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(4) Section 504 of the Rehabilitation
Act of 1973, as amended;

(5) Title VIII of the Civil Rights Act
of 1968;

(6) Title IX of the Educational
Amendments of 1972;

(7) Section 633(b) of the Small Busi-
ness Act;

(8) Part 113 of title 13 of the Code of
Federal Regulations (13 CFR part 113);
or

(9) Any other statute, order, regula-
tion or instruction, insofar as such
order, regulations, or instruction pro-
hibits discrimination on the grounds of
age in any program or activity or situ-
ation to which this part is inapplicable
on any other ground.

§117.20 Supervision and coordination.

The Administrator may from time to
time assign to officials of SBA or to of-
ficials of other agencies of the Govern-
ment with the consent of such agen-
cies, responsibilities in connection
with the effectuation of the purpose of
the Act and this part (other than re-
sponsibility for final decision as pro-
vided in §117.17), including the achieve-
ment of effective coordination and
maximum uniformity within SBA and
within the Executive Branch of the
Government in the application of the
Act and this part to similar programs
or activities and in similar situations.
Responsibility for administering and
enforcing this part is assigned by the
Administrator, to the Office of Civil
Rights Compliance, Office of Equal
Employment Opportunity and Compli-
ance of the Small Business Administra-
tion.

APPENDIX A TO PART 1172

Type of Federal financial as-

sistance Authority

Business Loans ............cc...... Small Business Act, section

7(a).
Debtor State Development Small Business Investment
companies (501) and their Act, Title V.

small business concerns.

Debtor State Development
companies (502) and their
small business concerns.

Debtor certified development
companies (503) and their
small business concerns.

Debtor small business invest-
ment companies and their
small business concerns.

Pollution Control ...

Small Business Investment
Act, Title V.

Small Business Investment
Act, Title V.

Small Business Investment
Act, Title Il

Small Business Investment
Act, Title IV, Part A.
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Type of Federal financial as-

sistance Authority

Disaster Loans:

Physical, including riot ....... Small Business Act, section

7(b)(1).
Economic Injury (EIDL) ...... Small Business Act, section
7(b)(2).
Federal Action Loan Pro- Small Business Act, section
gram. 7(b)(3).
Small Business Institute ..... Small Business Act, section
8(b)(1).
Small Business Develop- Small Business Act, section
ment Centers. 21.
International Trade Pro- Small Business Act, section
gram. 22.
Technical and Management | Small Business Act, section

Assistance.

~ None of the programs administered have any age distinc-
tions except as statutorily required.

PART 119—PROGRAM FOR INVEST-
MENT IN MICROENTREPRENEURS
(““PRIME” OR “THE ACT”")

Sec.

119.1 What is the Program for Investment in
Microentreprenuers (“‘PRIME” or ‘‘the
Act’’)?

119.2 Definitions.

119.3 What types of organizations are eligi-
ble for PRIME grants?

119.4 What services or activities
PRIME grant funds be used for?

119.5 How are PRIME grant awards allo-
cated?

119.6 What are the minimum and maximum
amounts for an award?

119.7 How long and for what amounts will
grant funding be available to a single
grantee?

119.8 Are there matching requirements for
grantees?

119.9 How will a qualified organization
apply for PRIME grant awards?

119.10 Will SBA give preferential consider-
ation to other SBA program partici-
pants?

119.11 What information will be requested in
an application under the PRIME pro-
gram?

119.12 What criteria will SBA use to evalu-
ate applications for funding under the
PRIME program?

119.13 How will an
subgrant?

119.14 Are there limitations regarding the
use of program income?

119.15 If a grantee is unable to spend the en-
tire amount allotted for a single fiscal
year, can the funds be carried over to the
next year?

119.16 What are the reporting, record keep-
ing, and related requirements for grant-
ees?

119.17 What types of oversight will SBA pro-
vide to grantees?

must

applicant make a
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119.18 What are the restrictions against lob-
bying?

119.19 Is fundraising an allowable expense
under the PRIME program?

119.20 Should grantees and subgrantees
raise conflict of interest matters with
SBA?

AUTHORITY: 15 U.S.C. 634(b)(6) and Pub. L.
106-102.

SOURCE: 66 FR 29013, May 29, 2001, unless
otherwise noted.

§119.1 What is the Program for Invest-
ment in Microentrepreneurs
(“PRIME” or “the Act”)?

PRIME authorizes SBA to make
grants to ‘‘qualified organizations” to
fund training and technical assistance
for disadvantaged entrepreneurs, build
these organizations’ own capacity to
give training and technical assistance,
fund research and development of ‘“‘best
practices’ in microenterprise develop-
ment and technical assistance pro-
grams for disadvantaged microentre-
preneurs, and to fund other under-
takings the Administrator or designee
deems consistent with these purposes.

§119.2 Definitions.

For the purposes of this part, the fol-
lowing definitions apply:

Capacity Building Grant means a
grant made under the Act identified
under §119.4(b).

Capacity building services means serv-
ices provided to an organization or pro-
gram that is currently, or is developing
as, a microenterprise development or-
ganization or program, for the purpose
of enhancing its ability to provide
training and technical assistance to
disadvantaged microentrepreneurs.

Collaborative means two or more non-
profit entities that agree to act jointly
as a qualified organization under this
part.

Developer means a person interested
in starting or acquiring a microenter-
prise.

Disadvantaged entrepreneur, or dis-
advantaged microentrepreneur, means
the owner, majority owner, or devel-
oper, of a microenterprise who is also—

(1) A low-income person;

(2) A very low-income person; or

(3) An entrepreneur who lacks ade-
quate access to capital or other re-
sources essential for business success,
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or is economically disadvantaged, as
defined in this part.

Discretionary Grant means a grant
made under the Act identified under
§119.4(d).

Economically  disadvantaged entre-
preneur, or economically disadvantaged
microentrepreneur, means an owner,
majority owner, or developer of a
microenterprise whose ability to com-
pete in the free enterprise system has
been impaired due to diminished cap-
ital and credit opportunities as com-
pared to others in the industry such
that his or her ownership of a small
business would help to qualify the
small business for assistance under sec-
tion 7(j) or section 8(a) programs of the
Small Business Act.

Grantee means a recipient of a grant
under the Act.

Group has the same meaning as ‘‘col-
laborative’ as defined in this section.

Indian tribe means any Indian tribe,
band, pueblo, nation, or other orga-
nized group or community, including
any Alaska Native village or regional
or village corporation, as defined in or
established pursuant to the Alaska Na-
tive Claims Settlement Act, which is
recognized as eligible for the special
programs and services the United
States provides to Indians because of
their status as Indians.

Indian tribe jurisdiction means Indian
country, as defined in 18 U.S.C. 1151,
and any other lands, title to which is
either held by the United States in
trust for the benefit of any Indian tribe
or individual or held by any tribe or in-
dividual subject to a restriction by the
United States against alienation, and
any land held by Alaska Native groups,
regional corporations, and village cor-
porations, as defined in or established
under the Alaska Native Claims Settle-
ment Act, public domain Indian allot-
ments, and former Indian reservations
in the State of Oklahoma.

Intermediary means a private, non-
profit entity serving or seeking to
serve microenterprise development or-
ganizations or programs identified
under §119.3.

Large microenterprise development or-
ganization or program means a micro-
enterprise development organization or
program with 10 or more full time em-
ployees or equivalents, including its
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executive director, as of the date it
files its application with SBA for a
PRIME grant.

Local community means an identifi-
able area and population constituting a
political subdivision of a state.

Low-income person means a person
having an income, adjusted for family
size, of not more than—

(1) For metropolitan areas, 80 percent
of the median income; and

(2) For non-metropolitan areas, the
greater of—

(i) 80 percent of the area median in-
come; or

(ii) 80 percent of the statewide non-
metropolitan area median income.

Microenterprise means a sole propri-
etorship, partnership or corporation
that—

(1) Has fewer than 5 employees, in-
cluding the owner; and

(2) Generally lacks access to conven-
tional loans, equity, or other banking
services.

Microenterprise development organiza-
tion or program means a nonprofit enti-
ty, or a program administered by such
an entity, including community devel-
opment corporations or other nonprofit
development organizations and social
service organizations, that provides
services to disadvantaged microentre-
preneurs.

Qualified organization means an orga-
nization eligible for a PRIME grant
identified under §119.3.

Research and Development Grant
means a grant made under the Act
identified under §119.4(c).

Severe constraints on available sources
of matching funds means the docu-
mented inability of a qualified organi-
zation applying for a PRIME grant to
raise matching funds or in-kind re-
sources from non-Federal sources dur-
ing the 2 years immediately prior to
the date of its application because of a
lack of or increased scarcity of mone-
tary or in-kind resources from poten-
tial non-Federal sources.

Small microenterprise development orga-
nization or program means a micro-
enterprise development organization or
program with less than 10 full time em-
ployees or equivalents, including its
executive director, as of the date it
files its application with SBA for a
PRIME grant.

§119.4

Technical Assistance Grant means a
grant made under the Act identified
under §119.4(a).

Training and technical assistance
means services and support provided to
disadvantaged entrepreneurs, such as,
but not limited to, assistance intended
to enhance business planning, mar-
keting, management, financial man-
agement skills, business operations, or
assistance for the purpose of increasing
access to loans and other financial
services.

Very low-income person means having
an income adjusted for family size of
not more than 150 percent of the pov-
erty line, as defined in section 673(2) of
the Community Services Block Grant
Act, 42 U.S.C. 9902(2), including any re-
vision required by that section.

§119.3 What types of organizations are
eligible for PRIME grants?

An organization eligible for a PRIME
grant (‘‘qualified organization’) is one
that is:

(@) A microenterprise development
organization or program as defined in
§119.2(q) (or a group or collaborative
thereof) that has a demonstrated
record of delivering microenterprise
services to disadvantaged microentre-
preneurs;

(b) An
§119.2(1);

(¢) A microenterprise development
organization or program as defined in
§119.2(q) that is accountable to a local
community, working with a State or
local government or Indian tribe; or

(d) An Indian tribe acting on its own,
if the Indian tribe can certify that no
private organization or program re-
ferred to in paragraphs (a), (b) and (c)
of this section exists within its juris-
diction.

intermediary, as defined in

§119.4 What services or activities must
PRIME grant funds be used for?

A recipient of a PRIME grant
(“‘grantee’’) must use PRIME grants
to—

(a) Provide training and technical as-
sistance to disadvantaged microentre-
preneurs (““Technical Assistance
Grant”);

(b) Provide training and capacity
building services to microenterprise
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development organizations and pro-
grams to assist them to develop micro-
enterprise training and services (‘‘Ca-
pacity Building Grant”’);

(c) Aid in researching and developing
the best practices in the field of micro-
enterprise development and technical
assistance programs for disadvantaged
microentrepreneurs (‘‘Research and De-
velopment Grant’’); or

(d) Conduct such other activities as
the Administrator or designee deter-
mines to be consistent with the pur-
poses of the Act (‘“Discretionary
Grant™).

§119.5 How are PRIME grant awards
allocated?

(a) At least 50 percent of the number
of grant awards made under this part
will be awarded to qualified organiza-
tions that benefit very low-income per-
sons, including those residing on In-
dian reservations. In general, SBA will
make grant award decisions to serve
diverse populations by including as re-
cipients both large and small micro-
enterprise development organizations,
and organizations serving urban, rural,
and Indian tribal communities.

(b) SBA will allocate the funding
available for awards as follows:

(1) A minimum of 75 percent for
Technical Assistance Grants;

(2) A minimum of 15 percent for Ca-
pacity Building Grants; and

(3) The remaining 10 percent or less
may be allocated by SBA, in its sole
discretion to be used for:

(i) Research and
Grants; or

(ii) Discretionary Grants.

Development

§119.6 What are the minimum and
maximum amounts for an award?

(@) The minimum grant award for
Technical Assistance and Capacity
Building Grants will be $50,000 during
the first year of the award, subject to
the availability of funds.

(b) There is no minimum grant award
for Research and Development or Dis-
cretionary Grants.

(c) The maximum amount that an in-
dividual grant recipient may receive in
any fiscal year from a single award or
multiple awards, under any of the pur-
poses of the program, may not exceed
$250,000 or 10 percent of the total grant

13 CFR Ch. | (1-1-06 Edition)

funds available for award in that fiscal
year, whichever is less.

§119.7 How long and in what amounts
will grant funding be available to a
single grantee?

(a) Generally, the funding period for
a PRIME grant will be one year. Sub-
ject to availability of funds and con-
tinuing authorization, funding may be
available on an annual basis allowing
for the initial grant plus up to four op-
tion years, for a project period of up to
five years. Decisions regarding option
year awards and the funding levels of
these awards will depend upon avail-
ability of funding and the grantee’s
performance as measured against
project objectives and milestones. A
grantee that enters into a cooperative
agreement must submit a separate ap-
plication to have the support continued
for each subsequent year. In all cases,
continuation awards require a deter-
mination by SBA that continued fund-
ing is in the best interest of the Fed-
eral government. Neither the approval
of any application nor the entering
into of any cooperative agreement
commits or obligates the Federal Gov-
ernment in any way to make any addi-
tional, supplemental, continuation or
other award with respect to any grant-
ee.

(b) For Technical Assistance and Ca-
pacity Building Grants, after a grantee
receives an initial grant, funding for
any option year(s) must be no more
than 67 percent of the initial grant
amount.

(c) For Research and Development
and Discretionary Grants, after a
grantee receives an initial grant, fund-
ing for any option year(s) will be ap-
proved at the discretion of the SBA.

(d) In the final year of a project,
grantees may apply to extend the expi-
ration date of a grant if additional
time beyond the established expiration
date is required to assure adequate
completion of the original scope of
work within the funds already made
available. For this purpose, the grantee
may make an extension request for a
one-time, no-cost extension, not to ex-
ceed 12 months, prior to the established
expiration date. Written notification of
such an extension, with the supporting
reasons, must be received by the SBA
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Grant Officer at least 60 days prior to
the expiration of the award. SBA re-
serves the right to disapprove the ex-
tension if the requirements set forth in
OMB Circular A-110, paragraph .25(e)(2)
are not met or if the extension is not in
the best interests of SBA.

§119.8 Are there matching
ments for grantees?

Applicants and grantees must match
SBA funding as follows:

(a) Except as provided in paragraph
(c) of this section, applicants and
grantees must match Federal assist-
ance with funds from sources other
than the Federal Government in an
amount not less than 50 percent of the
grant amount awarded each year.
Sources such as fees, grants, gifts, in-
come from loan sources, and in-kind re-
sources of a grant recipient from non-
Federal public or private sources may
be used to comply with the matching
funds requirement;

(b) Grantees receiving funds in option
years as described in §119.7(b) through
(c) are subject to the matching require-
ments of this section.

(c) Applicants or grantees with se-
vere constraints on available sources of
matching funds may request that the
Administrator or designee reduce or
eliminate the matching requirements.
Any reductions or eliminations must
not exceed 10 percent of the aggregate
of all PRIME grant funds made avail-
able by SBA in any fiscal year. By re-
questing a waiver, the applicant is im-
plying that, but for the waiver, the
proposed programming will not be pos-
sible at the levels requested.

(d) An applicant may request a waiv-
er of the matching fund requirement by
submitting a written request with its
application for funding. The request
must justify, and evidence, the need for
a waiver. As evidence, the request must
include, but is not limited to:

(1) The cause and extent of the con-
straints on the historical and projected
ability to raise matching funds as dem-
onstrated by financial statements and

require-

letters of rejection from previous
funders and potential new funding
sources;

(2) Evidence of efforts to raise match
specific to the subject application, in-
cluding negative responses, and

§119.10

(3) Based on those efforts, a list of
any matching funds expected for the
PRIME grant.

(e) Subject to §119.12 (a) through (d),
applications will be evaluated on merit
before being matched with cost pro-
posals. Any organization requesting a
waiver of matching funds, therefore,
will not be rejected solely on the basis
of such a request.

(f) Applications will be ranked, with-
in their respective categories, from the
most to least qualified. The best quali-
fied applicants in each category will be
selected whether or not a waiver is re-
quested until the availability of waiv-
ers is exhausted.

§119.9 How will a qualified organiza-

tion apply for PRIME grant
awards?
(@) SBA will issue Program An-
nouncements specifying the terms,

conditions, and evaluation criteria for
each potential set of awards. Program
Announcements will summarize the
purpose of the available funds; will ad-
vise potential applicants regarding how
to obtain an application packet; and
will provide summary information re-
garding deadlines and other require-
ments. Program Announcements may
specify any limitations, special rules,
procedures, and restrictions for avail-
able funding.

(b) Applicants may submit applica-
tions in response to the Program An-
nouncements. Each applicant shall sub-
mit an application for a grant in ac-
cordance with this part and the appli-
cable Program Announcement.

(c) SBA reserves the right to consider
at the same time multiple applications
from a single applicant when appro-
priate.

§119.10 Will SBA give preferential
consideration to other SBA pro-
gram participants?

In making grants under this part,
SBA will not give preferential consid-
eration to an applicant that is a partic-
ipant in programs established under
section 7(m) of the Small Business Act.
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§119.11 What information will be re-
quested in an application under the
PRIME program?

Each application must contain the
information and documentation speci-
fied in the applicable Program An-
nouncement including, but not limited
to, the following items.

(a) For applications seeking Tech-
nical Assistance Grants:

(1) Identifying information and core
documentation for the applicant in-
cluding such items as the applicant’s
articles of incorporation, by-laws,
proof of IRS tax-exempt status, finan-
cial statements, and reference con-
tacts.

(2) A description of past and present
activities and technical qualifications
of the applicant, including workshops,
programs and other technical assist-
ance services, with specific descrip-
tions of the extent to which such serv-
ices have reached low and very low-in-
come individuals, and the success rates
of clients.

(3) A list of applicant’s community
partnerships and collaborations with
state and local entities, and a descrip-
tion of how such partnerships and col-
laborations are serving microentre-
preneurs.

(4) A description of the proposed ac-
tivity for which the applicant will use
PRIME grant funds, including training
programming plans; a plan for out-
reach and delivery; applicant’s capac-
ity to provide thorough and detailed
reports; and a description of the appli-
cant’s current data collection and man-
agement system, such as computer
hardware, software and internet capa-
bilities.

(5) In the event the applicant is a col-
laborative, a plan for maintaining in-
ternal controls, accountability, and
program quality control among the
participants of the collaborative.

(6) Resumes of the personnel that
will be administering and managing
the proposed activities under the
PRIME grant, showing knowledge in
such areas as business development,
business structures, financial manage-
ment, and business training and coun-
seling.

(7) A list of grants received, and/or
contracts entered into, that are similar
in scope to the subject grant, including

13 CFR Ch. | (1-1-06 Edition)

name of Federal or other agency pro-
viding funding, grant or contract num-
ber, and a summary of services pro-
vided.

(b) For applicants seeking Capacity
Building Grants:

(1) See paragraphs (a)(1), (5), (6) and
(7) of this section.

(2) A description of past and present
activities and technical qualifications
of the applicant, including workshops,
programs, operational services, and
other technical assistance services, or
program development services with
specific descriptions of the extent to
which such services have improved the
operations of client MDOs, assisted cli-
ent MDOs with operational issues, and
assisted client MDOs in reaching low
and very low-income individuals.

(3) A description of the proposed ac-
tivity for which the applicant will use
PRIME grant funds, including training
programming plans, a plan for out-
reach and delivery, applicant’s capac-
ity to provide thorough and detailed
reports; a description of the applicant’s
current data collection and manage-
ment system, such as computer hard-
ware, software, and internet capabili-
ties and a description of how these ca-
pabilities will or will not be integrated
into the training of MDOs.

(c) For applicants seeking Research
and Development Grants:

(1) See paragraphs (a)(1), (6), and (7)
of this section.

(2) A research proposal indicating the
thesis, method(s), scope, duration, and
implementation plans (if any).

(3) A description of the expected ef-
fect of the research on services to dis-
advantaged microentrepreneurs.

(d) For applicants seeking Discre-
tionary Grants:

(1) See paragraph (a)(1) of this sec-
tion.

(2) A description of the proposed ac-
tivity for which the applicant will use
PRIME grant funds, including appli-
cant’s capacity to provide thorough
and detailed reports, and a description
of the applicant’s current data collec-
tion and management system, such as
computer hardware, software and
internet capabilities.
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§119.12 What criteria will SBA use to
evaluate applications for funding
under the PRIME program?

During the first year for which fund-
ing is available for the PRIME pro-
gram, SBA will give special consider-
ation to organizations located in and
serving areas of, or with a history of
successful outreach to, low-income and
very low-income persons, to enable the
PRIME program to assist those with
the greatest need first. SBA will evalu-
ate applications for funding in accord-
ance with the specific goals of the Act,
and as more fully described in the Pro-
gram Announcements. Evaluation cri-
teria include, but are not limited to,
the following:

(a) Applications for Technical Assist-
ance Grants:

(1) Applicants will compete based on
expertise and ability to fulfill the pur-
poses of the Act.

(2) SBA will evaluate organizational
structure, financial stability, financial
management systems, personnel capac-
ity, and electronic communication ca-
pabilities (or potential for same). SBA
will also evaluate data collection capa-
bilities, reporting capacities, and abil-
ity to account for performance and
outcome.

(3) SBA will evaluate the applicant’s
history of providing technical assist-
ance to low-income and very low-in-
come microentrepreneurs. This factor
includes patterns of program growth,
client success, outcomes of training,
success in establishing new businesses,
and success in arranging micro-level fi-
nancing when the client indicates fi-
nancing as a goal.

(4) SBA will evaluate the applicant’s
ability to use community partnerships
and collaborations with state and local
entities to better serve low-income and
very low-income microentrepreneurs.

(b) Applications for Capacity Build-
ing Grants:

(1) SBA will evaluate the criteria set
forth in paragraph (a)(2) of this section.

(2) SBA will evaluate the applicant’s
history of providing capacity building
services to MDOs, as an indication of
the organization’s understanding of the
goals and purposes of capacity build-
ing, its historical effectiveness with
the microenterprise development in-
dustry, and its ability to provide qual-

§119.13

ity programming to the targeted mar-
ket. SBA will evaluate patterns of pro-
gram growth, outcomes of training,
types of services provided, delivery sys-
tems used, the number and types of cli-
ents served, and the successes realized
within the client’s organizational
goals.

(3) SBA will evaluate expected im-
pact on client MDOs; expected impact
on services to low-and very-low income
microentrepreneurs; and a plan for
service and delivery.

(c) Applications for Research and De-
velopment Grants:

(1) SBA will evaluate the criteria set
forth in paragraph (a)(2) of this section.

(2) SBA will evaluate how the re-
search potentially will enhance micro-
enterprise-oriented technical assist-
ance services to disadvantaged entre-
preneurs. Applicants must show the
method(s), scope, duration, and imple-
mentation plans of the proposed re-
search.

(3) SBA will evaluate applicant’s plan
of action incorporating original and
secondary research. Applicants must
show impact on improved access to
microenterprise development services
for disadvantaged microentrepreneurs,
and the expected replicability/transfer-
ability of the finished product to the
field.

(d) Applications for Discretionary
Grants will be evaluated based on the
goals and the viability of the project.

§119.13 How will an applicant make a
subgrant?

(a) An applicant that wants to make
subgrants using PRIME grant funds
must receive written approval from
SBA prior to making subgrants. The
applicant must identify the sub-
grantee(s) and describe in detail what
the subgrantee(s) will do to help the
grantee implement its proposal. An ap-
plicant must submit information to
SBA demonstrating that, through the
subgrantee(s), the grantee’s program
will:

(1) Provide expanded services to the
community,

(2) Provide a method by which one or
more previously unserved communities
will gain access to the program, or
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(3) Provide other specific benefits to
the clients, such as specialized train-
ing, expanded schedules of operation,
or other benefits.

(b) If an applicant has identified po-
tential subgrantee(s) at the time it
submits an application for a PRIME
grant, the applicant must include the
information requested in paragraph (a)
of this section in the application. Oth-
erwise, the applicant or grantee may
submit the requested information at
such time that approvals for sub-
grantee(s) are requested.

(c) A grantee may not use more than
7.5 percent of the assistance received
under its PRIME grant for administra-
tive expenses in connection with the
making of subgrants.

§119.14 Are there limitations regard-
ing the use of program income?

Program income, as defined in OMB
Circular A-110, may only be used to
further PRIME program objectives. As
such, fees collected from clients, and
other program income as defined, may
be used to help fund the matching re-
quirement. All program income, as de-
fined, shall be reported on financial re-
ports submitted to SBA and added to
funds committed to the project by SBA
and the recipient organization. How-
ever, any interest earned in excess of
the maximum allowable amount as
specified in the OMB circular incor-
porated into the grant must be re-
turned to the Federal Government by
the grantee.

§119.15 If a grantee is unable to spend
the entire amount allotted for a sin-
gle fiscal year, can the funds be car-
ried over to the next year?

(a) The grantee may request approval
to use unexpended funds in the next
budget period. This is permissible if
funds are to be used for a non-sever-
able, non-recurring project or activity
within the scope of the PRIME pro-
gram. Non-severable means a project in
its entirety that cannot be subdivided.
The request for using unexpended funds
in the next budget period must include
the following:

(1) SF 424, budget pages, and jus-
tification;
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(2) Explanation of why the funds were
not expended during the period in
which they were awarded; and

(3) Evidence of match. The match re-
quirement for funds carried over to the
next budget period can be met by using
any excess of matching funds from the
current budget period, new matching
funds, or a combination of both.

(b) The request must be made no
later than 60 days before the end of the
budget/project period or the de-obliga-
tion process will begin. Approved re-
quests will require the issuance of a re-
vised Notice of Award. Expenditures
for funds carried over to the next budg-
et period must be tracked separately.

§119.16 What are the reporting, record
keeping, and related requirements
for grantees?

A grantee must keep records and
meet the other requirements of section
115 of the Riegle Community Develop-
ment and Regulatory Improvement Act
of 1994 (Riegle Act), as if it were a com-
munity development financial institu-
tion. (See 12 U.S.C. 4714). In addition to
meeting requirements of the Riegle
Act, a grantee must also maintain data
allowing it to measure the impact of
services provided by it and any sub-
grantees, and, if specifically required
by the terms of the PRIME grant,
measure the success rate of individual
clients whom the grantees assist. SBA
will detail such requirements in its
Program Announcements.

§119.17 What types of oversight will
SBA provide to grantees?

(a) In addition to reports required
under the Riegle Act, SBA will require
reports in accordance with applicable
OMB circulars. Such reports will in-
clude the following information:

(1) For recipients of Technical Assist-
ance and Capacity Building Grants, for
the first two years of receiving grant
funding, narrative performance reports
and financial status reports will be re-
quired quarterly within 15 calendar
days of the end of each quarter. There-
after, grantees may request that SBA
reduce the frequency of reports from
quarterly to semi-annually. The fre-
quency of reporting then will be deter-
mined at the discretion of SBA. In ad-
dition, details of expenditures will be
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required with each request for pay-
ment. Grantees will be required to sub-
mit audited financial statements on an
annual basis, if available, or annual fi-
nancial statements prepared by a li-
censed, independent public accountant,
within 120 calendar days of the end of
the grantee’s fiscal year.

(2) For recipients of Research and De-
velopment Grants, reports will be re-
quired in accordance with agreed upon
milestones and as part of the disburse-
ment process.

(3) For recipients of Discretionary
Grants, reports will be required as ap-
propriate for the project, or on a sched-
ule as described in paragraph(a)(l) of
this section, whichever is more fre-
quent.

(b) In addition, SBA may, from time
to time, make site visits to the grant-
ee, and review all applicable books and
records.

§119.18 What are
against lobbying?
No assistance made available under
the PRIME program may be expended
by a grantee or subgrantee to pay any
person to influence, or attempt to in-
fluence, any agency, elected official,
officer, or employee of a Federal,
State, or local government in connec-
tion with its participation in the pro-
gram.

the restrictions

§119.19 Is fundraising an allowable ex-
pense under the PRIME program?

Expenditures of grant funds for fund-
raising activities are not allowable
costs under this program. Applicants
must be able to raise matching funds
without the assistance of grant funds.
Unless the full requirement for match-
ing funds is waived, the applicant must
demonstrate that it has adequate fund-
raising resources to obtain the required
non-Federal matching funds to perform
the project.

§119.20 Should grantees and sub-
grantees raise conflict of interest
matters with SBA?

Each grantee or subgrantee must
provide SBA with a copy of its con-
flicts of interest policies prior to re-
ceipt of funding under the program.
Such policies must clearly describe the
grantee’s or subgrantee’s protections
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from conflicts of interest or the ap-
pearance thereof in the handling of
grant funding and program provision
under this program.

PART 120—BUSINESS LOANS

GENERAL DESCRIPTIONS OF SBA’S BUSINESS
LOAN PROGRAMS

Sec.

120.1 Which loan programs does this part
cover?

120.2 Descriptions of the business loan pro-
grams.

120.3 Pilot programs.

DEFINITIONS
120.10 Definitions.

Subpart A—Policies Applying to All
Business Loans

ELIGIBILITY REQUIREMENTS

120.100 What are the basic eligibility re-
quirements for all applicants for SBA
business loans?

120.101 Credit not available elsewhere.

120.102 Funds not available from alternative
sources, including personal resources of
principals.

120.103 Are farm enterprises eligible?

120.104 Are businesses financed by SBICs el-
igible?

120.105 Special consideration for veterans.

INELIGIBLE BUSINESSES AND ELIGIBLE PASSIVE
COMPANIES

120.110 What businesses are
SBA business loans?

120.111 What conditions must an Eligible
Passive Company satisfy?

ineligible for

USES OF PROCEEDS

120.120 What are eligible uses of proceeds?

120.130 Restrictions on uses of proceeds.

120.131 Leasing part of new construction or
existing building to another business.

ETHICAL REQUIREMENTS

120.140 What ethical requirements apply to
participants?

CREDIT CRITERIA FOR SBA LOANS

120.150 What are SBA'’s lending criteria?

120.151 What is the statutory limit for total
loans to a Borrower?

120.160 Loan conditions.

REQUIREMENTS IMPOSED UNDER OTHER LAWS
AND ORDERS

120.170 Flood insurance.
120.171 Compliance with child support obli-
gations.
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