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in writing at the time it closes a for-
eign branch. 

(g) Procedures. Procedures for notices 
and applications under this section are 
set out in subpart D of this part. 

§ 347.104 Investment by insured State 
nonmember banks in foreign orga-
nizations. 

(a) Investment authorized. To the ex-
tent authorized by state law, an in-
sured state nonmember bank may di-
rectly or indirectly acquire and retain 
equity interests in foreign organiza-
tions, subject to the requirements of 
this subpart. 

(b) Authorized financial activities. An 
insured state nonmember bank may 
not directly or indirectly acquire or 
hold equity interests of a foreign orga-
nization resulting in the insured state 
nonmember bank and its affiliates 
holding more than 50 percent of a for-
eign organization’s voting equity inter-
ests in the aggregate, or the insured 
state nonmember bank or its affiliates 
otherwise controlling the foreign orga-
nization, unless the activities of the 
foreign organization are limited to the 
following financial activities: 

(1) Commercial and other banking ac-
tivities. 

(2) Underwriting, distributing, and 
dealing debt securities outside the 
United States. 

(3) With the prior approval of the 
FDIC under § 347.108(d), underwriting, 
distributing, and dealing equity securi-
ties outside the United States. 

(4) Organizing, sponsoring, and man-
aging a mutual fund if the fund’s 
shares are not sold or distributed in 
the United States or to U.S. residents 
and the fund does not exercise manage-
ment control over the firms in which it 
invests. 

(5) General insurance agency and bro-
kerage. 

(6) Underwriting credit life, credit ac-
cident and credit health insurance. 

(7) Performing management con-
sulting services provided that such 
services when rendered with respect to 
the United States market must be re-
stricted to the initial entry. 

(8) Data processing. 
(9) Operating a travel agency in con-

nection with financial services offered 

abroad by the insured state non-
member bank or others. 

(10) Engaging in activities that the 
FRB has determined in Regulation Y 
(12 CFR 225.28(b)) are closely related to 
banking under section 4(c)(8) of the 
Bank Holding Company Act. 

(11) Performing services for other di-
rect or indirect operations of a U.S. 
banking organization, including rep-
resentative functions, sale of long-term 
debt, name saving, liquidating assets 
acquired to prevent loss on a debt pre-
viously contracted in good faith, and 
other activities that are permissible 
for a bank holding company under sec-
tions 4(a)(2)(A) and 4(c)(1)(C) of the 
Bank Holding Company Act. 

(12) Holding the premises of a branch 
of an Edge corporation or insured state 
nonmember bank or the premises of a 
direct or indirect subsidiary, or holding 
or leasing the residence of an officer or 
employee of a branch or a subsidiary. 

(13) Engaging in the foregoing activi-
ties in an additional amount, or in 
other activities, with the prior ap-
proval of the FDIC under § 347.108(d). 

(c) Going concerns. If an insured state 
nonmember bank acquires equity inter-
ests of a foreign organization under 
paragraph (b) of this section and the 
foreign organization is a going concern, 
up to five percent of either the consoli-
dated assets or revenues of the foreign 
organization may be attributable to ac-
tivities that are not permissible under 
paragraph (b) of this section. 

(d) Joint ventures. If an insured state 
nonmember bank directly or indirectly 
acquires or holds equity interests of a 
foreign organization resulting in the 
insured state nonmember bank and its 
affiliates holding 20 percent or more, 
but not in excess of 50 percent, of the 
voting equity interests of a foreign or-
ganization in the aggregate, and the in-
sured state nonmember bank or its af-
filiates do not control the foreign orga-
nization, up to 10 percent of either the 
consolidated assets or revenues of the 
foreign organization may be attrib-
utable to activities that are not per-
missible under paragraph (b) of this 
section. 

(e) Portfolio investment. If an insured 
state nonmember bank directly or indi-
rectly acquires or holds equity inter-
ests of a foreign organization resulting 
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in the insured state nonmember bank 
and its affiliates holding less than 20 
percent of the voting equity interests 
of a foreign organization in the aggre-
gate, and the insured state nonmember 
bank or its affiliates do not control the 
foreign organization: 

(1) Up to ten percent of either the 
consolidated assets or revenues of the 
foreign organization may be attrib-
utable to activities that are not per-
missible under paragraph (b) of this 
section; and 

(2) Any loans or extensions of credit 
made by the insured state nonmember 
bank and its affiliates to the foreign 
organization must be on substantially 
the same terms, including interest 
rates and collateral, as those pre-
vailing at the same time for com-
parable transactions between the in-
sured state nonmember bank or its af-
filiates and nonaffiliated organiza-
tions. 

(f) Indirect holding of foreign organiza-
tions which are not foreign banks or for-
eign banking organizations. Any invest-
ment pursuant to the authority of 
paragraphs (b) through (e) of this sec-
tion in a foreign organization which is 
not a foreign bank or foreign banking 
organization must be held indirectly 
through a U.S. or foreign subsidiary of 
the insured state nonmember bank if 
the foreign organization does not con-
stitute a subsidiary of the insured 
state nonmember bank, and the in-
sured state nonmember bank must 
meet its minimum capital require-
ments. 

(g) Indirect investments in nonfinancial 
foreign organizations. An insured state 
nonmember bank may indirectly ac-
quire and hold equity interests in an 
amount up to 15 percent of the insured 
state nonmember bank’s Tier 1 capital 
in foreign organizations engaged gen-
erally in activities beyond those listed 
in paragraph (b) of this section, subject 
to the following: 

(1) The equity interests must be ac-
quired and held indirectly through a 
subsidiary authorized by paragraphs (b) 
or (c) of this section, or an Edge cor-
poration if also authorized by the FRB; 

(2) The aggregate holding of voting 
equity interests of one foreign organi-
zation by the insured state nonmember 
bank and its affiliates must be less 

than 20 percent of the foreign organiza-
tion’s voting equity interests; 

(3) The aggregate holding of voting 
and nonvoting equity interests of one 
foreign organization by the insured 
state nonmember bank and its affili-
ates must be less than 40 percent of the 
foreign organization’s equity interests; 

(4) The insured state nonmember 
bank or its affiliates must not other-
wise control the foreign organization; 
and 

(5) Any loans or extensions of credit 
made by the insured state nonmember 
bank and its affiliates to the foreign 
organization must be on substantially 
the same terms, including interest 
rates and collateral, as those pre-
vailing at the same time for com-
parable transactions between the in-
sured state nonmember bank or its af-
filiates and nonaffiliated organiza-
tions. 

(h) Affiliate holdings. References in 
this section to equity interests of for-
eign organizations held by an affiliate 
of an insured state nonmember bank 
includes equity interests held in con-
nection with an underwriting or for 
distribution or dealing by an affiliate 
permitted to do so by § 337.4 of this 
chapter or section 4(c)(8) of the Bank 
Holding Company Act (12 U.S.C. 
1843(c)(8)). 

§ 347.105 Underwriting and dealing 
limits applicable to foreign organi-
zations held by insured State non-
member banks. 

If an insured state nonmember bank, 
in reliance on the authority of § 347.104, 
holds an equity interest in one or more 
foreign organizations which under-
write, deal, or distribute equity securi-
ties outside the United States as au-
thorized by § 347.104(b)(3): 

(a) Underwriting commitment limits. 
The aggregate underwriting commit-
ments by the foreign organizations for 
the equity securities of a single entity, 
taken together with underwriting com-
mitments by any affiliate of the in-
sured state nonmember bank under the 
authority of 12 CFR 211.5, must not ex-
ceed the lesser of $60 million or 25 per-
cent of the insured state nonmember 
bank’s Tier 1 capital unless excess 
amounts are either: 
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