Expenses per Mile for the Motor Carrier Industry:
1990 through 2000 and Forecasts through 2005°

Shippers and consumers of products trangported by trucks have seen virtualy no
changein actua prices charged for this trangportation service over the last decade and
should continue to see truck freight rate stability into the foreseegble future. Average
expenses per milefor dl types of for-hire truck transportation - embracing truckload,

LTL (less-than-truckload) and awide range of speciadized carriage — were $1.78 in 2000,
compared to $1.76 in 1990, and in the intervening years, were in the mid-$1.60 range.
The latest increase in expenses per mile, rising from $1.70 in 1999 to $1.78 in 2000, was
mainly due to steep diesdl fud price increases.

Motor carier ratesin congtant dollar terms fell dmost 11% during the last decade.
Congtant dollar expenses per mile are determined by deflating actua expenses per mile
by the Producer Price Index. In congtant dollars, average expenses fell from $1.51 per
milein 1990 to $1.34 per mile by 2000.

It is expected that motor carrier expenses per mile will rise modestly, but
affordably, over the next five years, with most of the increase tied to economic growth
occurring after 2002, plus higher input prices to operate a trucking company. By 2005,
actua motor carrier expenses per mile should average 5 to 6 cents amile higher than
today. Inred (price deflated) terms, motor carrier rates should continue to fdl, down by
2 to 3 cents per mile by 2005. This assumes no substantial shock in motor carrier
operating cods themsdlves, which mainly means relative stability in diesdl fuel prices.

Diesd pricesin 2001 have abated from last year’ s peak prices, but remain subject
to generaly unpredictable swings based on internationd politics, production quotas,
refining capacity and demand for home heating oil. Diesdl price fluctuations, more than
any other single factor, trigger the immediacy of motor carrier rate swings. The actua 8-
cent per mileincrease in motor carrier expenses from 1999 to 2000 was principally the
result of diesd fud rising from $1.20 agdlon to an average of $1.50 per galon in 2000.

Other than diesd price shocks, motor carrier rates should dowly rise to account
for generd changesin the costs of operating a trucking company. Deregulation’s
liposuction effect on excess trucking costsis behind us. Carriers now need to practicaly
account for the inputs of running safe and financiadly sound trangportation operations.
Upward pressure will stem from reasonable labor cost increases — proportiondly the
carier’ smgor expense. Also, higher cost employee benefits  from medicd to pensons
- and escalating truck insurance premiums will press carrier expenses upward. The
increases shoud be moderated by little if any pressure from equipment prices, tire codts,
vehicle parts or operating taxes and licenses. Computer and information processing
cogts, as well as communication (phone and cellular) and tracking costs should continue
to decline. Competition for freight and the strong bargaining position of shipperswill
remain barriers thwarting excessive rate increases.

" Response to DTFH61-01-P-00304 for the Federal Highway Administration, Office of
Freight Management & Operation
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Truck Tractor Miles
Vs. Economic Growth
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All data reindexed to 1990 = 100



Measures of Trucking Performance
for BTS Study Carriers
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All data reindexed to 1990 = 100



Measures of Trucking Performance
for BTS Study Carriers
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Tons 100 107 117 126 144 162 175 194 222 245 255

All data reindexed to 1990 = 100
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Measures of Trucking Performance
for BTS Study Carriers
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Expenses Per Mile

All Carriers - Amounts in Current and Constant $
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Dollars per Mile

Expenses per Mile
Diesel Prices

Expenses Per Mile vs. Diesel Prices
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Expenses Per Mile vs. Driver Wages
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Expenses/Mile vs. Trptn. Equipment
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Expenses Per Mile vs. Vehicle Parts
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Expenses/Mile vs. Motor Vehicle Parts
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Expenses Per Mile vs. Insurance
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Expenses/Mile vs. Medical Care
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Expenses Per Mile vs. Phone Services
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Expenses Per Mile vs. Electricity
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Expenses/Mile vs. Information Processing
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Constant $ Expenses Per Mile
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Current $ Expenses Per Mile
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Constant $ Expenses Per Mile
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Average Length of Haul

Specialized Carrier Segments
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Average Load
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