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INSPECTOR GENERAL'SREPORT ON FINANCIAL STATEMENTS

Mr. BruceA. Lehman

Assistant Secretary of Commerce and
Commissioner of Patentsand Trademarks
Patent and Trademark Office
Washington, D.C.

We have audited the Statements of Financial Position of the Patent and Trademark
Office (PTO) asof September 30, 1994 and 1993, and the Statements of Operations
and Changesin Net Position, Cash Flows, and Budgetary Resourcesand Actual
Expensesfor theyear ended September 30, 1994. These statementsarethe
responsihility of the PTO’ smanagement. Our responsibility isto expressan opinion
onthesefinancial statementsbased on our audits. Our audit objectivewith respect to
PTO'sFiscal Y ear 1993 financial statementswaslimited to reporting on the Statement
of Financial Position as of September 30, 1993.

We conducted our auditsin accordance with generally accepted auditing standards;
Government Auditing Standards, issued by the Comptroller General of the United
States; and Office of M anagement and Budget Bulletin No. 93-06, Audits of Federal
Financial Satements. Those standardsrequirethat we plan and perform the auditsto
obtain reasonabl e assurance about whether thefinancial statementsarefree of material
misstatements. An audit includesexamining, on atest basis, evidence supporting the
amountsand disclosuresin thefinancial statements. An audit alsoincludesassessing
the accounting principlesused and significant estimates made by management, aswell
asevaluating the overall financial statement presentation. Webelievethat our audits
provide areasonable basisfor our opinion.

Asrequired by Office of Management and Budget Bulletin No. 94-01, Formand
Content Of Agency Financial Statements, Note 1 to the Principal Statements describes
the accounting policiesused by the PTO to prepare thefinancial statements, whichisa
comprehensive basis of accounting other than generally accepted accounting

principles.

I'n our opinion, the Statements of Financial Position of PTO as of September 30, 1994
and 1993, and the Statements of Operationsand Changesin Net Position, Cash Flows,
and Budgetary Resourcesto Actual Expensesfor theyear ended September 30, 1994,
present fairly, in al material respects, thefinancial position of PTO as of September
30, 1994 and 1993, and the results of its operations and changesin net position, its



cash flows, and budget and actual expensesfor theyear ended September 30, 1994, in
conformity with the accounting policiesdescribedin Note 1.

Our auditswere madefor the purpose of forming an opinion on the Principal
Statements. Theinformation in the other sections of A Patent and Trademark Office
Review isnot arequired part of the Principal Statementsbut issupplementary
information required by Office of Management and Budget bulletin No. 94-01, Form
and Content of Agency Financial Statements. Such information has not been
subjected to the auditing procedures applied in the audit of the Principal Statements
and, accordingly, we expressno opinion onit.

C%/?éf Mﬂ;&

Frank DeGeorge
I nspector Generd

Wbl F S5 K

William H. Pugh, Director
Financid Statements Division

February 10, 1995



INSPECTOR GENERAL’SREPORT ONINTERNAL CONTROL STRUCTURE

Mr. BruceA. Lehman

Assistant Secretary of Commerce and
Commissioner of Patentsand Trademarks
Patent and Trademark Office
Washington, DC

We have audited the Statement of Financial Position of the Patent and Trademark Office
(PTO) asof September 30, 1994 and 1993, and the Statements of Operationsand Changes
in Net Position, Cash Flows, and Budgetary Resourcesand A ctual Expensesfor theyear
ended September 30, 1994, and haveissued our report thereon dated February 10, 1995.

We conducted our auditsin accordance with generally accepted auditing standards;
Government Auditing Standards, issued by the Comptroller General of the United States;
and Office of Management and Budget Bulletin No. 93-06, Audits of Federal Financial
Satements. Those standards require that we plan and perform the audit to obtain
reasonabl e assurance about whether thefinancial statementsarefree of material
misstatements.

In planning and performing our audit of thefinancia statementsfor the year ended
September 30, 1994, we considered PTO’ sinternal control structurein order to determine
our auditing proceduresfor the purposes of expressing our opinion on thefinancial
statementsand to determinewhether theinternal control structure meetsthe objectives
identified inthefollowing paragraph. Our consideration included obtaining an
understanding of the significant internal control structure policiesand proceduresand

ng thelevel of control risk relevant to all significant cycles, classes of transactions, or
account balances; and for those significant internal control structure policiesand procedures
that have been properly designed and placed in operation, performing sufficient teststo
assessmorefully whether the controls are effective and working as designed.

Themanagement of the PTO isresponsiblefor establishing and maintaining aninterna
control structure. Infulfilling thisresponsibility, estimates and judgments by management
arerequired to assessthe expected benefits and rel ated costs of internal control structure
policiesand procedures. The objectivesof aninternal control structureareto provide
management with reasonabl e, but not absol ute, assurance that transactions, including those
related to obligationsand costs, are executed in compliance with laws and regul ationsthat
the Office of Management and Budget, entity management, or the Inspector General have
identified asbeing significant for which compliance can be objectively measured and



evaluated; funds, property, and other assets are saf eguarded against |ossfrom unauthorized
use or disposition; transactions are properly recorded and accounted for to permit the
preparation of reliablefinancial reportsin accordance with applicable accounting policiesand
to maintain accountability over the assets; and datathat support reported performance
measures are properly recorded and accounted for to permit preparation of reliableand
complete performanceinformation. Our evaluation of the controlsfor performance
information was limited to control sto ensure the existence and compl eteness of the
information.

For the purpose of thisreport, we have classified the significant internal control structure
policiesand proceduresinthefollowing categories:

Purchases/Cash disbursements.
Revenues/Cash receipts.

Payroll.
Budget.

General ledger and reporting.

O OO0 Oo0Oo

Our consideration of theinternal control structureincluded all of the categorieslisted above.

We noted certain mattersinvolving theinternal control structure and its operation that we
consider to be reportable conditions under standards established by the American I nstitute of
Certified Public A ccountantsand OMB Bulletin No. 93-06. Reportable conditionsinvolve
matters coming to our attention relating to significant deficienciesin the design or operation
of theinternal control structurethat, in our judgment, could adversely affect theentity’s
ability to ensurethat the objectives of theinternal control structure, aspreviously defined, are
being achieved.

We have summarized our internal control findingsbelow. A letter dated March 10, 1995,
transmitting our audit report to PTO, includes an attachment to our Report on I nternal
Control Structure which discusses each of the control weaknessesin moredetail and provides
specific recommendations on actions PTO should consider taking.

ControlsOver Property Should Beimproved
(Repeat Condition)

PTO has not completed itseffortsto improve controls over property to ensurethat itis
properly recorded and saf eguarded on an ongoing basis. The balance per the subsidiary
ledger maintained by the Office of Administrative Servicesisnot reconciled to the capital
asset balancein the general ledger. Thesubsidiary ledger isinaccurate as acquisitions of
property through purchase or lease and disposal s of property are not consistently reported to



the Office of Administrative Services. Inaddition, physical count procedurescurrently in place
do not ensurethat accurate and reliableinformation isreported to property managementina
timely manner.

Duringfiscal year 1993, PTO’ s Office of Finance hired acontractor to compile asubsidiary
ledger and to propose the necessary adjustmentsto the general ledger. The Office of Finance,
with the contractor’ sassistance, performed amanual review of certain fiscal year 1994
purchase documentation and proposed adjustmentsto ensure the accuracy of current year
additionstothisledger. PTO isinthe process of addressing the aboveissuesand hascreated a
project team to determine auniform processfor the management of all personal property. This
team will also addressthetransmittal of pertinent documentation between PTO’ soffices. PTO
expectsto complete corrective actions by June 30, 1995.

TheFinance Department Should Review General L edger Coding
(Repeat Condition)

PTO hasnot fully implemented the new procurement modul e that would require the Office of
Financeto review the accuracy of al general ledger coding of purchasetransactions. Our
proceduresidentified several inconsistenciesor errorsin the coding of purchases of goods or
servicesrecorded inthe general ledger. Asaresult, approximately $10.6 million of capital
assetsthat should have been capitalized in accordance with the DOC Handbook were
expensed. |naddition, approximately $17 million in transactionswere misclassified between
expense accounts. InJuly 1994, the Office of Finance began reviewing the accuracy of general
ledger coding for program offices using the new procurement module. Full implementation of
thismoduleis expected by September 30, 1995.

Cash Receipts Should BeDeposited Timely
(Repeat Condition)

PTO continuesto have delaysin the deposits of itscash receipts. InJuly 1994, PTO
implemented areorganization that separated the processing of patent and trademark receipts.
At September 30, 1994, the elapsed times from the recei pt of fundswith an application until
their deposit with commercial banking institutionswas approximately 13 daysand 2 monthsfor
patents and trademarks, respectively. Thesewerean increaseover the 11 day lag timefor both
patents and trademarks at September 30, 1993. Unearned feesfor checks not deposited
amounted to approximately $40 million and $23 million as of September 30, 1994 and 1993,

respectively.



A new revenue processing system, the Revenue A ccounting M anagement System, isexpected
to beimplemented by December 1995. Thissystem isexpected to solvethe problem of
untimely deposits.

*kkkkkk*k

A material weaknessisareportable condition inwhich the design or operation of the specific
internal control structure elements does not reduceto arelatively low level therisk that errors
or irregularitiesin amountsthat would be material in relation to thefinancia statementsbeing
audited or material to aperformance measure or aggregation of related performance
measures may occur and not be detected within atimely period by employeesin the normal
courseof performing their assigned functions.

Our consideration of theinternal control structurewould not necessarily discloseall matters
intheinternal control structure that might be reportable conditionsand, accordingly, would
not necessarily discloseall reportable conditionsthat are al so considered to be materia
weaknesses as defined above. However, we believe none of the reportable conditions
described aboveisamaterial weakness. We noted certain other matters, while not considered
to be reportabl e conditions, that we felt warranted inclusion in thisreport dueto their
significanceand sensitivity. We have summarized these mattersbelow. A letter dated March
10, 1995, transmitting our audit report to PTO, includes an attachment to our Report on
Internal Control Structurewhich discusses each of the control weaknessesin more detail and
provides specific recommendations on actions PTO should consider taking.

Physical Count Proceduresfor APS Assets Should Belmproved

PTO’splanning and controls over the physical count of APS assetswereinadequate. The
inventory listing used to perform the asset count wasinaccurate and did not agreeto the
subsidiary ledger. PTO and contractor equipment were commingled and PTO personnel were
unableto identify the equipment owned by PTO. Inaddition, count teamswere not given
adequateinstructions. Asaresult inconsistent information wasreported. Significant
resourceswere required to compile and reconcileinventory information with the APS
subsidiary ledger.

Controlsover Thrift SavingsPlan Contributions Should Bel mproved
(Repeat Condition)
Inour previousaudit wefound that PTO did not begin the required contribution of | percent

of gross pay to the Thrift Savings Plan in the correct period and sometimesbegan it only after
significant delays. PTO’ s Office of Human Resources hasinitiated areview of all employees



who are currently participating in the Thrift Savings Plan toidentify and correct these errors.
Thisreview isexpected to be completed by September 30, 1995. Subsequent to theissuance
of our previousaudit report, the Office of Human Resources devel oped and implemented
proceduresto prevent errorsfrom occurring in the future. These procedureshave not yet
been documented in their standard operating procedures manual.

*kkkkkk*k

We havereviewed our findings and recommendationswith PTO’ sfinancial management and
haveincorporated their commentsasappropriate. Management concurswith our findings
and recommendationsand will provide an audit action planin accordance with applicable
directivesof the Department of Commerce.

We also noted other mattersinvolving theinternal control structure and its operation that we
havereported to PTO’ s Associate Commissioner and Chief Financial Officer in aseparate
letter dated February 10, 1995.

Thisreportisintended for theinformation of management of the PTO, the Department of
Commerce management, and the Office of Management and Budget. Thisrestrictionisnot
intended to limit the distribution of thisreport, which isamatter of public record.

ﬁmff YA

Frank DeGeorge U
I nspector General

February 10, 1995



INSPECTOR GENERAL’SREPORT ON COMPLIANCEWITH LAWSAND
REGULATIONS

Mr. BruceA. Lehman

Assistant Secretary of Commerce and
Commissioner of Patentsand Trademarks
Patent and Trademark Office
Washington, D.C.

We have audited the Statements of Financial Position of the Patent and Trademark Office
(PTO) asof September 30, 1994 and 1993, and the Statements of Operationsand Changesin
Net Position, Cash Flows, and Budgetary Resourcesand A ctual Expensesfor theyear ended
September 30, 1994, and haveissued our report thereon dated February 10, 1995.

We conducted our auditsin accordance with generally accepted auditing standards;
Government Auditing Standards, issued by the Comptroller General of the United States; and
Office of Management and Budget Bulletin No. 93-06, Audits of Federal Financial
Satements. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether thefinancial statementsarefree of material misstatements.

Compliancewith lawsand regulations applicable to the PTO isthe responsibility of the
PTO’smanagement. Aspart of obtaining reasonable assurance about whether the financial
statementsare free of material misstatements, we tested compliancewith thoselawsand
regulationsdirectly affecting thefinancial statementsand certain other lawsand regulations
designated by the Office of Management and Budget and the PTO. Aspart of our audit, we
also obtained an understanding of management’ sprocessfor evaluating and reporting on
internal control and accounting systemsasrequired by the Federal Managers' Financial
Integrity Act (FMFIA) and compared the material weaknessesreported in the Department of
Commerce' sFMFIA report that relate to the financial statements under audit to the
conditionsfound during the eval uation we conducted of PTO’ sinternal control system.
However, our objectivewasnot to provide an opinion on overall compliance with such
provisions.

Theresultsof our testsindicate that with respect to theitemstested, the PTO compliedin all
material respectswith the provisionsreferred toin the preceding paragraph. With respect to



items not tested, nothing cameto our attention that caused usto believe the PTO had not
complied, inall material respects, with those provisionsidentified above.

Thisreportisintended for theinformation of the management of the PTO, Department of
Commerce management, and the Office of Management and Budget. Thisrestrictionisnot
intended to limit the distribution of thisreport, which isamatter of public record.

ﬁmff YA

Frank DeGeorge 4
I nspector General

February 10, 1995
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DEPARTMENT OF COMMERCE
PATENT AND TRADEMARK OFFICE
1994 FEE COLLECTIONSBY CATEGORY

Patent Fee Collections

Other Patent Fees 3%
PCT Filing and Processing Fees 4%

Extension Faes 10% SRR
: Filing Fees 29%

Muimenance Fees 32%

Issue Fees 237

Trademark Fee Collections

Other Trademark Fre
Renewal Fees 5%

i

Section 8 & 15 Affidavit Fees 9%

Intent to Use Fees 135 S

Filing Fees 70%

Other Fee Collections

Miscellaneous Service Foes 5%

Trademark Service Fees 14%

Patent Service Fees 81%
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DEPARTMENT OF COMMERCE

PATENT AND TRADEMARK OFFICE

1994 STATEMENT OF OPERATIONS BY PROGRAM -Unaudited
For the year ended September 30, 1994

PATENTS TRADEMARKS  OTHER TOTAL

REVENUES AND FINANCING SOURCES
Revenues from Sales of Goods and Services

To the Public $472,275,784  $45,684,955  $23,633,140  $541,593,879
Intragovernmental 11,338 11,338
Appropriated Capital Used 2,116,362 2,116,362

Total Revenues and Financing Sources 474,403,484 45,684,955 23,633,140 543,721,579

EXPENSES
Program or Operating Expenses 347,001,961 36,977,050 85,168,913 469,147,924
Depreciation and Amortization 13,779,441 607,710 2,502,181 16,889,332
Changes in Actuarial Liability (417,369) (42,342) (145,171) (604,882)
Total Expenses 360,364,033 37,542,418 87,525,923 485,432,374

Excess (Shortage) of Revenues and Financing
Sources Over Total Expenses $114,039,451  $ 8,142,537 ($63,892,783) $ 58,289,205

“Other” represents revenue and expenses not directly associated with a patent filing or a trademark registra-
tion, but rather those revenues such as service fees or administrative fees and non-direct patent and trademark
expenses.
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DEPARTMENT OF COMMERCE

PATENT AND TRADEMARK OFFICE

1994 PROGRAM/OPERATING EXPENSES BY PROGRAM - Unaudited
For the year ended September 30, 1994

PATENTS TRADEMARKS OTHER TOTAL

OPERATING EXPENSESBY OBJECT CLASSIFICATION
Personal Services and Benefits $225,427,558 $25,978,907 $39,980,421  $291,386,886

Travel and Transportation 199,865 42,409 588,321 830,595
Rental, Communications and Utilities 30,262,986 4,417,985 11,389,923 46,070,894
Printing and Reproduction 28,267,147 1,288,343 771,140 30,326,630
Contractual Services 48,108,171 2,494,353 20,780,096 71,382,620
Supplies and Materials 4,216,555 481,585 2,766,462 7,464,602
Equipment not Capitalized 3,677,374 644,387 1,609,997 5,931,758
Insurance Claims and Indemnities 0 0 13,785 13,785
Other:
(@) Other Services 2,534,697 930,220 2,891,214 6,356,131
(b) Training 2,124,753 291,331 1,395,447 3,811,531
(c) Maintenance and Repair 2,182,855 407,530 2,982,107 5,672,492
Total Expenses by Object Class $347,001,961  $36,977,060  $85,168,913  $469,147,924
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Tablel
SUMMARY OFPATENTEXAMININGACTIVITIES

(Asof September 30ofeach Fiscal Year)
Patent Examining Activity 1990 1991 1992 1993 1994
PATENT APPLICATIONSFILED
Utility* 162,708 166,765 171623 173619 185,087
Reissue 468 536 581 572 430
Plant 3% 414 335 362 606
Design 11,140 10,368 12,907 13546 15431
Total Patent Applications Filed 174,711 178,083 185,446 188,099 201,554
FIRSTACTIONS
Design 13693 15,503 16,076 16,074 16,832
Utility, Plant, and Reissue 149,425 158,319 165,294 171,79 168,722
PCT/Chapter| 4,644 5,680 7247 7459 8,363
PATENT APPLICATIONSALLOWED
Design 9,679 103 11,013 11,800 12,388
Utility, Plant, and Reissue 96,672 102,014 103,093 104,351 107,221
Total Patent Applications Allowed 106,351 112,408 114,106 116,151 119,609
PATENT APPLICATIONSABANDONED
Design 3991 4427 4843 4,681 4977
Utility, Plant, and Reissue 45,750 53,703 59,199 60,763 64,932
Total Patent Applications Abandoned 49,741 58,130 64,042 65,444 69,909
OTHERPATENT APPLICATIONSDISPOSED
Statutory Invention Registrations 177 142 278 146 128
TOTALPATENTAPPLICATIONDISPOSALS 156,269 170,680 178,426 181,741 189,646
PCT/CHAPTER IIEXAMINATIONS COMPLETEL2,168 4014 5,010 5851 6918
PATENTSISSUED?
Utility 88974 91,822 99,405 96,676
101,270
Reissue 282 334 375 302 347
Plant 295 318 336 408 513
Design 7176 9,386 9,612 9,946 11,138
Total Patents Issued 96,727 101,860 109,728 107,332 113268
ALLOWED APPLICATIONS, ISSUE FEE
NOTPAID* 3476 4854 4,781 5,778
5883
PENDENCY TIMEOFAVERAGEPATENT
APPLICATION® 183 182 191 195 190
REEXAMINATIONSREQUESTED 297 307 32 359 31
REEXAMINATION CERTIFICATESISSUED 224 200 243 293 309
PCT SEARCHREPORTSPREPARED 4218 6,000 6,586 8714 10813
PCT INTERNATIONAL APPLICATIONSRECEIVED
BY USPTO ASRECEIVING OFFICE 7216 9,158 10,929 12,389 14,265
NATIONAL REQUIREMENTSRECEIVED
BY USPTO ASRECEIVING OFFICE 5143 6,247 6,835 7441 8,778
INTERNATIONAL PRELIMINARY EXAMINATION
REPORTS 2,298 3774 4678 5955 8,005
PATENTSRENEWED UNDERP.L.102-204 495539 73954 107,713 114,367 121,104
PATENTSEXPIRED UNDERP.L.102-204 12,060 19,134 28603 38475 38,859

Chemical, electrical and mechanical applications.

#‘Allowed Patent Applications” are applications awaiting issuance (i.., publication) as patents.

*Excludeswithdrawn numbers.

435U.5.C. §151.(includes design applications).

°Average time (months) between filing and issunace/abandonment of utility, plant, and reissue applications (excluding designs).
Reexamination was instituted on July 1, 1981, in accordance with provisions of P.L. 96-517.

"PCT entered into force on January 24, 1978, and applications were accepted for filing beginning June 1, 1978.

®Renewal of patents under P.L. 96-517 and P.L. 97-247 now superseded by P.L. 102-204.
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Table2

PATENT APPLICATIONSFILED

(FY 1974-FY 1994)

Year Utilit*  Design Plant Reissue Total
1974 103479 4,948 109 391 108,927
1975 101,283 5,751 163 465 107,662
19767 101,807 6,838 144 438 109,227
19772 101,821 7,186 202 564 109,773
1978 100,473 7,440 171 660 108,744
1979 99,516 7,070 166 657 107,409
1980 104,219 7,269 186 641 112,315
1981 106,828 7,197 147 538 114,710
1982 116,052 8,069 193 486 124,800
1983 96,847 8,256 231 370 105,704
1984 109,010 8,446 248 281 117,985
1985 115,893 9,504 244 290 125,931
1986 120,988 9,792 291 332 131,403
1987 125677 10,766 364 366 137,173
1988 136,253 11,114 377 439 148,183
1989 150,418 11,975 418 495 163,306
1990 162,708 11,140 395 468 174,711
1991 166,765 10,368 414 536 178,083
1992 171623 12,907 335 581 185,446
1993 173619 13,546 362 572 188,099
1994 185,087 15431 606 430 201,554

*Chemical, electrical, and mechanical applications.
2The Transition Quarter, July 1, 1976, to September 30, 1976, has
been omitted.

Table3
SUMMARY OFPENDINGPATENT APPLICATIONS
(asof September 30, 1994)

Utility, Plantand
Reissue Applications

Stage of Processing

IN PREEXAMINATION PROCESSING 28,129
UNDEREXAMINATION
Awaiting First Action by Examiner 73,043
Rejected, Awaiting Response by Applicant 107,155
Amended, Awaiting Action by Examiner 22,660
In Interference 1,548
On Appeal and Other* 10,937
Total Under Examination 215,343
INPOSTEXAMINATION PROCESSING
Awaiting Issue Fee 27,895
Awaiting Printing? 24,303
D-10s (secret cases in condition for allowance) 3,624
Total in Postexamination Processing 55,822

TOTAL PENDING INPATENT AND TRADEMARK OFFICE99,294

*includes cases on appeal and undergoing petitions
2includes withdrawn cases

Table4
PATENTSPENDINGPRIORTOALL OWANCE
(FY 1974-FY 1994)

Awaiting Action Total Applications
Year by Examiner Pending?
1974 47,411 162,447
1975 41,916 146,464
1976° 43,776 142,379
19778 60,706 144,542
1978 57,031 144,056
1979 50,085 151,702
1980 64,289 167,533
1981 71,033 181,727
1982 87,659 216,509
1983 102,532 223,101
1984 90,687 219,567
1985 90,648 215512
1986 80,547 207,774
1987 65,010 209,911
1988 75,678 215,280
1989 92,377 222,755
1990 104,179 244,964
1991 104,086 254,507
1992 112,201 269,596
1993 99,904 244,646
1994 107,824 261,249

IPendingatend of period indicated including utility, reissue, plant, and design
applications. Does not includeallowed applications.

?Applications under examination, including those in preexamination processing.
3The Transition Quarter, July 1, 1976, to September 30, 1976, has been omitted.

Design Total Patent
Applications Applications
648 28,777
11,331 84,374
4,738 111,893
790 23,450
17 1,565
253 11,190
17,129 232,472
3,193 31,088
2,753 27,056
0 3,624
5,946 61,768
23,723 323,017
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Table5

Table6
PATENTSISSUED! STATUTORY INVENTIONREGISTRATIONS
(SIRYPUBLISHED
oy ey (FY 1990-FY 1994)
Year Utility? Design Plant  Reissue Total Asignee 1990 1901 1902 1993 1994
1974 79300 4439 21 367 84,317 i
1975 70179 3632 155 398 7436 ~ Adriculture 0 0 10 0
197 7535 4781 1% 234 g7 AirForce u 14 9 7 6
97 67972 4261 164 5 72,832 Army 38 35 5 % A
1978 65063 3797 194 366 70,320 Energy 14 17 u 9 6
1979 51686 3260 151 32 55418 HHS 0 10 0
1980 56618 4167 137 305 61,227 0 Navy 14 u 20 13
1981 66617 3882 168 343 7o ¥4 TVA € b 2 ¢
1982 50449 5200 120 284 65,152 0 UsA 1 4 6 2
1983 54744 4401 219 351 59,715 3 OtherThanUS.
1984 66753 495 174 287 72,149 Government 62 63 6 67
1985 69667 5058 277 300 75,302 Total 141 145 140 124 124
1986 71301 5202 227 263 76,993
1987 82,141 6,158 240 254 88,793 tUnited States of America-no agency indicated in data base.
1988 77317 5740 283 244 83,584
1989 95831 5844 728 309 102,712
1990 8974 7176 295 282 96,727
1991 9182 938 318 3’ 101,860
1992 9405 9612 336 375 109,728
1993 %676 9946 408 302 107,332
1994 101270 11138 513 7 113268
*Excludeswithdrawn numbers beginningwith FY 1978.
2Chemical, electrical,and mechanical applications.
3In 1975, under the trial voluntary protest program (nowabolished), an
additional 667 applicationswere published but notissued. In 1976, therewere
1,303 published but not issued.
“The Transition Quarter, July 1, 1976, to September 30, 1976, has been omitted.
Table7
REEXAMINATION!
(FY1990-FY 1994)
1990 1991 1992 1993 1994
REQUESTSFILED
By patent owner 124 141 167 147 150
By third party 12 165 168 21 27
Commissioner ordered 1 1 57 1 2
Total 297 307 392 359 379
DETERMINATIONSONREQUESTS
Requestsgranted
Byexaminer 243 267 316 311 334
By petition 4 5} 5} 10 6
Requestsdenied 36 23 25 29 30
Total 28 295 46 350 370
REQUESTSKNOWN TOHAVERELATEDLITIGATION 27 o o 75 7
COURT ORDEREDREEXAMINATIONS 0 0 0 0 0
AVERAGE AGE OF PATENTS (years) 460 520 500 500 3
AVERAGERANGE OF PATENTS (years) 00228 00228 00181 2 3
AVERAGE CLAIMSPERREQUEST 1530 1540 1540 2 3
AVERAGE REFERENCESPER REQUEST 950 960 940 950 960
FILINGSBY DISCIPLINE
Chemical 0 %3 101 111 102
Electrical 113 115 186 138 146
Mechanical % 9 105 110 131
Total 297 307 392 359 379
*Reexamination was instituted on July 1,1981, inaccordance with provisionsof P.L.. 96-517.
2Datafor FY 1993was notavailable.
3Datafor FY 1994 was notavailable.
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Table8
SUMMARY OF CONTESTED PATENT CASES
(Within the Patentand Trademark Office)

Patent and Trademark Office Tribunal Disposals During FY 94 249
Board for Patent Appeals and Interferences Totals Cases Pending as of 9/30/94 25
EXPARTE CASES INTER PARTES CASES
Appealst Cases Pending as of 9/30/93 395
Cases Pending as of 9/30/93 2,273 Cases Declared or Reinstituted During
Cases Filed During FY 94 4,481 FY 94 (under New Ruleg) 240
Total 6,754 Cases Declared or Reinstituted During
Disposals During FY 94: FY 94 (under Old Rules) 0
Decided Total Cases Declared or Reinstituted 240
Affirmed 1,446 Total 635
Affirmed-in-Part 362
Reversed 1,036 Disposals During FY 94:
Total Decided 2,844 Cases Terminated (under New Rules) 250
Other Disposals Cases Terminated (under Old Ruleg) 0
Dismissed 35 Total Terminated 250
Withdrawn 121
Suspended 0 Cases Awaiting Final Board Disposition as of 9/30/94:
Total Other Disposals 156 Awaiting the Setting of a Final Hearing 21
Total Disposals 3,000 Set for Final Hearing 21
Awaiting a Final Decision 47
Cases Pending as of 9/30/94 3,754 Total Cases Awaiting Final Board
Reconsiderations Disposition 89
Cases Pending as of 9/30/93 62 Cases Pending as of 9/30/94:
Cases Filed During FY 94 212 Under New Ruleg 385
Total 274 Under Old Ruleg 0

Total Cases Pending as of 9/30/94 385

Hurisdiction of an appeal passes to the Board of Patent Appeals and Interferences after the examiner has written his answer and after the time for filinga
reply brief to the answer has passed.
2New Rules effective 2/8/85: 37 CFR 1.601 to 1.688 Old Rules: 37 CFR 1.201t0 1.288

Table9
U.S.GOVERNMENT AGENCY PATENTS
(FY 1985-FY 1994)

Agency 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 Total
Agriculture 43 27 36 37 36 411 50 48 57 38 413
Air Force 144 178 192 134 131 101 115 138 126 129 1,388
Army 206 202 176 116 146 129 113 1 147 193 1,599
Commerce 5} 7 11 13 6 6 15 18 21 28 130
Energy 301 260 239 230 216 190 197 217 193 201 2,244
Transportation 4 8 1 0 0 0 2 0 2 1 13
NSA 1 2 1 4 5 2 3 3 5 6 R2
EPA 5 2 1 1 3 4 5 4 7 5 37
HHS 30 30 2 2 31 34 41 67 88 97 482
Interior 11 16 10 11 9 7 13 23 9 10 119
NASA 137 109 117 100 125 116 109 166 155 147 1,281
Navy 2711 207 206 104 117 170 346 314 333 360 2,428
Postal Service 1 0 1 0 0 0 1 0 0 0 8
TVA 6 9 8 7 4 5 5 2 1 0 47
Treasury 0 0 0 0 0 0 0 0 0 0 0
VA 0 1 1 0 0 0 0 0 0 2 4
USA? 1 0 1 1 8 5 10 10 9 3 48
FCC 0 0 0 0 0 0 0 0 0 0 0
Total 1,166 1,053 1,033 790 837 810 1,025 1,181 1,153 1220 10,268

Datain this table represent utility patents assigned to agencies at the time of patent issue.
2United States of America—no agency indicated in data base.
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Table 10
PATENTSISSUED TO RESIDENTSOF THEUNITED STATES
(FY 1991- FY 1994)!

State/Territory 1991 1992 1993 1994
Alabama 357 324 311 339
Alaska 413 54 52 61
Arizona 855 921 903 1,027
Arkansas 152 170 162 155
California 8,423 9,284 9,216 10,472
Colorado 851 954 995 1,140
Connecticut 1,503 1,642 1,701 1,842
Delaware 491 553 491 513
District of Columbia 67 67 62 4
Florida 1,888 2,114 2,086 2,241
Georgia 720 793 879 925
Hawaii 78 85 88 116
Idaho 221 261 320 350
Illinois 3,040 3,355 3,275 3,266
Indiana 1,108 1,123 1,070 1,137
lowa 390 417 442 463
Kansas 321 329 319 319
Kentucky 333 329 310 343
Louisiana 491 537 484 475
Maine 104 130 120 149
Maryland 937 1,070 1,058 1,137
Massachusetts 2,105 2,445 2,428 2,669
Michigan 2,830 3,153 2,981 3,295
Minnesota 1,447 1,631 1,702 1,914
Mississippi 111 144 136 166
Missouri 770 832 759 730
Montana 86 109 114 94
Nebraska 149 162 191 173
Nevada 185 172 152 221
New Hampshire 333 361 403 452
New Jersey 3,218 3,189 3,145 3,328
New Mexico 232 261 237 270
New York 4,815 5,047 5,083 5,522
North Carolina 942 933 1,049 1,181
North Dakota 63 63 65 69
Ohio 2,714 3,073 2,929 3,078
Oklahoma 612 672 653 624
Oregon 670 686 819 772
Pennsylvania 2,799 3,027 2,893 3,085
Puerto Rico 13 28 17 33
Rhode Island 222 237 270 275
South Carolina 428 476 517 529
South Dakota 39 35 47 47
Tennessee 568 594 601 684
Texas 3,302 3,704 3,695 4,089
Utah 402 448 448 473
Vermont 132 122 149 173
Virgin Islands 2 2 8 2
Virginia 870 1,013 983 959
Washington 1,016 1,077 1,036 1,117
West Virginia 179 174 202 147
Wisconsin 1,207 1,342 1,314 1,381
Wyoming 47 36 39 51
U.S. Pacific Islands’ 1 0 1 0
United States® 0 0 0 2
TOTAL 54,882 59,760 59,405 64,119

Data includes utility, design, plant, and reissue patents.
Represents residents of American Samoa, Guam, and miscelleneous U.S. Pacific Islands.
No state indicated in data base.
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Table11

UNITEDSTATESPATENT APPLICATIONSFILEDBY RESIDENTSOFFOREIGNCOUNTRIES

(FY'1990-FY 1994)
Residence 1990
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*Datainclude utility, design, plant, and reissue applications. Country listings
include possessionsand territories of that country unlessseparately listed in the
table.

2FY 1993 data for Algeria corrected to indicate no applications filed.

3FY 1993 data for Azerbaijan corrected to indicate one application filed.

“FY 1993 data for Bulgaria corrected to indicate five applicationsfiled.
SGermany nowincludesapplications filed by residents of the territory which
prior to October 3, 1990 was the Democratic Republic of Germany.

SFY 1993 data for Kazakhstan corrected to indicate one application filed.
FY 1993 data for Romaniacorrected to indicate four applicationsfiled

8FY 1993 data for Slovakia corrected to indicate one application filed.

9FY 1993 data for Uganda corrected to indicate four applications filed.

FY 1993 datafor Yemen corrected to indicate one application filed.
“Country oforigininformation notavailable.
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Table12

PATENTSISSUEDBY THEUNITEDSTATESTORESIDENTSOFFOREIGNCOUNTRIES

(FY1991-FY 1994}

Residence
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Zimbabwe 0 1 1
TOTALS 46978 49,968 47,921 49,149

*Datainclude utility, design, plant, and reissue patents. Country listingsinclude
possessionsand territories of that country unlessseparately listed in the table.
2Germany now includes patentsgranted to residents of the territoy which prior
to October 3,1990 was the Democratic Republic of Germany.

3FY 1992 was corrected to indicate the issuance of two patents to Syria.



Table13

PATENTCLASSIFICATIONACTIVITY
(1991:1994)
Classification Activity 1991 1992 1993 1994
Original Patents Professionally
Reclassified - Completed Projects 103,722 118,339 127,702 138467
Subclasses Established 2426 4,001 6,358 5056
Reclassified Patents Clerically Processed:
Original U.S. Patents 58151 121,184 124,758 131,062
Cross-Reference U.S. Patents 86,762 193820 262,400 232143
Foreign Patentst 139,000 194,000 283,230 139,042
Total Patents Reclassifiect 283913 509,004 670,383 502,247

FY 93 actual count based on new automated system introduced in FY93.
2FY 91 total corrected from prior number of 283,943.

Table14
SCIENTIFICAND TECHNICAL INFORMATIONCENTERACTIVITY

Scientificand Technical Information Center Activity FY 1994

Literature Collectionsand Services
Additionsto the Literature Collections:

Books Purchased 2,654
Journal Subscriptions Purchased 1,751
Journal Issues Received 25057
Literature Services Provided:
Documents Circulated 3467
Interlibrary Loans Processed 29,629
On-Line Commercial Data Base Searches 10,792
Sequence Searches Completed 2501
Number of Sequences Searched 20,524
Reference Questions Completed 11,088

Foreign Document Collectionsand Services
Additions to the Foreign Patent Document Collections:

Microfilm Reels 4,351
Microfiche 86,602
CD-ROM 1373
Documentsin Paper Form (Unique) 974,496
Journals 3979
Foreign Document Services Provided:
Words of Foreign Material Translated (written) 14,421,089
Documents Orally Translated 3,366
Copies of Foreign Patents Provided 10,580
Microfilm Reels Furnished for Copying 103546
On-line and Manual Searches Completed 9,643
Reference Questions Completed 11,974
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Table15
SUMMARY OF TRADEMARKEXAMININGACTIVITIES

(FY1988-FY 19%4)

Item 1983 1989 1990 1991 1992 1993 194
Applications for Registration Filed 76813 83,169 127,294 120,365 125,237 139,735 155,376
Disposal of Trademark Applications:

Applications Maturing to Registration 52,461 58,599 63924 49810 69,691 86,122 68,853

Applications Abandoned 13,647 15,097 17,210 20,721 26435 40,752 42467
Trademark First Actions 79425 79,382 92612 134,988 136,047 131,191 147,343
Applications Approved for Publication 61,656 65,178 76,355 95,757 110,940 94,161 97,347
Certificates of Registration Issued?

1946 Act Principal Register 45,000 49,744 54,178 39,398 49404 54,937 38,238

Principal Register

ITU-Statements of Use Registered n/a n/a 0 2,397 10,345 17,174 19,563

1946 Act Supplemental Register 1614 2,058 2,337 1,357 2,318 2,238 1,99

Total 46,704 51,802 56,515 43152 62,067 74,349 59,797
Renewal of Registration:

Applications Filed 6,763 6,127 6,602 5,634 6,355 7173 7,004

Applications Abandoned 23 86 68 86 90 122 86

Registrations Renewed 5,884 9,209 7122 6,416 5,733 6,182 6,136
Affidavits, Sec.8/15:

Affidavits Filed 18316 17,986 20636 25,763 20982 21,99 20850

Affidavits Disposed 18,699 17,290 19,630 20,869 23186 19,279 17,846
Affidavits for Benefits
Under Sec. 12(c)

Affidavits Filed 23 104 5 1 25 5 4

Affidavits Abandoned 0 0 0 0 0 0 0

Published Under Sec. 12(c) 29 84 19 19 13 21 11
Amendmentsto Allege Use Filed n/a n/a 147 3,259 3,255 3,138 4,033

Statements of Use Filed n/a n/a 113 6,773 14,275 25837 22057

Notice of Allowance Issued n/a n/a 2,380 23602 42432 53,053 40,741
Pendency Time of Average

Trademark Application?
Between Filingand Examiner’s
First Action— All Applications 25 28 48 43 31 40 52
Between Filing, Registration
(Use Applications Only)
and Abandonments 133 138 153 16.7 151 144 16.3
Between Filingand Issuinga
Notice of Allowance
(intent to use applications only) n/a n/a n/a 133 138 130 159
Total Active Certificates of Registration n/a n/a 675,913 690,745 834,858 712,000 727983

*Adjusted to include Intent To Use registrations.

AWith the exception of Certificates of Registration, Renewal of Registration, Affidavits filedinder Section 8/15and 12(c), the workload count
includesextraclasses.

3Average pendency time in months.
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Table16
TRADEMARKAPPLICATIONSFILEDFORREGISTRATION
ANDRENEWALAND TRADEMARKAFFIDAVITSFILED

(FY1975-FY 19%4)
Year For For Section8 Sec.12(c)
Registration Renewal Affidavit Affidavit

1975 33898 5687 14,644 29
1976 37,074 6833 15,665 24
197 44539 5854 13463 0
1978 50,106 5567 13,351 77
1979 50,672 5623 13864 10
1980 52,149 5892 13,633 85
1981 55,152 5693 17,071 40
1982 73621 5,760 15,068 55
1983 51,014 5438 12544 46
1984 61,480 5926 13519 5
1985 64,677 5275 8823 29
1986 69,253 5660 8519 19
1987 70,002 5871 16,644 k)
1988 76813 6,763 18316 23
1989 83169 6,127 17,986 104
1990 127,294 6,602 20,636 5
1991 120,365 5634 25,763 1
1992 125,237 6,355 20,982 2
1993 139,735 7173 21,99 5
1994 155,376 7004 20,850 4

Thetransition Quarter, July 1,1976, to September 30, 1976, hasbeen omitted.

Table17
SUMMARY OFPENDING TRADEMARKAPPLICATIONS
(Asof September 30,1994)
Applications
Stage of Processing For
Regis.
INPREEXAMINATION PROCESSING 34,663
UNDEREXAMINATION:
Amended, awaiting action by Examiner 10,563
Awaiting firstaction by Examiner 6,706
Awaiting subsequent action (by applicant, on appeal,
inadversary proceeding, in clerical processing) 67,205
Total Under Examination 84474
Total 119137
INPOSTEXAMINATION PROCESSING:
(Includesall application inall phases
of publication and issue) 63,012
TOTALINPATENT AND TRADEMARK OFFICE 182,149

*Excludes ITU applications that have received a Notice of Allowance and are awaiting a Statement of Use
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Table18
SUMMARY OFCONTESTED TRADEMARK CASES

(WithinthePatentand Trademark Office)
Trademark Trial Ex Cancel Conc. Inter- Oppos. Total
and Appeal Board Parte Use ference
Cases Pending as of 9/30/93 1,701 2124 201 0 6811 10,837
Cases Filed During FY 1994 1,004 1,055 R 0 3048 5139
Disposals During FY 1994:
Before Hearing 461 583 1 0 2,010 3,065
After Hearing 282 13 0 0 8 i3
Total 43 5% 1 0 2,058 3408
Cases Pendingas of 9/30/94:
Awaiting Decision 93 11 1 0 35 140
In Process Before Hearing* 1869 2572 21 0 7,766 12428
Total 1,962 2583 222 0 7801 12,568
Requests for Extension of Time to Oppose 19231
HIncludes suspended cases
Table19
TRADEMARKSREGISTERED,RENEWED,ANDPUBLISHEDUNDERSECTION12(}
(FY1974-FY 19%4)
Year Certificatesof Renewed Published
Regis. Issued Under 12(c)
1974 24838 5984 54
1975 27,324 5474 25
19762 28102 6914 56
19772 25,026 6,251 21
1978 28921 5254 &
1979 2210 5404 k)
1980 14614 5862 54
1981 31,306 5884 7
1982 39,025 6,070 7
1983 41,179 5,695 74
1934 45475 5678 22
1985 63122 5177 27
1986 48971 5550 29
1987 47522 4415 24
1988 46,704 5834 29
1989 51,802 9,209 )
1990 56,515 7122 19
1991 43152 6416 19
1992 62,067 5733 13
1993 74349 6,182 21
1994 59,797 6,136 11

Includeswithdrawn numbers.
ZThe Transition Quarter, July 1, 1976, to September 30, 1976, has been omitted.
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Table20

UNITEDSTATESTRADEMARKAPPLICATIONSFILEDBY RESIDENTSOFFOREIGNCOUNTRIES

(FY1991-FY 1994)

Residence
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*Anguillafilings for FY 1993 corrected to reflect 1 application.

2Germany nowincludesapplications filed by residents of the territory which
prior to October 3, 1990 was the Democratic Republic of Germany.
3Moroccofiling for FY 1992 corrected to reflect noapplications.

“Papua New Guineafilings for FY 1993 corrected to reflect 2 applications.
SParaguay filings for FY 1991 corrected to reflect noapplications.

®Paraguay filings for FY 1992 corrected to reflect 1 application.
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Table21

TRADEMARKSREGISTEREDBY THEUNITEDSTATES TORESIDENTSOFFOREIGNCOUNTRIES

(FY1991-FY 1994)
Residence 1991

Afghanistan 2
Antigua& Barbuda 10
Argentina 14
Australia 25
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1FY 1993 data for the Channel Islands was corrected to reflect noapplications
filed.

2Germany now includesapplications filed by residents of the territory which
prior to October 3, 1990 was the Democratic Republic of Germany.
3Country oforigininformation notavailable.



Table22

TRADEMARKSERVICESWORKLOAD
(FY1994)

1994
SearchRoom:

Copiesof New Registrations Filed in Registered File 173960

Copies of New Drawings Filed in Pending File 341,244
Official Register: Total Updates Stamped on Marks 51,795
Assignments

Abstractsof Title 199

Documents Recorded/Processed 81,255
CopiesSupplied:

Public, Other Government Agenciesand USPTO 25641
Certified Documentst 35532
Status Copies’ 218
Total Files Processec? 267371

*Includes documents certified by the Trademark organization through 7/5/94. Dueto the PTO reorganizationin
FY 94, Trademarks no longer provides certified documents.

“Status copies provided by Trademarks through 7/5/94. Due to the PTO reorganization in FY 94, Trademarks no
longer no longer provides status copies.

¥The number of trademark files provided from the PTO File Repository to the publicand the PTO, new issues
filed, and abandonmentsfiled.

Table23
PATENTSERVICESWORKLOAD
(Fy1994)
SearchRoom:
New Patentsand Cross References Filed 351,201
Reclassified Patents Filed 493,825
Assignments:
Abstractsof Title 507
Documents Recorded/Processed 185,840
CopiesSupplied:
Foreign Exchange Programs* 16,935,557
Patentand Trademark Depository Libraries 14,836,758
Public, Other Government Agenciesand USPTO 955,195
Advance Orders 703549
Certified Documents 108978
Total Files Processec? 572,075

*Includes copies of patents disseminated on paper, microfilm,and CD-ROM.
ZThe number of patent files provided from the PTO File Repository and the Federal Record Center to the public
andthe PTO, new issues filed, and new abandonments filed.
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Table24
ACTIONSONPETITIONSTOTHECOMMISSIONEROFPATENTSAND TRADEMARKS

(FY1993-FY 19%4)
Nature of Petition 1993 1994
PATENTMATTERS
Acceptance of:
Amendments Filed After Payment of Issue Fee 76 52
Late Assignments 54 52
Late Issue Fees 893 1,068
Late Priority Papers 57 5
Access 63 82
Certificates of Correction 21,040 26,268
Deferment of Issue 32 45
Filing Date 1,105 3,195
Interference 1 1
Make Special:
Infringement/Manufacture 210 151
Other 1,073 1,026
Miscellaneous 2653 3323
Maintenance Fees 752 942
PublicUse 8 4
Reexamination Proceedings 4 90
Restriction 61 73
Revivals 332 4173
Rule47 (37 CFR147) 279 590
Supervisory Authority 879 567
SuspendRules 19 780
Withdrawal of Attorney 567 635
Withdrawal from Issue 662 603
Change of Inventorship 520 849
Withdrawals of Holding of Aband./Pat. Lapse 1,785 1812
Total Actions of Patent Petitions 36,355 46,456
TRADEMARKMATTERS
Affidavits of Useand Extensions 71 140
Decision by Examiner 0 14
Grant Application Filing Date 51 63
Interferences2 1
Make Special 0 52
Miscellaneous 16 0
Oppositionsand Extensions 18 13
Record Documents Affecting Title 5} 0
Restore Jurisdiction to Examiner 5} 1
Review Board Decisions 9 13
Revive 562 709
Sections 7 Correction/Amendment 10 20
Section 9 Renewal 7 9
Section8or 15 52 37
Waive Fees/Refunds 41 2%
Total Actionson Trademark Petitions 879 1,107
PETITIONSAWAITING ACTION ASOF9/30/93
Patent Matters 156713 404
Trademark Petitions Awaiting Response 202 60
Trademark Petitions Awaiting Action 183 104

FY 1993 dataincludes petitionsunder Rule 28 (37 CFR 1.28)
FY 1993 Total Actions on Patent Petitions corrected.
3FY 1993 data includes pending Certificates of Correction
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Table25
CASESINLITIGATION
(Selected Courtsof the United States)

Courtsof the United States Pat ™ Total

SUPREMECOURT
ExParte Cases

Cases Pendingas of 9/30/93 0

CasesFiled During FY 94 1

Total Pending Filed

[N
o oo
=

Disposals:
Certiorari Denied
Certiorari Dismissed
Certiroari Granted-Affirmed
Certiorari Granted-Reversed

Total Disposals
Total Cases Pendingasof 9/30/94

» O OO0 O0OO
O O OoOooo
» O OO0 O0OO

UNITEDSTATESDISTRICT COURTS
Civil Actions Pendingas of 9/30/93 26
Filed During FY 94 10 1 11

Total Pendingand Filed
Disposals:

Affirmed

Modified

Reversed

Remanded

Dismissed

Amicus/Intervene

Examiner Testimony

Transfer

Total Disposals
Total Civil Actions Pendingas of 9/30/94 14

N}
IS

8
o
&

OOOENOON

=
©
_ A OOOPMODOOO

*Civil actions in which the Commissioner participated asa party or amicus.

Table26
CASESINLITIGATION
(Selected Courtsofthe United States)

ExParte Inter Partes

T
2
g
T
2

™ Total
UNITEDSTATESCOURT OF APPEALS
Cases Pendingas of 9/30/93

Cases Filed During FY 94

Total Pendingand Filed 97
Disposals:
Affirmed 29
Modified 2
Reversed 10
Remanded 0
Dismissed 17
Amicus/Intervene 2
Examiner Testimony 0
Transfer 1
Writs of Mandamus:
Granted
Granted-in-Part
Denied
Dismissed
Total Disposals
Total Cases Pending asof 9/30/94

8 R
<R
a8

=
1S)
a

194

cCoowrooN
cCoON WO WR W
CoOoONOWOR
~roardBrBwi

B o O oo

8%0!—‘00
H~ O OoOoOo
N

ﬁo’)oooo
§8or—\oo

*Includes Federal Circuitand Others
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Table27
CASESINLITIGATION!
(OtherJurisdictions-Reported Cases)

MonthPatent Suits Trademark Suits

October (1993) 101
November 97
December 101
January (1994) 82
February 82
March
April
May
June
July
August
September (1994)

Total for FY 1994 1,

gabesmie

2 2zm88aR
N

115
91
79

1152

*Notices received pursuant to 35 U.S.C. 290 and 15 U.S.C. 1116 for both suits filed and decisions.
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GLOSSARY OF OHFICESPECIFICTERMS

ALLOWANCE: examinersdetermine whether apatent can beallowed by searching prior art, which includes previously
issued U.S. and foreign patentsand non-patent literature to help determine whether the claimed invention complieswith
the patent statutesand court decisions.

FTE: Full Time Equivalent-equal to one year of one full time staff person.

PATENT APPLICATION: arequest fromauser forapatent to be granted by the United States Patent and Trademark
Office.

PATENT APPLICATION, EXAMINED: todetermine the qualifications of patentapplications requesting the granting
of patents. To determine whether the invention is new, useful and non-obvious to someone knowledgeable in the subject
matter.

PATENT APPLICATION, DISPOSED (DISPOSAL): patentexaminer completesactionon theapplication.
PATENT APPLICATION, ISSUED (ISSUANCE): patentapplication issued or granted asapatent.

PATENT APPLICATION, WITHDRAWAL (ABANDONED): tosurrender one’sclaimor righttoarequestfora
patent to be granted.

PATENT PENDENCY: average timeinmonthsfrom filing toeither issuance or abandonment.

TRADEMARK: aword, phrase, symbol, design, or combination thereof, that identifies and distinguishes the source of
goodsor services of one party from those of another.

TRADEMARK APPLICATION: application for federal registration of amark filed at the United States Patentand
Trademark Office.

TRADEMARK APPLICATION, EXAMINED: review of application for compliance with the Trademark Act.
TRADEMARK APPLICATION, DISPOSED: anapplicationthatis registered or abandoned.

TRADEMARK APPLICATION, ABANDONED: termination of examination for failure to respond to an examina-
tion letter, because of ajudicial decision, or by request of applicant.

TRADEMARKAPPLICATION, REGISTRATION: issuance of acertificate of registration by the United States Patent
and Trademark Office.

TRADEMARKPENDENCY: averagetime inmonthsfromfilinganapplication to mailing the firstexamination letter,
and average time in months from filing to registration, issuing a notice of allowance or abandonment.

Budgetand Accounting Termsand Definitions

ACCOUNT: Something forwhich appropriationsare made inanappropriationact. Forspending thatisnot providedin
anappropriationsact, anaccountisan item for which there isa designated budget account identification number in the
President’sBudget.

ACCOUNTS PAYABLE: Amountsowed toanaccount other than your own for goodsand services purchased. Such
amountsinclude disbursementsowed to others.

ACCOUNTSRECEIVABLE: Amountsowed toanaccount forgoods furnished and services rendered. Suchamounts
include reimbursements earned and refunds receivable.
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APPROPRIATION: Anactof Congressthatallows federal agencies to incur obligationsand make paymentsfromthe
Treasury for specified purposes. Anappropriation is the most common means of providing budget authority and usually
follows the passage of an authorized bill.

AUTHORIZATION (Authorizing Legislation): Anactof Congressthatestablishesor continuesafederal programor
agency either for aspecified period of time or indefinitely; specifies its general goalsand conduct; and usually setsaceiling
ontheamount of budget authority that can be provided in an annual appropriation. Anauthorizationforanagency or
programusually is required before an appropriation for that same agency or program can be passed.

BUDGET AUTHORITY: Theauthority granted toa federal agency inanappropriationsbill to enter into commitments
that result inimmediate or future spending. Budgetauthority is not necessarily the amount of money an agency or
departmentactually will spend during afiscal year, but merely the upper limit on the amount of new spending commit-
mentsitcan make. The three basic types of budget authority are appropriations, borrowingauthority and contract
authority.

BUDGET RECEIPTS: Amounts received by the federal government from the public that arise from:

Theexercise of governmental or sovereign power (consisting primarily of tax revenues, butalso including
receipts from premiums of compulsory social insurance programs, court fines, certain license fees, and the like).

Premiums from voluntary participants in federal social insurance programs (such as deposits by States for
unemployment insurance and for social security for theiremployees) that are closely related to compulsory social
insurance programs.

Giftsand contributions.

Excluded from budget receiptsare offsetting receipts, which are counted as deductions for budget authority and
outlays rather than as budget receipts.

CARRYOVER: Theunobligated amountsat the end of afiscal year for unexpired accounts.

CASH BASISOF ACCOUNTING: A method ofaccounting inwhich revenue is recognized at the time the payment is
received and costsare considered incurred at the time the payment is made.

COLLECTIONS: Anymoneysreceived by the government. Depending upon the nature of the transaction, collections
may be treated as budget receipts, offsetting receipts refunds, or credits to a deposit fund.

DEOBLIGATION: Adownward adjustment of previously recorded obligations. Thismay beattributed to cancellation
ofaprojector contract, price revision, or corrections of amounts previously recorded as obligations.

DEPOSIT FUNDS: Accountsestablished to facilitate the accounting for collections that are either (a) held in suspense
temporarily and later refunded or paid into some other fund of the Government upon administrative or legal determina-
tionasto the proper disposition thereof or (b) held by the Government as banker or agent for othersand paid out at the
discretion of the depositor.

EXPENDED APPROPRIATION: Theamount of expenditures (outlays) during the current fiscal year net of refundsto
theappropriation made from general funds, special funds, and trust funds.

EXPENDITURE: Actual spending, generally interchangeable with outlays.

FISCAL YEAR (FY): Any yearly accounting period. The fiscal year for the federal government begins October 1and
endson September 30.

LIABILITY: Accountsowed for items received, services rendered, expenses incurred, assets acquired, construction
performed, andamounts received but not as yet earned.

INTRAGOVERNMENTAL REVOLVING FUND ACCOUNTS: Fundsauthorizedby lawtocarry outacycleof

intragovernmental business-type operations. These fundsare credited with offsetting collections from other agenciesand
acoounts.
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OBLIGATIONS: Spendingcommitments by the federal government that will require outlayseither immediately or in
thefuture.

OBLIGATED BALANCE: Theamountofobligationsalready incurred for which payment has not yet been made. This
balance can be carried forward indefinitely until the obligations are paid.

OFFSETTING COLLECTIONS: Money received by the governmentasa result of business-type transactionswith the
public (sale of goods and services) or asaresult of a payment from one governmentaccount to another.

OFFSETTING RECEIPTS: Money collected by the federal government that is deducted from budget authority and
outlays because it comes from market-oriented government activities or intragovernmental transactions.

RECEIPT ACCOUNTS: Accountsestablished for recording collections deposited into the Treasury for appropriation by
the Congress. These accounts may be classified by the Congress.

REIMBURSEMENTS: Sums received by the government for commaodities sold or services furnished either to the public
orto other governmentaccounts that are authorized by law to be credited directly to specific appropriation and fund
accounts. Theseamountsare deducted from the total obligations incurred (and outlays) in determining net obligations (and
outlays)forsuchaccounts.

UNEXPENDED BALANCE: Theamountofbudgetauthority unspentandstill available for conversion into outlaysin
the future; the sum of the obligated and unobligated balances.

UNOBLIGATED BALANCE: The portion of budgetauthority that has not yet been obligated. Inone-yearaccounts
the unobligated balance expires (ceases to be available for obligation) at the end of the fiscal year. Inmultiple-year accounts,
the unaobligated balance may be carried forward and remain available for obligation for the period specified. Inno-year
accounts the unobligated balance is carried forward indefinitely until specifically rescinded by law or until the purposes for
which itwas provided have beenaccomplished.

A PATENT & TRADEMARK OFFICE REVIEW 81



NOTES

82 WORKINGFOROURCUSTOMERS



NOTES

A PATENT & TRADEMARK OFFICE REVIEW 83



NOTES

84 WORKINGFOROURCUSTOMERS



For Additional Information
Contact:

Mr. Richard Maulsby

Director

Office of Public Affairs

U.S. Patentand Trademark Office
Wiashington, D.C.20231

(703)3058341
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