0.6 25 31 36
Non-taxable investments 02 0.8 0.2 0.3 0.1 0.3 02 0z
Other interest income 0.9 3.3 1.9 2.9 0.3 1.3 0.7 o8~
Dividends 0.4 1.3 0.4 0.6 02 0.8 0.4 0.5
Sale of stocks/bonds/r_estate 03 1.0 0.6 09 1.1 4.4 1.0 1.1
INet rent'trust'rovalties 0.5 1.7 0.9 1.4 0.4 1.6 1.0 1.2
Unemploymentworlomans compensation 0.1 0.5 03 o5 o2 0.8 03 03
Child support/alimony 0.1 0.2 0.6 1.0 0.1 0.2 08 1.0
TAINF. food stamps. etc. 0.3 0.9 4.2 6.5 0.1 0.4 2.7 3.1°
Social security/pensions 63 219 11.4 17.7 82 324 148 17.1
Other income 03 1.2 1.3 27 o1 0.7 1.1 1.7
Structure of wealth (shares of rotal assers)
Stock murtual fimds 0.1 0.3 0.1 0z 0.4 1.7 1.1 137
Total directly-held mf 03 0.9 0.3 0.5 0.6 25 1.5 187
Stocks 0.8 2.6 1.0 16 0.7 2.8 14 16
Thrift-tvpe plans 09 3.0 1.3 20 12 4.8 4.9 56"
Other financial assets 0.7 25 1.3 20 02 0.6 1.0 127
“ehicles 4.3 149 12.8 19.9 3.8 14.8 17.9 20.6
Residential real estate 11.7 409 234 363 11.2 442 357 411"
Business 13 4.6 2.5 38 08 3.2 3.0 3.4
INet equity in nonres real estate 0.7 2.6 1.3 2.0 Q.5 2.0 1.2 1.4 7
Other nonfinancial 0.4 13 1.0 1.6 o2 0.7 o8 o9~
Other assets 0.1 264 0.0 30.2 0.0 228 0.0 2117
Observations 1.234 1.909 1,121 3.398
Source: Surveys of Consumer Finance, Federal Reserve Board of Governors, 1989 - 2004,
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Table 1.2 Characteristics of Weterans Business and Sef-Emploved Households and Veteran WNon-Business Households in 1989 and 2004

1989 2004
Veteran Business Veteran Non-Business WVeteran Business Veteran Won-Business
Family Characteristics Number Percent Number Percent Number Percent Number Percent
(x 1m) (x1m) G 1m) x 1 m)
Al 6.4 100.0 22.3 100.0 50 100.0 204 100.0
Age of howusehold head
Less than 35 0.3 I 51 29 12.8 0.2 3.3 2.5 12.5
35-44 1.5 " 257 4.5 20.4 0.6 11.3° 2.4 12.0°
45-54 16 T 254 43 194 o 163 7 27 135 7
55-64 16 " 240 50 22.4 16 32.2 4.5 22.0
65-74 1.1 [ 16.9 4.1 18.4 1.2 24.1 4.1 20.1
75 and over 0.1 i 20 15 6.5 06 12.7|° 4.1 200
Race of household head
Minority 0.8 I 13.0 4.0 17.9 0.6 11.3 3.5 17.3
Non-minority 55 " &0 183 | 821 4.4 887 16.9 827
Gernder af household head
Male 6.4 100.0 21.7 97.2 o 98.5 19.7 96.8
Female 0.5 0.0 4.5 2.8 0.4 1.5 1.9 3.2
Education of household head
Mo high school diploma 0.5 8.3 4.5 20.3 0.4 7.2 1.9 25"
High school diploma only 1.8 282 7.7 34.8 15 30.9 6.8 333
Some college 1.2 187 3.7 16.5 0.6 129 4.1 199
College degree or more 2.8 448 6.3 28.5 2.4 491 7.6 37.3|"
Marital Status
Married 5.2 g1.5 17.4 78.0 3.9 1 14.5 1.2
Mot married 12 185 4.9 22.0 1.0 20.9 59 2.8
Income of howusehold (dollars)
Less than 10,000 0.3 s.s 16 7.4 0.2 4.3 0.7 357
10,000-24,999 0.6 88 3.7 16.7 0.6 12.1 3.1 150
25.000-49,999 1.6 25.4 6.4 28.6 1.2 25.1 6.0 29.6
50.000-99.999 1.7 26.8 7.2 322 1.4 27.6 7.8 384 7
100,000 or more 21 3.5 3.4 152 1.5 30.9 2.8 13.5
Net worth of howusehold (dollars)
Less than 50,000 1.1 17.6 6.6 29.7 0.6 11.9 5.6 27.7
50.000-99.999 o4 6.4 3.3 149 0.3 6.5 27 13.4
100,000-249,999 1.0 16.1 6.5 291 0.7 15.0 4.8 237/
250.000-499,999 1.3 20.9 3.6 16.2 1.0 20.7 2.9 14.3
500.000-999.999 1.1 17.7 14 6.5 0.9 17.4 2.5 1257
1.000.000-2.499.999 0.7 11.7 07 29 0.7 13.5 15 7.2|"
2,500,000-4,999 999 0.3 5.4 0.1 0.6 0.4 84 0.1 0.6
5.000,000-9,999,999 0.2 2.8 0.0 0.1 0.2 3.5 0.1 0.4
10.000.000 or more 0.1 4 0.0 0.0 0.1 29 0.0 02
Structure of income (fhares of total household incomel)
Wages and salaries 3.7 589 14.1 632 2.7 53.6 112 5487
Professional practice 13 19.7 0.1 o7 0.6 - 0.0 0.2
Non-taxable investments 0.0 0.8 0.2 0.9 0.0 0.7 0.1 02"~
Other interest income 02 3.4 o7 33 0.1 2.4 0.2 11"
Dividends 0.1 21 0.3 1.1 0.1 1.1)° 0.1 0.7
Sale of stocks/'bonds/r estate 0.0 0.3 0.3 1.2 0.0 1.0 1.1 53
MNet rent'trustroyalties. 0.3 4.2 o2 1.0 0.2 4.9 0.2 0.8
Unemployment/workmans compensation 0.0 02 01 0.6 0.0 0.3 0.2 09
Child support/alimony 0.0 0.1 0.0 0.2 0.0 0.2 0.1 0.3
TANF. food stamps. etc. 0.0 0.1 0.3 1.1 0.0 0.3 0.1 0.4
Social security/pensions 0.6 9.8 56 253 1.1 23 2| 7.1 346"
Other income 0.0 0.5 0.2 14 0.0 0.3 0.1 0.9
Structure af wealth (shares aof total assets)
Stock mutual fimds 00 05 01 03 01 157 03 17°
Total directly-held mf 0.1 1.2 0.2 0.8 0.1 247 0.5 2.5~
Stocks 02 29 0.6 25 0.2 3.1 0.6 28
Thrift-type plans 0.1 1.8 o7 3.3 0.1 22 1.1 54"
Other financial assets 0.2 2.7 0.5 2.4 0.0 05" 0.1 06"
Wehicles 0.7 112 36 16.0 o4 g8 " 3.3 163
Residential real estate 20 31.3 o7 43.6 19 383 7 o3 45.6
Business 1.3 20.7 0.0 0.0 0.8 16.4 ° 0.0 0.0
MNet equity in nonres real estate 0.3 4.1 a.s 22 0.2 3.5 0.3 16
Other nonfinancial 02 24 02 1.0 0.1 1.2|° 0.1 06"
Other assets 0.1 21.1 0.0 27.9 0.0 22.0 0.0 229 °
Observations 551 683 459 662

Source: Survevs of Consumer Finance, Federal Reserve Board of Governors, 1989 - 2004
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Table 1 3 Characteristics of Veterans Business and Non-Veteran Business and Self-Employved Households in 1989 and 2004

1989 2004
Veteran Business Non-Veteran Business Veteran Business Non-Veteran Business
Family Characteristics Number Percent Number Percent Number Percent Number Percent
(x 1 m) (x 1 m) (x 1 m) (x 1 m)

Al 6.4 100.0 103 100.0 5.0 100.0 16.4 100.0
Age of household head
Less than 35 03 i 51 33 31.6 o2 33 2.9 1797
35-44 16 il 3.5 33.8 0.6 1137 4.4 27.0 "
45-54 1.6 il 1.6 15.9 0.8 163 ° 5.5 33.3 °
55-64 1.6 i 0.9 9.1 1.6 322 2.5 153 °
65-74 1.1 i 0.6 5.6 1.2 241 0.6 3.9
75 and over 0.1 i 0.4 4.0 0.6 12.7|" 0.4 2.5
Race af howusehold head
Nlinority 0.8 i 13.0 1.8 17.6 0.6 11.3 3.1 18.9
INon-minority 5.5 I 87.0 85 I 82 4 4.4 887 133 81.1
Gender of household head
Male 6.4 100.0 86 841 4.9 98.5 142 26 4
Female 0.5 0.0 2.0 159 0.4 1.5 1.7 13.6
Educarion of household head
o high school diploma 0.5 83 2.0 12.1 0.4 7.2 1.7 101"
High school diploma only 1.8 28.2 2.6 249 1.5 30.9 4.0 24.5
Some college 1.2 18.7 21 20.8 0.6 129 29 17.4
College degree or more 2.8 448 3.6 352 2.4 491 7.9 481"
Marital Status
Married 52 B81.5 6.6 63.9 3.9 2.1 11.0 67.2
INot married 1.2 18.5 3.7 36.1 1.0 209 5.4 32.8
Income aof household (dollars)
Less than 10,000 0.3 0.4 4.1 0.2 4.3 0.7 4.1
10.000-24.999 0.6 21 207 0.6 121 1.9 1187
25,000-49.999 1.6 25 240 1.2 251 3.4 209
50.,000-99.999 1.7 3.0 29.3 1.4 27.6 5.0 303
100,000 or more 2.1 23 220 1.5 309 54 3307
Ner worth of household (dollars)
Less than 50,000 1.1 17.6 23 224 0.6 11.9 3.3 19.8
50,000-99.999 0.4 5.4 1.7 16.1 0.3 6.5 1.4 8.3 "
100.000-249,999 1.0 16.1 23 225 0.7 150 33 20.0
250,000-499,999 1.3 209 1.3 13.1 1.0 207 26 159
500.000-999,999 1.1 17.7 1.1 10.4 0.9 17.4 2.8 17.3°
1.000.000-2.499 999 0.7 11.7 1.1 10.7 0.7 13.5 1.7 10.1
2,500,000-4,999.999 0.3 5.4 0.3 3.1 0.4 24 0.7 4.0
5,000,000-9,999.999 0.2 2.8 0.1 0.8 0.2 3.5 0.5 2.8
10,000,000 or more 0.1 14 0.1 0.8 0.1 29 03 1.7
Srructure of income (shares of roral household income))
“Wages and salaries 3.7 58.9 6.5 63.3 2.7 53.6 11.3 68.8 7
Professional practice 1.3 19.7 2.0 19.3 0.6 1227 27 16.5
Non-taxable investments 0.0 0.8 0.1 0.0 [+ 2 0.0 03"
Other interest income 0.2 3.4 0.3 0.1 24 0.2 107
Dividends 0.1 2.1 0.1 0.1 11" 0.1 0.9
Sale of stocks/bonds/r_estate 0.0 0.3 0.3 0.0 1.0 0.1 oe”
INet rent'trust'rovalties 0.3 4.2 0.2 0.2 4.9 0.4 2.1
Unemploymentworlomans compensation 0.0 02 0.0 0.0 03 0.1 0.5
Child support/alimony 0.0 0.1 0.1 0.0 0.2 0.1 0.6
TAINF. food stamps. etc. 0.0 0.1 0.2 0.0 0.3 0.2 1.3
Social security/pensions 0.6 9.8 0.5 1.1 2327 1.0 59
Other mcome 0.0 0.5 0.0 0.0 03 0.1 12"
Structure of wealth (shares of rotal assers)
Stock mutual funds 0.0 0.5 0.0 0.1 0.1 1.5 0.2 1.4
Total directly-held mf 0.1 1.2 0.1 0.6 0.1 24" 0.3 19"
Stocks 0.2 2.9 0.2 1.7 0.2 3.1 0.4 2.4
Thrift-type plans 0.1 1.8 0.1 1.3 0.1 2.2 0.6 36"
Other financial asscts 0.2 2.7 0.2 1.7 0.0 0s” 0.2 10"
“ehicles 0.7 11.2 1.3 13.0 0.4 8.8 " 2.0 11.9
Residential real estate 20 313 32 31.4 1.9 383" 6.3 3837
Business 1.3 20.7 2.5 24.1 0.8 164~ 3.0 180 °
INet equity in nonres real estate 0.3 4.1 0.4 4.1 0.2 3.5 0.4 26"
Other nonfinancial 02 24 02 1.5 0.1 12" 02 1.0
Other assets 0.1 21.1 0.0 206 0.0 220 0.0 181 °
Observations 551 549 459 1.201

Source: Swurveys of Consumer Finance, Federal Reserve Board of Governors, 1989 - 2004
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Appendix A
Tables 1.1a—1.1c
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Table 1.1a Characteristics of Veterans and Non-Veteran Households in 1989 and 1992 (continued)

7989 7992
Veteran Household Non-Veteran Household Veteran Household Non-Veteran Household
Family Characteristics Number Percent Number Percent Number Percent MNumber Percent
(x 1 m) (x 1m) (x1m) (x 1m)
All 286 100.0 64.4 100.0 30.2 100.0 65.7 100.0
Age of household head
Less than 35 32 11.1 228 354 36 12.0 21.1 321
35-44 6.2 216 13.9 21.6 5.1 16.8 16.7 254
45-54 59 20.7 8.1 12.6 6.9 227 8.8 13.4
55-64 6.6 23.0 6.3 98 6.3 21.0 6.5 9.8
65-7T4 52 18.1 6.6 10.3 6.2 205 6.0 9.1
75 and over 1.6 5.5 6.6 10.3 2.1 7.1 6.8 10.3
Race of household head
Minority 4.8 16.8 18.6 289 4.6 151 19.1 291
Non-minority 238 83.2 458 71.1 25.7 g4.9 46.6 70.9
Gender of howusehold head
Male 28.0 97.8 388 60.2 20.4 97.2 39.9 60.7
Female 5.0 22 17.7 39.8 49 28 14.7 393
Education of household head
No high school diploma 5.0 17.6 17.7 274 4.9 16 14.7 224
High school diploma only 9.5 333 204 31.7 9.4 31. 19.4 296
Some college 49 17.0 9.6 15.0 6.2 20.5 10.9 16.5
College degree or more 92 32.1 16.7 259 97 321 20.7 31.5
Marital Status
Married 226 78.8 288 447 23.4 773 285 43.4
Not married 6.1 212 356 553 6.9 227 372 56.6
Income of howusehold (dollars)
Less than 10.000 2.0 7.0 93 14.4 13 4.1 10.7 16.4
10,000-24,999 43 149 17.8 27.6 6.1 202 17.1 26.1
25.000-49.999 8.0 279 17.4 27.0 9.1 30.1 18.4 280
50,000-99.999 89 31.0 14.2 221 9.5 31.4 13.8 21.0
100,000 or more 5.5 19.2 5.7 89 43 142 5.6 8.5
Ner worth of household (dollars)
Less than 50.000 77 27.0 327 508 85 281 338 51.5
50,000-99.999 3.7 13.0 8.9 13.8 4.5 15.0 9.2 141
100,000-249,999 7.5 262 12.2 19.0 7.7 253 13.0 19.7
250.000-499.999 4.9 17.2 57 89 4.6 151 55 83
500,000-999,999 26 9.0 28 4.4 29 9.5 22 3.4
1.000.000-2.499.999 1.4 49 1.4 22 1.4 4.5 1.4 22
2.500.000-4,999.999 0.5 1.7 0.4 0.6 0.5 1.6 0.3 0.5
5.000,000-9,999,999 0.2 0.7 0.1 0.1 0.2 0.6 0.2 0.2
10,000,000 or more 0.1 0.4 0.1 02 0.1 0.2 0.1 0.1
Structure of income (shares af rotal household income))
Wages and salaries 17.8 62.2 40.0 621 183 60.6 412 628
Professional practice 1.4 4.9 2.1 33 1.5 51 2.2 33
Non-taxable investments 0.2 0.8 0.2 0.3 0.3 0.9 0.2 0.4
Other interest income 09 33 1.9 29 1.1 3.6 1.1 1.7
Dividends 0.4 1.3 0.4 0.6 0.4 1.2 0.3 0.4
Sale of stocks/'bonds/r estate 03 1.0 0.6 09 -02 -0.7 1.9 28
Net rent'trust'royalties 0.5 1.7 09 1.4 0.7 23 08 12
Unemplovment/workanans compensation 0.1 0.5 0.3 05 02 0.7 0.8 1.2
Child support/alimony 0.1 0.2 0.6 1.0 0.1 0.2 0.7 1.0
TANF. food stamps. etc. 0.3 0.9 4.2 6.5 0.3 0.9 4.0 6.1
Social security/pensions 6.3 21.9 11.4 17.7 7.2 236 10.8 16.4
Other income 0.3 1.2 1.3 27 03 1.6 1.0 27
Structrure of wealth (shaves of total assets)
Stock mutual funds 0.1 0.3 0.1 02 0.2 0.6 0.3 0.5
Total directly-held mf 03 0.9 0.3 0.5 0.4 1.2 0.7 1.1
Stocks 0.8 216 1.0 1.6 1.0 34 1.4 2.2
Thrift-type plans 0.9 3.0 1.3 20 09 3.0 2.0 3.1
Other financial assets 0.7 2.5 1.3 2.0 0.7 2.4 1.4 2.2
Vehicles 43 149 12.8 19.9 4.8 15.8 13.4 205
Residential real estate 11.7 40.9 234 36.3 12.8 422 247 376
Business 13 4.6 2.5 3.8 13 4.4 2.5 3.8
Net equity in nonres real estate 0.7 26 13 2.0 09 3.1 0.6 09
Other nonfinancial 0.4 1.3 1.0 1.6 0.3 1.0 0.7 1.0
Other assets 0.1 26.4 0.0 30.2 0.0 23.0 0.0 27.2
Observations 1.234 1.909 1.409 2,497

Source: Survews of Consumer Finance. Federal Reserve Board of Governors. 1989 and 1992,

36



Table 1.1b Characteristics of Veterans and Non-Veteran Households in 1995 and 1998 (continued)

7995 1998
Veteran Household Non-Veteran Household Veteran Household Non-Veteran Household
Family Characteristics Number Percent Number Percent Number Percent Number Percent
(x 1 m) (x 1m) (x 1 m) (x 1 m)
All 283 100.0 70.7 100.0 26.6 100.0 76.0 100.0
Age of household head
Less than 35 33 11.6 21.2 30.0 2.9 10.9 21.0 276
35-44 4.1 14.5 187 264 3.9 147 199 262
45-54 6.6 23.5 11.0 156 6.1 229 13.6 17.9
55-64 59 207 6.5 9.2 51 19.0 81 10.7
65-74 6.0 212 5.9 2.4 51 19.1 6.4 g5
75 and over 2.4 8.5 73 103 3.5 132 6.9 2.1
Race af household head
Minority 43 152 179 253 38 142 19.0 249
Non-minority 24.0 g4.8 52.8 T4.7 228 858 57.0 751
Gender af household head
Male 277 98.0 427 60.4 258 97.1 48.2 63.4
Female 3.9 2.0 14.4 39.6 3.0 29 13.7 36.6
Educarion of household head
No high school diploma 3.9 138 14.4 203 3.0 11.2 13.7 18.1
High school diploma only 9.5 33.7 21.8 30.8 o2 346 23.4 30.9
Some college 5.6 198 133 188 53 198 13.7 18.1
College degree or more 92 327 213 301 9.1 344 251 33.0
Marital Status
Married 21.7 76.5 303 42.9 204 76.8 331 43.6
Not married 6.6 235 404 571 6.2 232 429 56.4
Icome of household (dollars)
Less than 10,000 1.1 4.0 11.6 164 1.0 3.6 102 13.4
10,000-24,999 52 183 16.7 23.7 42 157 17.6 23.1
25.000-49.999 87 30.9 20.5 29.0 83 314 21.1 278
50.000-99,999 87 30.7 159 225 g3 31.4 19.0 250
100,000 or more 4.5 16.1 6.0 8.5 4.8 17.9 8.1 10.7
Ner worth of household (dollars)
Less than 50,000 82 289 343 48.5 71 26.5 34.9 46.0
50.000-99.999 4.4 15.4 11.1 157 33 12.4 9.6 12.6
100,000-249.999 72 253 147 2 6.3 238 16.0 21.1
250.000-499.999 38 13.5 6.0 8.5 51 193 7.9 10.4
500,000-999,999 2.7 9.6 29 4.0 26 9.6 4.5 59
1.000.000-2.499.999 1.4 48 1.1 1.6 1.4 53 2.0 26
2.500,000-4,999,999 0.4 1.4 03 0.5 0.4 1.7 0.6 0.8
5.000,000-9,999,999 02 0.7 0.2 0.2 02 0.8 0.3 0.4
10.000.000 or more 0.1 04 0.1 0.2 0.1 04 02 02
Structure of income (shares of total household income))
Wages and salaries 17.1 60.3 45.5 64.4 159 59.8 511 67.3
Professional practice 0.9 3.0 2.5 3.5 0.9 3.5 2.7 3.6
Non-taxable investments 0.2 0.6 0.2 0.3 0.2 0.6 0.1 0.2
Other interest income 0.7 2.6 1.0 1.5 0.7 28 1.1 1.4
Dividends 0.4 1.4 0.6 0.9 02 0.6 0.5 0.7
Sale of stocks/bonds/r estate 04 1.5 0.5 0.7 1.2 4.4 0.7 0.9
MNet rent'trust’rovalties 0.3 1.1 08 1.1 0.4 14 0.7 09
Unemployvmentworkmans compensation 02 0.7 0.5 0.7 0.1 0.5 0.4 0.5
Child support/alimony 0.1 04 0.8 1.2 0.1 03 0.8 11
TANEF. food stamps. etc. 0.4 1.6 4.2 5.9 0.2 0.9 2.6 3.5
Social security/‘pensions 72 254 12.4 17.5 6.1 228 12.8 16.8
Other income 0.2 14 0.7 2.4 02 24 0.7 32
Structure of wealth (shares of rotal assers)
Stock mutual funds 0.4 1.5 0.6 0.8 0.6 21 1.1 1.5
Total directly-held mf 0.7 26 0.9 1.3 0.8 32 1.7 22
Stocks 1.0 3.7 1.7 2.4 1.6 5.9 2.8 3.7
Thrift-type plans 1.0 3.4 3.0 4.2 1.2 4.7 4.3 56
Other financial assets 0.7 23 1.6 23 0.5 2.0 1.7 22
Wehicles 4.7 16.5 147 20.8 3.7 14.1 144 19.0
Residential real estate 11.7 413 258 36.5 10.7 40.2 26.8 353
Business 1.1 3.8 24 3.4 0.9 33 2.6 34
Net equity in nonres real estate 0.6 23 1.1 1.6 06 23 1.0 13
Other nonfinancial 03 0.9 0.8 1.1 0.2 0.9 0.7 1.0
Other assets 0.0 21.6 0.0 256 0.0 21.4 0.0 249
Observations 1.429 2.870 1.235 3.070

Source: Surveys of Consumer Finance. Federal Reserve Board of Governors. 1995 and 1998
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Table 1.1c Characteristics of Veterans and Non-Veteran Households in 2001 and 2004 (continued)

2001 2004
Veteran Household Non-Veteran Household Veteran Household Non-Veteran Household
Family Characteristics Number Percent Number Percent MNumber Percent Number
(= 1 m) (= 1 m) (x 1 m) (= 1 m)

Al 26.7 100.0 798 100.0 253 100.0 868 100.0
Age of household head
Less than 35 23 8.6 21.9 27.5 2.7 10.7 223 25.7

3.6 13.7 20.1 25.2 3.0 11.9|7 203 23.3

5.1 19.0 17.0 21.2 3.6 14.0(7 19.6 226

5.4 203 8.6 10.8 6.1 240 11.0 12.7

5.4 20.1 6.1 7.6 5.3 209 6.3 7.2

4.9 18.3 6.1 i 4.7 18.5/7 7.3 8.4
Race of household head
Minority 3.6 13.5 216 27.1 4.1 16.1 256 29.5
N on-minority 231 865 582 2. 21.3 839 612 0.5
Gender aof household head
Male 26.0 97.6 52 652 246 971 -0 64.5
Female 29 24 34.8 23 29 0 355
Education of household head
INo high school diploma 2.9 10.9 14.0 17.5 2.3 2.0" 14.0 162
High school diploma only 8.4 316 252 3l.6 8.3 328 26.1 30.1
Some college 5.5 208 14.0 17.6 4.7 185 5.8 182
College degree or more 8 36.8 6.6 33.3 10.0 396" 0.8 35.5
Marital Status
Married 205 771 36.1 452 18.4 27" 38.1 43.9
Not married 6.1 229 43 8 548 6.9 3 487 56.1
Income of household (dollars)
Less than 10,000 0.8 3.1 B.5 10.6 (O] 36" 2.0 103
10.000-24.999 4.1 154 17.0 21.2 3.7 144 19.2 222
25.000-49.999 7.7 287 220 27.5 7.3 288 23 8 27.5
50.000-99.999 9.1 343 201 252 22 363 7 21.1 243
100,000 or more 4.9 18.5 123 154 4.3 16.9 13.7 157
Net worth of household (dollars)
Less than 50,000 6.4 241 348 43.6 6.2 246 382 44.0
50.000-99.999 3.4 12.8 10.0 12.5 3.1 121 10.6 122
100.000-249,999 5.6 20.8 146 18.2 5.6 22.0(" 15.7 18.1
250.000-499.999 4.8 179 9.8 12.2 3.9 155 9.6 11.1
500,000-999,999 3.2 12.1 6.2 i 3.4 13.4[7 6.9 7.9
1,000,000-2,499.999 21 8.0 29 3.7 21 84" 3.8 4.4
2,500,000-4,999 999 0.6 23 0.9 1.1 0.5 22 1.0 1.1
5,000,000-9,999 999 0.3 1.1 0.6 0.7 0.3 1.0 0.6 0.7
10.000.000 or more 0.3 1.0 0.2 0.3 02 0.7 0.3 0.4
Structure of income (shares of total household income))
Wages and salaries 148 553 6.9 71.2 13.8 5457 603 69 5
Professional practice 0.9 3.5 2.8 3.5 0.6 25" 3.1 3.6
Non-taxable investments 0.2 0.7 0.2 0.3 0.1 03"~ 0.2 0.2
Other interest income 0.5 2.0 11 155 0.3 13”7 0.7 0.8
Dividends 0.5 1.9 0.6 0.8 0.2 os” 0.4 0.5
Sale of stocks/'bonds/r estate 0.5 1.7 0.7 09 1.1 4.4 1.0 1.1
WNet rent'trustroyvalties 0.3 1.1 0.7 09 0.4 1.6 1.0 1.2
Unemployment/workmans compensation 0.1 0.4 0.4 0.5 02 0.8 0.3 0.3
Child support/alimony 0.0 02 0.7 0.9 0.1 0.2 0.8 1.0
TANF. food stamps. etc. 0.1 0.3 21 27 0.1 04~ 27 31
Social security/pensions 8.5 320 126 15.8 82 3247 14.8 17.1
Other income 0.2 1.0 0.7 1.1 0.1 0.7 1.1 1.7
Strucrire of wealth (shares of roral assers)
Stock mutual funds 0.6 22 1.3 1.7 0.4 17° 1.1 1.3
Total directly-held mf 0.8 29 1.8 23 0.6 25" 1.5 1.8
Stocks 19 7.2 3.2 4.1 0.7 28 1.4 1.6
Thrift-tyvpe plans 1.2 4.6 4.3 54 1.2 48[" 4.9 5.6
Other financial assets 0.5 1.9 1.3 1.7 0.2 06" 1.0 1.2
Wehicles 3.9 147 157 19.7 3.8 148 17.9 20.6
Residential real estate 10.5 395 287 359 11.2 4427 357 41.1
Business 1.0 3.6 2.9 3.6 0.8 327 3.0 3.4
INet equity in nonres real estate 0.5 2.0 1.1 1.4 0.5 2.0 1.2 1.4
Other nonfinancial 0.3 1.0 0.6 0.8 0.2 07" 0.8 0.9
QOther assets 0.0 20.4 0.0 23.4 0.0 228 0.0 21.1
QObservations 1.199 3.243 -121 3.398

Source: Surveys of Consumer Finance, Federal Reserve Board of Governors, 2001 and 2004
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Table 1.2a Characteristics of Veterans Business and Self-Employved Households and Veteran Non-Business Households in 1989 and 1992

7989 992
Veteran Business Veteran Non-Business Veteran Business Veteran Non-Business
Family Characteristics Number Percent Number Percent Number Percent Number Percent
(x 1 m) (x 1m) (x 1 m) (x 1 m)
All 6.4 100.0 223 100.0 6.4 100.0 23.8 100.0
Age of household head
Less than 35 0.3 51 29 12.8 03 4.4 33 14.0
35-44 1.6 257 4.5 204 1.2 18.5 3.9 16.4
45-54 1.6 254 4.3 19.4 1.8 283 5.0 21.2
55-64 1.6 249 5.0 224 1.9 28.9 4.5 18.8
65-74 1.1 16.9 4.1 18.4 1.1 16.9 5.1 21.5
75 and over 0.1 2.0 1.5 6.5 0.2 29 1.9 82
Race af household head
Minority 0.8 13.0 4.0 17.9 0.8 122 3.8 15.9
Non-minority 55 £7.0 183 821 56 87.8 20.0 g4.1
Gender af household head
Male 6.4 100.0 21.7 97.2 6.3 98.4 231 96.8
Female 0.5 0.0 4.5 2.8 0.6 1.6 43 32
Educarion of household head
No high school diploma 0.5 83 4.5 203 0.6 g6 4.3 18.2
High school diploma only 1.8 282 7.7 34.8 1.6 256 7.8 32.7
Some college 1.2 18.7 3.7 16.5 1.4 225 4.8 20.0
College degree or more 28 44.8 6.3 285 2.8 433 6.9 29.1
Marital Status
Married 52 81.5 17.4 T8.0 56 86.5 17.8 748
Not married 1.2 18.5 49 220 0.9 13.5 6.0 252
Icome of household (dollars)
Less than 10,000 0.3 55 1.6 74 02 28 1.1 4.5
10,000-24,999 0.6 8.8 3.7 16.7 0.6 9.9 5.5 23.0
25.000-49.999 1.6 254 6.4 28.6 1.8 274 7.3 30.8
50.000-99,999 1.7 26.8 7.2 322 2.0 31.7 7.5 31.3
100,000 or more 2.1 33.5 34 152 1.8 283 2.5 10.3
Ner worth of household (dollars)
Less than 50,000 1.1 17.6 6.6 297 0.7 10.8 7.8 328
50.000-99.999 0.4 6.4 33 149 0.8 11.9 3.8 15.8
100,000-249.999 1.0 16.1 6.5 201 1.6 243 6.1 56
250.000-499.999 1.3 209 3.6 16.2 1.0 15.6 3.6 15.0
500,000-999,999 1.1 17.7 1.4 6.5 1.1 16.8 1.8 7.6
1.000.000-2.499.999 0.7 11.7 0.7 2.9 0.8 123 0.6 24
2.500,000-4,999,999 03 54 0.1 0.6 0.3 4.9 0.2 0.7
5.000,000-9,999,999 02 28 0.0 0.1 02 2.7 0.0 0.1
10.000.000 or more 0.1 14 0.0 0.0 0.0 0.7 0.0 0.0
Structure of income (shares of total household income))
Wages and salaries 3.7 58.9 14.1 63.2 3.4 529 149 62.7
Professional practice 1.3 19.7 0.1 0.7 1.3 20.0 0.2 1.0
Non-taxable investments 0.0 0.8 0.2 0.9 0.1 0.8 0.2 0.9
Other interest income 02 3.4 0.7 33 0.2 25 0.9 3.9
Dividends 0.1 2.1 03 1.1 0.1 1.5 0.3 1.2
Sale of stocks/bonds/r estate 0.0 03 03 1.2 0.1 14 0.3 1.2
MNet rent'trust’rovalties 0.3 42 0z 1.0 03 5.1 0.4 16
Unemployvmentworkmans compensation 0.0 0.2 0.1 0.6 0.0 5 0.2 0.8
Child support/alimony 0.0 0.1 0.0 0.2 0.0 0.1 0.0 02
TANEF. food stamps. etc. 0.0 0.1 03 1.1 0.0 0.4 0.2 1.0
Social security/pensions 0.6 9.8 5.6 253 0.8 12.0 5.4 16.8
Other income 0.0 0.5 02 1.4 0.1 2.6 02 0.0
Structure of wealth (shares of rotal assers)
Stock mutual funds 0.0 0.s 0.1 0.3 0.0 0.7 0.1 0.5
Total directly-held mf 0.1 1.2 0.2 0.8 0.1 1.4 0.3 1.1
Stocks 0.2 2.9 0.6 2.5 03 4.4 0.7 31
Thrift-type plans 0.1 1.8 0.7 3.3 0.1 22 0.8 32
Other financial assets 02 2.7 0.5 2.4 0.1 1.9 0.6 25
Wehicles 0.7 112 3.6 16.0 0.5 7.9 43 17.9
Residential real estate 2.0 31.3 9.7 436 23 36.0 10.4 43.8
Business 13 207 0.0 0.0 1.3 20.9 0.0 0.0
Net equity in nonres real estate 03 4.1 0.5 22 04 63 0.5 22
Other nonfinancial 0.2 24 0.2 1.0 0.1 0.9 0.3 1.1
Other assets 0.1 21.1 0.0 27.9 0.0 17.3 0.0 24.5
Observations 551 683 630 779

Source: Surveys of Consumer Finance. Federal Reserve Board of Governors. 1989 and 1992
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Table 1.2b Characteristics of Veterans Business and Self-Emploved Households and Veteran Non-Business Households in 1995 and 1998

7995 1998
Veteran Business Veteran Non-Business Veteran Business Veteran Non-Business
Family Characteristics Number Percent Number Percent Number Percent Number Percent
(x 1 m) (x 1m) (x 1 m) (x 1 m)
All 57 100.0 226 100.0 53 100.0 213 100.0
Age of household head
Less than 35 0.6 10.9 2.7 11.8 0.2 4.2 2.7 12.6
35-44 0.7 11.8 3.4 152 0.8 153 3.1 14.6
45-54 1.6 28.6 5.0 222 1.4 26.6 4.7 220
55-64 1.3 233 4.5 20.0 1.5 284 3.6 16.7
65-74 1.1 19.6 4.9 216 1.1 214 4.0 18.6
75 and over 0.3 5.9 2.1 2.2 0.2 4.0 33 15.5
Race af household head
Minority 0.6 102 3.7 16.5 0.5 8.7 3.3 15.6
Non-minority 51 g9.8 18.9 83.5 4.8 91.3 18.0 844
Gender af household head
Male 57 99.9 22.0 97.5 52 98.6 20.6 96.7
Female 0.4 0.1 3.5 2.5 03 14 2.6 33
Educarion of household head
No high school diploma 0.4 7.8 3.5 154 03 6.1 2.6 12.4
High school diploma only 1.5 259 8.1 35.7 1.4 258 7.8 36.8
Some college 1.2 212 4.4 194 1.2 220 4.1 19.3
College degree or more 26 45.0 6.7 205 24 46.1 6.7 31.5
Marital Status
Married 4.5 78.5 17.2 76.0 4.6 88.0 15.8 741
Not married 1.2 21.5 54 24.0 0.6 12.0 5.5 25
Icome of household (dollars)
Less than 10,000 0.2 3.5 0.9 4.1 0.1 1.7 0.9 41
10,000-24,999 0.7 122 4.5 19.9 0.6 10.7 3.6 16.9
25.000-49.999 1.5 259 73 322 1.3 249 7.0 33.0
50.000-99,999 1.7 295 7.0 31.0 1.5 27.8 6.9 323
100,000 or more 1.7 289 29 12.8 1.8 349 2.9 13.7
Ner worth of household (dollars)
Less than 50,000 0.9 15.0 73 324 0.6 12.0 6.4 30.1
50.000-99.999 0= 9.4 3.8 17.0 0.5 8.8 2.8 133
100,000-249.999 1.4 238 5.8 257 1.2 23.5 5.1 239
250.000-499.999 0.9 153 3.0 13.1 0.9 17.8 4.2 19.7
500,000-999,999 0.8 144 1.9 8.4 0.9 17.2 1.7 7.8
1.000.000-2.499.999 0.7 127 0.6 2.8 0.6 10.7 0.8 40
2.500,000-4,999,999 03 51 0.1 0.5 0.3 6.1 0.1 0.6
5.000,000-9,999,999 02 26 0.0 0.2 0.1 21 0.1 0.s
10.000.000 or more 0.1 1.7 0.0 0.1 0.1 1.8 0.0 01
Structure of income (shares of total household income))
Wages and salaries 32 56.7 13.8 61.2 3.1 S84 12.8 60.2
Professional practice 0.8 142 0.0 0.2 0.9 16.2 0.1 0.4
Non-taxable investments 0.1 1.0 0.1 0.5 0.1 1.1 0.1 0=
Other interest income 02 32 0.5 2.4 0.1 2.1 0.6 3.0
Dividends 0.1 24 03 1.1 0.1 1.3 0.1 0.s
Sale of stocks/bonds/r estate 01 24 03 1.2 0.1 2.1 1.1 5.0
MNet rent'trust’rovalties 0.2 29 0z 0.7 0.1 24 02 1.1
Unemployvmentworkmans compensation 0.0 0.3 0.2 0.7 0.0 0.4 0.1 0.5
Child support/alimony 0.0 02 0.1 0.5 0.0 0.1 0.1 03
TANEF. food stamps. etc. 0.1 1.0 0.4 1.7 0.0 0.0 0.2 1.1
Social security/‘pensions 0.8 133 6.4 285 0.8 143 53 249
Other income 0.1 24 0.1 1.1 0.0 1.5 0.1 26
Structure of wealth (shares of rotal assers)
Stock mutual funds 0.1 1.3 0.4 1.6 0.1 2.0 0.5 22
Total directly-held mf 02 2.9 0.6 2.6 0.1 26 0.7 33
Stocks 0.3 5.0 0.7 33 0.4 6.8 1.2 5.7
Thrift-type plans 0.1 21 0.8 3.7 02 3.6 1.1 5.0
Other financial assets 0.1 2.0 0.5 2.4 0.1 1.7 0.4 2.0
Wehicles 0.6 10.0 41 182 0.5 8.6 3.3 15.4
Residential real estate 2.0 354 9.7 428 1.9 36.5 2.8 41.1
Business 1.1 19.0 0.0 0.0 0.9 l6.6 0.0 0.0
Net equity in nonres real estate 0.2 40 04 1.8 02 39 04 19
Other nonfinancial 0.0 0.9 0.2 0.9 0.0 0.8 0.2 0.9
Other assets 0.0 17.5 0.0 226 0.0 16.8 0.0 22.5
Observations 613 816 531 T04

Source: Surveys of Consumer Finance. Federal Reserve Board of Governors. 1995 and 1998
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Table 1.2c Characteristics of WVeterans Business and Sef-Emploved Houscholds and Veteran INon-Business Households in 2001 and 2004

2001 2004
Veteran Business Veteran Non-Business Veteran Business Veteran Non-Business
Family Characteristics INumber Percent INumber Percent INumber Percent Number Percent
G 1 m) (G 1 m) (G 1 m) (G 1 m)

Al 5.6 100.0 21.0 100.0 5.0 100.0 204 100.0
Age of household head
Less than 35 0.3 5.5 2.0 o5 0.2 3.3 2.5 12.5
35-44 0.5 9.1 3.1 14.9 0.6 11.3)° 2.4 12.0/"
45-54 13 22.5 3.8 18.1 0.8 16.3 7 2.7 13.5°
55-64 1.7 294 3.8 17.9 1.6 322 5 220
65-74 1.4 24.1 4.0 19.1 1.2 24.1 4.1 20.1
75 and over 0.5 9.3 4.4 20.7 0.6 12.7|" 4.1 20.07
Race of household head
Minority 0.7 12.6 29 13.7 0.6 11.3 3.5 173
IWNon-minority 4.9 87.4 18.2 86.3 4.4 88.7 16.9 82.7
Gender of household head
Male 5.6 99 4 204 972 4.9 985 19.7 968
Female 0.4 0.6 2.5 2.8 0.4 1.5 1.9 3.2
Education gf household head
INo high school diploma 0.4 6.9 2.5 12.0 0.4 7.2 1.9 9.5~
High school diploma only 1.5 26.4 6.9 33.0 1.5 309 6.8 333
Some college 0.9 16.4 4.6 21.9 0.6 12.9 4.1 19.9
College degree or more 2.8 s0.4 7.0 33.2 2.4 49.1 7.6 37.3|"
Marital Status
Married 5.0 88.1 15.6 74.1 3.9 79.1 14.5 71.2["
Mot married 0.7 11.9 5.5 25 1.0 209 5.9 28 8
Income of household (dollars)
Less than 10,000 0.1 1.2 0.8 3.6 o2 4.3 0.7 35"
10,000-24.999 0.6 10.5 3.5 16.7 0.6 12.1 3.1 15.0
25,000-49.999 1.4 24.4 6.3 29.9 1.2 25.1 6.0 29.6
50,000-99_999 1.6 28.0 7.6 359 1.4 27.6 7.8 384"
100,000 or more 2.0 35.8 29 13.9 1.5 30.9 2.8 13.5
Ner worth of household (dollars)
Less than 50,000 0.5 8.2 6.0 28.3 0.6 11.9 5.6 27.7
50,000-99_999 o5 9.4 29 13.6 03 6.5 2.7 13 .4
100,000-249. 999 0.9 16.7 4.6 21.9 o7 15.0 4.8 2377
250.000-499.999 1.3 22.5 3.5 16.6 1.0 20.7 2.9 143
500.000-999,999 0.8 14.0 2.4 11.6 o9 17.4 2.5 1257
1.000,000- 0.9 15.5 1.3 6.0 o7 13.5 1.5 72"
2,500,000-4,999 999 0.3 6.0 0.3 1.2 0.4 8.4 0.1 0.6
5.000,000-9.999. 999 0.2 4.1 0.1 0.3 0.2 3.5 0.1 0.4
10,000,000 or more 0.2 3.5 0.1 0.3 0.1 2.9 0.0 0.2
Structure of income (fhares of tortal household incomel)
Wages and salaries 3.1 55.8 11.6 552 2.7 53.6 11.2 s4.8 7
Professional practice 0.9 15.2 0.1 0.3 0.6 12.2(° 0.0 0.2
Non-taxable imvestments 0.1 1.1 0.1 0.6 0.0 0.7 0.1 0.2~
Other interest income 0.1 2.0 0.4 20 0.1 2.4 0.2 11"
Dividends 0.1 1.7 0.4 2.0 0.1 11" 0.1 0.7
Sale of stocks/bonds/r.estate 0.1 23 0.3 1.5 0.0 1.0 11 5.3
Wet rent’'trust'rovalties 0.1 2.0 0.2 o9 o2 4.9 0.2 0.8
Unemploymentworkmans compensation 0.0 0.2 0.1 0.4 0.0 0.3 0.2 0.9
Child support/alimony 0.0 0.2 0.0 0.1 0.0 0.2 0.1 0.3
TANF. food stamps. etc. 0.0 0.0 0.1 0.3 0.0 0.3 0.1 04"
Social security/pensions 1.0 18.6 7.5 355 1.1 2327 71 346"
Other income 0.0 o7 0.1 1.1 0.0 0.3 0.1 0.9
Structure of wealth (shares of total assets)
Stock mutual funds 0.1 2.6 0.4 2.1 0.1 15" 0.3 1.7|"
Total directly-held mf 0.2 3.5 0.6 2.8 0.1 2.4[" 0.5 25"
Stocks 0.4 7.5 1.5 71 o2 3.1 0.6 28
Thrift-type plans 0.1 2.3 1.1 52 0.1 2.2 1.1 5.4|*
Other financial assets 0.1 2.4 0.4 1.8 0.0 0.5|" 0.1 06"
Wehicles o5 83 3.5 16.4 0.4 ss8” 33 163
Residential real estate 2.1 36.5 8.5 40.3 1.9 383~ o3 456
Business 1.0 17.2 0.0 0.0 0.8 16.4° 0.0 0.0
WNet equity in nonres real estate 0.2 29 0.4 1.7 o2 3.5 0.3 1.6
Other nonfinancial 0.1 1.1 0.2 1.0 0.1 1.2]7 0.1 0.6~
Other asscts 0.0 15.6 0.0 21.7 0.0 22.0 0.0 229"
Observations 495 704 459 662

Sowrce: Swwvevs of Consumer Finance, Federal Reserve Board of Gowvernors,
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Table 1.3a Characteristics of Veterans Business and Non-Veteran Business and Self-Emploved Households in 1989 and 1992

7989 992
Veteran Business Non-Veteran Business Veteran Business Non-Veteran Business
Family Characteristics Number Percent Number Percent Number Percent Number Percent
(x 1 m) (x 1m) (x 1 m) (x 1 m)
All 6.4 100.0 103 100.0 6.4 100.0 10.7 100.0
Age of household head
Less than 35 0.3 51 33 31.6 03 4.4 32 296
35-44 1.6 257 3.5 33.8 1.2 18.5 4.2 393
45-54 1.6 254 1.6 159 1.8 283 1.4 13.4
55-64 1.6 249 0.9 2.1 1.9 28.9 1.1 10.7
65-74 1.1 16.9 0.6 5.6 1.1 16.9 0.4 4.1
75 and over 0.1 2.0 04 4.0 02 29 0.3 29
Race of household head
Minority 0.8 13.0 1.8 17.6 0.8 122 1.7 15.6
Non-minority 55 87.0 8.5 82.4 56 87.8 2.1 84.4
Gender of household head
Male 6.4 100.0 6 841 6.3 984 9.1 84 4
Female 0.5 0.0 2.0 159 0.6 1.6 1.0 15.6
Education of household head
No high school diploma 0= 83 2.0 19.1 0.6 8.6 1.0 o2
High school diploma only 1.8 282 26 249 1.6 256 2.6 244
Some college 1.2 18.7 2.1 20.8 1.4 225 1.5 13.9
College degree or more 2.8 44 8 36 352 28 433 56 526
Marital Status
Married 52 81.5 6.6 63.9 56 86.5 72 67.2
Not married 1.2 18.5 3.7 36.1 0.9 13.5 3.5 32.8
Income of household (dollars)
Less than 10,000 0.3 5.5 0.4 4.1 0.2 28 0.4 4.1
10.000-24.999 0.6 88 2.1 207 0.6 9.9 21 19.3
25,000-49,999 1.6 254 2.5 240 1.8 27.4 2.5 23.2
50.000-99.999 1.7 268 3.0 293 20 31.7 3.1 286
100,000 or more 2.1 33.5 23 22.0 1.8 28.3 2.7 248
Net worth of household (dollars)
Less than 50,000 1.1 17.6 23 224 0.7 10.8 2.7
50.000-99,999 0.4 6.4 1.7 16.1 0.8 11.9 0.8
100,000-249.999 1.0 16.1 23 225 1.6 243 3.0
250.000-499.999 1.3 209 1.3 13.1 1.0 15.6 1.7
500.000-999.999 1.1 17.7 1.1 10.4 1.1 16.8 1.1
1.000,000-2.499,999 0.7 11.7 1.1 10.7 0.8 12.3 0.9
2.500.000-4.999.999 0.3 54 03 3.1 03 4.9 0.3
5.000,000-9,999,999 02 28 0.1 0.8 02 2.7 0.1
10.000.000 or more 0.1 14 0.1 0.8 0.0 0.7 0.1
Structure of income (shares of total household income))
Wages and salaries 3.7 58.9 6.5 633 3.4 529 71 65.7
Professional practice 1.3 19.7 2.0 19.3 1.3 20.0 1.9 17.6
Non-taxable investments 0.0 0.8 0.1 0.6 0.1 0.8 0.0 03
Other interest income 02 3.4 03 2.8 0.2 25 0.2 23
Dividends 0.1 2.1 0.1 1.0 0.1 1.5 0.1 1.1
Sale of stocks/bonds/r estate 0.0 03 03 26 0.1 14 0.1 08
Net rent'trust'rovalties 03 4.2 0.2 2.1 0.3 5.1 0.2 23
Unemplovmentworkmans compensation 0.0 02 0.0 0.4 0.0 0.5 0.1 0.5
Child support/alimony 0.0 0.1 0.1 0.5 0.0 0.1 0.1 11
TANEF, food stamps, etc. 0.0 0.1 0.2 1.9 0.0 04 0.2 2.0
Social securitv/pensions 0.6 9.8 0.5 4.9 08 120 0.4 39
Other income 0.0 0.s 0.0 0.8 0.1 26 02 2.4
Structure of wealth (shaves of roral assers)
Stock mutual funds 0.0 0.5 0.0 0.1 0.0 0.7 0.0 0.4
Total directly-held mf 0.1 1.2 0.1 0.6 0.1 1.4 0.1 0.9
Stocks 0.2 29 0.2 1.7 03 4.4 0.4 36
Thrift-type plans 0.1 1.8 0.1 1.3 0.1 2.2 0.3 24
Other financial assets 0.2 27 02 1.7 0.1 1.9 02 1.7
Vehicles 0.7 11.2 1.3 13.0 0.5 7.9 1.5 13.9
Residential real estate 2.0 313 32 31.4 23 36.0 3.8 353
Business 1.3 207 2.5 241 1.3 209 2.5 23.0
Net equity in nonres real estate 03 4.1 0.4 4.1 0.4 6.3 -0.1 -1.1
Other nonfinancial 0.2 2.4 0.2 1.5 0.1 09 0.1 1.2
Other assets 0.1 21.1 0.0 20.6 0.0 17.3 0.0 18.8
Observations 551 549 630 g11

Source: Swrvevs of Consumer Finance, Federal Reserve Board of Governors, 1989 and 1992
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Table 1.3b Characteristics of Veterans Business and Non-Veteran Business and Self-Emploved Households in 1995 and 1998

1995 1998
Veteran Business Non-Veteran Business Veteran Business Non-Veteran Business
Family Characteristics Number Percent MNumber Percent Number Percent Number Percent
(x 1 m) (x 1m) (x 1 m) (x 1 m)
Al 57 100.0 11.8 100.0 53 100.0 12.6 100.0
Age of household head
Less than 35 0.6 10.9 3.1 26.1 0.2 4.2 2.6 209
35-44 0.7 11.8 4.3 36.4 0.8 153 3.8 303
45-54 1.6 28.6 25 21.0 1.4 26.6 3.5 27.6
55-64 13 233 1.1 9.6 1.5 284 1.4 11.3
65-74 1.1 19.6 0.6 4.8 1.1 214 0.8 6.6
75 and over 03 5.9 03 2.2 02 4.0 0.4 32
Race af household head
Minority 0.6 10.2 1.8 15.4 (=1 8.7 1.8 143
Non-minority 51 898 10.0 846 48 91.3 10.8 85.7
Gender of household head
Male 57 99.9 9.8 831 52 98.6 10.9 g6.5
Female 0.4 0.1 1.3 16.9 03 1.4 1.4 13.5
Educarion of household head
No high school diploma 0.4 7.8 1.3 113 03 6.1 1.4 11.3
High school diploma only 1.5 259 33 27.8 1.4 258 2.9 233
Some college 1.2 212 2.1 17.6 1.2 220 2.5 19.9
College degree or more 26 45.0 5.1 433 24 46.1 5.7 454
Marital Status
Married 4.5 78.5 73 61.4 4.6 88.0 8.5 67.0
Not married 1.2 21.5 4.6 38.6 0.6 12.0 4.2 33.0
Tcome of household (dollars)
Less than 10,000 0.2 3.5 0.9 7.4 0.1 1.7 0.7 5.5
10,000-24,999 0.7 12.2 1.6 132 0.6 10.7 1.7 13.4
25.000-49.999 1.5 259 3.4 28.5 1.3 249 29 231
50,000-99,999 1.7 29.5 3.8 31.8 1.5 27.8 4.0 32.0
100,000 or more 1.7 289 22 19.0 1.8 349 3.3 26.0
Ner worth of household (dollars)
Less than 50,000 0.9 15.0 3.1 259 0.6 12.0 2.8 22.1
50,000-99,999 0.5 9.4 1.7 141 (=1 8.8 1.4 11.3
100.000-249.999 1.4 238 3.0 253 1.2 23.5 2.6 202
250,000-499,999 0.9 153 1.7 145 0.9 17.8 22 17.4
500.000-999.999 0.8 14.4 1.3 11.1 0.9 172 1.6 12.9
1.000,000-2.499,999 0.7 12.7 0.6 5.5 0.6 10.7 1.2 9.4
2.500,000-4,999,999 0.3 51 0.2 1.9 03 6.1 0.4 3.5
5.000.000-9.999. 999 0.2 26 0.1 1.1 0.1 21 0.3 21
10,000,000 or more 0.1 1.7 0.1 0.8 0.1 1.8 0.1 1.1
Structure of income (shaves of total household income))
Wages and salaries 32 56.7 7.7 653 3.1 58.4 82 653
Professional practice 0.8 14.2 22 188 09 162 24 19.0
Non-taxable investments 0.1 1.0 0.0 0.3 0.1 1.1 0.0 0.1
Other interest income 0.2 32 0.2 1.4 0.1 21 0.2 1.2
Dividends 0.1 2.4 0.1 0.6 0.1 1.3 0.1 0.8
Sale of stocks/bonds/r.estate 0.1 24 0.2 1.9 0.1 21 0.2 1.9
WNet rent'trust'rovalties 0.2 29 0z 1.5 0.1 24 0.2 1.5
Unemplovmentworlomans compensation 0.0 03 0.1 0.5 0.0 04 0.0 0.4
Child support/alimony 0.0 02 0.1 0.9 0.0 0.1 0.1 0.s
TANEF. food stamps. etc. 0.1 1.0 02 1.5 0.0 0.0 0.1 0.5
Social security/pensions 0.8 133 0.5 4.6 0.8 14.3 0.8 6.0
Other income 0.1 2.4 0.2 2.6 0.0 1.5 0.1 2.7
Structure of wealth (shares of total assets)
Stock mutual funds 0.1 1.3 0.1 1.3 0.1 2.0 0.3 20
Total directly-held mf 0.2 29 0.2 1.9 0.1 26 0.4 29
Stocks 03 5.0 03 2.8 0.4 6.8 0.7 54
Thrift-type plans 0.1 21 03 2.1 02 3.6 04 29
Other financial assets 0.1 2.0 0.2 2.0 0.1 1.7 0.2 1.9
“Vehicles 0.6 10.0 1.7 146 (=1 8.6 1.5 11.7
Residential real estate 2.0 354 4.0 342 1.9 36.5 4.3 34.4
Business 1.1 19.0 24 20.1 0.9 l6.6 2.6 207
Net equity in nonres real estate 0.2 40 04 3.4 02 39 03 25
Other nonfinancial 0.0 0.9 0.2 1.5 0.0 0.8 0.2 1.5
Other assets 0.0 17.5 0.0 16.2 0.0 16.8 0.0 14.0
Observations 613 212 531 987

Source: Surveys of Consumer Finance. Federal Reserve Board of Governors. 1995 and 1998
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Table 1.3¢c Characteristics of WVeterans Business and Non-Veteran Business and Sef-Emploved Households in 2001 and 2004

20071 2004
Veteran Business Non-Veteran Business Veteran Business Non-Veteran Business
Family Characteristics Number Percent Number Percent INumber Percent Number Percent
(x 1 m) G 1 m) (G 1m) (= 1m)

Al 5.6 100.0 142 100.0 5.0 100.0 le.4 100.0
Age of household head
Less than 35 0.3 5.5 2. 198 0.2 3.3 29 17.9["
35-44 0.5 9.1 4.2 29.7 0.6 11.3)° 4.4 27.0/"
45-54 13 22.5 4.2 29.5 0.8 16.3 7 5.5 3337
55-564 1.7 29.4 2.0 14.1 16 322 2.5 1537
65-74 1.4 24.1 0.8 5.8 1.2 24.1 0.6 3.9
75 and over 0.5 93 0. 1.1 0.6 127|" 0.4 2.5
Race of household head
Minority o 12.6 1.9 133 0.6 113 3.1 189
WNon-minority 4.9 87.4 123 86.7 4.4 88.7 133 81.1
Gender of household head
Male 5.6 o9 4 123 86.7 4.9 98.5 14.2 86 4
Female 0.4 0.6 1.2 13.3 0.4 1.5 1.7 13.6
Education of household head
INo high school diploma 0.4 6.9 1.2 8.2 0.4 7.2 1.7 10.1°
High school diploma only 1.5 264 3.5 247 1.5 309 4.0 245
Some college 0.9 1e.4 2.5 17.3 0.6 12.9 29 17.4
College degree or more 2.8 s50.4 7.1 49.9 2.4 49.1 7.9 48.1"
Marital Status
Married 5.0 88.1 10.1 71.0 3.9 79.1 11.0 67.2
MNot married 0.7 119 4.1 29.0 1.0 209 54 32.8
Income of household (dollars)
Less than 10,000 0.1 12 0.5 38 o2 43 0.7 4.1
10,000-24,999 0.6 10.5 1.3 o2 0.6 -1 1.9 11.8°
25.000-49.999 1.4 24.4 3.3 22.9 1.2 -1 3.4 20.9
50.,000-99_ 999 1.6 28.0 3.8 267 1.4 6 5.0 303
100,000 or more 2.0 35.8 53 37.4 1.5 S 5.4 33.0°
Net worth of howusehold (dollars)
Less than 50,000 0.5 8.2 2.5 17.5 0.6 11.9 3.3 19.8
50.,000-99_ 999 0.5 9.4 1.1 7.6 03 6.5 1.4 s3/[7
100,000-249. 999 0.9 16.7 2.5 178 0.7 15.0 3.3 20.0
250.000-499.999 1.3 22.5 2.5 17.4 1.0 20.7 2.6 15.9
500.000-999_999 o8 14.0 2.5 17.6 o9 17.4 28 17.3[7
1.000.000-2. 499 999 0.9 15.5 1.8 127 0.7 13.5 1.7 10.1
2,500,000-4,999,999 0.3 6.0 0.7 5.0 0.4 5.4 0.7 4.0
5.000,000-9,999,999 0.2 4.1 0.4 3.1 0.2 3.5 0.5 2.8
10,000,000 or more 0.2 3.5 02 1.3 0.1 29 0.3 1.7
Structure of income (shares of rortal household ncomel)
Wages and salaries 3.1 558 9.6 678 2.7 53.6 11.3 688~
Professional practice 0.9 15.2 2.6 17.9 0.6 12.2(° 2.7 16.5
Non-taxable investments 0.1 1.1 0.0 0.3 0.0 0.7 0.0 0.3"
Other interest income 0.1 20 03 1.8 [ 24 02 107
Dividends 0.1 1.7 0.1 1.0 0.1 1.1]° 0.1 0.9
Sale of stocks/bonds/r.estate 0.1 23 0.2 1.7 0.0 1.0 0.1 0.9|*
INet rent’'trust’rovalties 0.1 20 03 1.9 o2 4.9 0.4 21
Unemployment'workmans compensation 0.0 0.2 0.0 0.3 0.0 0.3 0.1 0.5
Child support/alimony 0.0 0.2 0.1 0.8 0.0 0.2 0.1 0.6
TAINF. food stamps. etc. 0.0 0.0 0.1 0.6 0.0 0.3 0.2 1.3
Social security/pensions 1.0 18.6 0.7 5.0 1.1 232" 1.0 5.9
Other income 0.0 a7 0.1 0.8 0.0 0.3 0.1 1.2[*
Structure af wealth (shares of total assefs)
Stock mutual funds 0.1 2.6 0.4 2.6 0.1 15" 0.2 1.4|°
Total directly-held mf 0.2 3.5 0.5 3.3 0.1 2.4|" 0.3 19"
Stocks 0.4 7.5 0.8 6.0 o2 3.1 0.4 24"
Thrift-type plans 0.1 23 0.5 3.8 0.1 22 0.6 3.6"
Other financial assets 0.1 2.4 0.3 2.0 0.0 0.5|" 0.2 1.0°
“ehicles 0.5 83 1.6 11.4 0.4 8" 20 119
Residential real estate 2.1 36.5 4.6 32.5 1.9 383" 6.3 3837
Business 1.0 17.2 2.9 20.3 0.8 15.4)° 3.0 18.0°
INet equity in nonres real estate 02 29 0.4 29 o2 35 0.4 26"
Other nonfinancial 0.1 1.1 0.1 1.0 0.1 1.2[° 0.2 1.0
Other assets 0.0 15.6 0.0 14.1 0.0 22.0 0.0 18.1]°
Observations 495 1.104 459 1.201

Souwrce: Survevs of Consumer Finance, Federal Reserve Board of Governors, 2001 and 2004
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