Rural Utilities Service, USDA

an acquisition or merger shall be ad-
vanced only to the survivor and only
under the following circumstances.

(1) If the funds are to be used for pur-
poses approved in prior loans, the funds
shall be advanced after the effective
date of the proposed action only when
all loan contract prerequisites have
been met and documents have been
submitted in form and substance satis-
factory to the Administrator.

(2) If the funds are to be used for new
purposes, then in addition to the re-
quirements in (a)(1) of this section,
RUS must also approve the change in
purpose.

(b) No loan or other money in the
construction fund shall be used to fi-
nance facilities outside areas to be
served by projects approved by RUS.

§§1735.96-1735.99 [Reserved]

Subpart J—Toll Line Acquisitions

§1735.100 Use of loan funds.

An acquisition of toll line facilities
financed with loan funds must be nec-
essary and incidental, as determined by
the Administrator, to furnishing or im-
proving telephone service in rural
areas. The borrower shall submit to
RUS the acquisition agreement, the
original cost less depreciation of the
facilities, any concurrences with the
connecting companies involved, and a
detailed inventory of the facilities to
be purchased. The borrower must sub-
mit to RUS evidence, satisfactory to
the Administrator, of the borrower’s
ownership of the toll line facilities be-
fore loan funds for improvement of
those facilities will be advanced.

[64 FR 14626, Apr. 12, 1989. Redesignated at 55
FR 39395, Sept. 27, 1990]

§1735.101 With nonloan funds.

When an acquisition is limited to toll
line facilities and loan funds are not in-
volved, RUS approval of the acquisi-
tion is not required. The borrower,
however, shall submit to RUS for its
approval all concurrences with the con-
necting companies involved and any
other proof of ownership of the toll fa-
cilities required by RUS.

[64 FR 14626, Apr. 12, 1989. Redesignated at 55
FR 39395, Sept. 27, 1990]
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Subpart A—General

Sec.

1737.1 General statement.

1737.2 Definitions.

1737.3 Availability of RUS forms.
1737.4-1737.9 [Reserved]

Subpart B—Preapplication Stage

1737.10 Initial contact.
1737.11 Preapplication determinations.
1737.12-1737.19 [Reserved]

Subpart C—The Loan Application

1737.20 [Reserved]

1737.21 The completed loan application.
1737.22 Supplementary information.
1737.23-1737.29 [Reserved]

Subpart D—Preloan Studies—Area
Coverage Survey and Loan Design

1737.30 General.

1737.31 Area Coverage Survey (ACS).
1737.32 Loan Design (LD).
1737.33-1737.39 [Reserved]

Subpart E—Interim Financing of
Construction of Telephone Facilities

1737.40 General.

1737.41 Procedure for obtaining approval.
1737.42 Procedure for construction.
1737.43-1737.49 [Reserved]

Subpart F—Review of Application
Procedures

1737.50 Review of completed loan applica-
tion.

1737.561 Approval of loan design.

1737.52-1737.59 [Reserved]

Subpart G—Project Cost Estimation
Procedures

1737.60 Telephone loan budget.

1737.61 Cost allocation for
nonrural areas.

1737.62-1737.69 [Reserved]

rural and

Subpart H—Feasibility Determination
Procedures

1737.70 Description of feasibility study.
1737.71 Interest rate to be considered for the

purpose of assessing feasibility for loans.
1737.72-1737.79 [Reserved]
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