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(b) of this section must indicate that 
the taxpayer (identified by name, ad-
dress, and taxpayer identification num-
ber) is making an election under sec-
tion 466 and must set forth the fol-
lowing information: 

(1) A description of each trade or 
business for which the election is 
made; 

(2) The first taxable year for which 
the election is made; 

(3) The redemption period (as defined 
in section 466(c)(2)) for each trade or 
business for which the election is 
made; 

(4) If the taxpayer is required to es-
tablish a suspense account under sec-
tion 466(e) for a trade or business for 
which the election is made, the initial 
opening balance of such account (as de-
fined in section 466(e)(2)) for each such 
trade or business; and 

(5) In the case of an election under 
section 466 that results in a net in-
crease in taxable income under section 
481(a)(2), the amount of such net in-
crease. 
The statement of election should be 
made on a Form 3115, which need con-
tain no information other than that re-
quired by this paragraph or paragraph 
(c) of § 1.466–4. 

[T.D. 8022, 50 FR 18477, May 1, 1985]

§ 1.466–4 Manner of and time for mak-
ing election under section 373(c) of 
the Revenue Act of 1978. 

(a) In general. Section 373(c)(2) of the 
Revenue Act of 1978 (92 Stat. 2865) pro-
vides an election for taxpayers who 
satisfy the requirements of section 
373(c)(2)(A) (i) and (ii) of the Act. The 
election is made with respect to a 
method of accounting for the redemp-
tion costs of discount coupons used by 
the electing taxpayer in a continuous 
period of one or more taxable years 
ending before January 1, 1979. The elec-
tion must be made in the manner pre-
scribed by this section. The election 
does not require the prior consent of 
the Internal Revenue Service. 

(b) Manner of and time for making 
election—(1) General rule. Except as 
provided in paragraph (b)(2) of this sec-
tion, the election under section 373(c) 
of the Revenue Act of 1978 is made by 
filing a statement of election con-
taining the information described in 

paragraph (c) of this section with the 
taxpayer’s income tax return for the 
taxpayer’s first taxable year ending 
after December 31, 1978. The election 
must be made not later than the time 
prescribed by law (including extensions 
thereof) for filing the income tax re-
turn for the taxpayer’s first taxable 
year ending after December 31, 1978. 
Thus, the election may not be made 
with an amended income tax return for 
such year filed after the time pre-
scribed (including extensions) for filing 
the original return. 

(2) Transitional rule. If the last day of 
the time prescribed by law (including 
extensions thereof) for filing a tax-
payer’s income tax return for the tax-
payer’s first taxable year ending after 
December 31, 1978, falls before Decem-
ber 3, 1979, and the taxpayer does not 
make an election in the manner pre-
scribed by paragraph (b)(1) of this sec-
tion, an election is made under section 
373(c) of the Act and this section with 
respect to a continuous period if— 

(i) Within the time prescribed by law 
(including extensions thereof) for filing 
the taxpayer’s income tax return for 
the taxpayer’s first taxable year ending 
after December 31, 1978, the taxpayer 
has made a reasonable effort to notify 
the Commissioner of the taxpayer’s in-
tent to make election under section 
373(c) of the Act with respect to the 
continuous period, and 

(ii) Before January 2, 1980, the tax-
payer files a statement of election con-
taining the information described in 
paragraph (c) of this section to be asso-
ciated with the taxpayer’s income tax 
return for the taxpayer’s first taxable 
year ending after December 31, 1978. 

(c) Required information. The state-
ment of election required by paragraph 
(b) of this section must indicate that 
the taxpayer (identified by name, ad-
dress, and taxpayer identification num-
ber) is making an election under sec-
tion 373(c) of the Revenue Act of 1978 
and must set forth the taxable years in 
the continuous period for which the 
election is made. The statement of 
election should be made on the same 
form 3115 on which the taxpayer has 
made a statement of election under 
section 466. The Form 3115 need contain 
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no information other than that re-
quired by this paragraph or paragraph 
(c) of § 1466–3. 

[T.D. 8022, 50 FR 18478, May 1, 1985]

§ 1.467–0 Table of contents. 
This section lists the captions that 

appear in §§ 1.467–1 through 1.467–9.
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generally. 

(a) Overview. 
(1) In general. 
(2) Cases in which rules are inapplicable. 
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(i) Basic rules. 
(ii) Special rules. 
(4) Scope of rules. 
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rental agreements. 
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(A) In general. 
(B) Certain rent holidays disregarded. 
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(iii) Contingent rent. 
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(3) Deferred or prepaid rent. 
(i) Deferred rent. 
(ii) Prepaid rent. 
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(iv) Examples. 
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(i) In general. 
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scribed in paragraph (c)(4)(i) of this section. 
(d) Section 467 rent. 
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(i) Constant rental accrual. 
(ii) Proportional rental accrual. 
(iii) Section 467 rental agreement accrual. 
(e) Section 467 interest. 
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(2) Interest on fixed rent for a rental pe-
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(i) In general. 
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(ii) Limitation. 
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(4) Special rules. 
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agreements. 
(iii) Carryover of character; disqualified 

agreements. 
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(v) Difference between aggregate rent and 

interest and aggregate payments. 
(A) In general. 
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modification. 
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(f)(4)(v)(C). 
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(6) Safe harbors. 
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(i) In general. 
(ii) Exception. 
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(j) Computational rules. 
(1) Counting conventions. 
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and payments. 
(i) In general. 
(ii) Time amount is payable. 
(3) Annualized fixed rent. 
(4) Allocation of fixed rent within a period. 
(5) Rental period length. 

§ 1.467–2 Rent accrual for section 467 rental 
agreements without adequate interest. 

(a) Section 467 rental agreements for which 
proportional rental accrual is required. 

(b) Adequate interest on fixed rent. 
(1) In general. 
(2) Section 467 rental agreements that pro-

vide for a variable rate of interest. 
(3) Agreements with both deferred and pre-

paid rent. 
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amount. 
(1) In general. 
(2) Section 467 rental agreements that pro-
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(i) In general. 
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(f) Examples. 
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